Certified public accountant, 1923 Vol. 2 by American Society of Certified Public Accountants
University of Mississippi
eGrove
Newsletters American Institute of Certified Public Accountants(AICPA) Historical Collection
1923
Certified public accountant, 1923 Vol. 2
American Society of Certified Public Accountants
Follow this and additional works at: https://egrove.olemiss.edu/aicpa_news
Part of the Accounting Commons, and the Taxation Commons
This Book is brought to you for free and open access by the American Institute of Certified Public Accountants (AICPA) Historical Collection at
eGrove. It has been accepted for inclusion in Newsletters by an authorized administrator of eGrove. For more information, please contact
egrove@olemiss.edu.
Recommended Citation
American Society of Certified Public Accountants, "Certified public accountant, 1923 Vol. 2" (1923). Newsletters. 51.
https://egrove.olemiss.edu/aicpa_news/51

THE CERTIFIED 
PUBLIC ACCOUNTANT
VOLUME II  
N UM BER 1 JANUARY 1923 $2.00 P E R  YEAR.20 CENTS T H E  COP Y
T O Succeed One
 
Must Sometimes 
Be Very Bold and 
Sometimes Very 
Prudent.
Napoleon Bonaparte.
THE CERTIFIED PUBLIC ACCOUNTANT
The Official Organ of the 
AMERICAN SOCIETY OF CERTIFIED PUBLIC ACCOUNTANTS
Announces that it will accept a limited amount of high-grade 
ADVERTISING MATTER.
Statement of Circulation and Advertising Rates will be 
furnished on application.
THE CERTIFIED PUBLIC ACCOUNTANT,
421 Woodward Bldg., Washington, D. C.
VOLUME NO. 1 FOR THE YEAR 1922 
OF
THE CERTIFIED PUBLIC ACCOUNTANT
HAS BEEN BOUND IN ATTRACTIVE COVER, WITH TITLE PRINTED
ON BINDING.
This Volume will be delivered for $3.75 each.
Send orders to
AMERICAN SOCIETY OF CERTIFIED PUBLIC ACCOUNTANTS,
421 Woodward Building, Washington, D. C.
Volume II JANUARY, 1922 Number 1
CONTENTS
Page.
"Is There a Need For a Second Professional Accounting Organization? ......... 3
B y  F r a n k  W i l b u r  M a i n .
First Annual M eeting........................................................................................................  7
Report of the Secretary.................................................................................................... 11
By W i l b u r  L. H a r r i s o n .
Report of the A uditors......................................................................................................  12
R o b e r t  H a m i l t o n  S m i t h , W i l l i a m  A. G i l l e s p i e  a n d  W i l l i a m  R .  M a i n .
Bar National Association Degrees in New Y ork .......................................................  13
'‘Some Obstacles in the Path of Capital Stock Without Par Value" ....................  11
By J o h n  R. W i l d m a n .
“The Interest of the Chamber of Commerce of the United States in Cost
Accounting” ............................................................................................................. 19
B y E. W . M c C u l l o u g h .
Meetings of State Societies of Certified Public Accountants ...............................  21
Recent C. P. A. Certificates Issued on Examination and Through Reciprocity. . 25
Roster of Membership (Continued from November Issue) ...................................  29
Announcements and Changes of Address..................................................................... 30
Constitution and By-Laws of The American Society, as Amended........................  31
PUBLISHED BY
THE AMERICAN SOCIETY OF CERTIFIED PUBLIC ACCOUNTANTS
421 W O O D W A R D  B U IL D IN G . W a s h in g to n ,  D. C.
Editor: WILBUR L. HARRISON
S u b sc r ip tio n  p r ic e  p e r  y e a r  o f tw e lv e  is su e s , $2.00; tw e n ty  c e n ts  th e  copy 
A p p lic a t io n  fo r  e n t r y  a s  s e c o n d -c la s s  m a t t e r  p e n d in g  a t  p o s t  office a t  W a s h in g to n ,  D. C. 
A ll c o m m u n ic a tio n s  sh o u ld  b e  a d d re s s e d  to  th e  E d ito r .
P r in te d  b y  T e rm in a l  P re s s ,  Inc., 923 E le v e n th  S t r e e t  N. W ., W a s h in g to n ,  D. C
2 T H E  C E R T I F I E D  P U B L I C  A C C O U N T A N T
OFFICERS AND DIRECTORS OF THE AMERICAN 
SOCIETY OF CERTIFIED PUBLIC ACCOUNTANTS
 President:
F r a n k  W ilb u r  M ain , C. P . A.
M a in  & Co.
P re s id e n t  of P e n n s y lv a n ia  S ta te  B o a rd  o f E x a m in e rs  
o f  P u b l ic  A c c o u n ta n ts ,  F a r m e r s  B a n k  
B u ild in g , P i t t s b u r g h ,  P a .
Vice Presidents:
W ill ia m  D o lg e , C. P . A.
S e c re ta ry  o f C a li fo rn ia  S ta te  B o a rd  o f  A c c o u n ta n c y , 
3 69 P in e  S tre e t ,  S an  F ra n c is c o , C a lif .
H o m e r  A. D u n n , C. P . A.
H a s k in s  & S e lls , 37 W e s t  T h i r ty - n in th  S tre e t ,  N ew  
Y o rk  C ity .
R e n e  J .  L e G a rd e u r , C. P . A.
T re a s u r e r ,  L o u is ia n a  S ta te  B o a rd  o f A c c o u n ta n c y  
605 C a ro n d e le t  B u ild in g , N ew  O r le a n s , L a. 
D u ra n d  W . S p r in g e r ,  C. P . A.
S e c r e ta r y  S ta te  B o a rd  o f A c c o u n ta n c y , A n n  A rb o r, M ich. 
Treasurer:
C a rl P e n n e r ,  C. P . A.
R e illy , P e n n e r  & B e n to n .
V ice P re s id e n t  o f  W is c o n s in  S ta te  B o a rd  o f A c c o u n t­
an cy , 709 T r u s t  Co. B u ild in g , M ilw a u k e e , W is. 
Secretary:
W ilb u r  L. H a r r is o n ,  C. P . A.
421 W o o d w a rd  B u ild in g , W a s h in g to n ,  D. O. 
General Counsel:
J e a n  P a u l  M u lle r , C. P . A.
A tto rn e y  a n d  C o u n s e lo r  a t  L aw , W a s h in g to n ,  D. C. 
Board of Directors:
E d w in  L. P r id e , C. P . A., 40 C e n tr a l  St., B o s to n , M ass.
S econd  D is t r i c t—
F r a n k  G. D uB o is , C. P . A., 1009 K in n e y  B u ild in g , 
N e w a rk , N. J.
J . S. M. G oodloe, C. P . A., 54 W a ll  St.. N ew  Y o rk  C ity . 
A le x a n d e r  S. B a n k s , C. P. A., 50 C h u rc h  St., N ew  
Y o rk  C ity .
T h ird  D is t r i c t—
F r a n k  A. W illiso n , C. P. A., A r r o t t  B u i ld in g , P i t t s ­
b u rg h , P a .
F o u r th  D is t r i c t—
D. W . S p r in g e r ,  C. P . A., A n n  A rb o r , M ich.
F i f th  D is t r i c t—
G e o rg e  P. E ll is .  C. P. A ., 30 N o r th  La S a lle  St., 
C h ica g o , I l l .
S ix th  D is t r i c t—
L o u is  A. S e a rso n , C. P . A.. A rc a d e  B u ild in g . C o lu m ­
b ia , S. C.
S e v e n th  D is t r i c t—
W a l te r  D. W h itc o m b . C. P. A ., O reg o n  B u ild in g , P o r t ­
la n d , O reg .
E ig h th  D is t r i c t—
W illia m  H . T e a s le y , C. P . A ., 626 S o u th  S p r in g  St., 
L o s  A n g e le s , C a lif.
N in th  D is t r i c t—
A. C. U p le g e r , C. P. A., W aco , T ex.
T e n th  D is t r i c t—
(E le c t io n  w il l  be a n n o u n c e d  l a te r . )
STATE REPRESENTATIVES, 1923.
Alabama— V. R , P r i t c h a r d ,  C. P . A., 316 C ity  B a n k  
B u ild in g , M obile.
Arizona— W ill is  H . P lu n k e t t ,  C. P . A ., B o x  1385. 
P h o e n ix .
Arkansas— G ilb e r t  S. G ilb e r tso n , C. P . A ., F i r s t  N a ­
t io n a l  B a n k  B u ild in g , F o r t  S m ith .
California— W illia m  H. T e a s le y , C. P . A., 626 S o u th  
S p r in g  S tre e t ,  L os A n g e le s .
Colorado— C la re n c e  F . H e lw ig , C. P . A., T e m p le  C o u rt 
B u ild in g , D e n v e r .
Connecticut— C h a r le s  C. W ilso n , C. P . A., 404 F a irv ie w  
A v en u e , B r id g e p o r t .
District of Columbia— J e a n  P a u l  M u lle r , C. P . A ., 423 
W o o d w a rd  B u ild in g , W a s h in g to n .
Florida— J o h n  A. H a ll ,  C. P . A., 304 C la rk  B u i ld in g , 
J a c k s o n v i l le .
G e o rg ia —-C liffo rd  R. D aw so n , C. P. A., D aw so n  & E id ­
so n , A t l a n ta.
Idaho— J e re m ia h  W . R o b in so n , C. P . A., 114 N o rth  
S e v e n th  S tre e t ,  B oise.
Illinois— G e o rg e  P . E ll is ,  C. P . A., 30 N o r th  L a  S a lle  
S tre e t ,  C h ica g o .
Indiana— H . A. R o n e y , C. P . A., 1535 P ro s p e c t  S tre e t ,  
I n d ia n a p o l is .
Iowa— A lb e r t  H . H a m m a rs tro m , C. P . A., 208-9 W e s to n  
B u ild in g , C lin to n .
Kansas— J. E . C a to n , C. P . A., 342 C o lu m b ia n  B u ild in g , 
T o p e k a .
Kentucky— A r th u r  J. W re g e , C. P. A., 321 G u th r ie  
S tre e t ,  L o u is v ille .
Louisiana— C. C. S andoz, C. P . A ., 817-18 M a iso n - 
B la n c h e  A n n ex , N ew  O rle a n s .
Maine— T h o m a s  B. D o n n e lly , C. P. A., F id e l i ty  B u i ld ­
in g , P o r t la n d .
Maryland— J a m e s  K . E a g a n , C. P . A., 818 E q u ita b le  
B u ild in g , B a lt im o re .
Massachusetts— E d w in  L. P r id e , C. P. A., 40 C e n tra l  
S tre e t ,  B o s to n .
Michigan-—D. W . S p r in g e r ,  C. P. A., A n n  A rb o r.
Minnesota— J. K . R a g la n , C. P . A., 923-26 L u m b e r  Ex­
c h a n g e , M in n e a p o lis .
Mississippi— W . Q. S h a rp , C. P . A., 505-6 C a p ita l  N a ­
t io n a l  B a n k  B u ild in g , J a c k s o n .
Missouri— C. B. A d am s, C. P . A., B o a tm e n s  B a n k  B u ild ­
in g , S t. L ou is .
Montana— W . G ra n t  H o a g e , C. P . A., 413 M e ta ls  B a n k  
B u ild in g , B u tte .
Nebraska—H e n ry  C. M o e lle r, C. P . A., 805 O m a h a  N a ­
t io n a l  B a n k  B u ild in g , O m ah a .
Nevada— Geo. K. E d le r ,  C. P . A., N e v a d a  S ta te  L ife  
B u ild in g , R en o .
New Hampshire— J. B en  H a r t ,  C. P . A., 875 E lm  Street, 
M a n c h e s te r .
New Jersey— F r a n k  G. D uB ois, C. P . A., 1009-1010 K in ­
n e y  B u ild in g , N e w a rk .
New Tork— J. S. M. G oodloe, C. P . A., 54 W a ll  Street, 
N ew  Y o rk ; T h o m a s  R. L ill, C. P . A., 295 B ro a d ­
w a y , N ew  Y o rk ; A le x a n d e r  S. B a n k s , C. P . A., 
50 C h u rc h  S tre e t ,  N ew  Y o rk .
North Carolina— J. D. H ig h to w e r , C. P . A., B o x  782, 
G re e n sb o ro .
Ohio— W a lte r  A. Coy, C. P. A., 2952 S o m e r to n  R o ad , 
C le v e la n d .
Oklahoma— E . F . Z u m w a lt, C. P . A., 918 K e n n e d y  
B u ild in g , T u ls a .
Oregon— W a lte r  D. W h itc o m b , C. P . A., 316 O reg o n  
B u ild in g , P o r t la n d .
Pennsylvania— F r a n k  A. W illiso n . C. P . A., A r ro t t  
B u ild in g , P i t t s b u r g h .
Rhode Island— J o h n  J . W a ll. C. P. A., H o s p ita l  T ru s t  
B u ild in g , P ro v id e n c e .
South Carolina— L o u is  A. S e a rso n . C. P. A.. A rcad e  
B u ild in g , C o lu m b ia .
South Dakota— C. C. C ra n d a ll ,  C. P. A.. 417 B o y ce- 
G re e ly  B u ild in g , S io u x  F a l ls .
Tennessee— I r a  P . Jo n e s . C. P. A.. 815 S ta h lm a n  B u ild ­
in g , N a sh v ille .
Texas— A. C. U p le g e r , C. P. A., W aco .
Vermont— O rris  H . P a r k e r ,  C. P . A., H ig h g a te  S p rin g s .
Virginia— F re d  B. H ill , C. P. A., 600 F l a t  I ro n  B u ild ­
in g , N o rfo lk .
Washington— F . L. K e rz ie , C. P . A., 510-11 M a y n a rd  
B u ild in g , S e a tt le .
West Virginia—W . O. D ick ey , C. P . A., 707-8 F i r s t  N a ­
t io n a l  B a n k  B u ild in g , H u n t in g to n .
Wisconsin— C a rl P e n n e r ,  C. P . A., 1302 T ru s t  C o m p an y  
B u ild in g , M ilw a u k e e .
Wyoming— W a lte r  D. B a tc h e l lo r ,  C. P . A ., B ox 1185. 
C h e y e n n e .
AUDITORS
R o b e r t  H a m il to n  S m ith , C. P. A ., W o o d w a rd  B u ild in g .
W a s h in g to n ,  D. C.
W illia m  A. G ille sp ie , C. P . A., U n io n  T r u s t  B u ild in g .
B a lt im o re , Md.
W illia m  R . M ain , C. P. A., 1104 F in a n c e  B u ild in g , 
P h i la d e lp h ia ,  P a .
The Certified Public Accountant
Volume II JA NUARY, 1923 Number 1
E D I T O R I A L
P R E S ID E N T ’S M ESSA G E
Is There a Need for a Second Professional Accounting 
Organization?
THE growth of the American Society of Certified Public Accountants under the able 
leadership of President D. W. Springer last year, was phenomenal. It is the 
desire of the coming administration that the efforts which have already been put 
forth may be taken full advantage of and the work of the society carried forward.
The question most often met with is this: Is there real need for two national accounting 
organizations? A serious study of the question, in the light of what has taken place 
during the past few years, will demonstrate the fact that there are two distinct schools of 
thought among professional accountants. The beliefs of these two schools may be, in a 
general way, set out as follows :
1. The first school believes that the profession of accountancy should be under the 
control of an organization freed from political influences, and that all examinations to test 
the professional capabilities of those entering should be under the control of its Board of 
Examiners.
The second school, recognizing that in this country all licenses are, and will continue to 
be for many years, issued under the authority of the State, believes that the professional 
organization should be made up of such duly licensed accountants, and that the examina­
tions held should be under the control of the appointed bodies of the respective States.2. The first school believes that the examinations throughout all of the States should 
be one and the same, and that all grading of said papers should be by the examining board of 
the organization or its hired agents.
The second school believes that higher standards can be maintained through the 
adapting of the examination to the needs of the business interests of the respective States, 
and that the examinations should not, therefore, be uniform. Also, that the examination 
papers in each case should be graded and marked by the duly appointed boards, who are 
sworn in the various States to the performance of their respective duties and not by hired 
agents.
3. The first school, containing members elected on national lines and operating as one 
complete unit, believes that its regional meetings should be grouped geographically; for
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instance, one region includes Pittsburg, Cin­
cinnati, and Cleveland.
The second school, recognizing that all laws 
pertaining to business, taxation, and the pro­
fessions, other than the Federal acts, are 
State statutes, believes that the grouping 
should, as far as possible, be by States rather 
than geographically in accordance with popu­
lation.
4. The first school, believing in one exami­
nation and one standard, believes tha t all 
questions pertaining to the obtaining of busi­
ness And relationship with fellow-account- 
ants should be exactly outlined, even to the 
point of the size of a business card in the 
newspapers—defining the size which is ethi­
cal and that which is unethical.
The second school believes that it is the 
spirit and not the letter that counts, and has 
very little sympathy with any ethical rules 
other than those involving moral questions. 
This school believes that the duties and re­
sponsibilities and not the privileges of the 
professional man should be emphasized—his 
responsibility to the public, to his client, to 
his employee, to the student in the univer­
sity, and to his fellow-accountant. In other 
words, you can teach ethics, but you can not 
legislate it.
5. The first school emphasizes what is 
known as the balance sheet audit and the 
training of its staffs is in large measure to 
perfect such examinations.
The second school, while appreciating the 
importance from a financial standpoint of 
balance sheet audits, believes that the de­
mand by most business houses is for account­
ing services along broader and more con­
structive lines. Consequently, this school 
has a tendency to train its staff away from, 
rather than to, balance sheet audits.
6. The first school believes that a fund 
should be raised for a campaign of advertising 
in the newspapers and magazines, the same 
to be under the control of and in the name 
of the national organization.
The second school believes that the ques­
tions of publicity for the profession can be
handled better by state societies or chapters 
thereof.
At the time the American Institute of Ac­
countants was formed, it represented a long 
step in the advancement of the accounting 
profession and, as there was no choice, ac­
countants of both the first and second schools 
of thought joined. At the present time an 
opportunity is being given to those who be­
lieve in one or the other of these schools to 
make a choice between two organizations.
Many of the most able accountants of the 
country belong to the first school, many 
equally able accountants belong to the second 
school, and perhaps an even larger number 
believe part in one school and part in the 
other, and as the result will belong to the two 
organizations.
The success of one organization will, in all 
probability, depend to a considerable extent 
upon the success of the other. The old theory 
was that one business man could not succeed 
except a t the expense of another. Occasion­
ally we find an accountant who feels that 
his business success would be retarded by 
the success of his fellow-accountant. Even 
nations in the past have felt that they could 
only succeed as others have declined. For­
tunately, this day is largely past.
It is the earnest desire of the American 
Society of Certified Public Accountants that 
whatever success it may obtain in the future 
may be strictly on its own merits and not at 
the expense of any other society or organiza­
tion, and that, on the other hand, it may serve 
not only its own members, but all other or­
ganizations which have a real purpose and 
mission, and which are doing in a capable 
way the work for which they are formed.
FRANK WILBUR MAIN.
Any expectation that it is possible to devise 
any tax law that will raise several billion 
dollars per year and yet be in such simple 
form and language tha t any business man 
can determine instantly and accurately his 
tax liability, no m atter how inaccurately his 
records may be kept, is futile.
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A valuable suggestion to the certified pub­
lic accountants of the country is found in the 
recent formation of the Bureau of Profes­
sions of the New Orleans Association of Com­
merce. Its purposes are defined to be:
1. To bring business and professional in­
terests into closer relations for the better­
ment of the city.
2. To co-operate in all movements that are 
for the civic, industrial, and commercial wel­
fare of the city and State.
3. To foster the growth of the professions 
in the city and to establish a professional ref­
erence.
4. To protect professions from adverse leg­
islation, taxation, etc.
5. To assist the organized professional so­
cieties in the maintenance of a high standard 
of their individual professional codes.
6. To endeavor to bring to the attention of 
the business interests and civic organizations 
of the community the relations of the various 
professions to them.
7. To coordinate efforts of those in every 
profession for the general good.
8. To assist in the operating of laws on the 
statute books as they relate to the regulation 
of the various professions.
In a membership classification for this bu­
reau certified public accountants are listed 
along with attorneys, clergymen, physicians, 
etc. This is certainly a move in the right 
direction.
Two district court rulings have recently 
been made, which are diametrically opposed 
to each other.
In Minnesota the possessor of a National 
Association C. P. A. certificate was tried in 
the Hennepin County court, in which county 
Minneapolis is situated, for a violation of the 
Minnesota accountancy law and the defense 
was that the law was unconstitutional. The 
court, however, decided that the law was con­
stitutional. Whether an appeal will be made 
or not we do not know.
In Louisiana the holder of a National Asso­
ciation certificate in New Orleans advertised 
himself as such and charges were filed
against him. In this case, however, the 
judge of the district court decided that the 
Louisiana accountancy law was unconstitu­
tional, due to the fact that it granted powers 
to the board to make its own rules and regu­
lations. This case has been appealed by the 
genuine certified public accountants of Louisi­
ana, the State attorney general representing 
the State Board of Accountancy. Should it 
be finally determined that this decision was 
good law, it would appear that all of the pro­
fessional boards in the United States were 
unconstitutional for the same reason. In 
view of the fact that under the laws of 
Lousiana the supreme court of the State, 
acting as a board, has been given the right by 
the legislature to prescribe the rules under 
which law examinations are held, it hardly 
seems possible that the decision of the lower 
court will be upheld by the supreme court.
Not long since the holder of a certificate as 
a certified public accountant applied for and 
received a certificate of membership in the 
Institute of Chartered Accountants, which is 
the California society disposing of its certifi­
cates to those who are willing to buy. The  
holder of the C. P. A. certificate was asked 
why, in view of the fact that he did have a
C. P. A. certificate, he desired membership in 
the other organization which of course car­
ries the English title rather than the Ameri­
can title. Part of his reply w as: “It is un- 
fortunately a fact that the number of capi­
tal letters annexed to a signature appear to 
influence, more or less, the relative standing 
of professional men, notwithstanding the 
public’s ignorance of the meaning or impor­
tance of the letters used.” If that statement 
is true, it is a sad commentary on the work 
which has been done by certified public ac­
countants throughout the country in educat­
ing business interests as to what “C. P. A.” 
stands for, and is a good reason why a na­
tional organization like the American Society 
is needed to continually bring before, not 
only business interests but holders of C. P. A. 
certificates as well, the fact that the State 
licensed certified public accountant repre-
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sents the highest type of efficiency to be 
found in the accounting field.
The auditors, Messrs. Smith, Main and 
Gillespie, were elected to audit the accounts 
of the secretary and treasurer, the mail bal­
lots on State representatives and directors, 
and the amendments to the constitution and 
by-laws for the year 1922. They have 
performed their duties and have made their 
reports.
The audit for the year 1923 will be made 
by the auditors elected during the month of 
November, 1923.
The result of the mail vote on the propo­
sition to add three vice-presidents was car­
ried, and two of these additional vice presi­
dents have been elected.
At the annual meeting the American So­
ciety had located the mailing addresses of all 
the Certified Public Accountants in the 
United States, of which it had record, except 
742. Since the publication of this list we 
have been able to locate 210 of these through 
the co-operation of our members and others. 
During the same time 130 additional names 
developed, for which we have no address, 
making a total of 662 unaccounted for as this 
publication goes to press.
The office of the society would appreciate 
very much copies of the classified section of 
the telephone directories throughout the 
United States. In the past this has been a 
very successful method of building up our 
corrected list.
In the annual report of the Secretary of 
the Treasury on the state of finances for the 
fiscal year ended June 30, 1922, the following 
statement is made:
“During the fiscal year under review, 4,866 
applications for enrollment as attorneys and 
agents (for admission to practice before the 
Treasury Department) were approved, and
81 applications were rejected. Two enrolled 
attorneys were disbarred from practice be­
fore the department and one enrolled agent 
was suspended for a period of 90 days. Ap­
plications are still being received at the rate 
of several hundred each month.”
The practice of the Treasury Department 
in reviewing tax returns should be modified 
to a more practical basis. Commissioner 
Blair has given public testimony to the fact 
that the majority of taxpayers are honest. 
Recognizing this fact, many questions that 
now require much time and effort on the part 
of the authorities could be obviated by the 
recognition of certain fundamental princi­
ples.
At the November meeting of the Texas So­
ciety of Certified Public Accountants it was 
decided to effect an organization to be known 
as the Law Enforcement Association of Ac­
countants. The purpose of this organization 
is to combat the unlawful use of the title 
Certified Public Accountant and kindred vio­
lations of the law. This association will as­
sist the State Board of Public Accountancy. 
May success attend its efforts.
IN MEMORIAM
Capt. Ben Morris, C. P. A., Colorado, 1912, and 
California, No. 121, 1917, died November 14, 1922.
Lawrence E. Brown, C. P. A., Pennsylvania, 1899, 
died October 30, 1922.
G. H. Highley, C. P. A., Georgia, No. 14, 1909, died 
November 2, 1922.
John R. Loomis, C. P. A., New York, No. 51, died 
December 7, 1922. Mr. Loomis was senior partner 
of the firm of Loomis, Suffern & Fernald, New York  
City, N. Y.
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FIRST ANNUAL MEETING
The first annual meeting of the American 
Society of Certified Public Accountants was 
held at the Hotel Washington, Washington, 
D. C., Thursday, Friday and Saturday, De­
cember 14, 15 and 16, 1922. Reports of the 
business sessions appear elsewhere.
The first open meeting was called to order 
at 11 o’clock Thursday morning. Bishop 
John W. Hamilton of the Methodist Episcopal 
Church offered prayer.
The address of welcome was given by Mr. 
Elliot H. Goodwin, the resident vice-president 
of the United States Chamber of Commerce, 
Washington. Mr. Goodwin indicated the 
close relationship existing between the busi­
ness and professional interests of the country 
through the various local associations and 
professional organizations which were affili­
ated with the United States Chamber of 
Commerce, and expressed the very great in­
terest which the organization he represented 
had in the certified public accountant.
Harry C. Spillman, of the Remington Type­
writer Company of New York City, gave a 
very highly inspirational talk on the subject 
“Adjusting Ourselves to a New Era in Busi­
ness.” One must hear Mr. Spillman to get the 
full benefit of his individuality. While we 
are not in the book-selling business we would 
recommend that any certified public account­
ant who has not already a copy of “Person­
ality,” of which book Mr. Spillman is the 
author, should secure one for the benefit 
which he will derive in reading it.
At 3 o’clock in the afternoon John T. Mad­
den, C. P. A., the Assistant Dean of the 
New York University School of Commerce, 
presented a paper on “What American Uni­
versities Can Do to Advance the Profession 
of Accountancy.” This was followed by a 
paper on “Federal Taxation—Past, Present, 
and Prospective,” by Frank Wilbur Main,
C. P. A., of Pittsburgh, Pa., after which Wil­
liam Clabaugh, of Washington, D. C., a certi­
fied public accountant as well as an attorney
at law, presented a paper on “Accountancy 
Legislation of the Future.” These papers 
will appear in the Certified Public Account­
ant.
Friday morning at 11 o’clock, John R. Wild- 
man, C. P. A. of Haskins and Sells, New York 
City, presented a paper on “Obstacles in the 
Path of Capital Stock Without Par Value,” 
and Charles S. McCulloh, Secretary of the 
New York State Board of Accountancy, pre­
sented a very admirable resume of the gen­
eral subject of “Reciprocity.” These papers 
will appear later.
Friday afternoon at 3 o’clock, E. W. Mc­
Cullough, Manager of the Fabricated Pro­
ductions Department of the United States 
Chamber of Commerce, presented a valu­
able paper on “The Interest of the Chamber 
of Commerce of the United States in Ac­
counting,” after which David A. Jayne,
C. P. A., of Charleston, W. Va., gave an 
interesting paper on “The Accountant and 
the Coal Supply.” These will appear later.
This was followed by a question box, during 
which the following questions were presented 
and discussed:
1. Why is there so little regard for the 
reciprocal clause in the various State C. P. A. 
laws by the State Boards of Accountancy ?
2. Just what is the legal or judicial dis­
tinction between a C. P. A. and one who is 
not so certified ? For instance, as regards his 
testimony as a witness, and does this vary in 
different States?
3. Why should not State C. P. A. laws be 
amended to prohibit other than certified pub­
lic accountants practicing public accounting?
4. Why should not we organize State and 
local chapters of certified public accountants, 
where they do not now exist, and have those 
organizations operate in harmony with the 
American Society of Certified Public Ac­
countants ?
The banquet was held Friday evening. 
Guests of the Society present were: Ver-
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non E. West, Assistant United States Dis­
trict Attorney; Earl C. Michener, member of 
the Judiciary Committee of the House of 
Representatives; and A. E. Foote, of 
the Simplified Division of the Department of 
Commerce. Instead of speeches, which are 
usually given on such occasions, a group of 
entertainers from Washington favored those 
present with various vaudeville acts.
BUSINESS MEETINGS
Wednesday evening, December 13, an in­
formal meeting was held of the officers for 
last year, and general plans were laid for 
the matters that should be brought before 
the body.
Thursday morning a t 10 o’clock a meeting 
of the State representatives was held for the 
purpose of outlining suggestions which they 
desired to make to the general meeting. Last 
year the society did not have State repre­
sentatives and no provisions had been made 
for definite duties. At this meeting it was 
decided to recommend that the functions of 
the State representatives should include:
1. Acting as a liason officer between the 
State Boards of Accountancy and the Ameri­
can Society;
2. Acting as a liason officer between State 
societies and the American Society;
3. Acting as chairman of the Membership 
Committee in his State, with power to name 
such other members as he desired;
4. Responsible for keeping track of and 
reporting to the American Society headquar­
ters all matters affecting accountancy legis­
lation within his State, whether relating to 
the C. P. A. law or otherwise;
5. Responsible for publicity items from his 
State which should appear in The Certified 
Public Accountant, the official publication of 
the society.
At noon on Thursday, at a business meet­
ing for members only, the secretary pre­
sented his report (printed on page 11), and 
also presented the report of the treasurer 
who could not be present, which report is now 
incorporated in the auditor’s report.
The president requested suggestions as to 
committees which should be appointed. Mr. 
Hansen, of New Jersey, presented the matter 
of an accounting library to be maintained in 
Washington by the American Society. Other 
suggestions which were made related to ques­
tions of membership and legislation. Fol­
lowing a general discussion relating to com­
mittees, it was unanimously agreed on mo­
tion made by Mr. Scott, of North Carolina, 
supported by Mr. Jacobs, of Virginia, that 
the president should have authority to ap­
point all necessary committees with the ap­
proval of the new board of directors. In 
answer to a request for suggestions for the 
benefit of the membership, the idea was ad­
vanced that it would be well, if possible, to 
have the headquarters so arranged that mem­
bers of the society coming to Washington 
could have facilities for making appoint­
ments and having clerical services rendered, 
if desired.
At 5 o’clock on Thursday afternoon an ad­
journed general business meeting was held 
for one hour, during which time free discus­
sion was entered into with reference to gen­
eral plans and policies.
Friday morning at 10 o’clock, a meeting of 
the old board of directors was held a t which 
were present Alexander Aderer, of New York; 
Frank G. DuBois, of New Jersey; Homer 
A. Dunn, of New York; George G. Scott, 
of North Carolina; Durand W. Springer, of 
Michigan; and Secretary Wilbur L. Harrison, 
of Washington. The members present de­
cided to endorse to the general meeting the 
recommendations of the State representa­
tives as to functions of the representatives.
At 12 o’clock noon a general business meet­
ing for members only was held. Robert H. 
Smith and William R. Main, two of the audi­
tors, presented their report as follows:
“Acting on your instructions we have made 
an audit of the ballots received in the election 
of State representatives and auditors for 
the American Society of Certified Public Ac­
countants for the year 1923, and find tha t the 
representatives and auditors as published in 
the November issue of The Certified Public
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Accountant represent the successful candi­
dates, with the exception of the representa­
tive from the State of West Virginia, in 
which State three ballots each were cast for 
Messrs. W. O. Dickey and David A. Jayne.”
Mr. Jayne, who was present, indicated that 
he had authorized the secretary to place Mr. 
Dickey’s name on the list, and on motion 
duly made and carried, Mr. Dickey was de­
clared the representative from West Vir­
ginia. The report was received and adopted.
The Auditing Committee made an oral re­
port to the effect that there were incom­
pleted elections for directors in four districts, 
due to tie votes. It was suggested that the 
representatives present from those districts 
remain at the close of the session for the 
purpose of securing a settlement of as many 
as possible. It was moved and carried that 
the incoming board of directors be requested 
to prepare such amendments to the consti­
tution and by-laws as would be necessary to 
obviate the present situation with regard to 
the election of directors.
The recommendations of State representa­
tives, endorsed by the old board of directors, 
as to the functions of the State representa­
tives was presented, and on motion they were 
agreed to and the new board of directors was 
authorized to prepare any amendments which 
in their judgment were advisable. The bal­
ance of the hour was spent in discussing the 
future policy regarding The Certified Public 
Accountant and an adjournment was taken 
until 5 o’clock.
When the business meeting was called to 
order a t 5 o’clock, the auditors made the fol­
lowing report with regard to directors: “We 
have made an audit of the ballots received 
in the election of directors for the American 
Society of Certified Public Accountants for 
the year 1923 and find tha t the following 
were elected as directors from the districts 
indicated. There should have been forty- 
five votes had each representative voted. 
As a m atter of fact there were but thirty- 
seven votes cast. In District No. 10 there 
is still no election.
“District No. 1—E. L. Pride, Massa­
chusetts.
“District No. 2—Alexander Banks, New 
York; Frank G. DuBois, New Jersey; J. S. M. 
Goodloe, New York.
“District No. 3—Frank Willison, Pennsyl­
vania.
“District No. 4-—D. W. Springer, Michigan.
“District No. 5—George P. Ellis, Illinois.
“District No. 6—L. A. Searson, South Caro­
lina.
“District No. 7—W. D. Whitcomb, Oregon.
“District No. 8—W. H. Teasley, California.
“District No. 9—A. C. Upleger, Texas.
“District No. 10—No election.”
The report of the auditors was received, 
and on motion the persons named were de­
clared elected. The secretary was instructed 
to notify the representatives of the Tenth 
District of the fact that no election had oc­
curred and ask for another ballot. 
The question of a code of ethics for the 
society was referred to the incoming board 
of directors. The time and place of the an­
nual meeting was raised. It was moved, sup­
ported and carried that the board of directors 
present to the membership the advisability 
of changing the time of the annual meeting to 
October or November and closing the fiscal 
year at the end of the preceding month, and 
after having received an informal vote on the 
desirability of such a change to prepare the 
necessary amendments for presentation to 
the membership.
The question of local chapters was pre­
sented in the form of a request signed by 
twelve members that a local chapter of the 
society be established in the New York dis­
trict. The petition was received and referred 
to the board of directors with the suggestion 
that they take under consideration the gen­
eral policy of the society with reference to 
local chapters before making any recom­
mendation with reference to this particular 
request.
On motion duly carried a rising vote of 
thanks was given to the local committee for 
services rendered the visitors.
10 T H E  C E R T I F I E D  P U B L I C  A C C O U N T A N T
The president thanked the members pres­
ent for the hearty co-operation during the 
preceding year, and called attention to the 
fact that while a year ago at Chicago there 
were fifty-three persons registered, repre­
senting eleven States and the District of 
Columbia, there had been ninety-seven per­
sons registered a t this meeting, representing 
sixteen States and the District of Columbia, 
the extremes of representation being the 
States of Washington, Texas, and Massachu­
setts.
BOARD OF DIRECTORS MEETING
Saturday morning, December 16, 1922, a 
meeting of the new board of directors of the 
American Society of Certified Public Ac­
countants was held a t Hotel Washington at 
10 o’clock, the following members being pres­
ent : Frank G. DuBois, D. W. Springer, Louis
A. Searson, and A. C. Upleger.
The board organized temporarily with
D. W. Springer in the chair and W. L. Harri­
son acting as secretary pro tem.
Mr. Springer presented a general state­
ment with regard to the future of the so­
ciety, expressing his willingness to serve in 
any capacity except that of president. He 
believed tha t the organization should start 
out on the theory of electing a new president 
each year in order that more persons might 
become intimately acquainted with the de­
tail problems of the society. Following a 
general discussion of the situation, Mr. Sear­
son moved that the secretary cast a ballot of 
the directors present for the following offi­
cers: President, Frank Wilbur Main, of 
Pennsylvania; vice-presidents, Homer A. 
Dunn, of New York, and Durand W. 
Springer, of Michigan; treasurer, Carl Pen- 
ner, of Wisconsin. This motion was seconded 
by Mr. DuBois and carried.
Under the constitution these officers be­
came members of the board of directors by 
virtue of their election. Messrs. Main and
Dunn took their places in the meeting, Mr. 
Main taking the chair.
Mr. Main made some general statements 
with regard to the work of the society as he 
saw it. This was followed by an informal 
discussion after which the following actions 
were taken by unanimous vote. The board 
ratified such committee appointments as the 
president should see fit to make from time to 
time. It also authorized the president to 
make such arrangement for office headquar­
ters as were deemed necessary. It elected 
Mr. Jean Paul Muller, of Washington, as gen­
eral counsel and elected Mr. Wilbur L. Har­
rison as secretary.
The president appointed Mr. Springer as 
chairman of the Legislative Committee for 
the ensuing year, Mr. Dunn as chairman of a 
committee on the Relation of the American 
Society to State Societies, and Mr. Upleger 
as chairman of a committee on Professional 
Ethics.
On motion of Mr. Dunn, following the au­
thorization of the general meeting, the secre­
tary was directed to issue a notice of an 
amendment providing for five vice-presidents 
for the society instead of two, in order that 
the different sections of the country might 
be represented by a general officer. This 
motion was unanimously carried.
The question of a library for the American 
Society, referred to the directors by the gen­
eral meeting, was discussed and the secre­
tary was instructed to ask the District of 
Columbia Institute of Accountants to make a 
study of the question and present a report 
with recommendations.
Considerable time was spent in discussing 
plans regarding The Certified Public Account­
ant, and the president was authorized to ap­
point a special committee relating thereto, 
after it had been agreed that it should be sent 
to all of the certified public accountants in 
the country during the coming year the same 
as it had been sent during the past year.
The president was requested to issue a 
letter to the representatives outlining their 
responsibilities as agreed to by the general 
meeting.
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REPORT OF THE SECRETARY
December 14, 1922.
To the Board of Directors and Members of 
the American Society of Certified Public 
Accountants.
Gentlemen: I am privileged to make here­
with the first annual report as secretary of 
the American Society of Certified Public 
Accountants.
The number admitted to membership for 
the year ended December 12, is 643. Of this 
number the following have died during the 
year:
Jac Martin, C. P. A.
William T. Green, C. P. A.
Alexander Sinclair, C. P. A.
Lawrence E. Brown, C. P. A.
One member has resigned:
J. G. McIntosh, C. P. A.
The society now consists of 637 members. 
The year that has passed has been a stren­
uous one. Prior to the Chicago Convention, 
December 12 , 1921, there was nothing except 
the ideas and spirit that prompted the organ­
ization. The work of the office has been 
largely taken up with the indexing of the 
State Certified Public Accountants. The re­
sults of the work is shown by the following 
tabulation:
Tabulation of C. P. A. Certificates Issued by 
States
Records as of December 14 , 1922.
STATE C.P.A’sissued.
On our mailing list
Unabletolocate.
A labam a.................... 38 30 2
A rizona...................... 8 10 0
Arkansas .................. 34 22 2
California.................. 270 198 18
Connecticut................ 113 67 11
Colorado.................... 86 53 10
D elaw are.................... 9 5 0
District of Columbia. 0 98 31
Florida ...................... 13 13 1
Georgia .................... 82 71 12
Idaho .......................... 22 17 2
Iowa .......................... 38 20 6
Illinois ...................... 309 327 81
Indiana ....... .............. 416 176 54
Kansas ...................... 10 9 0
Kentucky .................. 46 17 3
STATE C.P.A’s
issued.
On our 
m ailing  
list.
U nable
to
locate.
L ouisiana.............. 197 48 95
Maine .................... 46 27 8
Maryland .............. 68 53 3*
Massachusetts . . . . .. 268 310 23
Michigan ............ . . .  155 129 5
Minnesota ............ . .  123 37 26
M ississippi............ 90 60 23
Missouri ................ .. 160 80 14
M ontana................ 42 32 1
Nebraska .............. 25 22 4
Nevada .................. 12 6 2
New Hampshire . . . .  335 9 0
New J e r s e y .......... . .  163 117 15
New M exico......... 0 5 0
New Y o rk ............ . .  1,145 1,191 195
North Carolina . . . .. 235 36 0
North Dakota 10 10 0
Ohio ...................... . .  290 189 16
Oklahoma.............. . . 103 55 6
Oregon .................. 68 53 0
Pennsylvania........ . . 283 262 29
Rhode Is la n d ........ 34 20 2
South Carolina 44 32 2
South D ako ta ........ 5 6 0
Tennessee.............. 50 42 13
Texas .................... .. 119 80 9
16 17 5
V erm on t.............. . 6 4 0
Virginia ................ 52 46 1
W ashington.......... . .  109 86 2
West Virginia 33 23 3
W isconsin.............. . .  172 64 2
Wyoming .............. 24 12 5
F oreign .................. . . 15 0
Total............ . .  5,976 4,304 742
Recapitulation.
C. P. A.'s issued...................... 5,976
On mailing lis t........................  4,304
Dead ........................................ 175
Not able to locate....................  742
Duplicate certificates............  755
5,976 5,976
The office has indexed these 5,976 Certified 
Public Accountants in three ways:
1. Alphabetically for the entire United 
States.
2. Geographically as to mailing addresses.
3. Geographically and numerically or 
chronologically as to the State issuing the 
certificate.
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This list is being constantly added to and 
the results of the last examinations will bring 
the total to near 6,500. I estimate that there 
are approximately 5,200 State Certified Pub­
lic Accountants in the United States to-day. 
Of these 5,200 more than 3,200 do not belong 
to any national accounting society.
The 742 Certified Public Accountants whom 
we have been unable to locate, are shown by 
a pamphlet, which is made a part of this 
report.*
This is the most thorough attempt at in­
dexing state licensed Certified Public Ac­
countants that has ever been attempted. Its 
continuance will make available for the use 
of the State Boards, when no track is kept 
of the holder of its certificates, a complete 
index which will enable them to locate any 
holder of their State certificate. Many State 
officials and individuals have already made 
use of this index.
During the past year it has been necessary 
to make unusual demands upon the various 
sources of information regarding records of 
certified public accountant certificates issued. 
The officers of this society, in every instance, 
have co-operated most heartily in the work. 
Members and non-members have responded 
cheerfully when asked to verify and check 
our records. The arduous duties of the office 
have been made pleasant by this co-operation. 
I would be ungrateful if I should fail to men­
tion the faithful employees here in the office 
and their good services both in season and 
out.
My opportunity for meeting Certified Pub­
lic Accountants from the four corners of the 
United States has been great, on account of 
the necessity for their frequent visits to the 
Capital on Federal business. This contact 
has broadened my viewpoint and caused me 
to appreciate more fully the problems that 
confront the professional organization of ac­
countants as well as the individual members 
of the profession.
I am firmly convinced that the spirit of co­
operation which is developing among the 
practitioners of public accountancy is laying
the foundation for great success for our 
organization.
Respectfully submitted,
W. L. HARRISON, 
Secretary,
*This pamphlet was printed and distributed 
during the Annual Convention.
LEGISLATIVE COMMITTEE
President Main announces the appointment 
of the following on the Legislative Com­
mittee :
D. W. Springer, chairman, secretary Mich­
igan State Board of Accountancy, Ann Arbor, 
Michigan.
H. W. Hennagin, president State Board of 
Accountancy, Little Rock, Arkansas.
Theodore J. Witting, member State Board 
of Accountancy, Denver, Colorado.
James K. Eagan, secretary and treasurer 
State Board of Accountancy, Baltimore, 
Maryland.
D. B. Lewis, member State Board, Boston, 
Massachusetts.
Douglas N. Wilson, chairman State Board 
of Accountancy, Great Falls, Montana.
John J. Wall, secretary State Board of 
Accountancy, Providence, Rhode Island.
T. E. Allday, secretary State Board of Ac­
countancy, Wichita Falls, Texas.
Frederick B. Hill, member State Board, 
Norfolk, Virginia.
F. H. Elwell, president State Board of Ac­
countancy, Madison, Wisconsin.
W. D. Batcheller, president State Board 
of Accountancy, Cheyenne, Wyoming.
REPORT OF THE AUDITORS
January 19, 1923. 
To the Board of Directors of the American 
Society of Certified Public Accountants. 
Gentlemen: We have audited the records 
and accounts of the Secretary and Treasurer, 
respectively, of the American Society of 
Certified Public Accountants for the period 
from December 12, 1921, to December 31, 
1922.
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The ballots received in the election of State 
Representatives and Directors to serve dur­
ing the year 1923, as well as those cast for 
auditors to examine the records of the so­
ciety for the period covered by. this report, 
have been verified by actual count and found 
to be correct. The ballots received on amend­
ments to the Constitution and By-Laws, ef­
fective November 20, 1922, have also been 
examined and found to be correct.
Following is a statement of receipts and 
disbursements for the period from December 
12, 1921, to December 31, 1922:
R E C E IP T S.
653 m em b ersh ip  fe e s  a t $25..........  $16, 325. 00
95 su b sc r ip tio n s  to C. P. A. a t  $2.. 190. 00
1 su b scr ip tio n  to C. P. A ............. . 5. 00
R efu n d  o f e x p en se  item ............... . 15. 00
T ota l r e c e ip ts ....................................................  $16, 535. 00
D ISB U R SE M E N TS.
B oard of D ir e c to r s ................ ..... ...........  $6. 00
Officers:
P resid en t ........................... $921. 38
T r ea su rer  ........................ 6. 75
-----------------  928.13
G eneral S ecre ta ry ’s Office:
S a la ry  of S ecre ta ry ...... 3, 775. 00
C lerica l se r v ic e s  ..........  3, 120. 31
P o s ta g e  .......................... .... 1, 287. 06
E x p re ss  ........................  8. 66
T e le g ra m s and te le ­
p h o n es  ................. ...........  160. 16
R en t .......................................  600. 00
 S ta tio n ery  and office
su p p lie s  ........................  1, 471. 58
T r a v e lin g  ex p en se  ...... 142. 46
P h o to sta ts , e tc .................  34.75
R ub b er stam p s, e tc ...... 10. 95
D oor s ig n  ..........................  1. 50
R en ta l o f ty p e w rite r .... 20. 00
P r in t in g , e tc ......................  20. 75
F ix tu r e s  .............................  71. 68
P e tty  cash  fun d ............. 200. 00
----------------- 10, 924. 86
P r in tin g :
T he C. P. A ........................  2, 067. 49
M isce lla n eo u s .................  252. 42
-------- ---------  2, 319. 91
L e g a l e x p e n se s  ...................................... . 1, 091. 24
E le c tio n s— P r in tin g  ...............................  31. 50
M em bership  c er tif ic a te s  ......................  873. 84
E x p en se  o f  a n n u a l m eetin g , 1922. .. 77. 00 
E x c h a n g e — C hicago d e p o s ito r y ........  17. 60
T o ta l d isb u r se m e n ts ......................................  16 ,270 .08
B a la n ce  in b an k  tra n sferred  to Carl P enner,
T reasu rer, J a n u a ry  8, 1923.................................. 264. 92
The receipts as entered have been properly 
accounted for, and the disbursements as 
charged have been substantiated by can­
celled checks and properly approved 
vouchers.
In addition to the balance in bank to the 
credit of the society as of December 3 1 , 1922, 
amounting to $264.92, there is on hand in the
office of the Secretary a petty cash fund 
amounting to $200.00.
Respectfully submitted,
ROBERT HAMILTON SMITH, 
WILLIAM A. GILLESPIE, 
WILLIAM R. MAIN,
Auditors.
Note.—The unpaid bills on December 31, 
1922, amounted to $897.21.
These bills were paid on January 11, 1923, 
and will appear in the report to be audited 
for the year 1923.— (W. L. Harrison, Sec’y )
BAR NATIONAL C. P. A. DEGREES IN 
NEW YORK
The following clipping was taken from the 
New York Times under date of January 13, 
1923:
“The Appellate Division yesterday granted 
an application by the Attorney General of 
New York State for an injunction to restrain 
the National Association of Certified Public 
Accountants of Washington, D. C., from hold­
ing examinations here, for the purpose of 
granting the degree ‘C. P. A.’ The Attorney 
General sued when the defendant advertised 
that examinations would be held at 65 Fifth 
Avenue for the purpose of awarding diplo­
mas.
“The injunction was denied in the lower 
court on the ground that the relief should not 
be granted until a proceeding brought against 
the organization on the ground of violation 
of the laws of New York had been decided. 
In granting the injunction the Appellate Di­
vision said : ‘The statute expressly prohibits 
any person, institution, or corporation from 
granting any diplomas, degree, or certificate, 
and makes the granting of the same a mis­
demeanor unless authorized by the Board of 
Regents. There is not the slightest doubt 
that under the statute a foreign corporation 
will be restrained from transacting business 
in this State in violation of the laws of this 
State.'
“The New York State Society of Certified 
Public Accountants supported the application 
of the Attorney General.”
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Some Obstacles in the Path of Capital Stock 
Without Par Value
By Jo hn  R. W ildman, C. P. A., o f Haskins & Sells.
(A  paper read b efore  th e  F ir s t  A n n u a l M eetin g  o f T he A m erican  S o c ie ty  o f C ertified  P u b lic  A cco u n ta n ts ,
D ecem b er 14-15, 1922.)a t W a sh in g to n , D. C.,
Capital stock without par value, represent­
ing share ownership in corporate enterprise, 
has been accepted generally as an improve­
ment in the capitalization procedure of cor­
porations. It has been regarded as a way out 
of certain difficulties with which corporations 
formerly were confronted.
Sponsors of the idea who urged the initial 
legislation in New York, claimed many ad­
vantages in its favor. The evils of over­
capitalization would be obliterated. There 
would be no more misleading of the public. 
The dollar mark, so frequently deceptive, 
would be withdrawn from its important post, 
so that it might no longer convey the wrong 
idea to the unwary and unsuspecting. No 
longer would the attention of investors be 
diverted from the truth that a share of com­
mon stock of a corporation represents neither 
more nor less than a certain aliquot part of 
the net value of the enterprise. Directors 
would no longer be called on to place values, 
both fictitious and absurd, on such intangi­
bles as patents, copyrights, good will, and the 
like. There would no longer be the necessity 
of resorting to subterfuge in order to have 
stock, issued a t less than par value, full-paid 
and non-assessable. Non-par value stock 
would represent a sort of variable quantity, 
which would expand and contract automati­
cally in accordance with the changes in 
assets and liabilities. The holder of such 
stock would be on notice to investigate the 
value thereof. And it all looked plausible 
and simple.
Since 1912, when New York passed the 
first law providing for non-par value stock, 
twenty-five states have enacted such legis­
lation. Sixteen of these states have made
possible the issue of preferred stock without 
par value. While there is certain similarity 
among all the non-par value laws, there is 
sufficient difference among them to render 
hazardous the satisfactory consideration of 
any question arising in connection with a 
given case without first consulting the law of 
the state under which the corporation 
affected is organized.
Corporations have not been slow to take 
advantage of the non-par value laws, par­
ticularly those companies which have had 
occasion to do new financing since the war. 
Public utilities, especially, under the neces­
sity of seeking new capital more or less con­
tinuously, have found in such stock a means 
of meeting market conditions for securities 
without the embarrassment of having to sell 
stock at an arbitrary par value less a dis­
count. This is notably true in cases where 
a company finds it desirable to put out both 
bonds and preferred shares.
Progress in any field of endeavor is sure to 
be attended by a certain amount of friction. 
Those who experiment must expect to have 
some resistance to overcome. It would be 
illogical to assume that an innovation like 
non-par value stock would glide smoothly 
into place, overcoming all the difficulties of 
the past, without encountering some new ob­
stacles unforeseen.
There appear to be certain breakers ahead. 
Some of them will be due to fundamental 
weaknesses in the laws; others to the appli­
cation of the laws. Involved litigation, in 
which accounting will play an important part, 
is almost certain to ensue. Thus it appears 
that the accountant should anticipate and 
consider some of the questions which seem
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sure to arise in order that he may be the 
more competent to resolve the difficulties 
when they develop.
One of the chief difficulties, the cause of 
which may be traced to a colossal blunder 
of the law-makers, seems likely to grow out 
of the provision for preferred capital stock 
without par value. Because common stock 
without par value may be a good thing, it 
does not follow, ipso facto, tha t the same 
applies to the preferred class. This thought, 
however, apparently did not enter the minds 
of those framers of the law who started the 
trouble in 1919 in New Hampshire. They 
seemed to have argued that what was good 
for one should be good for another, and state 
after state has blindly followed the bad lead.
Perhaps one of the strongest points of ap­
peal in connection with the non-par common 
stock, as it was suggested and first given 
consideration, was the fact tha t it repre­
sented a capital interest remainder deter­
mined by certain assets and liabilities. On 
first thought it looked like a measure of free­
dom from the restraint previously imposed 
by the fixed capital account. The net worth 
would fluctuate automatically as the assets 
and liabilities changed in amount. No dis­
tinction between capital and surplus seemed 
necessary, as it all belonged to the stock­
holder. Even the existence of a fixed pre­
ferred stock account did not presage any 
trouble, because such stock would bear the 
same relation in the scheme as the group of 
liabilities.
Not a few corporations went wrong on this 
point, however, by closing out their surplus 
to a capital account, only to find that the lean 
years of 1920 and 1921 left them devoid of 
profits from which to pay dividends on their 
preferred stock without dipping into the 
common capital account. One large manu­
facturing company was put to no end of in­
convenience and considerable expense in 
order legally to reestablish a surplus account, 
so that it might continue dividends on the 
preferred stock and maintain the position 
thereof as a condition prerequisite to certain
financing. Time and experience have cor­
rected the impression which was so naturally 
received in the early days that a surplus ac­
count is unnecessary in the case of common 
stock without par value.
Non-par value preferred stock has one ad­
vantage ; it  may be issued a t any price which 
the directors deem desirable, unless the price 
is in some way restricted by resolution or by­
laws, and still be full-paid and non-assessable. 
Careful consideration of the m atter fails to 
disclose any other advantages.
It is conceivable that preferred stock with 
this feature may be useful a t times in the 
financing of enterprises, but such occasions 
appear insignificant when compared with the 
times non-par common stock serves a similar 
purpose. And it seems doubtful if this ad­
vantage of non-par preferred stock offsets 
the disadvantages which its issue sets up. 
The question of redemption equities is im­
mediately raised, to say nothing of confusion 
affecting the sale, transfer, and stock record 
keeping subsequent to the original issue by 
the company. The latter objection has been 
met by placing on the shares a redemption 
value usually equivalent to what would other­
wise have been the par value. One issue, 
however, is out which bears no reference to 
the redeemable value.
The practice of issuing preferred stock 
without par value and then placing a redemp­
tion value thereon not only strikes one as 
being somewhat ludicrous, but it brings up 
the very serious question of conflict between 
preferred and common stockholders, particu­
larly as to the legal rights of the latter. 
Preferred stock issued under these circum­
stances may, in fact, be full-paid and non­
assessable, but it seems likely that common 
shareholders will raise some objection when 
they realize that assets belonging to them 
are to be appropriated to make up the differ­
ence between what preferred shareholders 
paid for their stock and the redemption value 
thereof. Without a redemption value the 
liquidation puzzle which would result is ap­
parent.
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Illustrative of the opportunities for in­
volvement, there is the following subscrip­
tion agreement, not a t all uncommon with 
respect to the unit feature, covering both 
preferred and common stock without par 
value:
“Whereas, Blank and Company, Incorpor­
ated, is a corporation organized and existing 
under the laws of the state of New Hamp­
shire, with an authorized capital stock of 
300,000 shares, divided into 50,000 shares of 
no par value preferred stock and 250,000 
shares of no par value common stock; and 
the preferred stock, as and when issued, will 
have full voting power, share for share, with 
the common stock; and the preferred stock, 
as and when issued, shall receive dividends 
of $8.00 per share per annum out of the net 
profits earned in each fiscal year, before any 
dividends are paid on common shares; and 
the preferred shares participate with the 
common shares, as if the preferred shares 
were common shares, after dividends of $8.00 
per share have been paid on them as pre­
ferred shares, and both the preferred and com­
mon shares hereby subscribed for are to be 
issued fully paid and non-assessable; and it 
is mutually agreed that Blank and Company, 
Incorporated, makes no representations 
other than those set forth in its printed pro­
spectus and literature; and until further 
notice such of the capital stock as is to be 
sold shall be sold in units consisting of one 
share of preferred stock and one share of 
common stock at $125 per unit; now, there­
fore, in consideration of the representations 
herein made, I hereby subscribe, etc.”
This agreement, it must be admitted, has 
all the earmarks of a profound and formal 
document, but it has little regard for the 
accounting which must inevitably follow. It 
accomplishes a complete amalgamation of the 
two classes of capital interest, apparently, 
without any appreciation of the conse­
quences. Where is the separation to be made 
between preferred and common capital? 
How much is to be credited to each on the 
books of the company? If the preferred is to 
share equally with the common in dividends 
after eight dollars a share have been paid 
to the preferred shareholders, may it not be 
understood that the preferred stock has a 
liquidation interest per share equal to that 
of the common? If not, what are the respec­
tive liquidation rights, particularly of the 
two hundred thousand common shares which 
do not match up with any shares of pre­
ferred ?
In another case somewhat similar to the 
preceding, two classes of stock, preferred 
having a par value of $100 per share, and 
common without par value, were offered as 
units at $110.00. The selling expenses per 
unit were $9.50; the amount realized per unit 
$100.50. The company was desirous that the 
fifty cents per share should be considered a 
premium received on the preferred stock. 
The accountants politely, but firmly, insisted 
that one hundred dollars should be credited 
to the preferred capital account; fifty cents 
to the common. But in the case of Blank and 
Company, Incorporated, there appears to be 
no basis for such division, unless, perchance, 
it happens to occur to someone to put a re­
demption value on the preferred shares. 
With or without a redemption provision in 
the certificates, a joint capital account ap­
pears unavoidable, unless some arbitrary di­
vision is made, but it does not seem possible 
that merging the two classes of capital could 
escape trouble sometime in the future.
The non-par value laws have already met 
with reverses at the hands of the courts. 
Such laws of the various states generally 
contain a provision that for purposes of tax­
ation shares of stock without par value shall 
be considered to have some arbitrary value, 
usually $100.00 per share. In an action 
brought by the Terminal and Town Taxi Cor­
poration against the New York State Tax 
Commission, Judge Kellogg, of the Supreme 
Court, Appellate Division, decided on July
6, 1922, as follows:
“The assumption that non-par value stock 
has a value of $100.00 per share for purposes 
of the license tax (section 181) is unwar­
ranted, and the provision that for purposes 
of the minimum franchise tax (section 214) 
non-par value stock shall be deemed to have 
a face value of $100.00, is unconstitutional.”
It appears in this case that the Terminal 
and Town Taxi Corporation, as plaintiff, con­
tended for a value of $8.55 per share on the
T H E  C E R T I F I E D  P U B L I C  A C C O U N T A N T 17
common stock, instead of $100.00 per share. 
The company was a foreign corporation, do­
ing business within the state of New York. 
The authorized capital consisted of 15,000 
shares of preferred stock, par value $100.00 
each, and 23,500 shares of common stock 
without par value. Of the preferred stock 
only 6,947 shares at $100.00 each were is­
sued. The amount paid in for these shares 
was $694,700. Of the common stock, 13,837 
shares were issued, and the amount received 
therefor was $117,500.00, or about $8.55 per 
share. Although the total paid-in capital 
was only $812,200.00, the State Tax Com­
mission, in computing both the license tax 
and the minimum franchise tax, used as a 
basis in each instance the sum of $2,077,- 
400.00, or the aggregate of preferred and 
common shares outstanding (20,774) at 
$100.00 each.
One of the fallacies, which incidentally re­
quired some time to discover, is that corpora­
tions having stock without par value need 
make no distinction in their accounting and 
financial statements as between capital and 
surplus. It is probably true that the pro­
prietary interest of stockholders is repre­
sented by the excess of assets over liabilities, 
but to ignore any line of demarcation be­
tween the paid-in capital and earned surplus 
is exceedingly dangerous from an account­
ing point of view. It must probably be ad­
mitted that legally any excess of assets over 
liabilities is equivalent to surplus. Many of 
the states, however, have written into the 
law a provision requiring what is known as 
stated capital, which appears to be designed 
to assure creditors and prospective creditors 
that a certain amount will be at all times 
kept in the enterprise as an amount on which 
they may rely. Thus, it appears that while a 
corporation might declare and distribute as 
dividends any excess of assets over liabilities 
above the amount of the stated capital, any 
encroachment on this sum would render the 
corporation or its directors liable for having 
declared dividends out of capital.
The matter of stated capital is one which
seems quite likely to bring about litigation 
in the future, since it seems to be possible, 
under the laws of some states, to pay out as 
dividends capital actually contributed, so 
long as no encroachment on the stated capi­
tal, which may in some instances be fixed at 
an absurdly low figure, takes place. In ocher 
words, a corporation may derive a million 
dollars from the sale of stock, fix its stated 
capital a t $500, and, without any earnings, 
use the difference for dividend distributions.
The Ohio law, for example, provides that 
the corporation shall state in its certificate 
the amount of common capital with which 
the corporation will carry on business, which 
shall not be less than $500. But even if there 
should be no need or desire to resort to such 
practice for stock swindling schemes, there 
is grave danger of inadvertently encroach­
ing on an honest and fair stated capital, 
unless a distinction is maintained between 
the stated capital and surplus arising from 
operations. Few, if any, of the laws make 
any attempt to reconcile stated capital with 
paid-in capital. There appears to be no 
necesity for having the two amounts in 
agreement, so long as the corporation in its 
certificate specifies the amount with which it 
will carry on business.
Again, the law-makers have appeared to 
have little conception of corporation account­
ing, or at least to have taken little cognizance 
of the fact that the accounting must record 
the capital paid in, and give consideration 
thereto in distinguishing between capital and 
earned surplus. As previously stated, con­
tributed capital may apparently be dimin­
ished by losses without calling on stockhold­
ers for the replacement thereof down to the 
point where the stated capital becomes im­
paired. Whether or not, in the event that 
stated capital had become impaired, demands 
might be made on stockholders for sums 
necessary to restore such capital is one of 
the questions which the future will have to 
decide.
A new angle of the non-par value stock 
situation exists in the form of stock divi­
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dends, which have recently come so much 
into vogue. Generally speaking, this action 
on the part of corporations is regarded as a 
step in anticipation of Federal legislation di­
rected at the taxation of surplus.
The Wall Street Journal, in its columns of 
December 7, 1922, while seeming to question 
the effect of such legislation, offers the sug­
gestion that a change in the form of capi­
tal stock of a corporation from par to non­
par would make possible a means of escape 
from such legislation without having to re­
sort to the declaration of a stock dividend.
A part of the article presents the m atter as 
follows:
“If the next Congress actually proves so 
hostile to the accumulation of capital as to 
levy a tax on corporate surpluses, there 
would seem to be a much simpler remedy at 
hand than the stock dividend. For many 
years issuance of stocks of no par value has 
been growing in favor. A corporation whose 
stock is issued in this form has no surplus, 
but only an equity in its business represented 
by a certain number of shares of stock. In­
stead of having, say, 10,000 shares of stock 
of $100 par and $2,000,000 surplus, a com­
pany would have 10,000 shares of no par 
value, representing a $3,000,000 equity. The 
book value of the stock would be the same 
in each case—$300 a share—but in the sec­
ond case the company would have no surplus 
to tax.”
This harks back to the original idea previ­
ously discussed, and which, perhaps, while 
sound legally, seems, from an accounting 
point of view, to have its pitfalls.
Regardless of the merit contained in such 
suggestion, events of the past three or four 
months will not be denied, and bring into 
relief a number of corporations, some having 
shares without par value, which have to face 
the question of what to do with the surplus 
account, assuming tha t such account has 
previously been maintained, upon declaring 
stock dividends. If the contention of the 
Wall Street Journal were true, there could 
be no such question, as there would be no 
dividing line between capital and surplus. 
Assuming, however, from an accounting 
point of view, tha t this is a fallacious posi­
tion, the question which looms up is, how 
much of the earned surplus should be trans­
ferred to the capital account with declaration 
of stock dividend. As to the propriety of so 
doing, it seems desirable, otherwise the 
amount which would appear to be available 
for future cash dividends would be entirely 
misleading.
The directors, of course, may settle the 
question by fixing an amount of surplus per 
share to be transferred. If this is not done, 
the question is probably an open one depend­
ing on the laws of the state in which the cor­
poration is organized, as they affect the oper­
ations of a corporation having stock without 
par value.
If the non-par value shares have a stated 
value, as they may have in New York, the 
laws of which through alternative provision 
permit any amount not less than five dollars, 
it would appear logical that the amount to be 
transferred be made up of the number of 
shares involved in the stock dividened times 
the stated value per share. If there is no 
stated value per share, an amount per share 
as a basis may be found by dividing the 
shares outstanding prior to the declaration 
of the stock divided into the amount shown 
in the capital account and multiplying by the 
number of shares in the stock dividend. In 
cases where the stated capital, with which 
the corporation under its charter agrees to 
carry on business, differs from the actual 
capital shown by the capital account, it  is 
conceivable, although somewhat illogical, 
that the stated capital might be used as a 
basis for determining the amount per share 
to be transferred.
There are probably numerous obstacles in 
the path of capital stock without par value, 
which have not been pointed out in this 
paper. Doubtless most of the obstacles, 
known and unknown, will not prove insur­
mountable. The whole subject seems to 
offer fertile ground for collaboration between 
lawyers and accountants. It is undoubtedly 
true that some of the grief which corpora­
tions have experienced in undertaking to
(C on tin u ed  on  p a g e  24.)
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The Interest of the Chamber of Commerce 
of the United States in Cost Accounting
By E. W. M cCullo ug h . 
Manager Fabricated Productions Department, U. S. Chamber of Commerce, Washington, D. C.
(A d d ress d e liv ered  to th e  m eetin g  o f  th e  A m erican  S o c ie ty  o f  C ertified  P u b lic  A cco u n ta n ts , Washington  
H o te l, T h u rsd ay  and F r id a y , D ec. 14 and  15, 1922. T h is w a s  d e liv ered  on th e  15th a t  3 o’c lo c k  p. m .)
It certainly is a pleasure and an oppor­
tunity which I very much appreciate to be 
able to add a word of welcome to the greet­
ings already given you in behalf of the Fabri­
cated Production Department of the Cham­
ber of Commerce of the U. S. A. While the 
chamber has been in existence a full decade, 
its departments for special service to in­
dustry do not date back more than three 
years, my own department being hardly 
that old.
While the function of the Fabricated Pro­
duction Department in general is to serve the 
interests of the manufacturers throughout 
the country, we, in selecting certain activi­
ties on which to concentrate, made a first 
choice of cost accounting, because of its im­
portance as a factor in production, and be­
cause of the crying need for it throughout 
the country. If the chamber has a slogan, 
it is this—“To Help Business Help Itself,” 
and our interest in better accounting, especi­
ally cost accounting, is to emphasize to all 
engaged in industry the importance of ac­
curate, dependable accounting.
It may interest you to know that perhaps 
owing to the fact that so much had been said 
relative to cost accounting, particularly dur­
ing and following the regime of Edwin N. 
Hurley as chairman of the Federal Trade 
Commission, the term had become rather 
hackneyed and shop-worn. We soon dis­
covered this in endeavoring to break into the 
field, for interest was not aroused as quickly 
as we had expected, and we were not long in 
discovering that we would have to call this 
rose by another name or talk about it in a
little different way, if we were to secure the 
consideration desired.
It was after a conference with our Chief 
Cost Accountant, Mr. Lazarus, that we de­
cided to make our second approach from the 
angle of certain special phases of cost ac­
counting, and in pursuance of this, issued 
our first pamphlet entitled, “Overhead Ex­
penses—How to Distribute Them in Good and 
Bad Times.” The response was immediate 
and gratifying, for at the time we put it out 
the public mind was in a condition to receive 
anything that would suggest a more orderly 
way of doing things. We were obliged to 
print several editions of it.
Our second pamphlet followed some 
months after, dealing with the subject of 
“Depreciation.” This pamphlet was de­
veloped after a careful study of the subject, 
and a number of contacts with the Treasury 
Department, Bureau of Internal Revenue. 
We found that a number were having diffi­
culty in adjusting their tax statements with 
the Government because of a difference of 
opinion as to the proper rates of deprecia­
tion and obsolescence to apply. There were 
and are no typical rates of depreciation as 
applying to industries, but there ought to be, 
and the Bureau of Internal Revenue, through 
its chief, admitted it, but the question of ar­
riving a t what would be right was the 
problem.
It is apparent that manufacturing build­
ings used in the production of iron and steel 
should bear quite a different rate than those 
used for the production of textile lines. This 
same reasoning would follow to machinery,
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equipment, etc. We, therefore, suggested 
that we would make an effort to have the 
various industries enter into a collective 
study as far as possible in arriving at what 
would be proper or typical rates. The Gov­
ernment naturally would not agree to receive 
and use rates developed by a research of this 
kind, but did express their willingness to 
consider them as typical and to adjust indi­
vidual statements with due consideration to 
the rate found or recommended by the in­
dustry. In one line, particularly, the ice in­
dustry, such a typical rate exists, and has 
been used in the manner suggested. We 
have had the satisfaction of knowing that a 
number of other industrial lines are giving 
particular attention to similar studies.
We followed this pamphlet with another 
under the title of “Perpetual Inventory or 
Stores Control.” This also has been very 
well received, and we have reprinted it sev­
eral times.
In developing these pamphlets we not only 
used our own initiative, but drew upon the 
knowledge and resources of accountants of 
experience throughout the country. Nearly 
all of the pamphlets issued have been passed 
upon by fifty or more authorities, both in 
business and accountancy. We desire also 
to acknowledge the helpfulness and value of 
this cooperation, which has made our work 
possible and worth while.
Our latest pamphlet, entitled, “Budgeting 
for Business Control,” was mailed less than 
thirty days ago, and we have already printed 
a second edition. This pamphlet has proven 
especially interesting because of the marked 
advance being made in the study of the busi­
ness cycle. It appears that we are getting 
away from the old idea that changes in busi­
ness trends simply happen and have to be 
borne with patience and fortitude by reason 
of this fact. Deeper and more intelligent 
thinkers have found that there are many 
ways of softening the blow and making 
preparations to receive the punishment when 
it can not be avoided.
The idea of budgeting, of course, is old, but
it has been used but little, comparatively 
speaking, until recent years, but now the 
number of business houses which do not at­
tempt to make a forecast at the beginning 
of the year are growing constantly less all 
the time. The Government has just gotten 
into budgeting after an effort to establish 
such a system extending back over a period 
of ten years; in fact, the first referendum 
taken by the Chamber of Commerce of the 
U. S. A. was on this very subject of budget, 
and that organization battled for the estab­
lishment of such a plan constantly ever since 
that time.
I might say further, more with reference 
to our work, that we do not stop with the 
writing of pamphlets, but render continuous 
service to trade and other organizations in 
planning for and securing the adoption of 
uniform methods of cost accounting. Our 
endeavors are not only to have the value of 
better accounting understood, but we rather 
emphasize the conviction that each industry 
should build its own system; that is to say, 
we advise the employment of an expert ac­
countant to look after the building of the 
cost structure and to cooperate with a com­
petent committee of accountants from the 
industry in building it step by step through 
the cooperation of theory and practice.
Too many attempts have been made by 
some familiar with accountancy, but without 
much knowledge of certain lines, to prepare, 
sell, and install cost systems developed in a 
brief space of time following a more or less 
superficial survey, and there is ample evi­
dence that such work not infrequently re­
sults to the serious injury of the industry 
and is a reflection on the accounting pro­
fession. One of our greatest desires, there­
fore, is to cooperate with your profession in 
not only having the value of accounting, and 
especially cost accounting, more thoroughly 
understood by those who need it, and also to 
remove from this work the seeming mystery 
and glamor which for some years have over­
hung it and prevented the manufacturer
(Continued on page 24.)
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State Society of Certified Public Accountants’ 
Meetings
COLORADO.
The Colorado Society of Certified Public 
Accountants held their annual meeting on 
December 19, 1922, and the following officers 
were elected for the coming year: Ralph
B. Mayo, C. P. A., President, Foster Building, 
Denver, Colo.; Louis C. Linck, C. P. A., Vice- 
President, United States National Bank 
Building, Denver, Colo.; A. M. Strong, C. P. 
A., Vice-President, State Capitol Building, 
Denver, Colo.; F. Elwood Hunt, C. P. A., Vice- 
President, Foster Building, Denver Colo.; W. 
J. Thompson, C. P. A., Treasurer, First Na­
tional Bank Building, Denver; T. J. Wit­
ting, C. P. A., Secretary, Foster Building, 
Denver, Colo.; and C. T. Flynn, C. P. A., 
Auditor, United States National Bank Build­
ing, Denver, Colo.
The society met again on Jan 23, 1923, at 
the Albany Hotel, Denver, for a discussion of 
the following subject: “Stock Dividends and 
Their Relation to the Tax on Surplus,” by 
Arthur H. Bosworth, of Bosworth, Chanute 
& Co., on the “Financial Aspects” ; John H. 
Fry, of Pershing, Nye, Fry & Tallmage, on 
the “Legal Aspects” ; Albert E. Keller, of 
Collins, Morris, Keller & Co., on the “Ac­
counting Aspects” ; Harry T. McCauley, 
revenue agent in charge, on the “Tax 
Features.”
The Colorado State Board of Accountancy 
at their last meeting appointed the following 
officers for the coming year: T. Raymond 
Young, C. P. A., president, U. S. National 
Bank Building, Denver, Colo.; T. J. Witting,
C. P. A., secretary 1030 Foster Building Den­
ver, Colo.; and C. F. Helwig, C. P. A., treas­
urer, Temple Court Building, Denver, Colo.
GEORGIA
The Georgia Society of Certified Public Ac­
countants held its regular monthly meeting
on December 30, 1922. This society holds 
meetings regularly on the last Saturday of 
each month. Frequently there are visitors 
present—officers from banks, Federal and 
State officers, etc. At all meetings where 
visitors are present it is customary to post­
pone business matters. The officers of the 
society are as follows: Joel Hunter, C. P. A., 
president; Alonzo Richardson, C. P. A., first
vice president;-----------------------*., second
vice president; Thos. J. O’Brien, C. P. A., 
third vice president ; W. H. James, C. P. A., 
secretary; G. N. Spring, C. P. A., treasurer.
*Vacancy caused by death of C. H. High- 
ley.
INDIANA.
At a special meeting of the Indiana Asso­
ciation of Certified Public Accountants, held 
on December 16, 1922, at the Lincoln Hotel, 
Indianapolis, the following interesting pro­
gram was presented:
Morning Session.
9:00 A. M.—Registration.
10:00 A. M.—Call to order. H. A. Roney,
C. P. A., president, Indiana Association of 
Certified Public Accountants, presiding.
10:30 A. M.—Proposed legislation, affect­
ing Certified Public Accountants, presented 
by Lawrence F. Orr, C. P. A., secretary, Indi­
ana State Board of Certified Accountants. 
Discussion led by Geo. B. Buist, C. P. A. 
member of the firm of Geo. B. Buist & Com­
pany, Fort Wayne, Indiana.
12:15 P. M.—Luncheon, Travertine Room, 
Lincoln Hotel,
Afternoon Session.
1:00 P. M.—Address, “Functions of State 
Societies,” Edward E. Gore, C. P. A., presi­
dent American Institute of Accountants, Chi­
cago, Ill. Discussion led by P. W. Pinkerton,
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C. P. A., treasurer, Indiana Association of 
Certified Public Accountants, Indianapolis.
2 :00 P. M.—Report of resolutions, Commit­
tee and Final Business Session.
3 :00 P. M.—Address, “A Feasible Program 
of Education in Accountancy,” T. H. Nelson, 
A. B., director of standardization, United 
Y. M. C. A. Schools, New York City.
4:00 P. M.—Address, “What Does the Ac­
counting Mean to the Executive,” Wm. T. 
Sunley, C. P. A., ex-president of Michigan 
Association of Certified Public Accountants.
5:00 P.M .—Adjournment.
LOUISIANA
The Society, of Louisiana Certified Public 
Accountants, recently elected the following 
officers to serve for the coming year: R. J. Le 
Gardeur, C. P. A., president; Emil Bienvenu, 
C. P. A., vice president; George A. Treadwell, 
C. P. A., secretary; and C. M. Doiseau, treas­
urer.
MASSACHUSETTS
The Certified Public Accountants of Mas­
sachusetts, Inc., have changed the name of 
the society to the Massachusetts Society of 
Certified Public Accountants. The Officers 
of this Society will remain the same through­
out the fiscal year, and are as follow: Hollis
H. Sawyer, C. P. A., President; Stanley G. H. 
Fitch, C. P. A., Vice-President; Robert 
Douglas, C. P. A., Treasurer; and Frederick 
Bond Cherrington, C. P. A., Secretary; all of 
Boston, Mass.
MICHIGAN
The Michigan Association of Certified Pub­
lic Accountants held its monthly meeting on 
Jan. 4 ,  1923, a t “Striker’s Cafe,” and two new 
members were admitted, namely, A. H. Kalb­
fleish, C. P. A., and Mervyn B. Walsh, C. P. A. 
All members were earnestly requested to ob­
tain new members for the American Society 
of Certified Public Accountants, and several 
requests for application blanks were received. 
The officers of the Society are as follows:
Cyril N. Bullock, C. P. A., President; Thomas
H. Evans, C. P. A., Vice President; P. A. 
Kerr, C. P. A., Secretary; all of Detroit.
NEW JERSEY.
A banquet was held at the Washington, 
Newark, N. J., on January 12, 1923, in cele­
bration of the twenty-fifth anniversary of 
the foundation of the New Jersey State So­
ciety of Certified Public Accountants.
The following program was presented:
James F. Welch, president, Society of Cer­
tified Public Accountants of New Jersey and 
president of New Jersey State Board of Pub­
lic Accountants, toastmaster.
“History of the Society of Certified Public 
Accountants of the State of New Jersey, 
from the earliest times,” Frank G. DuBois.
“The Present and Future of Accountancy 
in the United States,” Col. Robert H. Mont­
gomery.
Address to the Society, Edward E. Gore.
Remarks by surviving Charter Members 
and Guests.
The Premier Male Quartette.
The following guests were present: Frank 
G. DuBois, president, 1906-1907, Society of 
Certified Public Accountants of the State of 
New Jersey; William H. Compton, member, 
New Jersey State Board of Public Account­
ants; Hon. Wm. Wadsworth Evans, Speaker 
of House of Assembly of New Jersey; Leo­
nard H. Conant, charter member of Society 
of Certified Public Accountants of the State 
of New Jersey; James F. Farrell, secretary 
of New York State Society of Certified Public 
Accountants; John E. Cooper, president, 
1910, Society of Certified Public Accountants 
of the State of New Jersey; Edwin E. Gano, 
president, 1909, Society of Certified Public 
Accountants of the State of New Jersey; Ed­
ward E. Gore, president of American Insti­
tute of Accountants; W. Sanders Davies, 
president, 1905, Society of Certified Public 
Accountants of the State of New Jersey; 
Horace P. Griffith, president of Pennsylvania 
Institute of Certified Public Accountants; 
James F. Hughes, member of New Jersey
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State Board of Public Accountants; Col. 
Robert H. Montgomery, president of New 
York State Society of Certified Public Ac­
countants; Ferdinand W. LaFrentz, presi­
dent of New York State Board of Certified 
Public Accountant Examiners; John B. 
Niven, president, 1914-1916, Society of Certi­
fied Public Accountants of the State of New 
Jersey; Homer S. Pace, accountant and edu­
cator; A. P. Richardson, secretary of Ameri­
can Institute of Accountants; Frank Wilbur 
Main, president of American Society of Certi­
fied Public Accountants; Charles E. Mather, 
president, 1920-1921, Society of Certified 
Public Accountants of the State of New Jer­
sey ; Homer A. Dunn, vice president of 
American Society of Certified Public Ac­
countants.
NORTH CAROLINA.
The North Carolina Society of Public Ac­
countants held a social session and banquet 
at the Selwyn Hotel, Charlotte, N. C., on 
December 30th, presenting an interesting 
program, as follows:
Address of welcome, by Claude B. Vestal, 
C. P. A., president.
Orchestra—“The Merry Widow,” Lemar.
Address by Wilbur L. Harrison, C. P. A., 
secretary American Society of Certified Pub­
lic Accountants, Washington, D. C.: “The 
Public Accountant and his Professional Or­
ganization.”
Orchestra—“Allah’s Holiday,” from Ka- 
tinka.
Address by John Johnston Parker, Esq., 
attorney at law, Charlotte: “Business and 
the Law.”
Orchestra—“Dreams of Love,” Liszt.
Address by Louis A. Searson, C. P. A., gen­
eral chairman Southern Regional Convention 
at Charleston, S. C., June, 1923, Columbia,
S. C.: “The Regional Convention—Its Use 
and Benefit to the Southeastern State So­
cieties.”
Orchestra—“March Militaire,” Schubert.
Address by Geo. H. Adams, C. P. A., Char- 
lotte: “Accountancy as a Profession.”
Orchestra—“Georgia”—Fox Trot. 
Orchestra—“When the Leaves Come 
Tumbling Down,” Feist.
Violin solo—“Souvenir,” Drdla—Miss Nan 
Gordon.
“Auld Lang Syne.”
OHIO.
At the December meeting of the Ohio So­
ciety of Certified Public Accountants, the 
following officers were elected: President, L.
G. Battelle, Dayton; vice president, C. A. 
Gano, Cincinnati; secretary-treasurer, W. E. 
Langdon, Columbus; directors, E. A. Roden, 
Cincinnati; W. D. Wall, Columbus; Walter F. 
Vieh, Cleveland; and Robert A. Hurst, 
Toledo.
The president subsequently appointed the 
committees for the coming year, as follows: 
Membership Committee: C. A. Gano, R. J. 
Beaman, C. L. Swearingen.
Legislation Committee: E. A. Roden, W. J. 
Taylor, H. A. Keller.
Finance Committee: R. M. Fisher, C. B. 
Williams, William H. Stanley.
Auditing Committee: A. L. Peters, R. F. 
Bishop, Jr., G. W. Eckelberry.
Meetings (including program ): Walter F. 
Vieh, E. W. Breyer, F. W. Hart.
Press and Publicity: S. C. Watson, J. H. 
Sibbison, Homer L. Dalton.
Accountancy Education: W. D. Wall, 
George R. Lamb, G. S. Battelle.
Law Enforcement: Robert A. Hurst, W. A. 
Coy, Irwin G. Stirgwolt, and J. R. Beaman.
The Ohio society is now holding semi­
annual meetings. The annual meeting for 
election of officers and transaction of busi­
ness is held in October of each year, the 
other meeting in June. These meetings are 
usually held on Saturday, the morning ses­
sion being devoted more particularly to so­
ciety matters, discussion of staff problems, 
etc., the attendance being limited strictly to 
the members of the society. At the after­
noon session prepared papers are read, fol­
lowed by discussion, at which the student
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members and general public are invited. The 
meetings have been steadily growing in 
interest.
PENNSYLVANIA.
Open meeting.—The regular business 
meeting of the Pennsylvania Institute of 
Certified Public Accountants was held on 
January 15, 1923, beginning with a dinner 
at 6 :30 p. m., a t the Manufacturers’ Club.
Speaker, Mr. J. Lord Rigby, deputy auditor 
general for the State of Pennsylvania.
Subject, “Capital Stock Tax and Loan Re­
ports for the State of Pennsylvania.”
The discussion of State reports is of prime 
importance, and there is no one better quali­
fied to speak on the subject than Mr. Rigby 
himself.
SOUTH CAROLINA.
The annual meeting of the South Carolina 
Association of Certified Public Accountants 
was held on October 31, 1922, and the fol­
lowing officers were elected: President, John 
M. Palm, Greenville; vice president, Oscar W. 
Schleeter, Charleston; secretary-treasurer, 
Louis A. Searson, Columbia.
The Interest of the Chamber of Commerce of 
the United States in Cost Accounting
(C on tin u ed  from  p a g e  20)
from realizing that after all it is not much 
more than the application of good, common 
sense and business principles applied skill­
fully and effectively.
Another one of our efforts has been di­
rected to arousing interest in the formation 
and development of cost councils within 
trade organizations, chambers of commerce, 
and boards of trade. We have found that 
there is really virtue and merit in collective 
studies which permit those having interests 
in common to meet and examine them and 
determine steps of progress. Just how far 
these conferences and studies can go is a 
problem, and we have recently submitted it 
to the chairman of the Federal Trade Com­
mission and are awaiting his reaction, but 
it is fair to say that the submission of the 
proposition was sympathetically received, and 
we are encouraged to believe that if these 
cost studies are cost studies in cost account­
ing per se and for no other purpose, they are 
likely to be approved and encouraged. While 
it is, no doubt, necessary for the Government 
to prevent restraints and abuses, yet we be­
lieve that within recent years several of the 
governmental agencies previously complained 
of are now making a real effort to clarify the 
situation and to help business in a construc­
tive way.
Our location here at the Nation’s Capital 
affords us an excellent opportunity of keep­
ing in close touch with such matters as we 
have referred to, and we are at your service, 
as we are to business generally, in cooperat­
ing with you along all lines which point to 
better accountancy and more accurate cost 
reckonings.
Some Obstacles in the Path of Capital Stock 
Without Par Value
(C ontinued  from  p a g e  18)
utilize the non-par value laws might have 
been eliminated had accountants been con­
sulted before such laws were placed on the 
statute books.
In the light of present-day developments 
and the marked differences, to say nothing of 
the inconsistencies, which exist in the non­
par value laws of the various states, there is 
perhaps no one matter which indicates a 
greater need for Federal legislation than the 
laws governing organization and operation 
of corporations.
Too much has been spoken and written of 
the privileges of the professional man and 
too little of his responsibilities and duties. 
The professional accountant who charges his 
clients for time which could have been saved 
by reasonable thought and supervision, is 
certainly not ethical in his relations to the 
said clients.
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Recent Certified Public Accountant Certificates Issued on 
Examination and Through Reciprocity
The following lists comprise the names of 
successful candidates at the last state exami­
nations for Certified Public Accountant 
Certificates:
COLORADO.
A. W. Mayo, 516 Foster Building, Denver, 
Colo.
Wm. D. Morrison, 484 U. S. National Bank 
Building, Denver, Colo.
R. L. Merrill, 2458 Humboldt Street, Den­
ver, Colo.
F. M. Holmes, 8th Floor, Foster Building, 
Denver, Colo.
Bert B. Hull, 722 U. S. National Bank 
Building, Denver, Colo.
O. M. Williams, 1402 South Nevada 
Avenue, Denver, Colo.
W. E. Hugins, 1025 First National Bank 
Building, Denver, Colo.
F. R. Gill, 516 Foster. Building, Denver, 
Colo.
M. R. Smith, 969 Lincoln Street, Denver, 
Colo.
J. A. Carroll, Jr., Care of Midwest Refining 
Company, Casper, Wyo.
E. L. Duncan, Care of Haskins & Sells, 
Kansas City, Mo.
Leon A. Williams, 1025 First National 
Bank Building, Denver, Colo.
Benjamin Winfred Stivers, Foster Build­
ing, Denver Colo.
FLORIDA.
Robert Pentland, Jacksonville, Fla.
W. M. Abernethy, Pablo Beach, Fla.
C. C. Potter, Orlando, Fla.
M. L. Wilkins, Tampa, Fla.
MICHIGAN
The following certificates were issued on 
examination and reciprocity by the State of 
Michigan during 1922 (* indicates certificate 
of registration or authority):
Ernest B. Butler, 2120 Dime Bank Building, 
Detroit, Mich.
*Jacob Schapiro, Penobscot Building, De­
troit, Mich.
*Kenneth D. Ross, Penobscot Building, De­
troit; Mich.
*Louis Schapiro, Penobscot Building, De­
troit, Mich.
*Robert E. Payne, 318 Houseman Building, 
Grand Rapids, Mich.
*Charles S. Ludlam, 37 West Thirty-ninth 
St., New York, N. Y.
Elarion Plante, 616 Ford Building, Detroit, 
Mich.
Pomeroy Ladue, 1630 First National Bank 
Building, Detroit, Mich.
Charles G. Touse, Phoenix Block, Bay City, 
Mich.
James F. Stutz, Jenks Block, Port Huron, 
Mich.
Selevyn A. Dodge, 305 Moffat Building, 
Detroit, Mich.
Philip B. Price, 542 Book Building, Detroit, 
Mich.
Harry H. Meisner, 1531 National Bank 
Building, Detroit, Mich.
George E. Dunlop, 2702 Hazelwood Avenue, 
Detroit, Mich.
Harry W. Burleson, 1804 National Bank 
Building, Detroit, Mich.
Gerald Atkinson, Broadway Central Build­
ing, Detroit, Mich.
*Theodore L. Blanke, 402 Houseman Build­
ing, Grand Rapids, Mich.
*Frank B. Wolfe, General Motors Building, 
Detroit, Mich.
Frank G. Widger, 1620 West Forest Avenue, 
Detroit, Mich.
*Chester A. Souther, General Motors Cor­
poration, Detroit, Mich.
*Lawrence W. Scudder, 10 East 44th 
Street, New York, N. Y.
*James H. Barrett, 2217 Garland Avenue, 
Detroit, Mich.
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*Mervyn B. Walsh, 617 Capitol Theatre 
Building, Detroit, Mich.
William F. G. Ross, 937 Dime Bank Build­
ing, Detroit, Mich.
Carl H. Seehoffer, 208 Lincoln Building, 
Detroit, Mich.
Leroy E. Edwards, 1804 First National 
Bank Building, Detroit, Mich.
William H. Van Tifflin, 406 Marquette 
Building, Detroit, Mich.
Edmund E. Fowler, 1804 First National 
Bank Building, Detroit, Mien.
C. Leroy Austin, 1804 First National Bank 
Building, Detroit, Mich.
Robert C. Hunt, 1630 First National Bank 
Building, Detroit, Mich.
Albert H. Kalbfleish, 2035 Dime Bank 
Building, Detroit, Mich.
Donald M. Kimball, 1201 Dime Bank Build­
ing, Detroit, Mich.
James Pottinger, 1701 First National Bank 
Building, Detroit, Mich.
John P. Toole, 1605 First National Bank 
Building, Detroit, Mich.
MINNESOTA.
Robert R. Cahn, Plymouth Building, Min­
neapolis, Minn.
Bruce W. White, 17 South 8th Street, Min­
neapolis, Minn,
Joseph A. Boulay, 526 Security Building, 
Minneapolis, Minn.
Bernard Rose, 410 Globe Building, St. Paul, 
Minn.
Alan K. Sinclair, 6432 Sunset Boulevard, 
Los Angeles, Calif.
A rthur W. Hauge, 532 Security Building, 
Minneapolis, Minn.
Oscar C. Strand, Plymouth Building, Min­
neapolis, Minn.
MISSOURI.
B. F. McMorris, 4143 Lafayette Avenue, 
St. Louis, Mo.
R. C. Fischer, 6405 Cabanne Avenue, St. 
Louis, Mo.
A. J. Boka, 5041 Sutherland Avenue, St. 
Louis, Mo.
A. B. Bolin, 1320 Liberty Cen. Tr. Co. 
Bldg., St. Louis, Mo.
W. A. Helm, 3903 Castleman Avenue, St. 
Louis, Mo.
A. W. Lange, 1307 Federal Reserve Bank 
Building, St. Louis, Mo.
Ora R. Abel, 816 Lathrop Building, Kansas 
City, Mo.
W. G. Kriegshauser, 709 South Berry 
Road, Webster Groves, Mo.
MONTANA.
Joseph J. Krause, Lewiston, Montana.
NEBRASKA.
Earl R. Colvert, 132 South 13th Street, 
Lincoln, Nebr.
C. L. Kelly, University Place, Nebr., moved 
to Oregon.
L. C. Fauble, 309 Finance Building, Omaha, 
Nebr.
H. M. Frost, 901 Omaha National Bank 
Building, Omaha, Nebr.
G. L. Greenfield, 803 Omaha National Bank 
Building, Omaha, Nebr.
Henry W. Munson, 2320 Howard Street, 
Omaha, Nebr.
NEW YORK.
A rthur Hazelton Carter, 37 West Thirty- 
ninth Street, New York, N. Y.
John G. Edwards, 17 East Forty-second 
Street, New York, N. Y.
William A. Haist, 52 Wall Street, New 
York, N. Y.
Benjamin J. Hurwitz, 1133 Broadway, New 
York, N. Y.
Louis Murray Jaeger, 25 West Forty-third 
Street, New York, N. Y.
Abraham Louis Kiebel, 670 Sixth Avenue, 
New York, N. Y.
Everett Wilbur Newcomb, First Trust and 
Deposit Building, Syracuse, N. Y.
William Weir Smith, 280 Broadway, New 
York, N. Y.
Edward James Whelan, 42 Broadway, New 
York, N. Y.
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Louis I. Kane, 33 West Forty-second Street, 
New York, N. Y.
Abraham Baumgarten, 1133 Broadway, 
New York, N. Y.
William Raymond Donaldson, 30 Pine 
Street, New York, N. Y.
Emil Gluck, 15 East Thirty-second Street, 
New York, N. Y.
Samuel C. Kingston, 27 Cedar Street, New 
York, N. Y.
Henry Carleton Lang, 26 Cortlandt Street, 
New York, N. Y.
John F. Mahoney, 233 Broadway, New 
York, N. Y.
Alexander J. Meyerson, 200 Fifth Avenue, 
New York, N. Y.
Morris Zachary Ottenstein, 95 Liberty 
Street, New York, N. Y.
Jacob Stewart Seidman, 41 Park Row, 
New York, N. Y.
Herman M. Stein, 52 Broadway, New York, 
N. Y.
Morris Talbot, 152 West Forty-second 
Street, New York, N. Y.
Michael I. Winter, 116 Nassau Street, New 
York, N. Y.
John Gulesian, Jr., 42 Broadway, New 
York, N. Y.
Louis Horowitz, 2117 Daly Avenue, Bronx, 
N. Y.
Henry S. Kutik, 19 West Twenty-fourth 
Street, New York, N. Y.
Jacques M. Levy, 358 Fifth Avenue, New 
York, N. Y.
Jacob D. Marcus, 110 Fifth Avenue, New 
York, N. Y.
Edward Moore, 110 William Street, New 
York, N. Y.
Hyman Nelson, 320 Fifth Avenue, New 
York, N. Y.
Philip R. Ponemon, 358 Fifth Avenue, New 
York, N. Y.
Arthur Ernest Roberts, 50 Church Street, 
New York, N. Y.
David Sorger, 347 Fifth Avenue, New 
York, N. Y.
Aaron D. Bernstein, 110 Fifth Avenue, 
New York, N. Y.
Irving Brodsky, 63 Park Row, New York, 
N. Y.
Tunis Harold Fisher, 120 Broadway, New 
York, N. Y.
Israel David Greenberg, 799 Broadway, 
New York, N. Y.
Alexander L. Grossman, 99 Nassau Street, 
New York, N. Y.
Morris A. Guttleman, 175 Fifth Avenue, 
New York, N. Y.
A rthur George Hoch, 1182 Broadway, New 
York, N. Y.
George William Krahe, Care of Hurdman & 
Cranstoun, Syracuse, N. Y.
Harry Schwartz, 165 Broadway, New 
York, N. Y.
Morris H. Sternlicht, 1182 Broadway, New 
York, N. Y.
NORTH CAROLINA.
William H. Conover, 713 19th Street N. W., 
Washington, D. C.
Paul Clayton Golding, 132 A Street N. E., 
Washington, D. C.
Harry D. Harper, Munsey Building, Wash­
ington, D. C.
A. Kirk Lacy, 721 Commercial National, 
Raleigh, N. C.
Raymond L. Price, City Hall, Raleigh, N. C.
John E. Wilson, 20½ Government Street, 
Ashville, N. C.
Frank H. Crozier, 1316 Euclid Street N. W., 
Washington, D. C.
Patrick Joseph Daily, 126 Geneva, Avenue, 
Glenside, Pa.
J. Dan Faber, 21 West 73rd Street, New 
York, N. Y.
Alfred L. Geiger, 723 Albee Building, 
Washington, D. C.
John E. Hutchison, 728 Hill Avenue, 
Wilkinsburg, Pa.
Joseph P. Hand, 2135 F Street N. W., 
Washington, D. C.
Ellis L. Jackson, P. O. Box 731, Charlotte, 
N. C.
Chas. Kershenbaum, 605 Harvard Street 
N. W., Washington, D. C.
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Harold A. Kluge, Care of Main & Company, 
Harrisburg, Pa.
Walter W. Mahon, 1345 Irving Street N. W. 
Washington, D. C.
J. H. Oehmann, 3916 Morrison Street N. W. 
Washington, D. C.
G. R. Steger, 806 Chamber of Commerce, 
Richmond, Va.
Chas. W. Smith, 626 Rock Creek Church 
Road, Washington, D. C.
Albert C. Tilton, The New Bern, Apart­
ment 21, Washington, D. C.
Francis Lucian Tuck, 36 S Street N. W., 
Washington, D. C.
George C. Williams, Apartment 9, 1824
S Street N. W., Washington, D. C.
Lester T. Garrison, 3313 N Street N. W., 
Washington, D. C.
Wm. F. Ackerson, 240 Parker Street, 
Newark, N. J.
W. J. Tastet, 2005 First Street N. W., 
Washington, D. C.
OHIO.
Charles J. Keller, 827 Betts Street, Cincin­
nati, Ohio.
William R. Gerlach, 3906 Woodbine Ave­
nue, Cleveland, Ohio.
Henry L. Schwering, care of Nau, Rusk & 
Schwering, American Trust Building, Cleve­
land, Ohio.
William Joseph Murray, care of M. J. A rft
& Co., Ohio Building, Toledo, Ohio.
Cyril Henry Wideman, Route 10, Box 520, 
Toledo, Ohio.
Fred E. McKee, 307 Volga Way, Akron, 
Ohio.
William H. Russell, Jr., 4806 Kingsessing 
Avenue, Philadelphia, Pa.
Howard Clark Greer, 524 Rowlands Build­
ing, Columbus, Ohio.
PENNSYLVANIA.
Clement W. Bowen, 4435 Baltimore Ave­
nue, Philadelphia, Pa.
Michael Edward Drayer, 5225 Spruce 
Street, Philadelphia, Pa.
Samuel Gailey, 5440 Catherine Street, 
Philadelphia, Pa.
Isaac Z. Hackman, 3230 North Seventeenth 
Street, Philadelphia, Pa.
Harry N. Helms, 1925 Parrish Street, 
Philadelphia, Pa.
Herbert A. Leister, 5411 West Thompson 
Street, Philadelphia, Pa.
G. Carle Lieb, 407 South Fifty-fifth Street, 
Philadelphia, Pa.
J. Cyril McGarrigle, 3748 Manayunk Ave­
nue, Philadelphia, Pa.
Francis Murphey, Aldan, Delaware Co., Pa.
Donald May Russell, 6840 Ogontz Avenue, 
Philadelphia, Pa.
W. C. Johns, 222 South Forty-ninth Street, 
Philadelphia, Pa.
Harry W. Staveley, 5758 Hunter Avenue, 
Philadelphia, Pa.
Winfred S. Hurst, 1730 Edgeley Street, 
Philadelphia, Pa.
Henry Roeser, Jr., 5311 Chancellor Street, 
Philadelphia, Pa.
James R. McBride, 1673 Dyre Street, Phila­
delphia, Pa.
Raymond L. Bitzer, 1725 Pacific Street, 
Philadelphia, Pa.
David Alexander Allen, 543 Union Arcade 
Building, Pittsburgh, Pa.
James J. Dyer, 1527 Balasco Avenue, 
Pittsburgh, Pa.
Albert Clark Lucas, 540 Centennial Ave­
nue, Sewickley, Pa.
Calvin Hesse, 719 Farmers Bank Building, 
Pittsburgh, Pa.
Edward Kendrick Redfern, 1756 Kenyon 
Street N. W., Washington, D. C. (formerly of 
332 Ophelia Street, Pittsburgh, Pa.).
Wm. Tyson Royston, 4330 Center Street, 
Pittsburgh, Pa.
Albert L. Schneider, 1823 Tonapah Avenue, 
Pittsburgh, Pa.
Reciprocal certificates issued during 1922:
Fred L. Main, 9 Bradford Place, Montclair, 
N. J. Based on New Jersey State Certificate 
No. 106.
Frank Ralph Wheeler, Girard Building,
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Philadelphia, Pa. Based on New York State 
Certificate No. 755.
Will A. Clader, Land Title Building, Phila­
delphia, Pa. Based on Delaware State Cer­
tificate.
Elmer L. Hatter, Woolworth Building, Lan­
caster, Pa. Based on Maryland State Certifi­
cate, dated October 2, 1908.
Louis Ross Stelle, 414 Board of Trade, 
Scranton, Pa. Based on New York State 
Certificate.
Chas. W. Perry, 3336 North Sixteenth St.,
Philadelphia, Pa. Based on New York State 
Certificate, dated March 18 , 1913.
T E X A S.
C. E. Smith, Wichita Falls, Tex.
T. C. McNeill, Dallas, Tex.
J. C. McNamara, Dallas, Tex.
S. W. Mabry, III, Houston, Tex.
L. V. Brinton, Houston, Tex.
J. C. Bixler, El Paso, Tex.
J. M. Evetts, Dallas, Tex.
Membership in The American Society of Certified 
Public Accountants
(C on tin u ed  from  th e  N ov em b er  issu e .)
NAM E
E a r l S. C lark .............................
R. M. M cC racken ....................
K n ox  B . P h a g a n ....................
M ervyn B. W a lsh ....................
P a u l L. L o e w en w a rte r .......
J a m es H. B o tz ........................
H a rry  D. H a rp er ....................
R u p ert S. C arven ...................
B en ja m in  J a co b s ..................
C h arles R. T r o b r id g e ...........
P a u l J. W e tz le r ................... 
H en ry  B u rk e  ...........................
S. W a tts  B o w k e r ....................
W ilb u r  L ak e H a rr iso n ......
B ern ard  M etal ........
A lb er t S. M a leck i.................
D a n ie l M. F a ir c h ild —.........
G eorge D a riff..........................
R od er ick  J . W a tte r sto n . ..
F red er ick  S. W il le t t ............ .
A rth u r D o u g la s  R oberts.... 
F red er ick  M. S ch aeb erle ..
G uy Ir v in g  C olb y ................
Josep h  L eV in e .....................
H u g h  E . W a ll ..........................
John  H en ry  K o ch .................
F ra n k  K. L ord .......................
F ra n k  H. C rozier..................
G uy H a rrison  W in g ............
P a u l W h itt ie r  P in k e r to n .
G. C. H am m ond....................
E l l is  L. J a c k s o n .. ...... ...........
A lb ert H. K a lb fle ish ............
G eorge M artin  R e x ........ ....
W ilb o u r  D ean  T rip p ........ —
G eorge F . M cC arthy...........
E w en  B. A llb r itte n ..............
A lfred  N. M aas.......................
W m . R o b ert S p ratt, Jr .....
W illia m  D o lg e  .....................
M artin  C. R u g g a b e r ............
E d w ard  K . R e d fe r n .........
W illia m  H en so n  D a v is .....
Wi llia m  A . P a tto n ..............
C has. F . S eeger . ....... .........
A. G. L. B a in e s .......................
F . W . H o p k in s , Jr..............
CITY STA T E
P ro v id e n c e  ...........
C h icago  ...............
N ew  Y ork  C ity..
D e tr o it  ..................
N ew  Y ork  C ity..
J e r se y  C ity  ........
M in n ea p o lis  
B o sto n  ..................
N ew  Y ork  C ity  
N ew  Y ork  C ity..
W a sh in g to n  ........
R a le ig h  ..................
C h icago  ...............
W a sh in g to n  ........
C h icago  _______
C h icago  ...... .........
E v a n s v il le  ...........
N ew  Y ork  C ity.. 
N ew  Y ork  C ity..
M ish a w a k a  .....
F ren ch  L ick  ......
N ew  Y ork  C ity ..
C h ica g o  ..............
B o sto n  ..................
D a y to n  ..................
N ew  Y ork  C ity.. 
N ew  Y ork  C ity..
W a sh in g to n  ......
D e tr o it  ..................
In d ia n a p o lis  ......
W a sh in g to n  ___
C h a r lo tte  .............
D e tro it  .................
P ro v id e n c e  ..... ...
N ew  Y ork  C ity..
W estfie ld  .............
F o r t  D o d g e  ........
N ew  Y ork  C ity  
G rand R ap id s  
San F r a n c isc o  
N ew  Y ork  City..
P it t sb u r g h  ..........
T u lsa  ___ _______
C h ica g o  ..............
A tla n ta  ...............
H a c k e n sa c k  ......
N ew  Y ork  ...........
R hode Isla n d  
I l lin o is  
N ew  Y ork  
M ich igan  
N ew  Y ork  
N ew  J ersey  
M in n eso ta  
M a ssa ch u se tts  
N ew  Y ork  
N e w  Y ork
D is tr ic t  o f  C olum bia  
N orth  C aro lin a  
I llin o is
D is tr ic t  o f C olum bia
I llin o is
I llin o is
In d ia n a
N ew  Y ork
N ew  Y ork
In d ia n a
In d ian a
N ew  Y ork
I llin o is
M a ssa ch u se tts
Ohio
N ew  Y ork  
N ew  Y ork
D is tr ic t  o f  C olum bia
M ich igan
In d ia n a
D is tr ic t  o f  C olum bia
N orth  C aro lin a
M ich igan
R h od e Is la n d
N ew  Y ork
N ew  J e r se y
Io w a
N ew  Y ork
M ich igan
C a lifo rn ia
N ew  Y ork
P e n n sy lv a n ia
O k lah om a
Illin o is
G eo rg ia
N ew  J ersey
N ew  Y ork   
(To be co n tin u ed .)
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Announcements and Changes of Address
The American Audit Company, on January
1, 1923, changed the name of their company 
to F. W. Lafrentz & Co., with headquarters 
in New York City.
M. D. Bachrach, C. P. A., and associates 
announce the opening of offices in the 
Farmers Bank Building, Pittsburgh, Pa., for 
the practice of public accounting and audit­
ing under the firm name of M. D. Bachrach 
& Company, Certified Public Accountants, 
Tax Consultants.
John B. Geijsbeek, C. P. A., who has been 
engaged in the practice of public accounting 
for the past twenty years, announces the as­
sociation with him of Mr. Hugo E. Tjernlund, 
Emma Manns, C. P. A., and Julius Von Tobel,
C. P. A., his co-workers for fourteen, eight, 
and five years, respectively, who have been 
admitted into the firm. The practice will 
continue under the name of John B. Geijs­
beek & Company, Certified Public Account­
ants, suite 1001-1010 Foster Building, Den­
ver, Colo.
Andrew Hunter, Jr., C. P. A., announces 
removal of his office from 1023 Munsey Build­
ing, Baltimore, Md., to 910 American Build­
ing, Baltimore, Md.
Glenn H. Leland, C. P. A., announces re­
moval of his office from 408 Wilkins Build­
ing, to 835 Southern Building, Washington,
D. C.
Marwick, Mitchell & Co., accountants and 
auditors, announce that they have acquired 
the business of William H. James & Co., cer­
tified public accountants, Atlanta, Ga., and 
have opened a branch office a t the Atlanta 
National Bank, Atlanta, Ga., under the man­
agement of Mr. William H. James, C. P. A.
Schneider, Lynch and Walter have an­
nounced the opening of an office for public
accounting and tax service, 1930 Ford Build­
ing, Detroit, Mich.
Anthony B. Manning, C. P. A., wishes to 
announce the opening of an office a t 154 
Nassau Street, New York, N. Y., for the 
general practice of public accounting.
Samuel Newberger & Company, Samuel 
Newberger, C. P. A., and Frederick Dittmar 
Lehn, announce the removal of their offices 
to 38 Park Row, New York, N. Y.
William F. Robins, C. P. A., and Allen B. 
Schall announce the formation of a co-part­
nership under the name of Robins & Schall, 
Accountants and Auditors, 613 Bearinger 
Building, Saginaw, Michigan.
Louis Edward Rusch, C. P. A., announces 
the opening of offices for the general practic­
ing of accounting and industrial engineering 
under the name of L. E. Rusch & Company, 
suite 401-405 Metropolitan Bank Building, 
Washington, D. C.
David A. Jayne & Co., Certified Public Ac­
countants, announces the opening of an office 
at 573 McClelland Building, Lexington, Ken­
tucky, with W. C. Shinnick, C. P. A., in 
charge.
Messrs. Smith, Lesh and Smith announce 
the formation of a partnership under the 
firm name of Smith, Lesh and Smith, Public 
Accountants, 207 American National Bank 
Building, St. Joseph, Missouri. This office 
was formerly conducted under the firm name 
of Smith, Lovett and Smith.
Remley B. Weeks, C. P. A., has announced 
the opening of an office for the practice of 
public accounting, Penobscot Building, De­
troit, Mich.
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Constitution and By-Laws of The American Society of 
Certified Public Accountants, as Amended
CONSTITUTION
A R T IC L E  I
T he n am e o f th is  o r g a n iz a t io n  sh a ll be th e  A m erican  
S o c ie ty  o f  C ertified  P u b lic  A cco u n ta n ts .
A R T IC L E  II
T h e o b je c t o f th is  so c ie ty  sh a ll be to p ro tec t and  
fo s te r  th e  d e g r e e  o f  C ertified  P u b lic  A cco u n ta n t, a s  
g ra n ted  b y  th e  s ta te s  o f th e  U n ite d  S ta te s  o f A m erica .
A R T IC L E  III
T h e m em b ersh ip  i f  th is  so c ie ty  sh a ll  c o n s is t  o f  
certified  p u b lic  a c c o u n ta n ts  w h o  h a v e  o b ta in ed  and  
w h o h old  a  C. P. A. ce r t if ic a te  issu ed  b y  a n y  s ta te  o f  
th e  U n ite d  S ta te s  o f A m erica .
A R T IC L E  IV
C ertified  p u b lic  a c c o u n ta n ts  m ay  be a d m itted  to  
m em b ersh ip  upon a p p lica tio n , su p p o rted  b y  su ch  e v i­
d en ce  a s  m ay  be con sid ered  sa t is fa c to r y  b y  th e  board  
o f  d irec to rs  a s  e s ta b lish in g  th e ir  la w fu l p o sse ss io n  o f  
a  C. P . A. c er tif ic a te  g ra n ted  b y  a  s ta te .
A R T IC L E  V
U pon a d m issio n  e v ery  m em b er sh a ll be e n t it le d  to  
a  c er tif ic a te  o f  m em b ersh ip  in  th is  so c ie ty , and each  
m em b er sh a ll a g r e e  in w r it in g , p rio r  to  re c e ip t o f  su ch  
cer tif ic a te , to  su rren d er th e  sa m e  to  th is  so c ie ty  in  the  
e v e n t  o f  w ith d r a w a l or te r m in a tio n  o f  m em b ersh ip  
for  a n y  ca u se  e x c e p t d ea th .
A R T IC L E  V I
T h e m em b ers o f  th e  so c ie ty  sh a ll be c la ss if ie d  by  
s ta t e s  a c c o r d in g  to  res id en ce .
T h e m em b ers o f  ea ch  s ta te  sh a ll e le c t  from  th e ir  
m em b ersh ip  a  r e p r e se n ta tiv e  or r e p r e se n ta tiv e s  for  
th a t  s t a t e  and  sh a ll be e n t it le d  to  on e r e p r e se n ta tiv e  
for  ea ch  50 m em bers. E a c h  s ta te  w h o se  m em b ersh ip  
is  le s s  th a n  50 sh a ll  be e n t it le d  to  o n e  rep r e se n ta tiv e . 
A s ta te  w h ich  h a s m ore th an  50 m em b ers sh a ll be e n ­
t it le d  to  o n e  r e p r e se n ta tiv e  fo r  a n y  m em bersh ip , r e ­
m ain d er w h ic h  is  a  m ajor  fr a c t io n  o f  50.
T h e  s ta t e s  sh a ll  be g ro u p ed  in to  d is tr ic ts  a s  fo llo w s:
T h e  first d is tr ic t  sh a ll be com p osed  o f th e  s ta te s  o f  
M aine, N ew  H am p sh ire , V erm on t, M a ssa ch u se tts ,  
R h od e Is la n d , and  C o n n ecticu t.
T h e secon d  d is tr ic t  sh a ll  be com p osed  o f  th e  s ta te s  
o f  N ew  Y ork  an d  N ew  J ersey .
T h e  th ird  d is tr ic t  sh a ll be com p osed  o f  th e  s ta te s  
o f  P e n n sy lv a n ia , M aryland, and  D e la w a re , a n d  th e  D is ­
tr ic t  o f  C olum bia.
T he fo u r th  d is tr ic t  sh a ll  be com p o sed  o f  th e  s ta te s  
o f  Ohio, M ich igan , In d ian a , K en tu c k y , and W e s t  V ir ­
g in ia .
T h e fifth  d is tr ic t  sh a ll b e  com p osed  o f  th e  s ta te s  o f  
I l l in o is  an d  W isc o n s in .
T h e s ix th  d is tr ic t  sh a ll be com p osed  o f  th e  s ta te s  o f  
T e n n e sse e , N orth  C arolina, S ou th  C arolin a , M ississ ip p i, 
G eorg ia , F lor id a , V ir g in ia , an d  A lab am a.
T h e se v e n th  d is tr ic t  sh a ll  be com p osed  o f  th e  s ta t e s  
o f W a sh in g to n , O regon, W y o m in g , Idaho, and M on­
tana.
T h e e ig h th  d is tr ic t  sh a ll be com p osed  o f  th e  s ta te s
o f C a liforn ia , N evada, A rizon a , C olorado, U tah , and  
N ew  M exico .
T h e n in th  d is tr ic t  sh a ll be com p osed  o f th e  s ta te s  
o f  T ex a s, O klahom a, A rk a n sa s , an d  L o u is ia n a .
T he te n th  d is tr ic t  sh a ll be com p osed  o f  th e  s ta te s  
o f N o rth  D a k o ta , S o u th  D a k o ta , M in n esota , Iow a , N e­
b rask a , M issou ri, and  K a n sa s .
T he r e p r e se n ta tiv e s  o f  th e  s ta te s  o f  ea ch  d istr ic t , 
ex c e p t th e  se co n d  d is tr ic t , sh a ll  e le c t  from  th e ir  n u m ­
ber on e d irecto r  a n n u a lly :  P rovided , h o w ev er , th a t  no  
m em b er w h o  i s  a  re s id e n t o f  th e  sa m e s ta te  a s  th e  
r e t ir in g  d irec to r  m ay be e le c te d  d irec to r  e x c e p t by  
u n a n im o u s v o te  o f  a l l  th e  r e p r e se n ta tiv e s  o f  th e  s ta te s  
o f  th a t d istr ic t . T h e r e p r e se n ta tiv e s  o f  th e  s ta t e s  o f  
th e  seco n d  d is tr ic t  sh a ll  e le c t  th ree  d irec to rs  a n n u a lly .
T h e  g o v e r n in g  body o f  th e  a s s o c ia t io n  sh a ll  be th e  
board o f  d irec to rs , w h o  sh a ll  be e le c te d  by th e  s ta te  
re p r e se n ta tiv e s  b y  d is tr ic ts  for  a  term  o f  on e  y e a r  
and u n til  th e ir  su c c e sso r s  sh a ll h a v e  b een  e le c te d  
and qualified , and su ch  officers e lec ted  b y  sa id  board  o f  
d irecto rs w h o  are  n o t r e g u la r ly  e le c te d  m em b ers o f  
the  board.
A R T IC L E  V II
T h e  d irec to rs  sh a ll  e le c t  a n n u a lly  from  th e  m em b er­
sh ip  o f  th e  S o c ie ty  a  p res id e n t, five v ic e -p r e s id e n ts , a  
se c r e ta r y , and a  trea su re r , a ll o f  w h om  sh a l l  se r v e  
fo r  a  p eriod  o f on e  y e a r  and u n til  th e ir  su c c e sso r s  
h a v e  been  e le c te d  and qu lified  and a ll  o f  w h om  sh a ll  
be m em b ers o f  the  board  o f  d irec to rs  by reason  o f  
su ch  e lec tio n .
A R T IC L E  V III
A m en d m en ts to  th e  co n st itu t io n  or b y - la w s  o f  th is  
so c ie ty , w h ic h  h a v e  b een  en d orsed  b y  n o t le s s  th an  
tw e n ty - f iv e  m em b ers, sh a ll b e  su b m itted  to  th e  m em ­
bers fo r  a  m a il v o te , and  w h en  ap p roved  in  w r it in g  by  
a m a jo r ity  sh a ll be d ec lared  by th e  p r e s id e n t to  be  
effe c tiv e .  
BY-LAWS
A R T IC L E  I
I t  sh a ll be th e  duty  o f  th e  board  o f  d irec to rs  to  c o n ­
d u ct th e  a ffa ir s  o f  th e  so c ie ty . I t  s h a l l  be  th e ir  d u ty  
to  p erform  su ch  a c t s  a s  sh a ll p r o te c t  an d  fo ster  th e
C. P . A. d eg ree  a s  g ra n ted  b y  th e  s ta te s  o f  th e  U n ited  
S ta te s  o f  A m e r ic a . T o th is  end, th e y  sh a ll su p e r v ise  
th e  p u b lic a tio n  o f  a  m o n th ly  m a g a z in e  to  be k n ow n  
a s  “ T h e C ertified  P u b lic  A cco u n ta n t th e y  sh a ll ta k e  
co g n iza n ce  o f  a ll  p r e se n t  and  p rop osed  le g is la t io n  
r e la t iv e  to  th e  g r a n t in g  o f  th e  d eg ree  an d  sh a ll ta k e  
su ch  a c tio n  in  r e sp e c t  th e r e to  a s  in  th e ir  ju d g m en t  
w ill  fu r th e r  th e  o b je c ts  o f  th e  so c ie ty ;  th e y  sh a ll  c o l­
le c t  and  co n sid er  ev id en ce  in d ic a tin g  th a t  a n y  h o ld er  
o f  a  C. P . A. c e r t if ic a te  g r a n te d  b y - a - s t a t e  board  h a s  
com m itted  a n y  a c t  w h ich  w ou ld  b e  a  c a u se  fo r  th e  
r e sc in d in g  o f  h is  cer tif ic a te , and  i f  th e  ev id en ce  in  
th e ir  op in io n  ju s tif ie s , ta k e  a c tio n  to  a s s is t  th e  s ta te  
boards in  se c u r in g  a  tr ia l an d  d e te r m in a tio n  o f  th e  
ca se; th e y  sh a ll c o lle c t  and  co n sid er  e v id e n c e  co n cern ­
in g  th e  v io la tio n  o f  a n y  s ta tu te  r e g u la t in g  th e  g r a n t ­
in g  o f  C. P . A. c er tif ic a tes , and if, in  th e ir  o p in io n , th e  
ev id en ce  ju stif ie s , ta k e  a c tio n  to a s s is t  th e  s ta te  b oard s  
in fo r w a r d in g  th e  v ig o r o u s  p ro se cu tio n  o f  su c h  v io la ­
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tio n . T h e  board  o f  d irec to rs  m a y  a u th o r iz e  a n y  m em ­
b er o f  th is  so c ie ty  w h o  is  or h a s  been  a  r e p r e se n ta tiv e  
to  a c t  fo r  th e  board and  a s  th e  r e p r e se n ta tiv e  o f  th is  
so c ie ty  in  e x e c u t in g  a n y  o f  th e  d u tie s  o f  th e  board o f  
d ir e c to r s .
A R T IC L E  II  
D u tie s  o f  Officers.
I t  sh a ll be th e  d u ty  o f  th e  p r e s id e n t to  p res id e  a t  a ll  
m e e tin g s . T h e d u tie s  o f  v ic e  p res id e n ts , trea su rer , and  
se c r e ta r y  sh a ll  b e  th o se  u su a lly  a p p e r ta in in g  to  su ch  
officers. T he, d u tie s  o f  th e  b u s in e ss  m a n a g e r  sh a ll  be  
p rescrib ed  b y  th e  board  o f  d irecto rs.
A R T IC L E  III  
M eetin g s  o f  th e  B oard  o f  D irec to rs
T h e  se c r e ta r y  sh a ll c a ll  m e e t in g s  o f  th e  board  of  
d irec to rs  w h e n e v e r  h e c o n s id e r s  it  a d v isa b le , and  sh a ll  
c a ll a  m e e t in g  upon  w r it te n  n o tic e  from  th e  p res id e n t  
or upon w r it te n  r e q u est  s ig n e d  b y  fo u r  d irec to rs. A  
quorum  s h a ll  c o n s is t  o f  s e v e n  m em b ers o f  th e  board.
A R T IC L E  IV  
G en era l M eetin g s
C o n v en tio n s an d  m e e t in g s  o f  th e  m em b ers or rep re­
se n ta t iv e s  sh a ll  be h e ld  a s  th e  board  o f  d ir e c to r s  m ay  
co n sid er  d e s ir a b le , or th e y  sh a ll  be h e ld  on  th e  w r itte n  
r eq u est  o f  f ifteen  r e p r e s e n ta tiv e s  or f ifty  m em b ers, ten  
o f  w h om  sh a ll  re s id e  in  ten  s ta te s .
A R T IC L E  V
E le c tio n  o f  R e p r e se n ta t iv e s , D irec to rs , an d  O fficers
F o r  th e  p u rp ose  o f  in d iv id u a l m em b ersh ip  a c t iv ity  
a n d  e x p r e ss io n  in  the. b u s in e s s  o f  th is  so c ie ty , each  
s ta t e  s h a ll  b e  co n sid ered  a  d is t in c t  u n it. T he m em b er­
sh ip  o f  e a c h  s ta te  sh a ll  d u r in g  th e  m o n th  o f S ep tem ­
b er  in  ea ch  y e a r  n o m in a te  b y  m ail, on b a llo ts  fu r ­
n ish ed  b y  th e  so c ie ty , th e  n u m b er o f  r e p r e se n ta tiv e s  
to  w h ic h  th e  s ta t e  sh a ll  b e  e n title d .
T h e m em b ersh ip  o f  ea ch  s ta t e  sh a ll  d u r in g  th e  
m on th  o f  O ctober o f  ea ch  y e a r  e le c t  from  a m o n g  th e  
n o m in a tio n s so  m ad e th e  n u m b er o f  r e p r e se n ta tiv e s  to  
w h ic h  th e  s ta te  is  e n t itle d . T h e  e le c t io n  o f  re p r e se n ­
ta t iv e s  sh a ll  be b y  m a il on b a llo ts  fu r n ish ed  b y  th e  
so c ie ty .
D u r in g  th e  m on th  o f  N ovem b er th e  e le c te d  rep re­
s e n ta t iv e s  o f  th e  s ta t e s  in  ea ch  d is tr ic t  sh a ll  b y  m ail  
v o te , on b a llo ts  p rov id ed  by th e  so c ie ty , e le c t  a  d irector  
( in  th e  se co n d  d is tr ic t  th r ee  d ir e c to r s)  from  a m o n g  
th e ir  o w n  n um ber.
On th e  th ir d  S a tu rd a y  o f  D ecem b er  in  ea ch  y e a r  th e  
n e w ly  e le c te d  d irec to rs  sh a ll  co n v en e  a t  th e  h ea d ­
q u a rte rs  o f  th e  so c ie ty  an d  e le c t  th e  officers o f  th e  
so c ie ty  a n d  tr a n sa c t  su ch  o th e r  b u s in e s s  a s  m a y  be  
n e c e ssa r y . T h e r e t ir in g  board  o f  d ir e c to r s  sh a ll  hold  
a  m e e t in g  th e  d a y  p r e v io u s  fo r  th e  p u rp ose  o f  c lo s in g  
up th e  a ffa ir s  o f  th e  y e a r  and  p rep a r in g  i t s  a n n u a l 
report.
A R T IC L E  V I  
O ffices
T h is  s o c ie ty  sh a l l  m a in ta in  offices in  th e  c it ie s  o f  
W a sh in g to n , D . C., C h icago , an d  San F ra n cisco .
A R T IC L E  V II
F e e s  an d  D u es
T h e in it ia t io n  fe e , w h ic h  sh a ll  in c lu d e  d u e s  fo r  th a t  
yea r , to  be p a id  b y  ea ch  m em ber upon a d m issio n , is  
tw e n ty - f iv e  d o lla rs, u n til  su ch  t im e  a s  th e  board  o f  
d irec to rs  se e  fit to  red u ce it, and no a p p lica tio n  for
m em b ersh ip  sh a l l  be co n sid ered  u n le ss  it  is  a cco m ­
pan ied  by th is  fee .
T h e  d u e s  to be p a id  by each  m em b er are fifteen  
d o lla r s  p er  year , u n til  su ch  t im e  a s  th e  board  o f  d i­
r e c to r s  se e  fit to  red u ce it, p a y a b le  d u r in g  th e  m onth  
o f J a n u a ry  for  th a t  year .
A R T IC L E  V III  
E x p u ls io n
A n y m em b er w h o se  d u es sh a l l  rem ain  unp aid  th ir ty  
d a y s a f te r  th e  la s t  d ay  fo r  p a y m e n t a s  prov id ed  in 
A r tic le  V II, m ay  be dropped  from  th e  m em b ersh ip - 
r o lls  on e  m on th  a f te r  w r itte n  n o tic e  h as b een  g iv en . 
H is m em b ersh ip  s ta tu s  m a y  be res to r ed  by a  tw o -  
th ird s v o te  o f  th e  board o f  d irecto rs.
T h e  board  o f  d irec to rs  sh a ll e x p e l a n y  m em ber  
w h o se  C. P . A. cer tif ic a te  h a s been  resc in d ed  b y  a n y  
s ta te .
T h e board o f  d irec to rs  m ay  by a  tw o -th ir d s  v o te  
r ev o k e  th e  c er tif ic a te  o f  a n y  m em ber fo r  su ffic ien t  
ca u se  a f te r  w r itte n  n o tic e  to  th e  h o ld er  th e r e o f  and  
a  h e a r in g  th ereon . T h e  se c r e ta r y  sh a ll is su e  su ch  
n o tic e  w h e n e v e r  req u ested  b y  th r ee  d ir e c to r s  or five  
m em b ers o f  th e  S o c ie ty .
A R T IC L E  IX  
A u d ito rs
W h en  r e p r e se n ta tiv e s  a re  n o m in a ted  an d  e lected , 
th r ee  a u d ito r s  sh a ll be n o m in a ted  and  e lec ted . T he  
d u tie s  o f  th e  a u d ito rs sh a ll be n o t  o n ly  to a u d it th e  
a c c o u n ts  o f  th e  a sso c ia t io n , b u t a lso  to  a u d it  the  
e le c t io n s .
E. L. RICE
Mathematical Chart
Revolutionizes Mathematics
SOLVES MORE PROBLEMS THAN IS 
POSSIBLE ON SLIDERULES, DOES 
IT IN A FRACTION OF THE TIME
This chart multiplies and divides, gives you all 
decimal equivalents, interest calculations, roots 
and powers of numbers, trigonometric solutions, 
algebraic solutions, conversions and other solu­
tions.
The hardest problems are solved after short  
study of explanations that accompany the chart.  
Invaluable for rapid calculation, surpasses any  
previous method of calculation so that no office  
is complete w ithout a large size chart on the wall 
from which general calculations can be made at a 
glance. Indorsed by best mathem atical authorities.
Charts With Instructions 
16½ in ch  on b ook  p ap er 50 cen ts , on  le d g e r  p ap er  
$1.00. 34 in ch  $10.00, 40 in ch  $25.00, 6 fo o t  $50.00,  
8 fo o t  $100.00. C harts sa m e  s iz e  on  c e llu lo id  c oa ted  
a lu m in u m  th r ee  t im e s  a b o v e  p rices.
E.  L. RICE Machinists Bldg., Washington,D.C.
January 25. 1923. 
To all Certified Public Accountants:
If you believe in the work which the Ameri­
can Society has been doing during the past 
year, and believe in the aims of the society, 
we will be glad to have you join, if not already 
a member.
It is the purpose of the American Society 
to conduct its affairs in the most democratic 
manner. The precedent has been started of 
having the president serve but one year. 
This policy will be continued. Under our 
constitution no director may be reelected from 
any district unless he has the unanimous vote 
of the state representatives of that district. 
Each state representative is elected by mail 
ballot of the members of that state.
The American Society can not, however, 
represent the best thought and the highest 
aims of the certified public accountants of 
the country unless it has in its membership a 
majority of said certified public accountants.
The membership fee, including dues and 
subscription to The Certified Public Account­
ant, is $25.00. For succeeding years the dues, 
including the subscription to The Certified 
Public Accountant, are $15.00. If we had a 
large enough membership, the dues could be 
reduced and the Board of Directors have 
authority to make such reduction.
A report of the Auditors for the period end­
ing December 31 , 1922, is printed in this issue 
of The Certified Public Accountant.
Inserted in this issue will be found an ap­
plication blank which can be filled in and sent 
to the office of the society.
BOARD OF DIRECTORS.
*
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HE drew a circle that shut me out—
Heretic, rebel, a thing to flout. 
But Love and I had the wit to 
win;
W e drew a circle that took 
him in!
EDWIN MARKHAM.
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B u ild in g , T u lsa .
Oregon— W a lte r  D. W h itcom b , C. P. A., 316 O regon  
B u ild in g , P ortlan d .
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G reely  B u ild in g , S iou x  F a lls .
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Wyoming— W a lte r  D. B a tch e llo r , C. P . A ., B o x  1185, 
C h eyen n e.
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E D I T O R I A L
RECIPROCAL RELATIONS
WITH the passage of the District of Columbia Accountancy Law, every govern­
mental unit of the United States, except its outlying territories, has provided 
a method by which accountants may become certified in that unit.
These laws contained a waiver clause, which provided that practicing public 
accountants, actively engaged in public accounting work at the time of its passage, might, 
within a definite prescribed time, usually from six months to one year, be granted certificates 
without examinations. A few states never issued any certificates under the waiver clause. 
The boards of a few states were so careless in the use of this discretionary power that the 
standing of the states in the accounting world is still greatly handicapped. Most of the 
boards, however, only granted certificates to bona fide practitioners, which was the intent 
of the law, and no serious results have followed in those cases. Indeed, most of the fan­
cied difficulties growing out of the misuse of the waiver clause is imaginary, rather than 
real.
During the past year the American Society of Certified Public Accountants has been 
preparing mailing lists of all persons to whom C. P. A. certificates have ever been issued. 
In doing this, lists were secured from the state boards, and in addition thereto correspond­
ence was had with officers of state societies and accountants in the larger cities. Tele­
phone and city directories were carefully examined. This investigation showed that the 
largest percentage of persons who can not finally be located, which is only about ten per 
cent of the total number to whom certificates were issued, received their certificates from 
states which were lax in construing the waiver clause. In other words, when a certificate 
was given to an undeserving individual, from an accounting standpoint, the profession was 
not injured as much as is usually imagined, due to the fact that the certificate is not being 
used, and in many instances has never been used by the holder. It can almost uniformly 
be assumed that when the holder of a certificate, which was unwarranted at the time it was 
issued, has survived in an accounting practice for a period of ten years the defect has been 
cured.
All the laws save nine have provided that certificates might be issued by the state 
board of accountancy based on certificates received from other states having the same 
standards, provided the other states were willing to reciprocate. According to the records 
so far, 755 duplicate certificates have been obtained by certified public accountants. In 
most cases, individuals have not received over two duplicates, but a t least two individuals, 
representing a firm with many offices, have secured a dozen certificates each. A major­
ity of these duplicates were secured as the result of definite reciprocal agreements. Some
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state boards have issued certificates to hold­
ers of certificates from other states, even 
though definite arrangements have not been 
made, especially where the law of one state 
did not contain a reciprocal provision, and in 
some cases the board has preferred to issue a 
certificate to a particular individual rather 
than enter into a reciprocal arrangement 
covering all possible cases. There are also 
some duplicate certificates which have been 
secured as the result of an examination taken 
in a second state, when arrangements could 
not be made to secure a certificate in any 
other way.
While 80 per cent of the state laws provide 
for reciprocity, and while the laws prohibit 
the use of the letters C. P. A., except after a 
C. P. A. certificate has been obtained from the 
State Board of Accountancy, only ten per cent 
of the state boards have made much attempt 
to enforce the law as to accountants coming to 
their state with regularly granted certificates 
from other states. The fact that the demand 
for certified public accountants has never 
been supplied, except during periods of tem­
porary business depression, probably ac­
counts for this laxity in law enforcement. 
As the secretary of one of our most important 
state boards expressed it, “We needed all the 
certified public accountants we could get, no 
m atter where they came from.”
Members of State Boards of Accountancy 
were very largely responsible for the situa­
tion that existed whereby certified public 
accountants moved freely from state to state 
with no attempt being made, except in a few 
states, to require credentials. However, the 
holders of those certificates, who did not at­
tempt to protect themselves in the states to 
which they moved, are just as much respon­
sible for the unfortunate situation which has 
arisen as are the board members, for if they 
had chosen to secure duplicate certificates, it 
is very probable that the largest percentage 
of them would have been as successful as 
were those who made the attempt and actu­
ally secured another certificate. The word­
ing of the laws clearly indicates that the 
certificates issued only granted permission to
practice as certified public accountants in 
the states by which they were issued.
With this fertile field open, the National 
Association of Certified Public Accountants 
began its bargain-counter campaign and 
flooded the country in a period of about six 
months with practically as many “ready­
made” C. P. A.’s as had earned their cer­
tificates in all the states-during the twenty- 
five years since the first C. P. A. law was 
passed. With the appearance of public an­
nouncements that these mushroom C. P. A.’s 
were open to engagements, state boards be­
gan to realize that their laisez faire policy 
must be changed and that the laws must be 
rigidly enforced. Litigation has been started 
in ten states during the year. There were 
practically no legal precedents in this country. 
In only two states has the validity of ac­
countancy legislation reached the Supreme 
Court. Both of those decisions, rendered in 
1922, should be read by every certified pub­
lic accountant. They appeared in the March 
and August issues of The Certified Public 
Accountant for last year. While neither of 
these decisions directly affect the question 
of reciprocity, a reference to the main point 
involved in each is not entirely foreign to 
this discussion. In the North Carolina case 
the Supreme Court held that the jurisdiction 
of the State Board of Accountancy was con­
fined to state lines. It is this principle that 
justifies the various laws in requiring a cer­
tificate from the board of each state in which 
a person practices. In the Alabama case, 
the constitutionality of the accounting law 
was attacked by a person cited to appear be­
fore the State Board of Accountancy, but the 
Supreme Court declared that it was con- 
stituional.
With the passage of the Capper Bill and the 
determination of the legal status of the Na­
tional Association by the courts, the practical 
problem of securing comity between states 
and adjusting reciprocal relations between 
State Boards of Accountancy becomes the 
most important question confronting us. Ac­
countants are migratory. The nature of 
their work is such that state lines do not con­
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fine the efforts of many business concerns 
employing them. Practically all of the serv­
ices rendered by doctors, dentists, lawyers 
and other professions is intrastate in char­
acter. A large percentage of the work done 
by certified public accountants as a class is 
based upon interstate relations.
What should be done under the present 
conditions? Difficulties in connection with 
reaching reciprocal agreements usually arise 
with reference to one of four points—waiver 
certificates, preliminary requirements, stand­
ards of examinations, and standards of ad­
ministration. Waiver certificates should not 
form a stumbling block after a period of ten 
years from the passage of the law. Stand­
ards of preliminary requirements and exami­
nations are easily compared and usually 
easily adjusted where both parties are anx­
ious to secure an agreement. Standards of 
administration usually refer to questions of 
grading and the acceptance of non-residents 
for examination. The following suggestions 
are made, although the order in which they 
are given is not necessarily the proper order 
of sequence:
a. Every person who holds a state granted 
certificate, obtained in a different state from 
the one in which he is now practicing, should 
make an application to the board of the state 
in which he is practicing to have his cer­
tificate recognized.
b. In making this application the holder 
should remember that his original certificate 
is good in the state where granted, that he is 
at liberty to return to that state at any time 
and practice, that he has only been practicing 
in the state where he is now living by suf­
ferance, and that he has no right to demand 
the recognition of his certificate. He can con­
tinue to practice as a public accountant in 
the state where he is now located if his origi­
nal certificate as a certified public account­
ant is not recognized, or he can comply with 
the laws of that State and obtain a new cer­
tificate under the same conditions that any 
other citizen would be required to observe in 
securing one. Many a prominent lawyer and 
doctor has been obliged to do this very thing.
c. Whenever an application is received by 
a State Board of Accountancy, an effort 
should be made to find a basis upon which re­
ciprocal relations may be established with 
the state granting the original certificate. 
Some changes may be necessary in board 
regulations before some advisable agreements 
can be effected. It is our judgment tha t all 
laws are broad enough to make possible all 
the agreements that are desirable. A state 
whose law has been in practical effect for less 
than a period of five years has hardly had 
sufficient time to have established what would 
be called a standard of administration, and 
such a state ought not to feel a personal slight 
if definite reciprocal agreements are not fav­
ored by other states. However, after five 
years has elapsed any board ought to be able 
to present sufficient information to enable 
another board to determine whether the 
standard of the first was equivalent to the 
standard of the second.
d. In case reciprocal arrangements are not 
made, the board should be able to issue some 
certificates in individual cases, as has been 
done by boards many times. It is not ad­
vocated that certificates should be issued to 
persons who do not meet the requirements 
of the state issuing them, but it is suggested 
that as far as possible technicalities should 
be avoided. While primarily the individual 
was to blame for not having secured a certifi­
cate before practicing in that state, the 
boards were also to blame for having per­
mitted him to practice without such a certifi­
cate. While there is no legal obligation rent­
ing upon any board to recognize the certificate 
of another state, as all laws use the word 
“may” at this point rather than “shall,” it is 
practically advisable that all present cases 
should be settled at as early a date as pos­
sible and with as little friction as possible, 
in order that a starting point may be ob­
tained from which time a strict enforcement 
of the laws will be observed.
e. The majority of state laws restrict ap­
plicants for examination to residents or per­
sons maintaining offices for the regular trans­
action of business. Some state boards, in the
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absence of such a provision in the law, have 
made it a rule of the board, and it is sug­
gested that if all state boards would refuse 
examinations to persons outside these two 
classes, which they have a right to do under 
the general laws covering state boards, most 
of the difficulties with regard to reciprocal 
relations would be avoided. When a resident 
of state A goes to state B to take an examina­
tion and, having passed the same and secured 
a certificate giving him the right to practice 
in state B, he returns home and asks to have 
it validated, it is not to be expected that the 
board of state A will or should recognize 
that certificate. Accounting has to do with 
business matters. The certified public ac­
countant must be above suspicion of prac­
ticing trickery and in most cases, based on 
the above illustration, the purpose of going 
to another state was to avoid some require­
ment in his own state, and this practice 
should not be encouraged by any State Board 
of Accountancy.
If all of us will try  and look at this ques­
tion from the standpoint of the other fellow 
as well as our own, whether board member 
or individual it matters not, remembering 
that certified public accountants, of all pro­
fessional groups, should be scrupulously care­
ful of their professional standards, some 
method of solving the problem of reciprocal 
relations will surely be worked out.
DURAND W. SPRINGER, 
Secretary Michigan State 
Board of Accountancy.
The accounting profession has before it a 
great future. This is often commented 
upon—more often, in fact, than the cost 
that must be paid to make this future what 
we desire.
The accountant, being human, wants all 
the benefits tha t come through publicity, 
without advertising.
He wants the recognition accorded to mem­
bers of a learned profession, forgetting that 
this is only possible when our standards re­
quire the same number of years of collegiate 
preparation as these other professions, and
when we maintain the same high qualifica­
tions of training.
The accountant wants loyalty on the part 
of his staff, without always reciprocating.
The accountant wants recognition by all 
the legislatures without first welding the 
accountants of the respective states into the 
necessary strong organization, and planning, 
say, five years ahead for what will be wanted 
at the end of the period.
The accountant wants the banker to always 
recommend Certified Public Accountants, 
without spending the effort necessary to ob­
tain the banker’s viewpoint and that of his 
customers and making the other efforts 
necessary to deserve such recommendation.
In other words, the accountant is no dif­
ferent from any other citizen, who would 
like a very large income with a very small 
investment, an education with comparatively 
little reading, and a host of friends without 
the sacrifice of time, effort, and pleasure 
necessary to deserve such friendship.
The principal work of the Legislative Com­
mittee for this year will be as follows:
1. The carrying to a successful conclusion 
the litigation in reference to the National 
Association.
2. The bringing to a successful passage 
of the Capper Bill, providing a Certified Pub­
lic Accountant Law for the District of 
Columbia. (Now accomplished.)
3. Such assistance to the State Boards of 
Accountancy as they may desire, in working 
out minor changes in the State Accountancy 
laws necessary to facilitate their entering 
into reciprocal arrangements with other 
States. For instance, the Pennsylvania State 
Board of Accountancy had to have certain 
minor amendments to their law before re­
ciprocal arrangements could be made with 
New York State.
4. The working out of a program for the 
obtaining for accountants the same right 
to “Privileged Communications” as is now 
enjoyed by doctors, lawyers and ministers.
5. Such other matters as the committee 
may deem expedient to take up.
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Federal Taxation, Past,
By F rank  W ilbur  Ma in , C.
President Pennsylvania State Board
A common complaint easily voiced is that 
taxes are so high that business is being 
strangled to death. Then follows the cry 
that if we had a competent Congress, made 
up of real business men, taxes would be im­
mediately reduced, the burden on business 
lightened, and all citizens would be happy 
forever after.
The remedy, however, is not so simple. It 
is true, that one tax may be lightened or 
eliminated entirely and another tax substi­
tuted in its place, but this does not solve any 
real problem.
To appreciate the problem of taxation, it is 
necessary, first, to get a proper perspective 
of the underlying principles. Taxation in 
this country a t the present time is an effect 
and not a cause. Our Government has tre­
mendous obligations, and far extended re­
sponsibilities already created, and it is these 
obligations and responsibilities that compel 
high taxes. The first inquiry, therefore, is as 
to the present need for funds, and whether 
governmental financial requirements in the 
more or less immediate future can be re­
duced.
It is certain that we can not reduce the 
existing war debt except by paying it. We 
can not reduce the rate of interest on the 
obligations now outstanding until the same 
come due. It is equally certain that our ex­
penditures for pensions, disability payments, 
and rehabilitation projects for our soldiers 
in the late war can not be reduced, and that 
they will rather increase as time goes on, to 
say nothing of the possibility of a bonus. 
We may, perhaps, reduce our military and 
naval expenses somewhat; we can remove 
a few hundred clerks here and there, but the 
most that any real budget can do will be to 
save a comparatively few millions, while the 
more or less fixed expenditures, running into 
the hundreds of millions can only be modified
Present and Prospective
P. A., of Main and Company. 
of Examiners of Public Accountants.
in a very limited way, and certain of them 
only upward.
There is a great deal of misinformation as 
to the expenditures of the Government. 
While there is more or less waste, this is 
proportionately true of most private busi­
nesses. Very few organizations, public or 
private, operate anything like one hundred 
per cent efficient. It is questionable whether 
a very high percentage of the audits per­
formed by the Certified Public Accountants 
of the country are one hundred per cent 
efficient. Does the client always get what he 
pays for? Is he billed for time that could 
have been saved? How about the construc­
tive service, which the client has. a right to 
expect and seldom gets?
To come back, however, to the Government 
activities. There are many, such as that of 
various bureaus of the Department of Agri­
culture and Department of Commerce (as 
‘ for instance the Bureau of Standards), which 
render invaluable service to the country in 
the way of research work of various kinds. 
While the Government service has its ratio 
of incompetent, inefficient employees, it also 
has many hundreds of trained scientists and 
other employees who are rendering a service 
to the country of a value far in excess of the 
small salaries paid.
As time goes on, the public is going to de­
mand more and more in the way of public 
service, is going to expect more reclamation 
work, is going to look for greater assistance 
in the way of education, good roads, etc., and 
while it is to be expected that the funds of 
the Government are going to be more effi­
ciently spent in the future than in the past, 
and while I have some very definite views as 
to practical remedies which could be installed 
and which would be of invaluable service to 
Uncle Sam, there is no way in which the need 
for funds in our Government can, within the
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next few years, be materially reduced. The 
ablest set of business men that live, if all 
were elected to Congress, and all could agree 
as to the right procedure, could not do much 
to cut down what must be paid because of 
the past, and what should be expended be­
cause of the future.
Of even more importance than the present 
budget plan would be the improvement in 
general accounting methods, so that real in­
formation might be furnished the general 
public in respect to the activities of our Gov­
ernment. This would mean a complete re­
organization in the general accounting plans 
and principles of the Government, but should 
not be a tremendously expensive task.
Our very large corporations, with their 
multitude of activities scattered throughout 
the country, with their tens of thousands of 
employees, and often with an export busi­
ness carried on around the world, are able a 
short time after each quarter to furnish 
clear, accurate statements of the results of 
their operations, and after the close of the 
year to furnish statements which can be 
easily read and understood. There is no rea­
son why the Government should not be able 
to do the same in at least a more or less ap­
proximate way. Publicity, after all, is the 
only sane, satisfactory, and permanent cure 
for excessive waste, mismanagement, and 
inefficiency.
In considering the subject of taxation, we 
must concede, therefore, tha t the needs of 
the Government are going to continue to be 
very great.
To disgress a moment, I do not believe, as 
claimed by many who talk and write on this 
subject, that heavy debt and high taxation 
are necessarily harmful to business. Debt is 
not always an unmixed curse. Individually 
we should, of course, keep out of debt as far 
as personal and living expenses are con­
cerned, and this is true of businesses and 
governmental organizations. The fact tha t 
a healthy, growing business will have in­
creasing business liabilities is taken for 
granted. Have you ever stopped to consider 
that some of the most successful and useful
churches are very often heavily in debt. The 
very fact that this debt has to be paid brings 
to the surface faculties and abilities which 
might otherwise lie dormant.
The boy who is born with a silver spoon in 
his mouth certainly has many advantages. 
On the other hand, the boy who has respon­
sibilities heaped upon him in early youth and 
has to struggle against debt and other handi­
caps, often acquires a vigor tha t he would 
never otherwise have had, and reaches a suc­
cess in after life due to these very apparent 
handicaps. Mr. J. Lee Shubert, the well 
known theatrical producer, has said that it 
is a good thing to have your back against 
the wall—then you have something to lean 
against.
My first conclusion is, therefore, that we 
can expect to have very heavy governmental 
obligations to meet for years, and that these 
obligations, if wisely met, instead of being a 
curse, may, as a matter of fact, be a blessing 
in disguise.
The general attitude of the public towards 
taxes is generally misunderstood. In view 
of the fact that several million returns are 
made out each year, the public and the tax­
payers are, for practical purposes, synony­
mous. There has been a great deal said and 
written about tax dodging, and a general 
feeling has perhaps been created that tax­
payers generally need to be watched to in­
sure honest returns. This is not the case. 
The intention of the average taxpayer is to 
pay an honest tax. He may grumble and 
complain, but he is, generally speaking, 
honest.
The Honorable David H. Blair, Commis­
sioner of Internal Revenue, in the December,
1922, issue of the Nation’s Business, under 
the title, “Who are the Tax Dodgers,” starts 
out his article as follows:
“The average American taxpayer is honest 
in his dealings with the Government.
“Government records show that only a 
negligible percentage of men and women 
whose incomes are taxable seek to deceive 
the Government as to their tax liability. 
Taxpayers, as a rule, do not need to be 
watched.”
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The Commissioner goes on to call attention 
to the fact that many returns are made out 
erroneously for various reasons, and that 
there is a certain amount of dishonesty; 
however, it helps us in studying this question 
to appreciate the fact that the taxpayers as 
a class are honest and do not need to be 
watched to insure their honesty.
Referring to the complaint often heard 
that both Houses of Congress are made up 
in most part of either selfish or incompetent 
men who frame laws in private instead of 
openly, and who are solely concerned in re- 
election, the answer is that it is not well 
founded. Congress has also been accused, 
not only by those generally considered to be 
of the unthinking classes, but by various 
more or less well known business and pro­
fessional men, of passing confiscatory tax 
laws; and that because of the fact that those 
who pay the high taxes are in the minority, 
they serve but the majority of voters.
These general indictments are a libel on the 
membership of Congress. It is probably true 
that there are Members of both Houses of 
Congress who are more concerned with their 
re-election than they should be. It is also 
true tha t all have not the moral courage that 
they should have. However, the average 
Senator and the average Congressman, in 
intelligence and ability is at least equal to the 
average in any business or in any profession. 
In fact, as a rule, no man can be chosen to 
either office unless he is above the average. 
Even in our own profession it would be very 
easy to criticize our own fellow members, as 
including men who are incompetent, selfish, 
or below the average in many standard re­
quirements. Such would, however, be few in 
number and the profession as a whole would 
resent being judged by the public on the 
basis of these men. The average accountant 
is certainly not the man we expect him to 
be ten years from now. The membership of 
Congress is not what we would like it to be, 
but the difficulty arises in not appreciating 
the fact that the Congressmen and Senators 
are elected from their respective states 
and districts and necessarily disagree on
many subjects. The man from southern 
Florida does not necessarily view all eco­
nomic questions from the standpoint of the 
man from northern Oregon. I believe that 
if the members of our Society will take the 
pains to become acquainted with the Senators 
and Congressmen from their own state they 
will find that they are far better informed 
on the question of taxes and the needs of our 
Government than they have been lead to sup­
pose; also that they have more vision than 
they are commonly given credit for having.
The fact that a great deal of time is con­
sumed by Congress and comparatively little 
accomplished is one of the penalties of a 
democracy. If it were possible to have a very 
wise, capable, and able Kaiser to determine 
the legislation that should be passed and to 
compel its passage, more efficient laws would 
be on our books. But we don’t  want any such 
form of Government even if one of the re­
wards would be lower taxes.
Another common falacy is that business 
men are being imposed upon and taken ad­
vantage of by being compelled to bear an 
unfair share of the general burden of taxes. 
The only economic and sound way to raise 
taxes is to tax income. Those who have the 
incomes must of necessity pay. Why 
shouldn’t  they? A man with an income of 
$1,000,000.00 certainly needs the protection 
of the Government far more than the man 
with no income. Say what we will and recog­
nize as fully as is possible to do so, the fact 
that industry and ability should be rewarded, 
these rewards would not be possible were 
it not for the benefits which accrue to us all 
simply and solely because we live under a 
safe and sane Government.
A business man with ability and brains 
would not move his business to Russia at 
present, even if promised freedom from all 
taxes for the next 50 years.
It is very foolish advice to say to business 
men that by organizing and refusing to sup­
port Congress, they can compel Congress to 
lighten the taxes on business income and 
transfer the same in large measure to those 
who do not hold such property.
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This attempt to shift the burden of taxes 
from one class to another is no new idea. 
Man is and always has been selfish. How­
ever, the history of these attempts to shift 
the burden of taxes to one class has taught 
man that he must recognize that the only tax 
that can be enforced is one that distributes 
the burden most evenly. In other words, tax­
payers must be taxed only in proportion to 
their ability to pay.
In early days when the educated made the 
laws, they exempted their own class and in­
stitutions from taxes.
When the land owner was in power, he 
exempted land. When the trader and the 
merchant was in power, he taxed land and 
exempted business. We should have out­
grown these methods, and should no longer 
even attempt class legislation, whether in the 
interest of the farmer, the idle rich, or the 
labor organizations.
Business men must more and more recog­
nize the fact that there is a widespread feel­
ing that the rich and powerful are escaping 
their just share of taxation. This is exactly 
the opposite view of that taken by the busi­
ness and professional men already referred to.
In the November issue of the Commoner, 
Honorable William J. Bryan, who has per­
haps as large a following as any individual 
in the United States, makes this statem ent:
“The legislation of the present Congress 
shows conclusively that our Government is 
under the rule of the rich. The laws passed 
on the subjects of revenue and tariff give 
conclusive proof that big business is in con­
trol. The repeal of the tax on the profiteers 
and the reduction of tax on big incomes, as 
well as exorbitant tariff rates given to 
favored manufacturers, all furnish abundant 
evidence that the Republican leaders are giv­
ing to those who have large fortunes and 
taking from the poorer members of society.”
Congress, in failing to follow the views of 
those who feel that business should not be so 
largely taxed and those who feel that it has 
exempted big business to too large an extent, 
has probably taken the wise course, which 
represents the average thought which lies 
between the two extremes.
The premises from which I would consider 
the question of Federal taxation are the fol­
lowing :
(1) We must expect that very large 
amounts will have to be raised by the Gov­
ernment for many years to come.
(2) The fact tha t this country is going 
to have heavy taxation need not be an un­
mitigated woe, but may be a blessing in 
disguise.
(3) The average taxpayer or the average 
public (we may put it either way), is honest. 
Only the negligible exceptions are dishonest.
(4) Congress represents something above 
the average in intelligence and can be counted 
upon to fairly represent the cross-section 
viewpoint of our population.
(5) Taxes must in large measure be raised 
from the business income of the country, and 
business men must generally face the realiza­
tion that a very considerable portion of the 
country feel that business is not doing its 
full share.
With these premises, what of the future ?
I do not believe that there will be any radi­
cal changes in the methods of raising our 
taxes.
We have two clearly defined income tax 
sources: First, the corporation, and second, 
the individual. While our tax legislation is 
very new, it has worked out in quite a logical 
way the factors which determine income for 
both corporations and individuals, and in the 
excess profits taxes, which have been re­
pealed, the factors which determine invested 
capital.
The expectation that it is possible to de­
vise any tax law that will raise several billion 
dollars per year, and yet be in such simple 
form and language that any business man can 
determine instantly and accurately his tax 
liability, no matter how inaccurately his rec­
ords may be kept, is a foolish dream.
Our Constitution provides, Article I, Sec­
tion VIII, that Congress shall have power— 
to quote from the Constitution, “to regulate 
commerce * * * among the several states 
* * *.” Simple language and few words, 
yet volumes of decisions by our courts have
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been necessary to interpret just what these 
few words actually mean.
For a number of years a committee has 
been working on accounting terminology. 
No two accountants will agree absolutely as 
to just what certain terms include and do 
not include. One reason why considerable 
confusion has arisen in connection with our 
tax laws is because of the fact that our pro­
fession is so in its infancy that accounting 
terms do not mean the same even to all ac­
countants, to say nothing of lawyers and 
business men.
There will always also be much confusion 
due to the fact that only a comparatively 
small percentage of businesses have adequate 
effective accounting systems. One of the 
great blessings of our tax laws has been to 
compel business men generally to improve 
their accounting and to determine for their 
own information more accurately than ever 
before the actual results of their business.
Admitting that the laws could have been 
written more capably, as if, for instance, a 
Committee of Certified Public Accountants 
had been asked to write the laws, yet the 
fact remains that the present acts have been 
in effect for a number of years and various 
decisions have already been rendered by the 
courts, so that the underlying principles 
are now on a more or less established basis.
Our last tax act contained a number of 
very satisfactory changes. The excess profits 
tax was eliminated, surtax rates were re­
duced, and a flat tax of 12½ per cent was 
fixed on capital gains with certain wise limi­
tations. Other changes were made of more 
or less importance.
There has been a great deal of complaint 
as to the manner in which the tax law has 
been administered by the Treasury Depart­
ment. When it is realized that the depart­
ment has built up an organization of 20,000 
employees and, the vast number of returns 
which are being audited, it is apparent that 
the task is no light one. The very large ad­
ditional taxes which have been collected is 
in itself financial justification for the large 
organization.
The statement has been made from time 
to time that conditions in this department 
are not improving. This, from my own ob­
servation, I know is not the case.
The tax department in its various units, 
has numbered among its staff many account­
ants of far more than average ability, and in 
the amortization and natural resources sec­
tions engineers of marked technical ability, 
and in the solicitor's department, attorneys 
of very high caliber. The personnel stand­
ards of the taxing department, while far 
from 100 per cent efficient, have been raised 
very much during the past year, and the 
character of much of the work which is done 
is of high order.
It is true that the taxing department, in 
its zeal to be absolutely free from any sus­
picion of favoritism, has in many cases failed 
to exercise good judgment and has unduly 
strung out many cases. This is a criticism of 
policy rather than of personnel.
As time goes on, the past tax statutes, 
taking into consideration the hectic, crowded 
days in which they were passed, will be rated 
higher than now.
The present laws are improvements over 
the original taxing acts.
As to the prospective tax laws and regula­
tions, for one fits into the other, a wise man 
should hesitate to prophesy.
The principles underlying the determina­
tion of income and the basic principles of the 
present system of taxation will probably not 
be changed. It is not unlikely that an excess 
profits tax will be restored. If such excess 
profits tax follows the principles as to in­
vested capital already laid down, and if the 
brackets run no higher than say 20 per cent, 
there should be no more objection to an ex­
cess profits tax than to a surtax. The ob­
jection should be to 65 per cent and 80 per 
cent brackets.
If I had my way as to the new tax regula­
tion I would insist upon these changes:
1. The lowering of the income tax exemp­
tion from $1,000.00 and $2,000.00 to $750.00 
and $1,500.00 in order to take in a still larger 
group of citizens. While the same might not
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increase the revenue very much, the more 
citizens who are interested in the Govern­
ment financially, the better it is for our Gov­
ernment.
2. The lowering of our present surtax rates 
so that out of no dollar of income could there 
be taken from any individual for tax pur­
poses more than a total of 50 per cent, in­
cluding both normal and surtax. I do not 
believe it is safe to take from normal pro­
ductive business a larger percent.
3. The shortening of the time the Gov­
ernment has for making additional assess­
ments from five years, as now required by 
the statutes, to three years.
4. If additional revenues were needed, re­
store the excess profits tax, with brackets no 
higher than 20 per cent.
I believe that the practice of the Treasury 
Department in reviewing the tax returns 
should be modified to a more practical basis. 
Recognizing that the majority of taxpayers 
are honest, I believe tha t many questions 
that now require much time and effort on 
the part of the authorities could be obviated 
by the recognition of certain fundamental 
principles.
As illustrating the present viewpoint of 
administration in respect to 1917, 1918, 1919,
and 1920 taxes, let us take two corporations. 
The first is a close corporation, organized in 
the 80’s or 90’s, which has done a large and 
profitable business during most of its history 
and kept rather meager records, and does, 
say in 1917 and 1918, a gross business of ten 
times the invested capital claimed. The sec­
ond corporation is in the same line of busi­
ness, was organized more recently, but prior 
to 1913. Its capital stock was legally issued 
for plant up to full value, and we will assume 
for the years in question, both companies 
had the same current assets and liabilities. 
The stock of the second corporation sells on 
the stock exchange a t but a fraction of its 
par value, and the company does a gross busi­
ness of say but twice its capital stock. The 
corporation that is going to have the harder 
time with its invested capital and is going to 
have its good faith more often questioned
will, in all probability, be the corporation do­
ing the volume of business ten times the 
invested capital shown on its balance sheets 
and not the corporation doing the volume of 
business twice the capital invested.
In practically every line of business at the 
present time there are trade associations, 
and it is possible to obtain in all the im­
portant lines the usual volume of business 
based on a stated invested capital. If the 
statistics of the industry in which the two 
concerns mentioned were engaged, indicated 
that it was hardly possible for any company 
to do a volume of business in excess of five 
times the actual capital invested, the burden 
of the proof demanded to establish the in­
vested capital of the first company should 
be lightened and the corporation given the 
benefit of the presumption tha t even though 
its records may not show the investment in 
the manner in which it should be shown from 
an accounting standpoint, nevertheless, the 
investment must be there. Wherever the 
gross volume of business as compared with 
the capital invested is much less than that 
of average concerns, every possible scrutiny 
should be given to the records. At the pres­
ent time the reverse is the policy.
In respect to most general lines of business, 
statistics are also available as to the cost of 
doing business. Where a jobbing corpora­
tion reports, we will say, a net profit of 10 
per cent on sales and the average profit as 
shown by the association in that particular 
line is but 5 per cent, even if the expenses 
may not be classified just as they might be, 
or even if certain items might appear rather 
large, the return of the corporation showing 
10 per cent net profit should be passed much 
more readily than the corporation in the 
same line of business doing much the same 
volume of business, but reporting a profit of, 
say but 2 per cent.
Where it does not seem advisable for the 
Department to view as a whole the report of 
certain taxpayers, certain practices in re­
spect to the audit of individual items could 
also be very much facilitated by the recog-
(C on tin u ed  on p a g e  58.)
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“What American Universities Can Do To Advance the 
Profession of Accountancy.”
By Jno . T. Madden, A. M ., B. C. S., C. P. A.
Assistant Dean, New York University School of Commerce, Accounts, and Finance.
The President of your Society invited Dean 
Joseph French Johnson to address your con­
vention on the topic “What American Uni­
versities Can Do to Advance the Profession 
of Accountancy.” Dean Johnson was unable 
to come, very much to his regret, and to your 
own as well, for Dean Johnson always has a 
message. I am here in his place and I am 
sure that very shortly you will agree with me 
that I am a very poor substitute. Neverthe­
less my presence here will a t least serve to 
indicate that we are greatly interested in your 
efforts to advance and promote the cause for 
the degree of Certified Public Accountant in 
every legitimate way. Your labors are not 
entirely dictated by motives of self interest, 
cogent and compelling though these motives 
may be. It has taken many years of hard 
intensive effort to accomplish what has al­
ready been gained in the way of legislation 
and recognition. It is proper, therefore, that 
you should organize to hold the gains already 
won at such a tremendous cost in time and 
effort. On the other hand, it often happens 
that bread cast upon the waters returns to us, 
and no doubt your efforts here will secure 
pecuniary reward indirectly. There is, how­
ever, a more important and consequential re­
sult that will flow from your good undertak­
ing. The work that you are doing to protect 
the C. P. A. degree will also serve to protect 
the business community from being preyed 
upon, either by those who offer to perform 
services that they are in no way qualified to 
render, or by those who are given a degree— 
or I should have said, who have purchased a 
degree—from organizations that are so ready 
to sell them for the coin of the realm. No 
national organization can protect the business 
community in these matters as well as a 
strong local group, fortified with adequate
legislation. The state protects life by regu­
lating the practice of medicine; it protects 
public health by licensing plumbers; it pro­
tects both life and property by taxation for 
fire and police protection. Regulation of the 
practice of accountancy protects property in 
another and very special sense, and every 
effort to protect the C. P. A. degree and in­
sure its continued high standing deserves to 
be encouraged.
When I set about preparing something to 
say to you on the topic assigned, it seemed 
to me that the topic would have been a more 
appropriate one fifteen years ago than it is 
to-day. It seemed to imply that some one 
was unacquainted with the work that Ameri­
can universities have been doing in the sub­
ject of accounting or else that the colleges 
were not doing their work as well as some 
one thought they ought to. As I went 
over in my mind the extraordinary develop­
ment of college work in commerce, accounts, 
and finance during the last quarter cen­
tury—a matter of common knowledge—I con­
cluded that the implication was that the col­
lege should do more than it now is doing, and 
therefore it is to this phase of the subject 
that I shall principally address myself.
Prior to 1900 the only work in what we 
have come to know as the field of business ad­
ministration was that given in the Wharton 
School of Finance at the University of Penn­
sylvania. Courses in transportation, finance, 
political economy and bookkeeping were of­
fered. The last mentioned course was given 
by an instructor imported from a local com­
mercial high school, and it was not a course 
in accounting. Elementary bookkeeping was 
all the course consisted of, and I understand 
that there is a difference between bookkeep­
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ing and accounting and that an accountant 
knows nothing about bookkeeping anyway.
In 1899 the New York Society of Certified 
Public Accountants appointed a committee 
to confer with the Chancellor of New York 
University on the proposal to establish a Col­
lege of Accountancy. After a period of delicate 
negotiation, the Chancellor and the Council 
gave consent to the organization of the School 
of Commerce, Accounts, and Finance. Its 
first curriculum was a broad and well-planned 
effort. The course covered two years. Its 
first dean was a professional accountant— 
the late Charles Waldo Haskins, a cultured 
gentleman of broad sympathies and vision. 
After his untimely death in 1903, Joseph 
French Johnson became dean, and he has con­
tinued to direct the school until this day. 
From 1900 on, progress was rapid and similar 
schools or courses were organized all over the 
United States, and the end is not yet. Later, 
Harvard organized a Graduate School of 
Business Administration, following the lead 
of Dartmouth, and New York University or­
ganized its own graduate department in 1913.
Seven years ago the American Association 
of University Instructors in Accounting was 
organized under the presidency of Prof. John 
R. Wildman of New York University. This 
association now has over 300 members, which 
indicates the progress that instruction in this 
subject has made in the college. The pro­
ceedings of the society are published each 
year, and its meetings are held at the same 
time and place as those of the American Eco­
nomic Association. The Association of In­
structors has been an active and helpful body 
and the papers read at its meetings are 
thoughtful and stimulating. At the last meet­
ing a year ago, the society listened to a well- 
ordered series of papers and discussions on 
the subject of the relation of the universities 
to the practitioner, and it so happened that 
those who read papers were not only engaged 
in active practice but were also present or 
former instructors in the University.
From this hasty and incomplete sketch of 
the events of the last quarter century you 
will realize that the college has been ac­
complishing something in the way of pro­
fessional preparation. The beginnings were 
crude and unsatisfactory and no one will 
venture so say that the college has reached 
perfection even yet. Coueism has no place 
in the administration of a curriculum; there 
must be no imagination on the part of the col­
lege, but only the will to improve its methods 
where indicated. I am safe in saying that 
the college has done its share of the job more 
than passing well in most cases. It is proper, 
however, to discuss the limitation of the col­
lege and to consider the present situation as 
it appears to some of us who have to do with 
college administration and college instruc­
tion.
The historical development of our profes­
sion is much the same story as that of other 
professions. Apprenticeship was the usual 
order in the beginning of the arts. The 
young man who looked forward to a career as 
a lawyer “read” the law in a lawyer’s office. 
The same general system originally prevailed 
in medicine. Later, schools were organized 
and apprenticeship gradually disappeared. It 
was discovered that there were certain things 
which schools could do much better. The 
old system was wasteful of both time and ef­
fort. As the professional schools grew more 
powerful and as standards were raised, we 
find an increasing demand for a higher type 
of training, and to-day all good law schools 
and schools of medicine have a prerequisite of 
a certain amount of college work for admis­
sion. Possibly the pendulum may have 
swung too far in this direction, but that is for 
the future to decide. Now, notwithstanding 
this, we find that the medical school graduate 
must, under the laws of some states, serve an 
interneship of a year, and some requirement of 
similar character may be laid upon law stu­
dents if they are to have the training in the 
mechanics of the law that most of them 
seem to require. Our own profession seems 
to be following a similar pathway.
In my opinion, the college as a general rule 
has fully met the requirements of the situa­
tion as they have developed in the subject of 
accounting. We must not forget that an ac­
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countant is not or ought not to be a business 
man any more than a doctor or a lawyer. 
The accountant is a professional man in busi­
ness just as a doctor is a professional man in 
medicine. A young man goes to a medical 
school and studies the effect of this acid and 
of that alkali; he studies the science of medi­
cine. Upon graduation he serves a year’s 
interneship and then enters the practical field 
as a doctor of medicine. He practices the 
art of healing in accordance with the princi­
ples of the science upon which that art de­
pends. In like manner, a young man enters 
the school of commerce, accounts, and finance, 
and he studies the science of business and 
he also acquires something of the proficiency 
required in the arts of business, but no sort of 
college training can ever take the place of his 
interneship in the field of business. In the 
practice of accounting this is undoubtedly 
true, although many practitioners seem to 
forget the limitations which circumscribe the 
college.
The university is circumscribed by two dis­
tinct limitations. There is first the limita­
tion of laboratory facilities. The sciences of 
chemistry, physics, biology, and medicine 
have this advantage over the science of ac­
counts, namely, a better equipment and im­
proved facilities for laboratory work of a 
highly practical character, and this is so be­
cause of the very nature of things. Intra­
mural laboratories in the field of accounts 
can not be wholly satisfactory. Laboratory 
practice in cost accounting, system building, 
and auditing must be limited to the case or 
problem method, except in rare instances, 
such as the work of the division of applied 
accounting in New York University. In this 
division we conduct audits of charitable in­
stitutions that do not employ practitioners 
and that can not afford to pay for an audit. 
But the objection to this work is that it is 
restricted in scope and limited in its useful­
ness. The student does not have that essen­
tial stimulation in accounting work that is 
secured by actual contact with a living, vital 
problem. There are all degrees of difference 
in the individual power of imagination. The
medical student has the advantage of the dis­
secting room and the clinic. He has the ad­
vantage of actual contact with a case and 
does not have to draw on the power of imagi­
nation. It is not so with the teaching of ac­
counting, nor does it seem to me that any ex­
tended use can be made of the Cincinnati 
plan in accounting instruction. The peculiar 
nature of the work of the accountant does 
not lend itself to the part time arrangement 
so successfully worked out by Dean Schneider 
at Cincinnati in engineering.
In the second place, the college is limited in 
the amount of time and attention that it can 
devote to the teaching of accounting by the 
character of the community that it serves. 
The college located in an industrial com­
munity is able to meet the legitimate de­
mands of the profession. The college which 
serves an agricultural community can not, 
and should not, have as intensive a course in 
accounting as institutions of the other type 
mentioned above. If the resources of the col­
lege were as limitless as the demands made 
upon them, the college could provide tech­
nical instruction for a limited group of stu­
dents who were looking forward to the pro­
fession of accountancy. Unfortunately our 
college resources are in the inverse ratio to 
the claims made upon them. If we reflect a 
little upon the distribution of population in 
these United States, upon the diverse char­
acter of the several sections of our country 
with respect to natural resources and in­
dustry, we will more clearly see why it is 
neither possible nor desirable to attempt to 
establish a uniform curriculum in the several 
colleges in courses in business administration, 
nor in the subject of accounting. The prob­
lems that confront an institution in New 
York City are vastly different from those 
that face an institution in Idaho or Iowa. 
The special needs of the community must 
first be studied and then the college cloth 
cut accordingly.
It is principally because of these conditions 
that I have always been opposed to the idea 
of a uniform examination in the United 
States for those who are to be recognized as
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fit to practice publicly. Local conditions play 
a much greater part in this question than 
the proponents of the uniform examination 
have been willing to admit or recognize. 
John Doe may serve the community effec­
tively as a public accountant, say in Idaho or 
Vermont, and yet not render the special type 
of service called for by the conditions, say 
in Pennsylvania or Illinois. Shall he there­
fore be denied the right to practice in Idaho 
or Vermont ? Shall John Doe, who may never 
have occasion to render service in Pennsyl­
vania during any part of his professional 
career, be compelled to pass an examination 
requiring a knowledge of coal-mining ac­
counts in order to be commended to the pub­
lic, in his own community, as a reliable and 
trustworthy professional accountant? If ac­
counting is to remain a profession, and if it 
is not to degenerate into a business, John Doe’s 
opportunity for service will not embrace too 
extensive a territory. The test of his fitness 
to serve must be regulated to some degree, at 
least, by the requirements of the community 
that he is to serve.
But you may say “Does this mean that 
John Doe’s training shall be limited to the 
minimum requirements of his community?” 
By no means. What I do say is that the ex­
amination for the license to practice must 
be set by those who are familiar with the 
local conditions and requirements, and that 
the examination shall take these factors into 
account more than uniform examinations 
have done in the past. It is absurd to ask all 
the candidates from the State of Mississippi 
to pass an examination in stock brokerage 
accounts or answer technical questions deal­
ing with a phase of accounts that they will 
have no opportunity to ’come in contact with. 
These are only some of the practical diffi­
culties in the way of the uniform examina­
tion. Either the uniform examinations must 
be prepared for the marginal man so that he 
will have a fair chance of passing them, or 
the examinations will be too difficult for the 
average man in many sections of the coun­
try, who nevertheless is able to render highly 
satisfactory service in his community. If the
uniform examination is to be a practical 
one—and this is what its proponents claim 
that it must be—it has failed to measure up 
to that standard, in some instances a t least. 
Witness the case where a problem in the ex­
aminations was taken directly from a certain 
well-known course without the change of a 
single punctuation mark, and the case in 
which the examination in auditing could be 
passed by one who had successfully crammed 
on a certain well-known textbook, and others 
that might be mentioned.
I do not regard the aims and purposes of 
the American Institute, of which I am a 
member, as opposed to or unreconcilable with 
the objectives of this Society of which I am 
not a member. But I maintain that the 
boards of Certified Public Accountant Ex­
aminers must not adopt the lazy policy of 
allowing some one else to do their work for 
them. If the members of these boards do not 
have altruism enough in their make-up to do 
their own work, arduous and ill-paid though 
it be, let them give place.
This all has a bearing upon the problems 
of the college. Is the college to train men 
to enter a profession, or is it to keep its eye 
constantly upon an examination, either 
state or other, as the objective towards 
which to work? We frequently receive re­
quests from young men who wish to know 
how soon they can complete a course for 
the C. P. A. degree, and what the cost will 
be. I am convinced that some of the short­
age in common labor, reported in the press 
dispatches of the day, is due to the influx of 
students who wish to study accounting and 
who have been attracted to this field by the 
alluring advertisements published in the 
daily press. Many of those who are now 
studying accounting will never get very far 
in the professional field.
The members of the profession, therefore, 
must recognize the limitations of the college 
in the matter of laboratory work. I know 
that some practitioners have the feeling that 
the college should turn out men who are able 
to do a junior’s work without any further 
training from the practitioner. It would be
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a very good thing from the practitioner’s 
standpoint if this can be done! I have my 
doubts about it. The college has its own part 
of the job of training to do, and within the 
limits of its resources it should be expected 
to do all that may fairly be required of it. 
But before we can say what is required, a 
study must be made of local conditions, de­
mands, and requirements, and the part that 
the college is to play may then be determined. 
Professor Wildman is doing research work 
at New York University along these lines 
now. He is experimenting with a selected 
group with a view to determining just what 
additional part the college may do in this 
work of training the junior, and how the col­
lege may best do it. We hope to learn some­
thing from this experiment, but he told me 
the other day that he knows one thing at 
least, namely, tha t some budding accountants 
can not add up correctly and quickly a column 
of figures six digits across. Perhaps an ac­
countant is not expected to add—what are 
adding machines for anyway? But here we 
get back to the problem of the present-day 
elementary and secondary education, and if I 
started to tell you of some of the experiences 
that we of the University have had along 
these lines, the limit of my time would ex­
pire before I had reached even the introduc­
tion. At New York University we now re­
quire a personnel and psychological examina­
tion for entrance. We go back of the high- 
school credentials and the educational ex­
perience. We look into the social and family 
background of the candidate for admission. 
We are learning some surprising things about 
our present system of education, especially 
the so-called commercial high-school system. 
Let me urge you here to advise every young 
man, whether he expects to go to college or 
not, to take the old-fashioned classical or 
scientific high-school course. Condemn in 
the strongest words that you can the ordi­
nary type of high-school education that mas­
querades under the title of a “commercial” 
course.
When I got to this point in my thinking 
on this subject, it occurred to me that we are
often accustomed to think more of our rights 
and less of our duties. There is no more 
difficult task that I know of than that of put­
ting yourself in the other fellow’s place and 
getting the other fellow’s perspective. In­
stead of stating the topic in the way that it 
appears in the program, it seemed to me that 
it ought to be reversed, and that it should 
read, “What can the accountancy profession 
do for the American University ?" And then 
my thoughts tumbled over one another in 
the haste to find expression.
So far as I have observed there has been 
no unseemly or undignified rush and scramble 
on the part of the prosperous members of 
this profession in endowing chairs of instruc­
tion in our universities. A sizable endow­
ment fund has been raised by one profes­
sional society, but nothing of like magnitude 
has been attempted for any educational insti­
tution that is expected to train and develop 
in some part at least the juniors for your 
offices. I venture the assertion that no other 
profession can show as much of material 
prosperity as ours for a similar period of its 
history. Shall we not expect the profes­
sional man who enjoys certain rights and 
privileges in the state to contribute some­
thing in exchange out of the fruitage en­
joyed?
Although the members of the profession 
have failed except in a few notable instances, 
to do their proper share in increasing our 
endowment funds, and thus overcoming the 
inexorable law of diminishing returns which 
threatens to overwhelm us, I can see no rea­
son why a more altruistic attitude may not 
be adopted when we approach you for the 
purpose of asking you for some of your time 
and active interest in furthering the cause 
of professional education. It has been my 
experience as well as that of others to receive 
the excuse that the exacting nature of your 
professional duties precludes your associa­
tion with us as an instructor. I will admit 
the difficulty of your problem, especially at 
one particular season of the year. I am not 
unmindful of the burdens resting upon your 
shoulders from December 1st until March
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15th. Are you doing anything in a practical 
way to avoid the hectic rush during this 
period of the year? Is the character of the 
work done at this time and under these con­
ditions as high as it should be ? Those of you 
who by training and temperament have the 
necessary qualities that are required in a 
good teacher should deem it a privilege to 
assist us of the college when you are called 
upon to do so.
A university administrator is continually 
confronted with the problem of balancing the 
budget. We can employ instructors in some 
subjects at a modest compensation which 
reconciles with the moderate tuition that is 
charged to the students by colleges whether 
or not the tuition is supplemented by univer­
sity endowment income. You are concerned 
to see as many C. P. A.'s as possible in our 
list of instructors, and we are also agreed 
that in the advanced subjects the instructors 
should have the proper background of pro­
fessional experience. I am always at a dis­
advantage when I try  to negotiate with a 
really qualified man for advanced accounting 
courses; in other lines of work we can tell 
the candidate that we pay so and so much; 
but with an accountant—I ask him if he will 
do us the favor of accepting the modest 
honorarium that we offer! For obvious rea­
sons we can not pay him more than the 
amount of the salary which the President of 
the University receives.
Perhaps the most difficult m atter of all, 
however, is the problem of securing for our 
students opportunities for that apprentice­
ship which the law most properly requires. 
No one believes more than I do in the require­
ment which aims to prevent inexperienced 
and incompetent men from preying upon the 
public. But the practitioners must seriously 
address themselves to the solution of this 
problem of apprenticeship. You must pro­
vide the opportunities for apprenticeship, 
and you must overcome the evil of temporary 
staff employment. It is folly to expect that 
young men of the right type will enter the 
profession if guaranteed employment and op­
portunity for learning the art only for four
months in the year. The present methods 
increase the number of unlicensed men in the 
field, who in many cases are doing work of 
unprofessional character and at fees that no 
self-respecting accountant can accept. Until 
this condition is corrected—and it can not 
be corrected by a laissez-faire policy on your 
part—you must fairly rest under some of the 
charges that are brought against you by the 
victims of the existing conditions. To some 
extent, at least, the success of the “degree 
factories” may be traced to this source.
I have run the risk of being called to order 
by the chair for talking away from the sub­
ject. I justify the action by the fact that 
you have raised the question and a complete 
answer required that all the angles be held up 
to view. In conclusion, may I leave you these 
thoughts. The course of instruction at the 
college should not have the state examina­
tion or any other as its main objective. The 
work in accounting instruction should not 
degenerate to the level of a coaching course. 
It is the duty of the college to give to the 
student a background in the whole field of the 
science of business with sufficient training 
in the theory and practice of accounts to 
enable him to take a place on your staffs. 
The college program should be extensive and 
not intensive. The state examinations should 
consist of two p arts ; the first, a preliminary ex­
amination in English, general history, mathe­
matics, political economy, business manage­
ment, and the law of commerce and industry, 
with a general examination in the theory and 
practice of accounts. Ways and means should 
be provided so that all of those who pass the 
preliminary examinations may secure the 
proper amount of apprenticeship at a reason­
able living wage. After such a reasonable 
period of service as may be determined to be 
wise, the candidate should be allowed to take 
his finals in practical accounting and audit­
ing only. The examinations should be con­
ducted by state boards, who will consider the 
needs and requirements of the local com­
munity and set the examination questions 
accordingly. The boards of neighboring 
states should confer with each other with a
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view to an agreement on the type of exami­
nation, so that reciprocal relations may be 
entered into more readily. The subject of 
reciprocity is a large one, but I wish to say 
in closing that in my opinion, complete re­
ciprocity can not be attained any more than 
we can prepare a satisfactory uniform exami­
nation to be applied throughout the United 
States, or any more than colleges can stand­
ardize accounting instruction.
AGREEMENT FOR RECIPROCITY IN THE 
ENDORSEMENT OF CERTIFICATES OF 
PUBLIC ACCOUNTANTS BETWEEN 
THE STATES OF NEW YORK AND 
MICHIGAN
1. The basis on which reciprocity shall ob­
tain between the state of New York and 
Michigan shall be a certificate earned on ex­
amination in either one of the states.
2. An applicant for endorsement of a cer­
tificate must present a written application in 
the form prescribed by the board to which 
such application is made, together with a 
certificate from the officials of the State 
Board of Examiners which certified him 
showing that he has been duly certified by 
such board, that a t the time of such applica­
tion for endorsement he is a reputable certi­
fied public accountant, that he is in good 
standing in the profession, and in the com­
munity, and that he has been a certified pub­
lic accountant at least one year in the state 
certifying him.
3. When an applicant presents his applica­
tion for endorsement to the board of one 
state, and such board has reasonable doubts 
of the qualifications of the applicant, either 
personally or professionally, said board shall 
return the application to the board that is- 
sued it, together with its reasons for such 
return and ask for a reconsideration. The 
board of either state, before granting an ap­
plication may require the applicant to present 
satisfactory evidence tha t he possesses the 
qualifications required by law for the admis­
sion of a candidate to a C. P. A. examination
of that s ta te ; if the applicant fails to present 
such evidence, his application for endorse­
ment shall be denied; where the applicant 
presents a certificate issued prior to the date 
of reciprocity, the board to which the ap­
plication is made, may require for its con­
sideration the original papers on which the 
certificate was granted or a certified copy 
thereof. The original certificate of a public 
accountant only can be endorsed by either 
board. No applications for other endorse­
ments will be considered.
4. Applicants certified by Michigan and 
New York State through examination sub­
sequent to the date of this agreement, may 
have their certificates endorsed in either 
state.
5. The preliminary education required for 
admission to the examinations for certified 
public accountant shall be the same for both 
states. The certification of the Education 
Department of one state as to the standards 
maintained by secondary schools in that 
state, shall be accepted by the other state. 
Where it appears to the satisfaction of the 
board of one state, after due inquiry, that the 
applicant did not have a preliminary educa­
tion equivalent to that required by law or 
rules for admission to the examinations, such 
board may refuse to grant the endorsement. 
The standards to be required of secondary 
schools without the states of New York and 
Michigan shall be fully equivalent to those 
required of the schools within these states 
and the schools to be registered as maintain­
ing such equivalent standards shall be de­
termined by joint agreement between the 
Education Department of New York State 
and that of the state of Michigan in accord­
ance with the plan of procedure to be ar­
ranged by said education departments. A 
credential presented from school or college, 
not upon the list agreed upon, may be con­
sidered and the standing of such school or 
college determined temporarily until its status 
can be finally established by the education de­
partments.
6. The standing of the schools of account-
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ing of the two states shall be determined in 
New York by the Board of Regents, and in 
Michigan by the State Superintendent of 
Public Instruction, and the recognition thus 
determined by one shall be accepted in full by 
the other. The standing and the registration 
of all other schools of accounting shall be de­
termined by joint agreement between the 
Board of Regents of the State of New York 
and the State Superintendent of Public In­
struction of Michigan, and a definite list of 
approved schools established, each state re­
serving the right of submitting envidence in 
reference to any institution either for remov­
ing it from or placing it on the approved list.
7. Full faith and credit shall be given by 
the Board of each state to the certified public 
accounting examinations held by the board 
of the other state.
8. Applicants for certification under this 
agreement shall be endorsed in New York 
State by the president and secretary of the 
State Board of Certified Public Accountant 
Examiners and by the Commissioner of Edu­
cation; in Michigan by the president and 
secretary of the State Board of Accountancy 
and the State Superintendent of Public In­
struction.
This agreement of reciprocity in certifica­
tion of accountants between the state of New 
York and the state of Michigan in effect Jan­
uary 1 , 1919, entered upon by representatives 
of the State Board of Certified Public Ac­
countants and the Regents of the University 
of the State of New York and the State 
Board of Accountancy and the Superintend­
ent of Public Instruction of the State of 
Michigan, to remain in force until recinded 
by formal action under authority of article 8, 
General Business Law (L. 1909), ch. 20), 
State of New York, and section 14, of chapter 
203 “An act to create a State Board of Ac­
countancy enacted by the general assembly 
of the State of New York, March 27th, 1907.
Signed January 14 , 1919, by the Presidents 
and Secretaries of the New York and Michi­
gan Boards; also by Commissioner of Educa­
tion of New York, and by Deputy Superin­
tendent of Public Instruction of Michigan.
MEMBERSHIP ACTIVITIES
The January issue of The Certified Public 
Accountant contained on the last inside cover 
page an appeal for membership. A few days 
later a letter was sent to all members asking 
their co-operation in the increasing of the 
membership of the American Society.
Following this letter, the State Representa­
tives have been asked to organize State Mem­
bership Committees. If the American Soci­
ety is to represent the best thought of the 
profession, it is necessary that it should con­
tain as large a proportion of the certified pub­
lic accountants of the country as possible.
Frank G. DuBois, C. P. A., Director of the 
American Society and State Representative 
of New Jersey, has announced the following 
New Jersey Membership Committees
Arnold C. Hansen, C. P. A., 295 Broadway, 
New York City, and 287 High Street, Passaic, 
N. J.
Elmer B. Yale, C. P. A., 180 Belmont Ave., 
Jersey City, N. J., and care of Consolidated 
Textile Corporation, 86 Worth Street, New 
York City.
Archibald W. Brown, C. P. A., 830 River­
side Ave., Trenton, N. J.
MICHIGAN MEMBERSHIP COMMITTEE
Walter H. Shultus, 400 Michigan Street 
N. E., Grand Rapids, Mich.
P. A. Kerr, 242 East Palmer Avenue, De­
troit, Mich.
The membership committees of other states 
will be announced in later issues.
A bill was recently introduced in the Legis­
lature of the State of Washington, which 
provided that legal advice could be given only 
by a member of the bar.
This law would have operated to prohibit 
C. P. A.’s from preparing income-tax returns. 
The Washington Society of Certified Public 
Accountants immediately protested, and a 
clause was added to the bill specifically ex­
empting C. P. A.’s from the prohibitions pro­
vided in the bill.
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Our Coal Supply
By D avid A. Jayne, C. P. A.
(A d d ress d e liv ered  a t  th e  A n n u a l C on ven tion  o f th e  A m erican  S o c ie ty  o f  C ertified  P u b lic  A cco u n ta n ts , a t
W a sh in g to n , D . C., D ecem b er 15.)
It would be as difficult a m atter to convince 
the American miner and coal operator that 
coal did not win the late war with Germany 
as it would be to convince the Englishman 
that the war was not won by the Johnnies.
Coal is one of the basic industries of the 
country. Hardly any commodity is produced 
that does not depend upon coal either in its 
production or transportation. The seat you 
are sitting in, the carpet on the floor, and 
the picture on the wall have in their basic 
cost coal at some stage or another.
Coal was of such importance during the 
World War that our Government fixed the 
selling price, the distribution by a zoning 
system and the scale of wages for the miners 
and all mine labor.
Every possible means was used to speed up 
production, as there was a scarcity of coal in 
every country that participated in the World 
War.
I t is conservatively estimated that in 1917, 
600 new mines were opened up in the bitumi­
nous coal fields of this country, and the final 
result was, that when the war closed this 
country was over-produced in coal and has 
been so ever since.
The soaring sky-high prices of coal in 1919 
and 1920 were due to the lack of proper dis­
tribution rather than to the supply. The 
present high price of coal is a m atter of dis­
tribution rather than a shortage of pro­
duction.
The mines of my home state are now idle 
more than half of the time on account of not 
being able to get sufficient cars to transport 
their coal to market.
The present coal shortage and high prices 
can be laid at the door of the railroads rather 
than at the door of the coal miners and 
operators.
On July 1, last year, all of the so-called 
regulated railroads went on a strike, and at 
the same time the union coal fields were on a 
strike. However, the non-union fields of 
West Virginia, Kentucky, and some of the 
smaller coal producing states could have 
mined sufficient coal to supply the country 
when practically all of the industries of the 
country were trying to find their way back to 
their old haunts, called normalcy.
At the present time the Government is 
making an investigation of the coal industry 
of the country through the coal fact-finding 
commission. If the fact-finding commission 
will go over to the Interstate Commerce Com­
mission’s office and build up a chart showing 
the movement of coal cars and the freight 
rate on coal from the mountains of West Vir­
ginia, Kentucky, and Tennessee to central 
coal markets and large consumers, it will 
have found out some of the facts about coal 
and why the consumers are paying such an 
exorbitant price for coal just now.
Is it reasonable to believe, or is it an eco­
nomic business proposition to think tha t the 
coal mines of the country can produce coal 
at a low cost and have to close their mines 
practically five days per week. Suppose this 
hotel had to keep its house in order seven 
days a week and only had guests two days, it 
would soon find its way to the bankruptcy 
courts or you would pay enough for a room 
to make you think you had made the first 
payment on a brown stone front on Fifth 
Avenue. Can you think of any legitimate 
business that can exist on running less than 
one-half of the time. I have my serious 
doubts but that the bootleggers would soon 
go out of business if they only worked two 
and one-half days per week.
The principal coal carrying roads of the
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country are the Pennsylvania, Baltimore and 
Ohio, Chesapeake and Ohio, and the Norfolk 
and Western. These roads load the cars with 
coal from the mines on their lines and when 
they turn the loaded cars to their terminal 
roads it is like bidding good-bye to your lost 
brother. Some of the large systems of rail­
roads of this country haven’t  got enough coal 
cars to make a decent Fourth of July parade.
I knew a small coal carrying road that 
owned quite a  number of cars. They dis­
posed of their cars to a larger terminal coal- 
carrying road, and when we checked up the 
cars we found one car that had been gone 
seven years from the tracks of its owner and 
was located some place down in New Mexico.
Finding the facts about the coal industry 
reminds me of a story of a German chemist 
who had discovered chemicals that would 
purify water. One day he was experiment­
ing with a muddy stream that ran down a 
side hill. By applying his chemicals the 
water would run clear for a short distance. 
An old farmer came along, and the German 
chemist in his ecstacy, explained his wonder­
ful discovery to the farmer. The old farmer 
told him if he would go up and drive the pig 
out of the spring he would not need waste his 
valuable chemicals. The water would run 
clear of its own accord.
I know of a coal operator whose cost of 
producing coal at his mine is about $3.25 per 
ton. He told me just the other day that if 
he could contract the entire output of his 
mine for next year, if he could be insured 
sufficient car supply to keep his mine running 
full time, he would sign a contract to sell it 
at $2.25 per ton or $1.00 less than his pres­
ent cost of production. In other words, the 
law of supply and demand will settle lots of 
questions that the professors and politicians 
are now worrying their heads with.
In the last five years we have been follow­
ing theorists and experimentalists until we 
have almost forgotten the underlying eco­
nomic principles that are necessary to any 
sane business or government.
We have in this country two classes of 
people, the reformer and the regulator. The
reformer wants to reform every one but him­
self, and the regulator wants to regulate 
every one’s business but his own.
Some one has said that monarchies are de­
stroyed by poverty and republics by riches. 
This seems almost a true situation that the 
world is facing to-day.
In 1912 a meeting of the International Geo­
logic Congress met in Canada. Geologists 
from all important countries of the world 
were present, with the result tha t we now 
have three large volumes giving the “Coal 
Resources of the World.”
This record shows that the coal tonnage of 
the world is over seven and one-half million 
million tons. Of the world’s coal tonnage 
four-sevenths of it is in the boundaries of the 
United States and one-seventh of it in Can­
ada; or North America is blessed with five- 
sevenths of all the coal in the world. China 
has one-seventh, and the remaining one- 
seventh is divided among other countries, 
Germany, Great Britain, Siberia, and Aus­
tralia being the next four largest coal fields 
of the world. Very little coal lies south of 
the Equator. With the present mine de­
velopment America can furnish over one-half 
of all the coal used in the whole world.
Before the war the coal consumed in the 
United States was over 540 million tons, and 
they can now produce over 650 million tons, 
while the demand is less than before the war.
The railroads use about 28 per cent of the 
coal mined. Industrial and steam coal trade, 
about 33 per cent. Domestic and small steam 
trade, 16 per cent, coke, 14 per cent, bunker 
coal, about 4 per cent, and our export business 
normally, about 2 per cent.
The greatest and most important coal field 
of the world is the Appalachian coal field, 
covering the anthracite of Pennsylvania and 
the bituminous of Pennsylvania, Maryland, 
West Virginia, Virginia, Kentucky, Tennes­
see, and Alabama.
The anthracite coal bed lies in a form of a 
crescent, principally in Lackawanna and
(C o n tin u e d  on  p a g e  58.)
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State Society of Certfied Public Accountants’ 
Meetings, and Other News
M ICHIGAN.
The Michigan Association of Certified Pub­
lic Accountants held their monthly meeting 
on the evening of February 1, 1923. Twenty 
members were present and the full State 
Board of Accountancy of Michigan was in 
attendance. Considerable discussion was had 
relative to new Legislation for the benefit of 
Accountancy, and it is believed that same 
will result in possible change of law in Mich­
igan.
On Tuesday, February 20th, the Michigan 
Association will hold a special meeting, place 
not yet determined, to meet with Mr. Homer 
Pace, who is visiting the city at that time, 
and who will address all members who will 
make an effort to be present.
M INNESOTA.
Due to the usual heavy work at this season, 
the last meeting of the Minnesota Society of 
Public Accountants was postponed, and fur­
ther meetings of the society will not be re­
sumed until after the extreme rush.
RHODE ISLAND.
The Governor has appointed George E. 
Comery, C. P. A., to the State Board of Cer­
tified Public Accountants of Rhode Island, in 
place of George M. Rex, C. P. A., whose term 
has expired.
W ISCO NSIN.
The Wisconsin Society of Certified Public 
Accountants recently amended its constitu­
tion so as to admit to full membership all 
holders of a recognized C. P. A. certificate, as 
heretofore only those engaged in public prac­
tice could be so admitted. The officers of the 
society are as follows: Carl Penner, C. P. A., 
President ; Gladstone Cherry, C. P. A., Vice 
President; H. D. Samson, C. P. A., Secretary 
and Treasurer.
CA L IFO R N IA
State Board of Accountancy,
369 P ine St., San Francisco, Calif.,
January 15, 1923.
To Holders of California C. P. A. Certificates:
On November 29, 1922, in the Police Court of the 
city of Los A ngeles, the firm of Thomson, Reed & 
Greenberg, a  corporation, styling them selves “Certi­
fied Public Accountants National Association,” were 
adjudged guilty of violation of the act of March 23, 
1901, creating the State Board of Accountancy, and 
were fined $100.00.
Judge Chambers, in pronouncing judgment, said 
in part:
“This is a  prosecution under, the Accountancy Act 
(Stats. 1901 as amended). People and defendant 
have agreed upon and filed a  statem ent of facts.
* * * The Accountancy Act falls in the sam e 
category as the Medical Practice Act, the Dentistry  
Act, the Pharmacy A ct * * * and others. The 
theory is that the public is entitled to be protected 
from the practice of those professions by those who 
through lack of skill or learning are incom petent 
properly to perform the service assumed, or those 
whose moral qualifications have not the sanction of 
some legally authorized officer or body. The Ac­
countancy Act, unlike som e of the others above re­
ferred to, possesses the virtues of brevity and 
clarity. * * * In short, the purpose of the act is to 
establish a board with authority to fix a standard of 
learning in certain subjects, to examine applicants 
as to their knowledge of those subjects, and as to 
their moral qualifications, and to issue certificates 
conferring upon such as pass such examination
* * * the title  of Certified Public Accountant; 
and authorizing such persons to use such title in the 
practice o f their profession; and further, protection  
of the public against impostors, or those lacking 
sufficient learning or lacking the proper moral 
qualifications, forbidding any person not holding such  
certificate from said board, to use such title. * * *
“It (the Accountancy Act) does not forbid the 
practice of the profession, by one not holding a 
certificate in this state; but only forbids one not 
holding such certificate to Use the title provided for 
in the act. * * * A statem ent of fact m ay be so 
framed as to deceive; and a half-truth is usually  
misleading. Defendant is a member of the National 
Association of Certified Public Accountants. Let us 
assum e that its mem bers are ‘certified’ by that
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organization as public accountants. In such case, to 
say that they are ‘Certified Public Accountants’ is 
a simple statem ent of facts. But to advertise in 
this state that they are ‘Certified Public Accountants' 
without any qualifications or explanation, is to ad­
vertise that they have complied w ith the laws of 
this sta te  and are authorized under our law  to use 
that title. The effort of such advertisem ent is to 
deceive the public. It w ill not do to say that the 
advertisem ent is true, because the advertiser is 
certified by the National A ssociation of Certified 
Public Accountants or some other organization not 
recognized by the law s of our state. * * * In 
reading and considering the Accountancy Act, it has 
occurred to me that in the nature of things, a cor­
poration can not be under said law  a Certified Public 
Accountant. However, a corporation may engage 
in the business of accounting and may advertise its 
business. And as the law  forbids ‘all other persons’ 
(except those holding the certificate provided for)
from using such title, I think I may safely assume 
that the word ‘person’ as here used, is m eant to in­
clude an artificial as w ell as a  natural person. For 
the reasons above set forth th e  defendant is ad­
judged guilty as charged.”
It is the desire of the State Board of Accountancy 
to warn public accountants using the title  C. P. A. 
N. A. of the violation of th e  law, before taking 
active steps in prosecution. P lease send in the names 
and addresses of all persons whom you know to be 
practicing as public accountants using the designa­
tion C. P. A. N. A. or F. C. A. or Chartered Ac­
countant.
Your cooperation is necessary because the State  
Board of Accountancy has been unable to secure a 
com plete list of the members of the so-called Na­
tional Association of Certified Public Accountants in 
California.
Fraternally yours,
WILLIAM DOLGE, Secretary.
Announcements and Changes of Address
Coffield, Sanders and Company, Certified 
Public Accountants, with offices in New 
Albany, Indianapolis, and Evansville, an­
nounce that P. W. Pinkerton, C. P. A., who 
has been associated with them for the past 
several years, has been admitted to the firm.
B. W. Stivers, C. P. A., announces the 
opening of an office at 705 Interstate Trust 
Building, Denver, Colorado.
Walter D. Batchellor, C. P. A., announces 
that he will resume the general practice of 
Accountancy at 301 First National Bank 
Building, Cheyenne, Wyoming.
Oswald Lyon, C. P. A., announces the 
opening of offices at 40 Court Street, Boston, 
Massachusetts.
T. Coleman Andrews, C. P. A., announces 
the opening of an office in suite 401-402 
American National Bank Building, Richmond, 
Va., under the name of T. Coleman Andrews
& Co.
John F. Hartmann, C. P. A., and Thos. A. 
Williams announce the formation of a part­
nership for practice as public accountants 
under the firm name of John F. Hartman & 
Company, with offices a t 300 Weis Building, 
and 826 Common Street, New Orleans, La.
The firm of Pace & Pace announces the 
admission to the partnership of Mr. Ralph R. 
Bishop, C. P. A., 30 Church Street, New York 
City.
David A. Allen, C. P. A., Virgil E. Bennett, 
C. P. A., and Richard H. Mohler, C. P. A., 
announce the formation of a partnership for 
the practice of public accounting under the 
firm name of Allen, Bennett & Mohler, Certi­
fied Public Accountants, Union Arcade Build­
ing, Pittsburgh, Pa.
In accordance with the amended Constitu­
tion and By-Laws, the following additional 
Vice Presidents have been elected: Richard 
M. Crane, C. P. A., President of the Colorado 
Society of Public Accountants, 401 U. S. Na­
tional Bank Building, Denver, Colo.; William 
Dolge, C. P. A., Secretary of the California 
State Board of Accountancy, 369 Pine Street, 
San Francisco, Calif.; and Rene J. LeGardeur, 
C. P. A., Treasurer of the Louisiana State 
Board of Accountancy and Vice President of 
the Louisiana State Society of Public Ac­
countants, New Orleans, La,
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Recent Certified Public Accountant Certificates Issued on 
Examination and Through Reciprocity
CONNECTICUT.
Paul H. Eidson, Box 317, Hartford, Conn.
Harry Jacobs, 19 Belden St., Hartford, 
Conn.
Frederick R. Fish, Meigs Bldg., Bridgeport, 
Conn.
M. A. Leisher, 145 Lewis St., Bridgeport, 
Conn.
W. D. Lent-Koop, 61 Harrison St., New 
Britain, Conn.
Albert Marcuson, 51 Oak St., West Haven, 
Conn.
Emil J. Monde, 42 Church St., New Haven, 
Conn.
Chas. H. Pease, 4 Trinity St., Hartford, 
Conn.
M ASSACH USETTS.
John F. Clarke, 72 Sycamore Street, Brock­
ton, Mass.
Percy Hendrie, Cohasset, Mass.
Raymond A. Holdsworth, 58 Autumn 
Street, East Lynn, Mass.
Charles Earl Moore, 92 Pearson Road, 
West Somerville, Mass.
Chester A. Robinson, 21 Fenwood Road, 
Boston, Mass.
Frank S. Shy, 35 Sears Avenue, Melrose 
Highlands, Mass.
Joseph Stone, 27 School Street, Boston, 
Mass.
Roscoe H. Belknap, 40 Pleasant Street, 
Framingham, Mass.
John E. Buckley, 2 California Avenue, 
West Quincy, Mass.
Clifford Z. Christopher, 261 Franklin 
Street, Boston, Mass.
Harold B. Cleworth, 5 Myrtle Street, Win­
chester, Mass.
Linwood E. Corson, 3 Nina Street, Mel­
rose Highlands, Mass.
Danel T. Cunningham, 17 Tremont Street, 
Charlestown, Mass.
George Irving Dawson, 28 Michigan 
Avenue, Somerville, Mass.
George N. Descoteux, 8 Avon Street, Cam­
bridge, Mass.
Edward Gibbs, Jr., 20 Pemberton Square, 
Room 915, Boston, Mass.
Elmer G. Glidden, Corner Rockland and 
Bussey Streets, East Dedham, Mass.
Clayton H. Goodell, 19 Maplewood Terrace, 
Springfield, Mass.
David C. Gordon, 9 Brinsley Street, Dor­
chester, Mass.
Thomas F. Gorham, 118 Saxton Street, 
Dorchester, Mass.
John W. Guinee, 293 Bunker Hill Street, 
Charlestown, Mass.
Sidney Guttentag, 64 Charles Street, Dor­
chester, Mass.
Archie S. Harlow, 15 Morseland Avenue, 
Newton Centre, Mass.
Eugene W. Hubbard, 331 Belmont Avenue, 
Springfield, Mass.
Wilbur A. Jordan, Jr., 13 Tremlett Street, 
Dorchester, Mass.
Ralph L. Longdon, Auburndale, Mass.
Frank J. McManus, 26 Pierce Avenue, 
Beverly, Mass.
Morton B. Miner, 9 Hazelwood Street, 
Longmeadow, Mass.
Thomas Francis O’Brien, 118 Linwood, 
Avenue, Melrose, Mass.
George J. Place, 19 Essex Avenue, Swamp- 
scott, Mass.
John J. Reardon, 72 Washington Street, 
Charlestown, Mass.
Arthur I. Richardson, 75 Prichard Avenue, 
West Somerville, Mass.
Nathan Rotfort, 133 Beacon Street, 
Chelsea, Mass.
Albert W. Smith, 927 Tremont Street, Bos­
ton, Mass.
George Strangman, 59 Humphrey Street, 
Swampscott, Mass.
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Percy W. Taylor, 75 Marion Street, Med­
ford, Mass.
Norman H. S. Vincent, 219 Summer Ave­
nue, Reading, Mass.
Harold Wald, 17 Elm Hill Park, Roxbury, 
Mass.
W. Ratcliffe Waldo, 15 Westland Road, 
Watertown, Mass.
F. E. Walter, Sharon, Mass.
John S. Williams, 348 West Britannia 
Street, Taunton, Mass.
George S. Wolper, 4 Browning Avenue, 
Dorchester, Mass.
Edward V. Wright, 89 State Street, Room 
50, Boston, Mass.
Arthur W. Yardley, 6 Beacon Street, Room 
720, Boston, Mass.
Arthur J. Dwyer, 111 Florence Street, 
Brockton, Mass.
Edmund J. Fitzgerald, 45 Milk Street, Bos­
ton, Mass.
Charles V. McManus, 41 Hancock Street, 
Lynn, Mass.
Elisha F. Nunan, 15 Glenville Avenue, 
Allston, Mass.
James F. Rollins, 200 Devonshire Street, 
Boston, Mass.
K A N SA S.
John W. Rader, Republic Building, Kansas 
City, Mo.
Joseph McElroy, Insurance Building, Dal­
las, Texas.
E. D. Bowman, Bitting Building, Wichita, 
Kans.
L. U. Crawford, Republic Building, Kan­
sas City, Mo.
Tom D. Boydston, Tulsa, Okla.
OREGON.
P. W. Janney, University of Oregon, Eu­
gene, Oreg.
M. D. Wells, care of Standard Oil Co., Port­
land, Oreg.
C. J. Ham, Newberg, Oreg.
Spencer R. Collins, 316 Oregon Building, 
Portland, Oreg.
John M. Boren, Jr., 222 Northwest Bank 
Building, Portland, Oreg.
OUR COAL SUPPLY
(Continued from page 54.)
Luzerne Counties in Pennsylvania, with 
Wilkes-Barre practically the center.
The Appalachian ranges have many valu­
able seams of coal that are locally named. 
The most valuable are in the New River 
measures in West Virginia, and run in im­
portance to quality and heat units, Beckley, 
Pocahontas, and Sewell seams.
Some one has asked how long our coal sup­
ply will last. If all of the countries of the 
world would quit mining coal, the United 
States, at the present world's consumption 
of coal could furnish the world with coal for 
the next 2,500 years, and long before that 
time we will be transporting power by wire­
less and getting our heat units from the sun.
FEDERAL TAXATION, PAST, PRESENT, 
AND PROTECTIVE
(Continued from  page 44.)
nition of certain factors, which lack of time 
prevents my elaborating on now. In fact, 
they are details which should not be neces­
sary to bring out the principles contended 
for. One general principle that should not be 
lost sight of, can be emphasized by reference 
to the Bible.
In the days of our Lord the Scribes and 
religious teachers devoted a large part of 
their time to interpretations of and exten­
sions to the Mosaic laws. For instance, in 
respect to the observance of the Sabbath, 
there were many hundreds of rules as to just 
what a Sabbath Day’s journey consisted of. 
Our Master largely brushed aside these finely 
spun rules with the statement that the Sab­
bath was made for man and not man for the 
Sabbath. It is so easy for tax officials to fall 
into the viewpoint that the taxpayers were 
made for taxes and not that taxes are made 
for the taxpayers.
IN MEMORIAM
Prentiss Maslin, C. P. A., California, No. 3, died 
November 1, 1922.
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ACCOUNTANCY LEGISLATION FOR THE 
DISTRICT OF COLUMBIA
HISTORY.
Senate bill (S. 2531) was introduced in the 
Senate by Senator Arthur Capper, of Kansas, 
on September 26, 1921, read twice and re­
ferred to the Committee on the D. C.
An identical bill (H. R. 8522) was intro­
duced in the House of Representatives on 
October 7 ,  1921, by Representative Frederick 
N. Zihlman, of Maryland, read twice and re­
ferred to the Committee on the D. C.
A hearing was had before the Senate Com­
mittee on S. 2531, on January 24, 1922. (For 
a synopsis of this hearing see the February, 
1922, issue of The Certified Public Account­
ant.) The measure was reported out of the 
committee favorably on February 16, 1922, 
and was passed by the Senate on March 16,
1922. (See the April, 1922, issue of The 
Certified Public Accountant for a copy of 
proceedings in the Senate.)
The Senate Act was then referred to the 
House of Representatives, and by that body 
referred to the District of Columbia Com­
mittee in the House. A hearing on this act 
(S. 2531) was had before the House District 
Committee on May 26, 1922. The House 
Committee made a favorable report on 
August 31, 1922. The act was placed on the 
Unanimous Consent Calendar, and was called 
from the Unanimous Consent Calendar on 
December 4, 1922, but lost its place on ac­
count of objection made by Mr. Blanton, of 
Texas. It then went on the Union Calendar, 
and was called up on Feb. 12, 1923, and passed.
IN  T H E  H O U SE OF R E P R E S E N T A T IV E S
F eb ru a ry  12, 1923.
Mr. FOCHT. Mr. Speaker, I move that the House 
resolve itself into Committee of the Whole House 
on the state of the Union for the consideration of 
the bill (S. 2531) to create a board of accountancy 
for the District of Columbia, and for other purposes, 
and pending that I ask unanimous consent that gen­
eral debate be dispensed with.
Mr. BLANTON. Let us hear what the bill is.
The Clerk read the title of the bill.
Mr. BLANTON. I object to the request of the 
gentleman from Pennsylvania to dispense with gen­
eral debate.
The SPEAKER. The question is on the motion of 
the gentleman from Pennsylvania that the House re­
solve itself into the Committee of the Whole House 
on the state of the Union for the consideration of 
S. 2531.
The motion was agreed to; accordingly the House 
resolved itself into the Committee of the Whole 
House on the state of the Union, with Mr. Hicks in 
the chair.
Mr. ZIHLMAN. Mr. Chairman, I ask unanimous 
consent that the first reading of the bill be dispensed 
with.
The CHAIRMAN. The gentleman from Maryland 
asks unanimous consent that the first reading of the 
bill be dispensed with. Is there objection?
Mr. WINGO. Reserving the right to object, is 
the gentleman going to bring up the school teachers’ 
bill to-day?
Mr. ZIHLMAN. We have a number of bills that 
we are to bring up first.
Mr. WINGO. The gentleman does not intend to 
pass the school teachers’ bill to-day?
Mr. ZILHMAN. I would like to pass it if we can.
Mr. WINGO. Is there any hope of reaching it to­
day?
Mr. ZIHLMAN. I can not say; I am trying to ex­
pedite matters as much as possible.
Mr. BLANTON. If the gentleman will yield, I 
want to say that there is no chance in the world, 
because I believe that the bill has been sandbagged.
The CHAIRMAN. Is there abjection to the re­
quest of the gentleman from Maryland?
There was no objection.
Mr. HERRICK. Mr. Chairman, I make the point 
of order that no quorum is present.
The CHAIRMAN. The gentleman from Oklahoma 
makes the point that no quorum is present. The 
Chair will count.
Mr. HERRICK. I will withdraw that for the time 
being.
Mr. FOCHT. Mr. Chairman, I yield five minutes 
to the gentleman from Maryland (Mr. Zihlman).
Mr. ZIHLMAN. Mr. Chairman, there ought to be 
no controversy about this bill. It does not appro­
priate a single dollar out of the Federal Treasury. 
It simply gives the certified public accountants the 
same protection that they enjoy in all 48 States in 
the Union. It has the indorsement of The American 
Society of Certified Public Accountants, and is pre­
sented here owing to the fact that there was no pro­
tection at the present time for those who have ex­
pended time and money in obtaining the technical 
education as a certified public accountant here in the 
District.
An organization has been issuing certificates here 
and certifying public accountants to anyone who 
would pay a fee of $15, and recently the Supreme 
Court of the District of Columbia issued an injunction 
enjoining the furnishing or issuing of such certificate.
The expenses of the board here created are paid 
entirely out of the fees collected by them, and any 
remaining surplus is paid into the treasury of the 
District of Columbia.
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I do not know of any matter in controversy in the 
bill, and I will be glad to answer any question in 
reference to it that that I am able to answer.
Mr. STAFFORD. Mr. Chairman, will the gentle­
man yield?
Mr. ZIHLMAN. Yes.
Mr. STAFFORD. I remember reading about some 
voluntary board of accountancy here in the District 
being enjoined from furnishing certificates outside 
of the District. Can the gentleman give any in­
formation as to whether a voluntary association here 
has been furnishing certificates to authorize the 
performance of accountancy work in the States out­
side?
Mr. ZIHLMAN. Each State regulates its recipro­
cal relationship with other States and with the Dis­
trict of Columbia as to accountancy. The testimony 
before our committee was that an association here 
calling itself a board had been issuing certificates 
for certified public accountants upon the payment of 
a fee of $10, and we had before us a letter showing 
that in some cases they had issued certificates to per­
sons who were not proficent in the art or profession 
of accountancy, with the proviso that those people 
should apply themselves and fit themselves, not­
withstanding the fact that they had already re­
ceived their certificates. That association has been 
enjoined from issuing these certificates.
Mr. STAFFORD. It is very likely that that is the 
association whose practices were condemned out­
side of the District. People were seeking to use these 
certificates to permit them to work in other States. 
The gentlman from Michigan (Mr. Michener) states 
that suits were brought in 10 other States to re­
strain the practices of this fake commission.
Mr. ZIHLMAN. That would not be possible if 
this bill becomes a law.
Mr. LAZARO. Mr. Chairman, will the gentleman 
yield?
Mr. ZIHLMAN. Yes.
Mr. LAZARO. If I understand it, the District of 
Columbia is the only place in the United States that 
has no law regulating public accountants.
Mr. ZIHLMAN. That is correct. All of the 48 
States of the Union have this protection for their 
certified public accountants.
Mr. BLANTON. Mr. Chairman, I ask for recogni­
tion.
The CHAIRMAN. The gentleman from Texas is 
recognized. 
Mr. BLANTON. Mr. Chairman, there ought to be 
a board of accountancy. No man will deny the good 
policy of having a law which would require certain  
qualifications of men who act as public accountants. 
That is not the question that I now have in mind. 
The main question that I object to concerning this 
bill is that it will again delegate to others the power 
of Congress to fix salaries. 
*  *  *  *  *  *  *
Mr. Blanton took this opportunity to express cer­
tain of his views with reference to the District of 
Columbia government. They have no reference to 
the Capper bill, so they are omitted.
*  *  *  *  *  *  *
Mr. ZIHLMAN. Mr. Chairman, will the gentle­
man yield?
Mr. BLANTON. Yes.
Mr. ZIHLMAN. The gentleman does an injustice 
to the chairman of the committee. The bill (Teacher’s 
pay bill) has been on the calendar since the 9th day of 
August. We hope to reach that bill. But as to  this 
bill which is pending now, about which there is no 
controversy, the gentleman by his objection has 
thrown it into general debate.
Mr. BLANTON. Will the gentleman tell me how 
long the teachers’ bill has been before Congress.
Mr. ZIHLMAN. It has been on the calendar ever 
since last August.
Mr. BLANTON. But for about three years it has 
been a mooted question before Congress, and we did 
not hear of this accountancy bill until just a short 
time ago.
Mr. ZIHLMAN. It has been on the calendar since 
last August.
Mr. BLANTON. Did we not hold hearings in our 
committee only a short time ago?
Mr. ZIHLMAN. They have not had any hearings 
on it. It is a senate bill, on the Calendar.
Mr. WINGO. Mr. Chairman, will the gentleman 
yield ?
Mr. BLANTON. Yes.
Mr. WINGO. I am glad to hear that from the 
gentleman from Maryland. Do you not think we 
can pass this accountancy bill and then take up the 
teachers’ bill?
Mr. BLANTON. I gladly accept the statement of 
the gentleman from Maryland (Mr. Zihlman) that he 
would take up the teachers’ bill next.
Mr. FOCHT. Mr. Chairman, will the gentleman 
yield ?
Mr. BLANTON. In a minute.
I am glad that the gentleman will take up the 
teachers’ bill next, because it is one of the most im­
portant pieces of legislation that is before our com­
mittee. It ought not to be sidetracked here. It 
is true that there are some little things in there that 
ought to be changed. We ought to change it. But 
apparently something has sandbagged it.
Mr. KNUTSON. Let me suggest that if we talk 
an hour or so we will get nowhere. (Laughter.)
Mr. BLANTON. The gentleman from Minnesota 
can Coue some gentlemen, but he can not Coue me. 
(Laughter.)
I will agree to quit the floor if the gentleman from 
Pennsylvania will promise to take up the school bill 
next.
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Mr. FOCHT. We have it here.
Mr. BLANTON. Is the gentleman going to take it 
up to-day?
Mr. FOCHT. If you will get through talking or 
else talk to the question pending and help get some 
of these bills out of the way.
Mr. BLANTON. How many bills are ahead of it?
Mr. FOCHT. Three.
Mr. BLANTON. The gentleman says “three.” 
The gentleman knows be can not pass those three 
bills to-day.
Mr. FOCHT. I want to ask the gentleman this 
question: Will you vote for this school bill? And if 
you will, when did you change your mind from what 
you said to me?
Mr. BLANTON. I am for the school bill, with a 
few minor changes. I am for every single feature 
of it that raises the teachers’ salaries.
Mr. FOCHT. You are not for it except you want 
a teachers’ bill in which the people of the District 
of Columbia will pay the whole expense.
Mr. BLANTON. That should be done. I am for 
the teachers part of it, too.
I am for the teachers’ raises in the bill. I am 
against the administrative raises in it.
But let me get back to the bill under consideration. 
In this accountancy bill we are providing that the 
Commissioners of the District of Columbia may fix 
the remuneration that this board of accountancy 
shall receive out of the fess that they charge. That 
is an improper delegation of authority from Con­
gress to the commissioners, the delegation of a 
power that Congress Itself ought to exercise. I am 
not going to vote to delegate the power of Congress 
to fix salaries to any commission any more as long 
as I am here on the floor of this House. I am going 
to meet by my vote the responsibility that is upon 
my shoulders as a Representative of the people in 
Congress, and when these salaries are fixed they 
should be fixed by our votes here and not by the vote 
of a delegated authority. Why should we not fix 
these salaries ourselves? Why should we leave that 
matter indeterminate? Why should we leave that 
matter undecided and open? Why should we let the 
commissioners do in the future something that we 
ought to do in this bill ourselves? I am not in favor 
of it. I am in favor of fixing now the remuneration 
that this board of accountancy shall receive and not 
leave it to the commissioners to decide in the future. 
If the geneleman from Pennsylvania (Mr. Focht) will 
change that feature, if he will fix the reasonable re­
muneration so that we as Members of Congress will 
know what we are doing, then I will vote for this 
bill. Otherwise I am going to vote against it.
Mr. HAMMER. Will the geneleman yield?
Mr. BLANTON. I yield to the gentleman from 
North Carolina.
Mr. HAMMER. Does not the gentleman think we 
could pass th is accountancy bill in five minutes if 
we would stop debating it?
Mr. BLANTON. There are a few other things I 
want to tell the gentleman.
Mr. HAMMER. It seems to me there is no neces­
sity of debating all these questions of taxation and  
other things in the consideration of this bill.
Mr. HERRICK. Will the gentleman yield?
Mr. BLANTON. I am through.
The CHAIRMAN. The Clerk will read.
Mr. HERRICK. Mr. Chairman, I make the point 
of order that there is no quorum present.
The CHAIRMAN. The gentleman from Okla­
homa makes the point of order that there is no quo­
rum present. The Chair will count. (After count­
ing.) One hundred and six Members are present, 
a quorum. The Clerk will read.
The Clerk, proceeding with the reading of the bill, 
read as foolws:
Sec. 2. T hat for the purpose of th is act a  public account­
ant is  hereby defined as a  person skilled  in the know ledge  
and science o f accounting, w ho holds h im self out to  the  
public as a  practicing accountant for Compensation, and  
w ho m ainta ins an office for the transaction  o f business a s  
such, w hose tim e during the regular business hours o f the  
day is devoted to the  practice o f accounting as a  profes­
sional public accountant.
Mr. STAFFORD. Mr. Chairman, I move to strike 
out the last word. Is it necessary for an accountant 
in the District of Columbia to maintain an office for 
the transaction of business as this section provides?
Mr. ZIHLMAN. No.
Mr. STAFFORD. The section provides—
for th e  purpose o f th is act a  public accountant is  hereby  
defined as a  person skilled in the know ledge and science  
of accounting, w ho holds h im self out to the public a s  a  
practicing accountant for com pensation, and who m ain ­
ta ins an office for the transaction  of business as such, 
whose tim e during the regular business hours o f the day  
is  devoted to the  practice o f  accounting as a professional 
public accountant.
Mr. ZIHLMAN. Later in the act it defines those 
who do not maintain an office.
Mr. STAFFORD. I thought that the qualifications 
for accountancy were mental, and not physical.
Mr. ZIHLMAN. I think the gentleman is correct 
in that.
Mr. STAFFORD. When I read this section some 
months ago I thought it was rather strange that you 
should require a person in order to be considered 
a public accountant to maintain an office for the 
transaction of business as such.
Mr. ZIHLMAN. Anyone who comes here and who 
has not an office, who comes here to do some par­
ticular piece of work, will have a certificate as a 
certified public accountant from his own State. This 
is merely to license accountants in the District of 
Columbia.
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Mr. STAFFORD. What is the necessity of re­
quiring that he maintain an office for the transaction 
of business?
Mr. ZIHLMAN. Where do you want him to do 
business—on the street corner?
Mr. STAFFORD. Oh, no; that is not necessary. 
A man may be a professional man without having an 
office.
Mr. ZIHLMAN. It provides later in the bill for 
certifying men who are employed by other firms. It 
is the common language used in all these cases.
The CHAIRMAN. Without objection, the pro 
forma amendment will be withdrawn, and the Clerk 
will read.
The Clerk read as follows:
Sec. 4. That the board of accountancy shall not grant a 
certificate as a  certified public, accountant to any person 
other than (a ) a citizen of the United States, one who has 
duly declared his or her intention of becoming such citizen, 
who is over the age of 21 years; and (b). of good moral 
character; (c) who is a graduate of a  high school with a 
four years’ course or has had an equivalent education; 
and (d) who has received a diploma from some recognized 
school of accountancy and has had one year’s experience 
in the employment of a  practicing certified public ac­
countant, or has had three years’ experience in the 
employ of a  practicing certified public accountant; 
and (e) except under the provisions of section 6 of 
this act, who shall have successfully passed examina­
tions in the theory and practice of general accounting, in 
commercial law as affecting accountancy, and in such 
other related subjects as the board m ay deem advisable: 
Provided, That the board of accountancy m ay waive the 
provision for accounting experience as set forth in clause 
(d) above, and in lieu thereof may hold in abeyance a 
certificate to any person who shall otherwise have quali­
fied until such time as the applicant can prove to have 
served two years in the employ of a practicing certified 
public accountant: Provided further, That the board may 
waive the requirement for service in the employ of a  prac­
ticing certified public accountant, as set forth in clause 
(d) above, in the case of any person who has had not less 
than five years’ actual and continuous experience in audit­
ing the books and accounts of other persons in three or 
more distinct lines of commercial business, but nothing 
contained in this act shall be construed as granting any 
power to waive any provision of this act other than as set 
forth herein, nor shall any such waiver be granted except 
by the unanimous vote of the members of the board.
With the following committee amendment:
On page 3, line 15, after the word “education,” insert 
“or who, in the opinion of the board, has had sufficient 
commercial experience in accounting.”
The CHAIRMAN. The question is on agreeing to 
the committee amendment.
The committee amendment was agreed to.
The Clerk read as follows:
Sec. 8. That the board of accountancy shall charge for 
the examinations together with certificates to successful 
applicants, provided for in this act, a  fee of $25. This fee 
shall be payable by the applicant at the time of making 
his or her initial application. Should the applicant fail to 
pass the required examination, subsequent examinations 
will be given the same applicant for an additional fee of
$10 for each examination. From the fees collected under 
this act the board shall pay all expenses incident to the 
examinations, the expenses of issuing certificates, and 
tarveling expenses of the members of the board while per­
forming their duties under this act; and if  any surplus 
remain on the 30th day of June of each year the members 
of the board shall be paid therefrom such reasonable com­
pensation as the Commissioners of the District of Colum­
bia may determine: Provided, That no expenses incurred 
under this act shall be a charge against the funds of the 
United States nor the District of Columbia. The board 
shall annually report the number of certificates issued and 
the receipts and expenses under this act during each fiscal 
year to the Commissioners of the District of Columbia.
With the following committee amendments:
Page 6, line 23, after the word “compensation,” insert 
“for actual time employed.”
The CHAIRMAN. The question is on the com­
mittee amendment.
The committee amendment was agreed to.
Page 6, line 25, after the word “determine,” insert “and 
the remaining surplus, if any, shall be covered into the 
Treasury of the United States to the credit of the District 
of Columbia.”
The CHAIRMAN. The question is on agreeing to 
the committee amendment.
The committee amendment was agreed to.
The Clerk resumed and completed the reading or 
the bill.
Mr. FOCHT. Mr. Chairman, I move that the com­
mittee do now rise and report the bill back to the 
House with the amendments, with the recommenda­
tion that the amendments be agreed to and that as 
amended the bill do pass.
The motion was agreed to.
Accordingly the committee rose; and the Speaker 
having resumed the chair, Mr. Hicks, Chairman of 
the Committee of the Whole House on the state of 
the Union, reported that that commmittee having had 
under consideration the bill S. 2531 had directed him 
to report the same back to the House with sundry 
amendments, with the recommendation that the 
amendments be agreed to and that the bill as 
amended do pass.
The SPEAKER. Is a separate vote demanded on 
any amendment? If not, the Chair will put the 
amendments in gross.
The question was taken, and the Speaker an­
nounced that the ayes appeared to have it.
Mr. HERRICK. Mr. Speaker, I object to the vote 
and make the point of order that there is no quorum 
present.
The SPEAKER. The gentleman from Oklahoma 
makes the point of order that there is no quorum 
present. Evidently there is no quorum present.
Mr. HERRICK. I withdraw the point of no quo­
rum.
The SPEAKER. The Chair regrets to say that it 
is too Iote. The Chair has declared that there is no 
quorum present.
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Mr. ANDERSON. Mr. Speaker, I move a call of 
the House.
The motion was agreed to.
The doors were closed.
The Clerk called the roll.
The SPEAKER. Two hundred and forty-five 
Members have answered to their names, a quorum is 
present.
Mr. ANDERSON. Mr. Speaker, I move to dis­
pense with further proceedings under the call.
The motion was agreed to.
The doors were opened.
The SPEAKER. The question is on agreeing to 
the amendments.
The amendments were agreed to.
The SPEAKER. The question is on the third 
reading of the bill.
The bill was ordered to be read the third time, 
was read the third time, and passed.
IN  T H E  SE N A T E  OF T H E  U N IT E D  STATES
February 13, 1923.
The message also announced that the House had 
passed the bill (S. 2531) to create a board of ac­
countancy for the District of Columbia, and for other 
purposes, with amendments, in which it requested 
the concurrence of the Senate.
* * * * * * *
The PRESIDING OFFICER laid before the Senate 
the amendments of the House of Representatives to 
the bill (S. 2531) to create a board of accountancy 
for the District of Columbia, and for other purposes, 
which were, on page 3, line 13, after “education,” to 
insert “or who, in the opinion of the board, has had 
sufficient commercial experience in accounting” ; on 
page 6, line 21, after “compensation,” to insert “for 
actual time employed”; and on page 6, line 22, after 
“determine,” to insert “and the remaining surplus, if 
any, shall be covered into the Treasury of the United 
States to the credit of the District of Columbia.”
Mr. BALL. I move that the Senate concur in the 
amendments of the House of Representatives.
The motion was agreed to.
D IST R IC T  OF COLUM BIA ACCOUNTANCY LA W
An Act (S. 2531) to create a board of accountancy 
for the District of Columbia, and for other 
purposes.
Be it enacted by the Senate and House of Repre­
sentatives. of the United States of America in Con­
gress assembled, That any person who has received 
from the board of accountancy, hereinafter created, 
a certificate of his qualifications to practice as a 
public accountant shall be known and styled as a 
“certified public accountant,” and no other person, 
and no partnership all of the members of which
have not received such certificate, and no corpora­
tion shall assume such title or the title of “certified 
accountant” or the abbreviation “C. P. A.,” or any 
other words, letters, or abbreviations tending to 
indicate that the person, firm, or corporation so 
using the same is a certified public accountant.
Sec. 2. That for the purpose of this Act a  public 
acountant is hereby defined as a person skilled in 
the knowledge and science of accounting, who holds 
himself out to the public as a practicing accountant 
for compensation, and who maintains an office for the 
transaction of business as such, whose time during 
the regular business hours of the day is devoted to 
the practice of accounting as a professional public 
accountant.
Sec. 3. That there is hereby created a board of 
accountancy in and for the District of Columbia, to 
consist of three members, to be appointed by the 
Commissioners of the District of Columbia, and who, 
with the exception of the members first to be ap­
pointed, shall be the holders of certificates issued  
under the provisions of this Act. The members of 
the board first to be appointed shall be skilled in the 
knowledge, science, and practice of accounting, and 
shall have been actively engaged as professional 
public accountants within the District of Columbia 
for a period of at least three years, and shall hold 
office, one for one year, one for two years, and one 
for three years, and until their successors are ap­
pointed and qualified. The term of each member is 
to be designated by the commissioners in each ap­
pointment. Their successors shall be appointed for 
terms of three years from the dates as aforesaid and 
until their successors are appointed and qualified. 
The commissioners may, after full hearing, remove 
any member of the board for neglect of duty or other 
just cause. The board shall organize by the election 
of a president and a secretary and a treasurer, and 
may make all rules and regulations necessary to 
carry into effect the purposes of this Act. Any two 
members acting as a board shall constitute a quorum 
for the transaction of business.
Sec. 4. That the board of accountancy shall not 
grant a certificate as a certified public accountant 
to any person other than (a) a citizen of the United 
States, or one who has duly declared his or her in­
tention of becoming such citizen, who is over the age 
of twenty-one years, and (b) of good moral character,
(c) who is a graduate of a high school with a four 
years’ course or has had an equivalent education, or 
who, in the opinion of the board, has had sufficient 
commercial experience in accounting, and (d) who 
has received a diploma from some recognized school 
of accountancy and has had one year’s experience in 
the employment of a practicing certified public ac­
countant, or has had three years’ experience in the 
employ of a practicing certified public accountant, 
and (e) except under the provisions of section 6 of
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this Act, who shall have successfully passed examina­
tions in the theory and practice of general account­
ing, in commercial law as affecting accountancy, and 
in such other related subjects as the board may deem 
advisable: Provided, That the board of accountancy 
may waive the provision for accounting experience 
as set forth in clause (d) above, and in lieu thereof 
may hold in abeyance a  certificate to any person who 
shall otherwise have qualified until such time as the 
applicant can prove to have served two years in the 
employ of a  practicing certified public accountant: 
Provided further, That the board may waive the re­
quirement for service in the employ of a practicing 
certified public accountant, as set forth in clause
(d) above, in the case of any person who has had 
not less than five years’ actual and continuous ex­
perience in auditing the books and accounts of other 
persons in three or more distinct lines of commercial 
business, but nothing contained in this Act shall be 
construed as granting any power to waive any pro­
vision of this Act other than as set forth herein, 
nor shall any such waiver be granted except by the 
unanimous vote of the members of the board.
Sec. 5. That all examinations provided for herein 
shall be conducted by the board. The examination 
shall take place as often as may be necessary in the 
opinion of the board, but not less frequently than 
once each year. The time and place of holding ex­
aminations shall be duly advertised for not less than 
three days in one daily newspaper published in the 
•District of Columbia, beginning not less than thirty 
days prior to the date of each examination.
Sec. 6. That the board of accountancy may, in its 
discretion, waive the examination and issue a cer­
tificate as certified public accountant to any person 
possessing the qualifications mentioned in section 4 
of this Act who is the holder of a  certificate as cer­
tified public accountant issued under the laws of any 
State or Territory which extends similar privilege 
to certified public accountants of the District of 
Columbia, provided the requirements for such cer­
tificate in the State or Territory which has granted 
it to the applicant are, in the opinion of the board, 
equivalent to those herein required; or who is the 
holder of a certificate as certified public accountant, 
or the equivalent thereof, issued in any foreign coun­
try, provided the requirements for such certificates 
are, in the opinion of the board, equivalent to those 
herein required; or who has been practicing as a 
public accountant in the District of Columbia for 
more than three consecutive years next preceding 
the passage of this Act, whose qualifications are, in 
the opinion of the board, equivalent to those required 
by section 4 of this Act, and who shall apply in 
writing to the board for such certificate within six 
months after the passage of this Act.
Sec. 7. That the board of accountancy may revoke 
any certificate issued under this Act for unprofes­
sional conduct or other sufficient cause: Provided, 
That notice of the cause for such contemplated 
action and the date of the hearing thereon by the 
board shall have been mailed to the holder of such 
certificate at his or her registered address at least 
twenty days before such hearing. No certificate 
issued under this Act shall be revoked until the 
board shall have held such hearing, but the nonap- 
pearance of the holder of any certificate, after notice 
as herein provided, shall not prevent such hearing. 
At all such hearings the corporation counsel of the 
District of Columbia or one of his assistants desig­
nated by him shall appear and represent the interests 
of the public.
Sec. 8. That the board of accountancy shall charge 
for the examinations, together with certificates to 
successful applicants, provided for in this Act, a  fee 
of $25. This fee shall be payable by the applicant 
at the time of making his or her initial application. 
Should the applicant fail to pass the required ex­
amination subsequent examinations will be given the 
same applicant for an additional fee of $10 for each 
examination. From the fees collected under this 
Act the board shall pay all expenses incident to the 
examinations, the expenses of issuing certificates, 
and traveling expenses of the members o f  the board 
while performing their duties under this Act; and if 
any surplus remain on the 30th day of June of each 
year the members of the board shall be paid there­
from such reasonable compensation for actual time 
employed as the Commissioners of the District of 
Columbia may determine; and the remaining sur­
plus, if any, shall be covered into the Treasury of 
the United States to the credit of the District of 
Columbia: Provided, That no expenses incurred 
under this Act shall be a charge against the funds 
of the United States nor the District of Columbia. 
The board shall annually report the number of cer­
tificates issued and the receipts and expenses under 
this Act during each fiscal year to the Commis­
sioners of the District of Columbia.
Sec. 9. That if any person shall represent himself 
or herself to the public as having received a cer­
tificate as provided for in this Act, or shall assume 
to practice as a certified public accountant without 
having received such certificate, or if any person 
having received such certificate, shall hereafter lose 
the same by revocation, as provided for in this Act, 
and shall continue to practice as certified public 
accountant, or use such title or any other title 
mentioned in section 1 of this Act, or if any person 
shall violate any of the provisions of this Act, such 
person shall be deemed guilty of a  misdemeanor, 
and upon conviction t hereof shall be punished by a 
fine not exceeding $500, or by imprisonment not ex­
ceeding six months, or by both fine and imprison­
ment, in the discretion of the court.
Approved, February 17, 1923.
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E D I T O R I A L
WHY I BELONG TO THE SOCIETY
HE principal factor making for dignity as well as success in any profession is 
the status of the organization which controls its conduct and ethics. If there 
be more than one organization claiming for itself the authority of a national 
governing body, then the task of control and the setting up of a standard of 
ethics, becomes increasingly difficult.
As far as our profession of accountancy is concerned, I think we can agree that the 
desired standard has yet to be reached, and that it should be the ambition, not to say 
duty, of every member of the profession to do all in his power to improve its tone and 
standing. How, then, can this be done? It is necessary to examine the present position, 
what has been already accomplished, and to make suggestions for future development. 
If any material progress is to be made it can be possible only under the guidance of some 
constitutional control. Some nationally organized and elected body whose authority is 
undisputed, and to whom can be intrusted the responsibility of drawing up a code of 
ethics. The ethics of the accountancy profession should embrace the tone and dignity, 
and be in all respects up to the standard of a profession of the very first order, which, of 
course, accountancy is. Practically all the progress already made has been the result of 
the efforts of the various State Certified Public Accountant Societies, each working along 
its own lines and according to its own views. I do not in any sense underrate the good 
services performed by these societies, nor the value of the suggestions put into operation 
by them; but each state society is working alone quite irrespective of what other state 
societies may be doing. It is obvious, therefore, that a great deal of wasted effort must 
result from this method, and in spite of the good intentions of all of those concerned, the 
desired end is not attained. It is, therefore, necessary, in my opinion, that there be a unified 
control; a society which does actually and thoroughly represent every certified public 
accountant in this country.
It is also obvious to anyone who has made a careful study of the question that in a 
country like ours, with so many different conditions, it is neither desirable nor practical to 
adhere to a fixed standard of examination for candidates who wish to enter the profession. 
An accountant from any particular state naturally studies the profession particularly 
from the angle represented by the industries of that state, which is with the usual excep­
tions, the state in which he expects to practice, but this does not, and should not be 
allowed, to affect any question of control or ethics or any other question concerning his 
general behavior as a member of this profession. It is equally undesirable that he
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should, as an individual member of a State 
Society, be ignorant of what may be going on. 
It is my firm belief that the American So­
ciety of Certified Public Accountants is the 
proper organization to embrace the profes­
sion of accountancy as a whole and be in all 
respects the governing body of certified pub­
lic accountants. It should very carefully dis­
cuss, consider, and draw up a code of ethics, 
and having done so, should have it ratified, 
adopted, and printed as a guide on all occa­
sions to the different State Certified Public 
Accountants Societies. In any first-class pro­
fession it is absolutely necessary to have 
some organ through which all members of 
that profession can exchange views not only 
on technical subjects, but matters of general 
interest, and I think that a magazine such as 
ours is the best medium through which mem­
bers may express their views and also seek 
or give advice on technical and other matters.
In all the greater professions much of the 
compensation is received through pleasure of 
the work performed and the honor of belong­
ing to that particular profession; through 
meeting the higher lights of that profession 
and through becoming acquainted with other 
members and generally enjoying the privi­
leges which accrue from such membership. It 
does appear to me that members of the ac­
countancy profession have missed much of 
this pleasure and have not appreciated the 
honor of their profession, largely because they 
have not been brought together sufficiently. 
They probably know few people outside their 
own immediate circle, and do not become ac­
quainted with the problems and interests of 
accountants in states or industries other than 
their own. I do not think there is any pro­
fession in existence where the members meet 
so little or know less of each other. It is 
because I believe so strongly and have such 
faith in accountancy as a first-class profes­
sion, that I belong to the society of which 
this magazine is the organ; and it is further 
my pleasure to take a very active interest in 
the work of raising accountancy to the high­
est plane of professions, and I appeal earn­
estly for the cooperation of all accountants 
who have the interest of their own profes­
sion at heart.
Alexander Banks.
RECIPROCITY
It has been stated that the fundamental 
principle of life is that it consists of indi­
viduals. Each individual has two distinct 
characteristics; first, a marked resemblance 
to every other individual of the same species, 
and second, a sufficient difference to make 
him entirely different from every other indi­
vidual.
H. G. Wells, in his Outline of History, says 
that the first life on earth was certain small 
shell fish and seaweeds, some eight hundred 
million years ago—shell fish and seaweed not 
so very different from certain shell fish and 
seaweeds now existent.
Children wonder how there can be four 
hundred million Chinese, and no two look 
alike. It is with much the same feeling of 
awe that we try to contemplate the fact that 
shell fish by the billion have lived year after 
year during these eight hundred million 
years, and yet each shell fish resembles every 
other shell fish and each has been different.
What has this to do with reciprocity? 
Everything. The accounting profession is 
composed of a group of individuals with cer­
tain marked resemblances, the one to the 
other. If the standard of the profession is 
to be high, the marks of resemblance must be 
based on very high standards. Reciprocity 
can assist materially in raising these stand­
ards. On the other hand, reciprocity must 
never attempt to blot out individuality.
Resemblance and uniformity are as far 
apart as the two poles. The nation, the 
church, and the educational scheme that at­
tempts to make all of its citizens, adherents, 
or scholars alike in their thinking, in their 
beliefs, and in their actions, is doomed to 
failure.
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As an indication of the far-reaching inter­
est in the American Society, two appli­
cations for membership are noted namely, 
Irineo J. Reyes, Manila, Philippine Islands, 
and Benjamin Blattner, Moscow, Russia.
It is the hope of the editor that in some 
coming issue we may have the benefit of the 
comments of these two certified public ac­
countants located, respectively, in the Philip­
pine Islands and Russia.
A CORRECTION
The Wall Street Journal of March 18th,
1923, in the Question and Answer Column, 
page two, inquiry number 25471, states the 
following in answer to an inquiry regarding 
stock of no par value:
The situation has become so interesting to ac­
countants that the American Society of Certified 
Public Accounts has offered a prize of $2,500 for 
the best article dealing with the whole subject, and 
a number of prizes for other articles, so you see the 
subject is still open to discussion.
This reference is in error. It is the Ameri­
can Institute of Accountants, 135 Cedar 
Street, New York City, through its Founda­
tion, that has made this splendid offer.
WHAT OUR READERS SAY
“I want to congratulate you upon the very excel­
lent issue of the Certified Public Accountant. This 
now begins to take on the appearance of a regular 
publication.”
W. T. SUNLEY, C. P. A.,
Chicago, Ill.
* * * *
“I am writing you at this time to express my 
thanks for having received The Certified Public Ac­
countant. I want to say that your paper is the best 
paper I have seen upon Accountancy. I will admit 
that I have not seen all of the magazines pertaining 
to Accountancy, but I am basing my judgment upon 
those papers and magazines received by this office. 
I assure you that it gave me pleasure to read the 
January number."
E. B. HAWES,
Chief, Divison of Examination, Department
of Education, Columbus, Ohio.
* * * *
“We are both very much interested in the activities 
of the American Society tending toward the better­
ment of the profession in general and the recognition 
by business in general of the certified public ac­
countant degree, since we obtained our certificates 
by a great amount of hard work and study, culminat­
ing in the successful passing of an examination in 
this state. * * * We feel that it is a duty of all 
who benefited by your fight against the National 
Association to lend financial as well as moral support 
to the organization.
Assuring you of our hearty interest in the society 
and in the Certified Public Accountant, your in­
tensely interesting paper.”
MCGLASSON & McMULLEN,
Louisville, Ky.
* * * *
“May I request you to please forward to me to the 
following address: ‘Care of American Jewish Joint 
Distribution Committee, 43 Bolshaya Nikitskaya 
Ulitza, Moscow, Russia,’ the magazine ‘The Certified 
Public Accountant,’ and also the membership cer­
tificate as soon as same has been issued.
I am probably the only member of the society in 
this part of th e world. I should, however, be only 
too pleased to waive this distinction if you will in­
form me that there is another member of the society 
in Moscow, or anywhere in Russia, and send his ad­
dress to me.”
BENJAMIN BLATTNER, C. P. A.
* * * *
“The ‘new suit’ in which ‘The Certified Public 
Accountant’ appears for January, Vol. II, No. 1, is 
very becoming, and I want to congratulate you upon 
its appearance and express my best wishes for its 
continued success.”
J. W. HANKS, C. P. A.
La Crosse, Wis.
* * * *
“I beg to acknowledge with thanks receipt of the 
last three issues of ‘The Certified Public Accountant’ 
and will be very grateful if you will continue to send 
these issues here until I return to America. . . . 
It feels good to receive information of this sort way 
out here in this ancient section. I hope you will 
continue to send the issues until I inform you of my 
return, for my work out here will last quite a while. 
Thanking you for your kind attention to my wishes,
I am, cordially yours,”
SAMUEL KAPLAN, C. P. A.,
Hotel Allenby, Jerusalem, Palestine.
* * * *
“Although not a certified public accountant, my 
associations with many of the prominent members of 
your society in the several eastern states have 
always been most pleasant and profitable, and have 
caused me to hold them in the highest possible 
regard.
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“I have always felt that since the institution of 
the excess profits tax laws the standing of the ac­
countant and the profession of accountancy has been 
considerably raised, although I fear that perhaps we 
have not taken full advantage of the opportunities 
which have been presented to us.
What I believe we need in the profession more 
than anything else at the present time is a broaden­
ing of the views of the average accountant and the 
manifestation of a desire to cooperate more exten­
sively and perhaps more liberally with the business 
man of to-day.”
G. J. WEALE,
Member of American Association of University
Instructors in Accounting, Boston, Mass.
* * * *
“I appreciate this opportunity to join with the 
other C. P. A.’s in building up the profession and in 
keeping the certificate clean.”
WM. P. FIELD,
Havana, Cuba.
NATIONAL ASSOCIATION SURETY 
BOND CANCELLED
Each issue of the C. P. A. Bulletin, the 
official organ of the National Association of 
Certified Public Accountants, Washington,
D. C., brings out some new form of money 
raising propaganda.
The latest stunt, as carried in the March 
1st issue, is to bond each of the members in 
the sum of $1,000.00 (of course for a bond­
ing fee of $5.00 charged their members), by 
a nationally known bonding company. They 
will then issue to each member a card, as 
follows :
John Doe 
having enrolled for 
National Practice of Public Accountancy 
is hereby CERTIFIED as a 
BONDED ACCOUNTANT 
under obligation of
PROFESSIONAL INTEGRITY of PRACTICE 
in the minimum sum of 
BOND.—$1,000.00—No.—
The following is also prominently noted in 
connection with the above card:
“Note:—Eagle Insignia as above will appear on 
cards when issued.”
On March 19th, Mr. H. Ely Goldsmith, 
C. P. A., of New York, addressed a letter to 
the bonding company, calling their attention
to the practices, methods and claims of the 
National Association, and states: “They have 
selected your company to place therein busi­
ness which I know would not have been ac­
cepted if its true nature had been known, or 
which will not be carried out now after you 
realize what it all means.”
We have now been reliably informed that 
this bond has been cancelled by the bonding 
company.
It would seem that it would be apparent to 
any business man that technical ability and 
professional qualifications in the accounting 
field are not subject to being guaranteed by a 
bonding company. The most that a bonding 
company can guarantee is that, should the ac­
countant make out a false or grossly negli­
gent report, they (the company) will be re­
sponsible to the extent of some stipulated 
sum.
The American Society holds that the busi­
ness man is sufficiently protected when he 
employs a state licensed certified public ac­
countant who has met the legal requirements 
prescribed by his state, to practice the pro­
fession. It should be borne in mind that the 
passage of the C. P. A. laws is based on the 
police power clauses of the several state con­
stitutions and that these laws are passed for 
the protection of the business man employing 
accountants and that, in no sense, are they 
passed for the accountant’s interest.
PUBLICATION DATE CHANGED
The Certified Public Accountant has been 
published on the last of each month for sev­
eral months. In order to change the publi­
cation date to the first of the month it has 
been necessary to issue a double number— 
March-April. Hereafter we will go to press 
on the first day of each month.
SITUATION W A N T E D
C. P. A., a g e  36, 15 y e a r s  ex p er ien ce , m o st ly  e x e c u ­
tiv e  or su p erv iso ry , in c lu d in g  va r ied  B u sin e ss , G overn ­
m en t, T e a c h in g  and P u b lic  A cco u n tin g , d esir es p o s i­
tion  in E a st. S p ec ia lis t  in C ost and In com e Tax. 
S p ecia l c o n sid e r a tio n  to p o sitio n  as W a sh in g to n  rep re­
se n ta t iv e  o f one or m ore a c c o u n tin g  firm s on e ith er  
sa la r y  or e x p en se  and com m ission  b asis . A d d ress B ox  
101, care  T he C ertified  P u b lic  A cco u n ta n t, W oodw ard  
B u ild in g , W a sh in g to n , D. C.
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Legislation of the Future
By Wm. Clabaugh, C. P. A. (Wm. Clabaugh & Co.), Washington, D. C.
(A n a d d ress d e liv ered  to th e  A m erican  S o c ie ty  o f  C ertified  P u b lic  A cco u n ta n ts , D ecem b er 14th, 1922.)
It is quite possible your President, in as­
signing this subject, may have intended 
something different from my conception and 
treatment. Possibly you expect some sort of 
prophecy concerning what we may expect by 
way of future legislation. If this is your 
idea, I apologize. My point of view of the 
topic is a little different. It appeals to me as 
being far more appropriate to offer you some 
thoughts as to the kind of laws we should 
try to procure in the future, rather than 
venture to predict. Unquestionably you, as 
followers of this vocation, will have a strong, 
possibly a controlling influence on the evolu­
tion of statutory control and regulation. 
Realizing this, I have prepared my talk in the 
form of a sermon, on the subject, “What 
legislation we should strive for in the future.”
Whether it is premeditated or not, it 
strikes me as decidedly comical to assign this 
topic to a person from the District of Colum­
bia, the only jurisdiction which, as yet, has 
no legislation whatsoever. This comical as­
pect induces me to preface my remarks with 
a text. That text will be taken from the re­
nowned humorist and philosopher of child­
hood, our old friend, Mother Goose:
“For every evil under the Sun,
There is a remedy, or there’s none.
If there be one, try to find it,
If there be none, never mind it.”
We have here a philosophical and axiomatic 
premise, with two morals drawn therefrom. 
The first is that if there be a remedy, we 
should seek it, but the second, if there is 
none, then let us resign ourselves to the 
inevitable and make the most of it.
I apply this text thus: We will consider 
first the evils which seem susceptible to cor­
rection by law-making, and as to these, we 
should bend our efforts to the accomplish­
ment of the benefit; on the other hand, there 
are some evils which appear beyond the prob­
ability of legisaltive cure, and as to these, we 
should accept the condition. These latter, 
however, may offer other methods of recti­
fication.
Time out of mind, speakers and writers on 
all phases of pedagogic utterance, touching 
the art of accountancy, have related the ex­
treme youth of the craft. Nevertheless, at 
the risk of being hackneyed in my discussion, 
I must take this as a key-note.
Our first C. P. A. law is but twenty-six 
years old. To-day, forty-eight states have 
such laws. But to date, little if any of this 
legislation has done anything more than 
create a degree, a sort of governmental en­
dorsement. More than that, in some in­
stances these endorsements have been 
granted with very little regard for the ad­
vancement of the profession or the protec­
tion of the public.
Deriving this title from forty-eight differ­
ent bodies of law makers, having forty-eight 
different political complexions, and under 
forty-eight different kinds of local conditions 
and ideals, we have as a result procured just 
about forty-eight different standards of con­
trol and forty-eight different gradations of 
merit in the certificate.
I belong to a section which has no law, and 
might be criticized for criticizing those which 
have. But if what I am to say is to have any 
informative value, I must be frank. The in­
adequacy of legal restrictions and the infor­
mality of administration is demoralizing. 
Unpleasant as it may sound, many of our 
certified public accountants are little better
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than bookkeepers, having no capability be­
yond routine matters and being totally unfit 
to assume anything more than a nominal 
responsibility or a purely ministerial func­
tion.
Such a condition is particularly momen­
tous in connection with interstate relation­
ships, but I believe a situation wherein one 
or two states are far ahead of the general 
average is almost as undesirable as one 
wherein a few are far behind. In one case, 
naturally, the sub-standard jurisdictions 
open the way for charlatanism and chicanery, 
but in the other, the one or two super-stand­
ard states are prone to develop a snobbery 
and exclusiveness which inhibits co-operative 
relations and engenders discord and dissatis­
faction.
The cure for this is standardization. In 
the first place, standardization would produce 
harmony and unity in the craft. Better still, 
it would in all likelihood result in a great ad­
vancement of the entire condition. If the 
forty-eight law-making bodies could agree on 
uniform conditions, it is almost certain these 
conditions would be rather close to the ideal 
from every point of view.
There are some valid reasons why Federal 
control is not entirely desirable. Such mat­
ters as the supervision of professionalism 
seem more appropriately to be the function 
of the state. This is because the effect of all 
such supervision must be more or less local. 
To argue from precedent rather than prin­
ciple, let me remind you that no important 
profession is covered by Federal control. 
This seems to indicate that the majority of 
opinion is against it.
But standardization, among these states, 
would answer the problem. This can be ac­
complished, I believe, if our efforts are sin­
cerely constructive. No state, or its particu­
lar degree holders, can assume an attitude of 
self-satisfaction to the disparagement of 
others, nor entertain selfish or provincial 
motives in the matter. But if we sincerely 
strive to establish a standard, and that stand­
ard of the best, we should ultimately succeed.
Here is my first precept. Let us seek uni­
formity of law and regulation.
To some minds, there is a greater ill than 
mere disparity of laws. Many believe there 
should be a better control of the practice 
itself. All of us are more or less sympathetic 
with the idea that no one but a C. P. A. 
should be permitted to follow the vocation. 
I am not quite sure, however, that I agree 
with this, at least, for the present.
Again, let me remind you of the youth of 
this science. Let me at the same time re­
mind you of its tremendous vogue. It has 
been the beneficiary of changes in the com­
mercial structure and of changes in our po­
litical fabric to a greater extent than any 
other, I believe.
Legislation and regulation of all sorts af­
fecting business from its administrative side, 
have created a demand for the service of 
specialists of many kinds, all of them more 
or less a part of the accounting art. But, as 
a result, this has actuated many persons who 
are but partly qualified to enter the field. 
The profession is overrun with men who, at 
the most, may have but one or two of the 
qualifications which we deem necessary to a 
well-rounded accountant.
Our schools and colleges are not entirety 
blameless in this connection. Students and 
prospective students are led to enroll by 
rosy pictures of great rewards quickly won. 
The propaganda of these institutions mis­
leads hundreds into a belief that here, in the 
business of public accountancy, they will find 
a royal road to competence and perhaps 
affluence.
Between the single-track specialists and 
the half-baked graduates, it does seem that 
some steps ought to be taken to prevent their 
bringing discredit on the vocation.
But as I see it, that is not a matter which 
can be corrected by laws. It must be done by 
education—education of the public. This 
public does not always appreciate the dis­
tinctions between the various degrees of at­
tainment and capability in these matters. 
When a prominent statesman, in all serious­
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ness, makes a statement that he finds it ad­
visable to engage someone’s bookkeeper, who 
is willing to earn a few extra dollars, rather 
than pay the fees for public accountants, he 
either has a lack of understanding of the 
functions of our practice, or a contemptuous 
regard for its members.
This impels thought. We must make the 
public comprehend the thing. Until we do, 
we can not afford to begin a campaign for ex­
clusiveness.
There is another reason for not forcing 
this issue. You all know what I call an 
“itinerant bookkeeper.” He is the chap who 
moves from place to place, putting in a day 
here and a few hours there, eking out a fair 
living by keeping books for several smaller 
business houses. We do not want his job. It 
would not appeal to us. But this man occu­
pies a real position in the public mind, and 
exercises a real function in the scheme of 
things.
Now, before you can be too restrictive of 
your name and title, you must define this 
man’s position to the full understanding of 
the public. I use him as an illustration. He 
is not what we mean when we say “public 
accountant,” but I venture to assert that 
there is not a judicial tribunal in this land 
which would deny him that dignity. If the 
term “public accountant” includes him, and 
I believe it does so far as the layman is con­
cerned, then control is impossible. If it does 
not include him, we must find him a proper 
title. We positively can not eliminate him 
as yet.
To make this personal, is it not true that 
most of your own clients, while no doubt ap­
preciating your particular talents and de­
pendability, would find it quite difficult to 
draw the technical distinction between you 
and him? How many persons, outside our 
own circle, could really differentiate between 
accountancy and bookkeeping?
On another score, no vocation is so vulner­
able to attack as ours. By this I mean attack 
from kinds of competition which could not be
covered by any form of state control which 
you or I can conceive as possible. There is no 
profession so open to invasion as ours.
In recent years we have had an epidemic 
of specialties. All borrow more or less from 
accountancy. All of them have merely as­
sumed euphonious designations which are 
deliberately calculated to lead the public into 
a belief that here is something new.
At the risk of evoking some protest, I wish 
to give you a few examples. How many so- 
called “efficiency engineers” are performing 
any service which an accountant could not 
perform? To what extent does the “busi­
ness counsellor” or the “commercial sur­
veyor” differ from any first-rate auditor ?
This is a warning. The day you restrict 
the practice of public accountancy to those 
who hold the degree, that day will there 
spring into being and uncontrolled promi­
nence a swarm of “engineers” and “consul­
tants” and “specialists” who will make a kind 
of competition far harder to meet than that 
of which you now complain. You can not 
meet it, and your own hands will be tied.
To sum up, until we can establish in the 
public mind a full and comprehensive under­
standing of the scope of our service, we would 
far better content ourselves with submitting 
to competition with the “itinerant book­
keeper” and let our clients decide the matter 
on personal merit.
I do not believe we have yet reached the 
point in the rapid progress we have made 
where we can hope to successfully restrict 
our practice to those who hold certificates. I 
believe such exclusiveness must come from 
an evolution through the education of the 
public, and not from legislative methods. 
This education, however, can be accomplished 
by our own hands if we clean house, and that 
can be best done, as I firmly believe, by 
standard laws throughout the United States.
I would like, if I may, to offer the platform 
of uniform laws in the several states, as a 
major purpose and aim for this society.
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Resume of Talk Made by Homer S. Pace at a Luncheon 
Given by the Michigan Society of Certified Public 
Accountants, Tuesday, February 20, 1923
The accountants of Michigan have for 
many years taken a constructive part in the 
development of the profession of account­
ancy. High standards of practice have been 
established and rigorously maintained. Al­
though I have not been associated with you 
in this good work in Michigan, I have taken 
a great pride and interest in it because of 
my long residence in this state. To-day I 
shall suggest lines along which further de­
velopment, in my judgment, may logically 
take place. You may not all agree with me in 
what I have to say, but in any event, I hope 
that my suggestions, which are based upon 
observation of conditions of practice in vari­
ous professions throughout the country, will 
at least be of interest.
Let me begin by a somewhat startling en­
largement of the profession of which you are 
a part. Accountancy, it seems to me, is a pro­
fession that has a private practice as well as 
a public practice. The ability to carry on suc­
cessfully the constructive, the operative and 
the analytic work of accountancy, whether 
such work takes the form of serving clients 
in the installation of accounting procedures 
and the audit of accounts, or of serving an 
organization as a controller in charge of ac­
counting, staff auditing, tax matters, and the 
like—this ability, I believe, determines the 
professional status of the accountant rather 
than the method of rendering his services 
and collecting for the service rendered.
This opinion is supported by the conditions 
found in other professions. The engineer who 
enters the service of a railroad company on 
graduation from an engineering school, and 
who continues in such service during his 
entire career, is a professional engineer as 
much as is the engineer who enters consult­
ing practice immediately upon graduation 
from school, and who continues in consulting
practice during his entire career. The fact 
that the engineer in private employment re­
ceives a salary for his work, while the engi­
neer in consulting practice receives fees for 
his services, does not differentiate them as 
to professional status. Likewise, the attor­
ney who has passed the bar examination, and 
who immediately enters the service of a title 
company on salary and continues in that 
work, does not forfeit professional status. 
Similarly, the physician who has qualified for 
his profession, and who immediately enters 
the service of an insurance company on a 
salary basis, is accorded full recognition as a 
member of the medical profession. These 
older professions have not found it prac­
ticable to draw a line of demarcation between 
practitioners in general practice and prac­
titioners who contribute their full time to an 
organization on a salary basis.
The privilege of full professional status in 
accountancy is accorded only to one who has, 
among other things, devoted a long time— 
usually five years—to work in public practice. 
If this requirement and others have been met, 
the accountant may accept private employ­
ment without forfeiting his professional 
standing. The difference between this pro­
cedure and that of the older professions 
arises by reason of the mandatory require­
ment of experience in public practice. In 
engineering, as a contrast, the great majority 
of the members of the profession enter pri­
vate employment immediately upon gradua­
tion and continue in that employment in­
definitely.
My feeling is that the profession of ac­
countancy would be stronger if the thousands 
of able accountants in private practice—men 
who have intellectual and technical attain­
ments generally comparable to those pos­
sessed by accountants engaged in the public
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practice of accountancy, but who do not find 
it practicable to enter public practice—could 
be associated in a professional way with those 
of us who are in public practice. I think that 
such an association would educate the ac­
countants in private practice to the desira­
bility of the work of the public accountant, 
and that the inclusion of these men would 
help to overcome the difficulties that we have 
found in obtaining legislation favorable to 
the work of the accountant. If the respon­
sibility for maintaining the professional 
status of engineering fell exclusively upon 
the shoulders of the engineers in consulting 
practice, the situation would be comparable 
to that which now confronts the accountants 
in public practice. Accountants, however, are 
more intimately concerned with matters di­
rectly connected with legislation, such as the 
audit of corporate statements, the prepara­
tion of accounts in bankruptcy and estate 
matters, the preparation of tax returns, and 
the like, than are the engineers. The account­
ants, therefore, have much greater need for 
organizing their real strength for the de­
velopment of the professional status than 
have the engineers.
Many objections would be offered by ac­
countants in public practice to the profes­
sional recognition of men in private practice, 
even though they would admit that the in­
tellectual and technical abilities of many ac­
countants in private practice are fairly com­
parable to similar abilities possessed by ac­
countants in public practice. One objection 
would be that certifications of accounting 
statements would often be made by members 
in private practice who would be subject to 
influences that could be brought to bear by 
employers. Another would be that such a 
recognition would tend to increase the per­
formance of accountancy services upon a 
salary basis, and that it would, therefore, 
work against the interests of accountants in 
public practice. All these objections and 
others that would be urged could be over­
come, I believe, by the development of pro­
fessional standards within the greater pro­
fession. A distinction in the title or degree
awarded might be made in such a way that 
the accountant who possessed a certain 
amount of public accounting experience could 
receive recognition of that fact. I believe 
that in some of the older professions recog­
nition is thus given for experience.
I shall not attempt at this time to suggest 
the specific procedures that might be adopted. 
I merely desire to bring before you the funda­
mental proposition that accountancy is not 
likely to take its full place as a profession in 
American business life until we exert our full 
strength—until we come to the recognition 
of the intellectual and technical abilities of 
the individual as a basis of professional 
qualification.
My first proposition leads to a second one, 
which may seem to be a bit advanced. I dare 
to propose it, however, inasmuch as the idea 
is an old one in the other professions and 
some recognition of it has already taken place 
in accountancy. The second proposition is 
that professional or technical school training, 
of a definite and prescribed character, should 
be substituted for the experience now re­
quired for admission to professional status.
The professional or technical school is a 
comparatively recent development in nearly 
all the professions. Twenty years ago many 
students were still studying law in the offices 
of practitioners. It was my good fortune 
thus to study law during the years 1897 and 
1898 in the State of Michigan, during which 
time I obtained a great deal of practical ex­
perience in drawing legal papers, in visiting 
courts, and in other details of practice, al­
though I never took the examination for ad­
mission to the bar. My brother, Charles 
A. Pace, prepared for practice in a similar 
manner in the State of Ohio, and was ad­
mitted to practice. Many physicians in the 
preceding generation had studied medicine 
in the offices of practicing physicians. Many 
engineers are in practice to-day who obtained 
their training exclusively by actual work 
performed under the direction of other engi­
neers.
This method of acquiring a knowledge of 
principles as an incident to practice has given
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way to the one by which students enter pro­
fessional or technical schools for a long period 
of intensive study of certain subjects, a 
knowledge of which is considered essential to 
the practice of the particular profession. 
This study is usually under the direction of 
teachers who are accredited practitioners of 
the particular professions, and professional 
ideals and standards are inculcated in the 
students by their teachers as an incident to 
the school work. At the conclusion of the 
school work, which may include some inci­
dental work of a practical nature, such as is 
given in the clinics of medical schools, in the 
moot courts of law schools, or in the labora­
tories of scientific schools, at the conclusion 
of school work, I say, the graduates sit in ex­
aminations by means of which their fitness 
to be recognized as practitioners is deter­
mined. The engineer is not required to work 
in actual practice under the direction of an 
engineer in order to obtain his initial pro­
fessional status; likewise, the physician is 
not required to work in general practice un­
der a physician in order to gain his status; 
and the lawyer is not required to practice law 
as a prerequisite of obtaining professional 
credentials. The examiners in the instance 
of each profession do not, as a matter of fact, 
undertake to determine developed ability 
in practice, but rather to determine that the 
applicant has such general and technical edu­
cational qualifications as may reasonably be 
assumed to be necessary as a basis for pro­
fessional success.
Many accountants would have us believe 
that a young accountant thus prepared in 
proper courses of study under the direction 
of professional accountants, if he did not 
have five years, or some other required 
amount of experience, would do things that 
would react unfavorably upon the work of the 
profession at large. This fear does not seem 
to be justified by view of the results obtained 
in the other professions. The young lawyers, 
while admittedly not as able as men who have 
been long in practice, do not often discredit 
their profession, and they seem to develop 
ability to handle difficult matters of law prac­
tice as rapidly as the members of the ac­
countancy profession develop ability to handle 
their matters. Certainly, the responsibility 
upon the lawyer is no less than that upon the 
accountant; and the responsibility of the ac­
countant is not as great as that thrown upon 
the physician, who may enter practice with 
perhaps only a year’s experience of a limited 
clinical nature, and who is called upon im­
mediately after establishing his practice to 
decide matters that may involve life and 
death.
Accountancy has been justified, however, in 
moving slowly from the basis of practice as 
a method of training to the technical school 
basis. In the early stages of the development 
of accountancy, principles were not formu­
lated, technical literature was wanting, com­
petent teachers were lacking, and it was im­
practicable immediately to create professional 
or technical courses that would fully meet 
the need for complete technical preparation 
for practice.
A noteworthy advance has been made in 
the work of each profession by reason of the 
development of the technical or professional 
school. The engineering schools, by means 
of scientific studies and tests, have in many 
instances substituted scientific formulae for 
rule-of-thumb procedures. The medical 
schools and the various research institutions 
have performed a similar work in medicine. 
Is it too much to hope that technical schools 
of accountancy will, in like manner, render 
a great service to the profession of account­
ancy in the formulation and statement of 
principles underlying accounting and busi­
ness procedures?
Harvard is already making valuable con­
tributions of this kind, and I think we may 
reasonably expect many valuable contribu­
tions from other technical or professional 
schools of accountancy and business as these 
schools come into full development. A num­
ber of schools in addition to Harvard are, no 
doubt, already making such contributions.
Accountancy, with its twenty-five years or 
more of development, is rapidly passing out 
of its initial stage—the stage in which it had
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to depend upon an adaptation of the appren­
ticeship method in the training of its prac­
titioners. It must soon come to a basis simi­
lar to the basis which it developed in each of 
the older professions. The tendency in this 
direction is shown by the action of the 
regents of New York in recognizing three 
years’ work in a school of accountancy and 
business administration as the equivalent of 
three of the five years’ practice required. 
The American Institute, as you are probably 
aware, accepts a limited amount of school 
work as the equivalent of experience in prac­
tice, and the new C. P. A. bill in the District 
of Columbia makes a similar provision. You 
will find in these various recognitions of pro­
fessional study the beginning of a movement 
that will culminate in the recognition of tech­
nical training in schools as a substitute for 
our present requirements as to experience.
The requirement for experience does not 
assure uniform or adequate training. I am 
familiar with the vocational experiences of 
hundreds, if not thousands, of young account­
ants whom I have selected for accountancy 
firms. I am, therefore, in a good position to 
judge the value of this type of training. I 
have known a junior accountant to work for 
six months on one engagement, with his ex­
perience during this period limited entirely to 
a special kind of work. I have known other 
juniors to work exclusively on system work, 
and still others to work exclusively on routine 
audits limited to one kind of business. I have 
observed in many instances that a junior ac­
countant, if he has good academic and tech­
nical school training, and if he has person­
ality and ingenuity, is often advanced to 
senior responsibility in three months’ time, 
or even less, with little or no supervision or 
training by his employers. I have in mind 
a young man twenty-two years of age, who 
was advanced within six months from the 
time he accepted a position on the staff of a 
firm to the headship of a staff of fifteen or 
twenty accountants. The training is usually 
haphazard and faulty, and often does not 
bring any personal relationship between the 
junior and the practitioners whom he serves.
A number of larger firms I know, have 
established training divisions in which the 
members of the staff are given specific in­
struction. In some of the instances a good 
deal of the instruction given is of a funda­
mental accounting character — instruction 
that should have been received in a profes­
sional school. The majority of firms do not 
carry on work of this type, and, in any event, 
it can hardly be hoped that practicing ac­
countants will be able to establish training 
schools of their own. Work of this kind will 
usually be limited to instruction with respect 
to the distinctive procedures of the firm and 
will be given as a mere incident to account­
ancy practice.
All of this discussion leads us, I think, to 
the conclusion that accountants must sooner 
or later prescribe courses of study that may 
properly be recognized as technical prepara­
tion for the practice of accountancy. Ac­
countants must determine, for school pur­
poses, as well as for examination purposes, 
the subjects of study that should be taught, 
the character of the instruction, the length 
of the courses, and the like; and further, the 
accountants must undertake such inspection 
and supervision of courses of study as may 
be necessary, in order to determine that the 
requirements are being met. Particularly, 
accountants must undertake the responsi­
bility of coming into contact with account­
ancy students by teaching, lecturing, and the 
like, in such a way that professional ideals 
may come to students as a matter of course 
in their professional study.
Accountants and official boards have been 
prone to divide schools that teach business 
administration, accountancy, economics, and 
related subjects into two classes—first, those 
that are of collegiate grade, and second, those 
that are not of collegiate grade. The courses 
taught by the schools falling within the first 
classification have usually been considered 
acceptable, while the courses of schools fall­
ing within the latter class have generally 
been considered unacceptable. The classifica­
tion has been made, in certain instances, re-
(C on tin u ed  on p a g e  84.)
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Importance of Balance Sheet Display
By W. T. S unley, C. P. A., Michigan.
No accountant will deny the importance of 
properly displaying certain items in a certi­
fied balance sheet. These particular items, 
such as contingent liabilities, for example, 
have been emphasized to such an extent that 
their importance may be said to be univer­
sally accepted.
But the necessity for displaying on the 
balance sheet of a lumber company the fact 
that a small percentage of its timber hold­
ings had been sold (or traded) during the 
year might not be so readily accepted; or, if 
accepted, might be deemed a matter of very 
slight importance.
Some years ago it was the writer’s good 
fortune to be retained in connection with a 
law suit which hinged upon the interpreta­
tion of a certified balance sheet.
The plaintiff in the case had invested his 
money in the stock of a certain lumber com­
pany upon the advice of the defendant, who 
was the cashier and manager of the bank 
where the plaintiff carried his account.
After several years the lumber company 
failed, and the plaintiff having lost his in­
vestment, endeavored to recover damages 
from the defendant, who had advised him to 
buy the stock. A certified balance sheet and 
audit report of the company’s condition had 
been sent to the defendant a short time be­
fore he advised the plaintiff to buy the stock 
and had been shown to the plaintiff as evi­
dence of the soundness of the investment. 
Among other things the plaintiff alleged that 
this report “contained in it some figures 
which might challenge a careful business man 
familiar with company balance sheets and 
statements,” and that the plaintiff, being 
such a business man, should have been dis­
trustful of the soundness of the lumber com­
pany because of the facts set forth in that 
balance sheet and report.
There were several interesting legal points 
in the suit; but the most interesting question 
from the accountants’ viewpoint was whether 
the court would hold that certain items were 
of a suspicious nature.
These items were four in number, as fol­
lows :
1. The arbitrary addition to the value of 
the standing timber of six per cent per year.
2. An item of amount contributed by stock­
holders at inception of company.
3. Carrying the bonds of the company as 
assets.
4. Failure to deduct the value of timber 
sold.
The Supreme Court commented on these 
points as follows:
“1. In the surplus account of the exhibit under 
consideration is found an item of $525;,747.28 for 
appreciation in value of standing timber, consisting 
principally of interest at 6 per cent per annum on 
the amount invested therein. There is no testimony 
in this record that this amount is correct. It is an 
arbitrary figure reached by adding interest at 6 per 
cent to the cost. While it may be a matter of com­
mon knowledge that trees grow, the amount of such 
growth and its value is not a matter of common 
knowledge, and plaintiff upon this record had the 
right to urge the elimination of this item. It is 
stated by the auditors in one of their exhibits that 
the item of appreciation was put in by direction of 
the board of directors.
“2. In the surplus account is also found an item 
of $406,333.84, amount contributed by stockholders 
at inception of the company. We think it fairly 
appears that this company was made up by the con­
solidation of other companies, the stockholders of 
which turned over their property at an agreed price, 
taking stock in the present company at par in pay­
ment for their holding and the property of the old 
companies. Unexplained this item was subject to 
criticism.  
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“3. Among the assets of the company is listed an 
item of $253,200 for bonds of the company held in its 
treasury. But in the liabilities of the company is 
also found an item for the authorized issue of bonds 
including both those issued and unissued. Obviously 
if the unissued bonds are carried as a liability the 
item should be offset by carrying them as an asset. 
This item is not open to criticism.
“4. From the summary of timber accounts it ap­
pears that timber to the amount of $677,233.20 (if 
we add the appreciation) had been sold. If this 
amount of standing timber was sold it should be 
deducted from the value of the timber holdings of the 
company. We are not prepared to say that the 
exhibit under consideration shows unexplained that 
this amount was deducted from the assets.
“All the items which are open to criticism total 
$1,609,314.32. If we reduce the assets of this com­
pany by this amount the book value of the stock is 
still $4.04 per share.”
The following explanation of the first item 
was offered:
“That since part of the bonds issued represented 
money invested in standing timber, the interest paid 
on this during the year covered by the report, should 
not be charged against the money received for tim­
ber cut during that year to determine the net profit; 
but should be charged against the cost of the stand­
ing timber, and deducted as part of such cost from 
the proceeds received for the lumber made from 
that timber during the year when the timber was 
cut and sold."
Apparently this explanation was considered 
insufficient; and the item was characterized 
as arbitrary appreciation and held to be 
open to criticism.
In support of item 2, this explanation was 
offered:
“That it represented only the difference between 
the book value of the assets taken over at the date 
of consolidation and the par value of the stock given 
therefor; and so was involved in the whole question 
of timber valuation which was carefully considered 
in detail in the complete explanations, (with which 
this article is not concerned).”
This item was also considered a dubious 
one.
In respect to item 3, there could be little 
question, although the plaintiff characterized 
it as a suspicious item.
In regard to the first two items, there 
might be a division of opinion and an oppor­
tunity for some interesting discussion, but
it is not the purpose of this article to consider 
these various views.
Item 4 is the principal point with which 
this article is concerned.
Any accountant upon examining the vari­
ous operating schedules could have pieced 
together the analysis of the timber account 
for the year. The writer did so, and found 
that the timber sold had been deducted from 
the value of the timber holdings; in fact, 
practically the whole of the money so re­
ceived had been reinvested in new timber 
holdings. In addition it seemed very evident 
that the trustee for the bond issue would 
have refused to release a clear title to the 
property sold, unless the company either 
turned the money into the sinking fund or 
purchased new holdings against which a 
mortgage would be issued to the trustee to 
replace the value released for sale.
The report did show that this timber sold 
had been deducted from the value of timber 
shown on the balance sheet, but this fact was 
scattered among various operating schedules.
Had the balance sheet shown this analysis, 
it is probable that the item would have been 
held as above suspicion. Such an analysis 
might have been displayed, thus:
Timber, Lands, Leases, Etc.
Balance, beginning of year............ ................
Additions during the year.............. ............ —
Total................................. .
Deduct.
Timber cut during year............
Timber sold during year.........
Balance, end of year............................... .................
At first consideration it would seem a mere 
matter of overniceness to consider whether 
such a display should be given preference 
over a single item showing the balance at the 
end of the year; but from the lesson taught 
by this case it becomes apparent that the use 
of the one or the other method of display 
might have a very substantial “dollars-and- 
cents” effect.
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Court Decision Reversed In Favor of C. P. A. Law.
The Supreme Court of Louisiana has re­
versed the decision of the lower court and 
has declared the C. P. A. law of Louisiana 
constitutional. This decision invalidates the 
National Association certificates in that 
state. The Louisiana State Board will again 
bring to trial the C. P. A., N. A., who was 
released by the verdict of the lower court.
Illinois is now the only state in which the 
final decision has not been in favor of the 
constitutionality of the state C. P. A. law, 
and an appeal has been made in that state.
New Orleans, La., Monday, Feb. 26, 1923.
By Mr. Justice Dawkins.
State of Louisiana 
vs.
Ed J. de Verges.
No. 25,751.
Appeal from the Criminal District Court, Parish of 
Orleans, Hon. Richard A. Dowling, Judge.
Defendant was charged in a bill of information, 
under two counts, with, first, unlawfully holding him­
self out to the public as having received a certificate 
from the State Board of Accountants to practice as 
an expert accountant; and, second, of having prac­
ticed as a certified public accountant and using the 
abbreviation “C. P. A.” to indicate that he was such, 
without first having obtained such certificate as 
required by act 125 of 1908.
Defendant demurred to the charge upon the fol­
lowing grounds:
1. That act 125 of 1908 violates Article 155 of the 
Constitution of 1898, in that it does not grade the 
offense.
2. That said act contravenes section 4 of Article IV 
of the Constitution of 1921, in that it is a special law 
regulating labor, and discriminates against all except 
certain people of a given class, and gives to certain 
persons arbitrary power, permitting them to collect 
fees for their own benefit, which are not paid into 
the state treasury.
3. That it deprives defendant of his liberty with­
out due process of law.
The lower judge overruled the first ground of the 
demurrer, but sustained the second, held act 125 of 
1908 unconstitutional, and discharged the accused. 
Nothing was said about the third ground.
The state has appealed.
Opinion.
The title of act 125 of 1908 reads as follows:
An a c t to r e g u la te  th e  p ra c tice  o f p u b lic  a c c o u n tin g  
by e s ta b lish in g  a  S ta te  B oard  o f  A cco u n ta n ts , f ix in g  
i t s  fe e s  and em o lu m en ts; to p ro h ib it th e  u n la w fu l u se  
o f  w ords, le t te r s  or o th er  m ean s o f  id en tifica tio n , by  
u n au th o r ized  p erson s, a s  certified  p u b lic  a c c o u n ta n ts  
under th is  a ct, an d  to p rovid e p e n a ltie s  for  the  v io la ­
tion  o f it s  p ro v isio n s .
The section defining the offense, and under which 
accused was charged, is as follows, to wit:
Sec. 8. T h a t i f  a n y  p erson  sh a ll r ep resen t h im s e lf  to  
th e  p u b lic  a s h a v in g  rece iv e d  a  ce r t if ic a te  as p rovid ed  
in  th is  act, or w h o  sh a ll  a ssu m e  to p ra c tice  a s a c e r t i­
fied p u b lic  a cco u n ta n t, or u se  a b b rev ia tio n  “C. P. A .,” 
or an y  s im ila r  w o rd s or l e t t e r s  to in d ica te  th a t the  
p erso n  u s in g  th e  sam e is  a  certified  p u b lic  a cco u n ta n t  
w ith o u t  h a v in g  rece iv ed  a  r e g is tr a t io n  certifica te , a s  
p rovid ed  in  th is  act, or if  an y  p erson  h a v in g  rece iv ed  
a cer tif ic a te  a s p rov id ed  in th is  act, and  h a v in g  th e r e ­
a f te r  lo s t  su ch  ce r t if ic a te  by r ev o ca tio n  as p rov id ed  in  
S ectio n  V II, sh a ll co n tin u e  to p ra c tice  a s  a  certified  
p u b lic  a cco u n ta n t, he sh a ll  toe d eem ed  g u il ty  o f  a  m is ­
d em ean or and, upon co n v ic tio n  th e reo f, sh a ll be fined  
n o t le s s  th an  one hundred  d o lla rs ($100.00), or s e n ­
ten ced  to  se r v e  th ree  m o n th s in  ja il  fo r  ea ch  offen se .
It is important to note that the law does not pur­
port to prevent or punish the practicing of account­
ancy without a license or certificate from the board, 
but only the holding of one’s self out of the public 
as possessing the certificate which it is authorized to 
issue under the provisions of the act, the practicing 
as a certified public accountant, and the using of the 
abbreviation “C. P. A.,” or similar letters of desig­
nation to deceive the public into believing that the 
person so acting is a certified public accountant 
under the law, without first undergoing the examina­
tion by the State Board of Accountants, as required 
by said statute, and otherwise complying therewith. 
In other words, any one is at liberty to practice as 
an accountant, notwithstanding this law, so long as 
he does not represent himself to be a certified public 
accountant, as defined thereby, o r  use the abbrevia­
tion ‘‘C. P. A.,” or similar letters or device to indi­
cate that he is a certified public accountant.
It is true that neither morals, health, or safety of 
any one is jeopardized by the practicing of this pro­
fession, however incompetent a person may be, but 
the power of the state in matters of this sort is not 
confined to professions involving such consequences. 
It may also act whenever the general welfare re­
quires to protect the public, in the skilled trades and 
professions against ignorance, incompetence, and 
fraud.
It  is  u n d o u b ted ly  th e  r ig h t  o f  ev ery  c it izen  o f  the  
U n ited  S ta te s  to fo llo w  a n y  la w fu l c a llin g , b u s in e ss  or 
p ro fess io n  he m ay ch oose , su b ject o n ly  to su ch  r e ­
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s tr ic t io n s  a s  are  im posed  upon a ll  p erso n s o f  lik e  a g e , 
se x  and  con d ition . T h is r ig h t  m ay, in m a n y  resp ects , 
be co n sid ered  a s  a  d is t in g u is h in g  fe a tu r e  o f our 
rep u b lican  in st itu t io n s . H ere  a ll v o c a t io n s  are open  
to  ev ery o n e  on lik e  co n d itio n s . A ll m ay be pu rsu ed  
a s so u rc es  o f  liv e lih o o d , som e req u ir in g  y e a r s  o f stu d y  
and g r e a t  le a r n in g  fo r  th e ir  su c c e ss fu l p ro secu tion . 
T h e in te rest , or a s  it  is  so m etim e s term ed , th e  e s ta te  
a cq u ired  in  them , th a t is, the r ig h t  to  c o n t in u e  th e ir  
p ro se cu tio n  is  o fte n  o f g r e a t  v a lu e  to  th e  p o ssesso rs , 
and can  n ot b e  a rb itra r ily  ta k e n  from  them  a n y  m ore  
th a n  th e ir  rea l or p erso n a l p rop erty  can be tak en . 
B u t th e re  is no a rb itra ry  d ep r iv a tio n  o f  su ch  r ig h ts  
w h ere  its  ex er c ise  is  n o t p erm itted  b eca u se  o f a 
fa ilu r e  to  com p ly  w ith  co n d itio n s  im posed  by the  
s ta te  fo r  th e  p r o te c tio n  o f  so c ie ty . T he pow er o f the  
s ta t e  to  p rov id e fo r  th e  g e n e r a l w e lfa r e  o f  its  p eop le  
a u th o r iz e s  it to p erscrib e  a ll  su ch  r e g u la t io n s  as, in its  
ju d g m en t, w il l  se c u r e  or ten d  to se cu re  them  a g a in s t  
th e  co n se q u en ce s o f ig n o ra n ce  and in c a p a c ity  a s  w e ll  
as o f  d ecep tion  and frau d . A s on e m ea n s to th is  end, 
i t  h a s b een  th e  p r a c t ic e  o f  d ifferen t s ta te s  fro m  tim e  
im m em oria l, to  ex a c t in m any  p u r su its  a  cer ta in  d e­
g ree  o f  s k i l l  and  le a r n in g  upon w h ich  th e  co m m u n ity  
m ay con fid en tly  re ly ; th e ir  p o sse ss io n  b e in g  g e n e r a lly  
a sc e r ta in e d  upon an  ex a m in a tio n  o f p a r tie s  by co m ­
p ete n t  p ersons, or in ferred  from  a  cer tif ic a te  to  them  
in th e  form  o f a d ip lom a or l ic e n se  from  an in st itu t io n  
e s ta b lish e d  fo r  in str u c t io n s  on th e  su b jec ts , sc ien tific  
or o th e r w ise , w ith  w h ich  su ch  p erso n s h ave to deal. 
T he n a tu re  and e x te n t  o f th e  q u a lifica tio n s requ ired  
m u st depend p r im a rily  upon th e  ju d g m en t o f th e  s ta te  
a s to th e ir  n e c e s s ity . I f  th e y  are  a p p ro p ria te  to th e ir  
c a llin g  or p ro fess io n  and a tta in a b le  by rea so n a b le  
s tu d y  or a p p lica tio n , no o b je c tio n  to th e ir  v a lid ity  can  
be ra ised  b eca u se  o f th e ir  s tr in g e n c y  or d ifficu lty . 
It  is  o n ly  w h e n  th e y  h ave no re la tio n  to su ch  c a llin g  
or p ro fess io n , or a r e  u n a tta in a b le  by su ch  rea so n a b le  
s tu d y  and a p p lica tio n , th a t th e y  can  o p e r a te  to d e ­
p r iv e  one o f  h is  r ig h t  to  p u rsu e  a  la w fu l vocation .
Dent vs. West Virginia, 129 U. S., 114; Cargile vs. 
Minnesota, 180 W. S., 452; Freund on Police Power, 
sec. 493, 495; C . B. & Q. Ry. Co. vs. Drainage Com., 
200 U. S., 561; State vs. St. Louis, e tc., Ry. Co., 138 
La., 721.
We think, therefore, that the legislature, in the 
public interest and for the general welfare, unques­
tionably had and has the power to regulate the highly 
skilled and technical profession of public accounting 
in the measure which it did.
Defendant also contends that the act discriminates 
between persons of the same class in that it allows 
all who applied for examination within ninety days 
after its passage to do so upon a payment of a fee 
not to exceed $10.00, while the maximum thereafter 
was fixed at $25.00. The provision in question is 
as follows: 
Sec. 4. T h a t th e  L o u is ia n a  S ta te  B oard  o f A c­
co u n ta n ts  sh a ll be au th o r ized  to c h a rg e  each  a p p li­
ca n t for a  cer tif ic a te  a fee , n o t to  ex ceed  $25.00 
( tw e n ty - f iv e  d o lla r s) , sa m e to be paid  w h en  a p p lic a ­
tio n  is filed, e x cep t th a t the  fe e  for  ea ch  a p p lica tio n  
filed w ith in  n in e ty  d a y s  (90) a f te r  th e  p a ssa g e  of th is  
a c t  sh a ll n o t exceed  ($10.00) ten  do llars.
It is said that this section permitted the board to 
charge resident applicants not more than ten dollars
within that period, while, under section five it might 
charge nonresidents $25. However, we find nothing 
in section four, just quoted, to justify that position. 
Nothing is said about the residence of the applicant, 
but, unquestionably any one, whether resident or non­
resident, who had made application within that time 
and stood the required examination would not have 
been required to pay more than ten dollars. It is 
only applicants from other states who are permitted 
to register without examination who are required to 
pay not exceeding $25.00, as will be seen from sec­
tion 5, reading as follows:
T h a t th e  L o u is ia n a  S ta te  B oard  o f  A c c o u n ta n ts  m ay  
in its  d iscr e tio n  r e g is te r  th e  cer tif ic a te  o f  an y  certified  
p u b lic  a cco u n ta n t, w h o  is  th e  la w fu l h o ld er  o f a c e r t i­
fied p u b lic  a c c o u n ta n t’s c er tif ic a te  issu ed  u n d er the  
la w  o f a n o th er  s ta te , and m ay issu e  to su ch  certified  
p u b lic  a cco u n ta n t a  cer tif ic a te  w h ich  sh a ll  e n t it le  the  
h o ld er  to p ra c tice  a s  su ch  certified  p u b lic  a cco u n ta n t  
and u se  th e  a b b rev ia tio n  “C. P . A .” in th is  s ta te ;  p ro ­
v id ed  th a t th e  s ta te  is s u in g  the o r ig in a l cer tific a te  
g r a n ts  s im ila r  p r iv ile g e s  to  th e  certified  p u b lic  a c ­
co u n ta n ts  o f  th is  s ta te . T he fe e  for  su ch  r e g is tr a t io n  
sh a ll n o t ex ceed  $25.00.
This latter provision was clearly adopted as a 
matter of comity, since the principles of accounting 
are the same everywhere and presumably any one 
qualifying under restrictions equally efficient, would 
be as competent in  the one case as in the other. In 
any event, all persons falling within that class, that 
is, holding such foreign certificate would be subject 
to the same provision, though as in case of resident 
applicants or persons not possessing such original 
certificates, the board is charged with the duty of 
ascertaining and determining their actual qualifica­
tions, dependent upon the thoroughness and efficiency 
of the system or methods of testing those qualifica­
tions. As was said in Alopathic State Board vs. 
Fowler, 50 A-1358:
T h ere m ust, o f  n e c e s s ity , b e  som e tr ib u n a l to  w h ich  
sh ou ld  be le f t  the  d ec is io n  o f th o se  q u e st io n s  p r i­
m arily , a t le a s t . T h e  fa c t  th a t  in som e p a r ticu la r  in ­
sta n c e  a board sh o u ld  h a v e  im properly  re jec ted  an  
a p p lic a tio n  m ade to it  for the  is su in g  o f  a cer tif ic a te  
to p ra ctice , m ig h t  p o ss ib ly  g iv e  rise , in ca se  o f ab u se  
to a  r ig h t  o f a c tio n  for  correction , b ut th e  p o ss ib ility  
of su ch  m isco n d u ct w o u ld  c e r ta in ly  n ot go  to th e  e x ­
te n t  o f  ren d er in g  u n c o n st itu t io n a l the  la w  under  
w h ich  th e  board w a s  created .
What has just been said is equally applicable to 
the contention also made with respect to the pro­
vision in section 3 of the act, which, after naming 
the subjects on which an applicant shall be ex­
amined, adds: “And such other branches of knowl­
edge as the board may deem necessary to maintain 
the highest standard of proficiency in the profession 
of public accounting.” Of course, if it should require 
examination on subjects entirely foreign to the pro­
fession, such as astronomy, civil engineering, etc., 
the applicant would have his recourse to the courts 
for relief, as was said with regard to the abuse men­
84 T H E  C E R T I F I E D  P U B L I C  A C C O U N T A N T
tioned in the case last above quoted from. And, if 
additional appropriate subjects were added, they 
would unquestionably have to be applicable to all 
persons.
With regard to the fees prescribed and their dis­
position, they were undoubtedly intended to cover 
the expense of making effective the provisions of the 
law, and are in no sense a tax or contribution for 
private persons any more than any other examination 
or inspection fees under other laws for the enforce­
ment of police regulations.
For the reasons assigned, the judgment appealed 
from is annulled and set aside, and this case is 
remanded to be proceeded with according to law and 
the views herein expressed.
O’Niell, C. J., concurs in the result, but not in the 
expression that the practicing of the profession of 
certified public accountant by an incompetent, “how­
ever incompetent,” does not jeopardize the safety 
of anyone.
RESUME OF TALK MADE BY 
HOMER S. PACE
(C on tin u ed  from  p a g e  77.)
gardless of what or how the particular school 
teaches. Instead of making this rough-and- 
ready classification, the accountants or boards 
should determine the acceptability of the 
work of a particular school by comparing it 
with a prescribed standard of work. The test 
should not be based on the age, the general 
character, or the altruistic intent of the in­
stitution, but on worth of the curriculum and 
the teaching results from the viewpoint of 
preparing men for the practice of accountancy.
Eight or ten years ago a most valuable 
study was made by the Educational Commit­
tee of the American Association of Public 
Accountants of all the courses of study of 
this character given in the country. The 
text of this report, which was prepared after 
months of real study on the part of Mr. Geijs­
beek, of Denver, will repay careful study. A 
good deal of water has run over the wheel 
since the preparation of this report, and the 
curricula of the schools have generally been 
improved. Many of the observations con­
tained in that report, however, apply to the 
condition that exists to-day, and there is the 
need now, as there was then, for the formula­
tion and definition of an adequate curriculum 
of study. When the program of study is
definitely formulated and established by ac­
countants, recognition should be given to 
those institutions throughout the country 
that maintain the standards that are set.
Here, then, is a constructive work to be 
done—the recognition of a greater account­
ancy based upon the demonstrated intellecual 
and technical ability of the individual prac­
titioner, rather than upon the method of his 
employment and compensation; and the 
formulation of technical courses of study, 
graduation from which may be accepted, 
after due test by professional examiners, as 
the basis for the recognition of professional 
status.
Michigan is one of the most constructive 
communities on the face of the earth. Con­
structive ideas—mechanical, economic, politi­
cal—in this community are converted over 
night from intangible mental conceptions to 
practical realities. Michigan accountants 
have already demonstrated, in their particu­
lar field of work, that they are as construc­
tive and as decisive as the business men 
whom they serve. I have made constructive 
suggestions that can be carried into effect 
only by the exercise of energy and courage. 
After winnowing from these suggestions 
those, if any, that you consider imprac­
ticable, I trust that you will take action that 
is worthy of your past history—action that 
will create new standards, that will serve as 
the beginning of the second era in the de­
velopment of accountancy.
“PER DIEM RATES”
[E x tr a c t  from  N ew  Y ork  T im es, F eb ru a ry  20, 1923.] 
F IF T Y  DOLLARS OR TE N  DAYS FOR  
“ACCOUNTANT.”
Jacob Heilweil, 31, an accountant, of 950 
East One hundred and sixty-third Street, the 
Bronx, was convicted yesterday and fined $50, 
with an alternative of ten days in the Tombs, 
on the charge of unlawfully using the title, 
“Certified Public Accountant.” He was be­
fore Justices John J. Freschi, Daniel F. 
Murphy, and Arthur C. S. Salmon in the 
Court of Special Sessions.
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Recent Certified Public Accountant Certificates Issued on 
Examination and Through Reciprocity
ALA BAM A
W. J. Christian, Jefferson County Bank 
Building, Birmingham, Ala.
A R K A N SA S
May, 1922:
J. H. Head, Shreveport, La.
F. L. Eaton, Little Rock, Ark.
O. R. Dean, Little Rock, Ark.
No candidates in November, 1922.
C A LIFO R NIA
By examination:
R. L. Randall, 63 Sunshine Avenue, Sausa- 
lito, Calif.
James K. Gregory, 615 Pacific Mutual 
Bldg., Los Angeles, Calif.
R. E. Davis, 500 Wilcox Bldg., Los Angeles, 
Calif.
R. M. Zeitlin, 627 Hellman Bldg., Los 
Angeles, Calif.
J. R. Carter, 556 Sixty-second Street, Oak­
land, Calif.
P. J. Frater, 1524 Henry Street, Berkeley, 
Calif.
H. H. Tooley, 726 Sutter Street, San 
Francisco, Calif.
O. Sonnenberg, 647 Prospect Avenue, Sau- 
salito, Calif.
M. L. Higgins, 352 Geary Street, San Fran­
cisco, Calif.
By reciprocity:
R. J. Burby, 618 Pacific Finance Bldg., Los 
Angeles, Calif. (Based on Pennsylvania cer­
tificate.)
Charles C. Croggon, 1259 Calvert Bldg., 
Baltimore, Md. (Based on Maryland cer­
tificate.)
Wm. A. Garlick, Alexander Building, San 
Francisco, Calif. (Based on North Carolina 
certificate.)
J. Gordon Hill, 277 Pine Street, San Fran­
cisco, Calif. (Based on Pennsylvania cer­
tificate.)
W. Grant Hoage, Metals Bank Bldg., Butte, 
Mont. (Based on Montana certificate.)
Arthur W. Hutchinson, 150 South Brand 
Boulevard, Glendale, Calif. (Based on New 
Hampshire certificate.)
Wm. C. Kottemann, 510 West Sixth Street, 
Los Angeles, Calif. (Based on New York 
certificate.)
F. T. Ritter, 314 Colorado Place, Long 
Beach, Calif. (Based on Missouri certificate.)
Seth L. Roberts, Northwestern Bank Bldg., 
Portland, Oreg. (Based on Oregon cer­
tificate.)
John A. Simmers, 820 Central Bldg., Los 
Angeles, Calif. (Based on Indiana cer­
tificate.)
A. K. Sinclair, 6432 Sunset Boulevard, Los 
Angeles, Calif. (Based on Minnesota cer­
tificate.)
Arthur Wolff, 515 Montana Avenue, Santa 
Monica, Calif. (Based on New York cer­
tificate.)
ID AH O
On account of a confusion in the announced 
dates for the examination, prospective can­
didates had not filed their applications within 
the date required by law, so no examination 
was held last fall.
IN D IA N A
Samuel Jerome Fox, 1710 Boatmen’s Bank 
Bldg., St. Louis, Mo.
Harry Milton Turnburke, 1319 Park Road 
N. W., Washington, D. C.
Earl Puckett, 2550 North Delaware Street, 
Indianapolis, Ind.
Noah Bass, 2111 Clinton Avenue, New 
York City.
Harry William Henry, 208 South LaSalle 
Street, Chicago, Ill.
David George Stember, 191 Hewes Street, 
Brooklyn, N. Y.
Robert Anthony Gallagher, 7350 Indiana 
Avenue, Chicago, Ill.
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Herman D. Secrest, 1584 Addison Road, 
Suite 6, Cleveland, Ohio.
Harry H. Lenhart, 10520 Asbury Avenue, 
Cleveland, Ohio.
Horace T. Mathews, 2154 North Delaware 
Street, Indianapolis, Ind.
Elmer B. Vahle, 2406 Coyner Avenue, 
Indianapolis, Ind.
George P. Mitchell, 208 South LaSalle 
Street, Chicago, Ill.
Aaron J. Eby, 1334 West Wildewood Ave­
nue, Cincinnati, Ohio.
John Robertson Foster, 15616 Hilliard 
Road, Lakewood, Ohio.
Carl Harmon Depue, 1525 Dixmount Ave­
nue, Cincinnati, Ohio.
Arthur Edgar Hazeldine, 210 Second Na­
tional Bank Bldg., Toledo, Ohio.
Spencer Elliott Kipp, Burroughs Adding 
Machine Co., Detroit, Mich.
Merwyn G. Humphrey, Care of Valparaiso 
University, Valparaiso, Ind.
 Andrew Lawrence Carter, 1241 N. Oakland 
Avenue, Indianapolis, Ind.
Roy Thomas Bell, 306 Wick Bldg., Youngs­
town, Ohio.
Delbert Lemoine Tate, 10 South LaSalle 
Street, Chicago, Ill.
Harvey H. Berger, 401 Navahoe Street, 
Detroit, Mich.
Lee Dodson, 751 Lemcke Annex, Indian­
apolis, Ind.
Barnet Lee Rosset, 20 West Jackson Bldg., 
Chicago, Ill.
Claire Hiram Pease, 29 South LaSalle 
Street, Chicago, Ill.
LOUISIANA
November, 1922:
W. W. Henderson, New Orleans, La.
Thos. A. Williams, New Orleans, La.
Sidney S. Bourgeois, New Orleans, La.
Paul J. Guepet, Jr., New Orleans, La.
W. O. Rainey, Monroe, La.
Frank X. Benetz, New Orleans, La.
May, 1922:
Elsie Hughes Braddock, New Orleans, La.
George Landwehr, New Orleans, La.
George E. Conroy, New Orleans, La.
Robert D. Pittman, New Orleans, La. 
Graham R. Green, New Orleans, La.
Curtis F. Scott, New Orleans, La.
Gordon M. Hill.
November, 1921:
George Baillio, Lake Charles, La.
F. S. Sutherland, Alexandria, La.
H. J. Miller, New Orleans, La.
January, 1922:
Clarence Doiseau, New Orleans, La.
MAINE
Stephen W. Sawyer, 334 Main Street, Mel­
rose, Mass.
MISSISSIPPI
W. E. Keith, Greenwood, Miss.
H. S. McClesky, Greenwood, Miss.
M. Arthur Jones, Greenwood, Miss.
A. K. Jeffrey, Gulfport, Miss.
H. W. Woolf, Meridian, Miss.
J. A. Rogers, Aberdeen, Miss.
F. G. Austin, Hattiesburg, Miss.
NEVADA
May 18, 1922:
C. C. Stout, Reno, Nev.
E. S. LaTourette, Carson City, Nev.
NEW JERSEY
Jesse S. Bloom, 347 Dodd Street, East 
Orange, N. J.
J. Eligman, 501 Bergen Avenue, Jersey 
City, N .J.
Arthur G. Nelson, 242 Bayview Avenue, 
Jersey City, N. J.
Raymond J. Curry, 706 North Ninth Street, 
Camden, N. J.
W. A. Levy, 202 Bergen Avenue, Jersey 
City, N. J.
Samuel Potter, 74 West Cliffe Street, 
Somerville, N. J.
Edgar W. Stanton, 231 Madison Avenue, 
Hasbrouck Heights, N. J.
NORTH DAKOTA
E. J. Bishop, St. Paul, Minn. (Based on 
Minnesota certificate.)
H. G. Brissman, St. Paul, Minn. (Based on 
Minnesota certificate.)
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T. J. Shannon, St. Paul, Minn. (Based on 
Minnesota certificate.)
E. R. White, Wahpeton, N. Dak. (Based 
on Illinois certificate.)
■ No successful candidates at the November 
examination.
RHODE ISLAND
There were no successful candidates at the 
fall examination held by the Rhode Island 
State Board of Accountancy.
COMMITTEE ON ETHICS
The following committee has been ap­
pointed on Ethics: A. C. Upleger, Waco, Tex., 
chairman; Alexander Aderer, New York 
City; Lewis Allen, Buffalo, N. Y .; Harold 
Dudley Greeley, New York City; Thos. H. 
Evans, Detroit, Mich.; E. G. Shorrock, Se­
attle, Wash.; John B. Tanner, Chicago, Ill.
This committee was formed pursuant to a 
resolution passed at the annual meeting of 
the American Society of Certified Public Ac­
countants in December, last, establishing a 
committee to prepare a code of ethics for 
certified public accountants. It was sug­
gested that this code be prepared in a form 
suitable for framing, and that it should em­
body the aims of the profession, estab­
lishing :
1. The duty of the accountant to his 
country.
2. The duty of the accountant to his client.
3. The duty of the accountant to his com­
munity.
4. The duty of the accountant to his pro­
fession.
5. The duty of the accountant to himself 
and his family.
The committee desires the suggestions of 
every member of the American Society be­
fore finally preparing the document. It is 
hoped that each member will write to Mr. 
Upleger, or some other member of the com­
mittee, so that this committee’s report will 
represent the combined thoughts and opin­
ions of the entire membership of the society 
on the subject.
PRACTICE BEFORE THE TREASURY 
DEPARTMENT
Department Circular No. 230, governing 
the recognition of attorneys and agents to 
practice before the department, was issued 
on February 15, 1921. This circular was 
revised and reissued on April 25, 1922. 
During the period beginning February 15,
1921, and ended June 30, 1921, over 3,000 
agents and attorneys were enrolled by the 
department. The annual report of the Sec­
retary of the Treasury does not indicate that 
any applications were denied or any attorney 
or agent disbarred or suspended during this 
period. For the fiscal year ended June 30,
1922, the report says, “4,866 applications for 
enrollment as attorneys and agents were ap­
proved and 81 applications rejected. Two 
enrolled attorneys were disbarred from prac­
tice before the department and one suspended 
for a period of 90 days. Applications for en­
rollment are still being received at the rate 
of several hundred each month.”
According to the record to June 30, 1922, 
over 7,866 attorneys and agents had been 
enrolled, 81 applications had been rejected, 
two attorneys disbarred, no agent disbarred, 
but one suspended for a period of 90 days.
On March 21, 1923, Secretary of the Treas­
ury Mellon issued the following order relative 
to Circular 230:
ORDER.
To the heads of all Treasury offices, attorneys, and 
agents practicing before the Treasury Department, 
and others concerned:
Paragraph 6 (c) of Treasury Department Circular 
No. 230, dated April 25, 1922, prescribing regulations 
governing practice before the Treasury Department, 
provides as follows:
“While contingent fees may be proper in some 
oases before the department, they are not generally 
looked upon with favor, and may be made the ground 
of suspension or disbarment. Both their reasonable­
ness in view of the services rendered and all the 
attendant circumstances are a proper subject of 
Inquiry by the department. The Commissioner of 
Internal Revenue or the head of any other Treasury 
Bureau or Division of the Secretary’s Office may at 
any stage of a pending proceeding require an at­
torney or agent to make full disclosure as to what
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inducements, if any, were held out by him to procure 
his employment and whether the business is being 
handled on a contingent basis, and if so, the arrange­
ment regarding compensation.”
In order to carry out these provisions of the regu­
lations, all attorneys and agents and others practic­
ing before the Treasury Department or any of its 
bureaus or offices, including particularly the Bureau 
of Internal Revenue, are required, from this date and 
until further notice, to file with the Chief Clerk of 
the Treasury Department, in duplicate, a signed dec­
laration in writing, stating whether or not the busi­
ness in which the attorney or agent appears before 
the department is being handled on a contingent 
basis, and if so, on what basis and under what ar­
rangements regarding compensation. Specific decla­
rations, giving the names and descriptions of the 
cases, must be filed in accordance with this order 
covering each case now pending or that may here­
after be pending before the Treasury Department: 
Provided, however, That any attorney or agent not 
practicing before the department on a contingent 
basis may file with the Chief Clerk of the Treasury 
Department, in lieu of these specific declarations, a 
general affidavit, in duplicate, stating that he is not 
handling any business before the Treasury Depart­
ment on a contingent basis and that he will not 
handle any business before the Treasury Department 
on a contingent basis without first giving specific 
notice to the department and filing a declaration in 
duplicate, as above required. Every such affidavit 
must state the Treasury offices before which the at­
torney or agent proposes to practice, and notice of 
the filing of the affidavit will be transmitted by the 
Chief Clerk to the heads of all such offices, as well 
as to the Committee on Enrollment and Disbarment.
The Chief Clerk of the Treasury Department will 
transmit the originals of all declarations and affi­
davits filed hereunder to the Committee on Enroll­
ment and Disbarment, and the duplicates or copies 
thereof to the heads of Treasury offices before which 
cases in which the attorney or agent appears, may 
be pending.
All Treasury offices will be expected to enforce 
strictly the provisions of this order, and before ad­
mitting any attorney or agent to appear before the 
department in any case will require satisfactory 
evidence that either the specific declaration or the 
general affidavit has been filed with the Chief Clerk, 
as required by this order: Provided, however, That 
nothing herein contained shall be deemed to pro­
hibit any attorney or agent from continuing to ap­
pear in any case already pending before the depart­
ment if the declaration or affidavit required by this 
order shall be filed by April 15, 1923.
A. W. MELLON, 
Secretary of the Treasury.
This order was followed by the following 
release on March 22 , 1923, from the Treasury 
Department:
With reference to a Treasury order dated March 
21, relating to regulations under which attorneys, 
agents, and others are permitted to practice before 
the Treasury Department, following is a copy of a 
contract offered by the agent on the basis of a con­
tingent fee:
..................................... 192. ..
We, the undersigned, hereby authorize th e ............
.................................................... or its representative to
audit our Federal tax returns for the years. ...............
..................................... for the purpose of ascertaining
whether there is a possibility of recovery of taxes, 
either by annullment, credit, abatement, or refund. 
In the event, in their opinion, there is a possible 
recovery, they are to prepare the necessary papers 
in the premises, and we agree to cooperate with them 
in the carrying out of their suggestions and to furnish 
them with such papers in connection therewith as 
they may require, and to lend every assistance 
within our power to aid them in the successful prose­
cution of any claims.
We further agree that in the event any recovery is 
had, to pay them 40 per cent thereof, same to be paid 
within ten days after we shall have received settle­
ment from the Government.
We further agree that in the event they find power 
of attorney is necessary, that the same will be ex­
ecuted at their request, and to the party designated 
by them.
It is expressly understood and agreed that we are 
to pay nothing whatsoever for services in the event 
no recovery is made, and then only as above stated.
This contract or agreement to remain in full force 
and effect until the ultimate conclusion of any claims 
now pending or hereafter filed.
Accepted by
By ...............................
Agent.
Complaints from taxpayers regarding the offering 
of such contracts was followed by the issuance of the 
order, which provides that all attorneys, agents, and 
others practicing before the Treasury Department or 
any of its bureaus or offices “including particularly 
the Bureau of Internal Revenue,” are required to file 
with the Chief Clerk of the Treasury Department, in 
duplicate, a signed declaration in writing, stating 
whether or not the business in which the attorney or 
agent appears before the department is being handled 
on a contingent basis, and if so, on what basis and
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under what arrangements regarding the compensa­
tion.
The Bureau of Internal Revenue automatically 
refunds over-payments of tax. In the case of a re­
fund on the basis agreed upon in the above contract, 
the taxpayer, while he might be entitled to a total 
refund, would lose 40 per cent of it. 
DISTRICT OF COLUMBIA BOARD OF 
ACCOUNTANCY APPOINTED
The accountancy bill for the District of 
Columbia was signed by the President on 
February 17th, 1923. The Commissioners of 
the District of Columbia, pursuant to the 
terms of the act, appointed the following 
board on February 23rd, 1923:
William Clabaugh (three years). Mr. Cla­
baugh is a certified public accountant by ex­
amination under the laws of the State of 
North Carolina. He is a member of the 
American Society of Certified Public Ac­
countants, a member of the American Insti­
tute of Accountants, a member of the Na­
tional Association of Cost Accountants and 
president of the District of Columbia Insti­
tute of Accountants. He is senior member 
of the firm of Wm. Clabaugh & Co., 1336 
New York Avenue N. W., Washington, D. C.
Russell G. Rankin (two years). Mr. Rankin 
is a certified public accountant by examina­
tion in the States of North Carolina and New 
Hampshire. He is a member of the American 
Institute of Accountants and of the National 
Association of Cost Accountants. Mr. Rankin 
is the senior member of the firm of R. G. 
Rankin & Co., Wilkins Building, Washing­
ton, D. C.
J. J. Miller (one year). Mr. Miller is a 
certified public accountant by examination in 
the State of Ohio, and is a member of the 
American Society of Certified Public Ac­
countants. He is the resident manager of 
Ernst & Ernst, Munsey Building, Washing­
ton, D. C.
This board organized immediately after ap­
pointment with Mr. R. G. Rankin, president, 
and Mr. Wm. Clabaugh, secretary-treasurer.
NATIONAL ASSOCIATION MEMBERS EN­
COURAGED TO APPLY FOR D. C. 
WAIVER CERTIFICATES
Under date of February 13, J. R. Hutchison, 
President of the National Association of Cer­
tified Public Accountants, sent out the fol­
lowing letter to members of that organi­
zation :
 Dear Colleague:
After a prolonged debate the House of Representa­
tives passed the Capper bill, February 12th.
The bill enacted was the measure establishing a 
Board of Accountancy under the District Commis­
sioners for the District of Columbia. This measure 
passed the Senate last March, now goes to the Presi­
dent for his signature.
Your association had hoped for a much better 
accounting law, one that would make accountancy a 
profession, and place it upon a professional basis, 
the same as law, medicine, and kindred subjects.
The bill provides that the Board of Accountancy 
shall consist of three members, to be appointed by 
the District Commissioners of the District of Co­
lumbia. Part of section 6 reads: “The Board of Ac­
countancy may waive the examination and issue a 
certificate to practicing public accountants who have 
resided in the District of Columbia for more than 
three consecutive years next preceding the passage 
of this act, and who shall apply in writing to the 
board for such certificate within six months after the 
passage of this act.” Your experience and qualifica­
tions should admit you under the waiver clause.
The bill will be printed and copies will soon be 
ready for distribution, or same may be had by apply­
ing to the District Commissioners.
Copy of the bill S. 2531, as passed by the Senate 
herewith enclosed. Some minor changes were made 
in the bill prior to its passage in the House of Rep­
resentatives.
Yours, very truly,
J. R. HUTCHISON,
President.
The March 1st number of the C. P. A. 
Bulletin, published by this association, has 
the following to say relative to the local 
Board of Accountancy for the District of 
Columbia :
“Certified Public Accountants (D. C.)”
Washington Town has now a C. P. A. law, and the 
Town Committee is going to show all these “State” 
C. P. A. fellers where they get off, by heck! If they 
come monkeying around the departments of the Na­
tional Government without first “letting us pass ’em
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or reject ’em,” they’ll go to jail, by gee! Seriously, 
the situation under the latest piece of C. P. A. legis­
lation is going to be comic. We. wonder what 
Senator Capper is going to tell the people of the 
Sovereign State of Kansas as being his reason for 
setting up a “Town Committee” with diseretionary 
powers over Kansas rated accountants, between them 
and their Government.
We wonder what Senator Ball will tell the income
taxpayers of Delaware who send a Delaware C. P. A. 
to Washington on their business when they find him 
in jail instead of attending to their national business 
under his state title. The District of Columbia is not 
a Sovereign State. National legislation can not be 
effected under the District Code. Some accountants, 
as legislators, are bookkeepers.
This law does not affect the National Association 
in any way.
State Society News, State Boards of Accountancy, 
and Other News
ARIZONA
[S e n a te  B il l  No. 39. S ta te  o f  A rizon a , S ix th  L e g is la ­
ture, r e g u la r  se ss io n . In trod u ced  by S en a to r  R u th ­
erford .]
AN ACT To repeal Chapter 57 (H. B. 13), Acts of the 
Fourth Legislature of the State of Arizona, 1919, 
entitled “An act regulating the practice of certi­
fied public accountants, etc.,” and all acts 
amendatory thereof.
Be it enacted by the Legislature of the State of  
Arizona:
Section 1. Chapter 57 (H. B. 13), Acts of the 
Fourth Legislature of the State of Arizona, 1919, en­
titled “An act regulating the practice of certified pub­
lic accountants,” and all acts amendatory thereof, is 
and are hereby repealed.
Section 2. All acts and parts of acts in conflict with 
the provisions of this act are hereby repealed.
Senator Rutherford appears, from press 
reports, to have gone through the Arizona 
statutes and introduced bills repealing about 
twenty-five regulating boards. No bills 
affecting law and medicine were introduced.
MAINE
Mr. John T. Fagan, 85 Exchange Street, 
Portland, Maine, has been appointed secre­
tary of the Maine State Board of Account­
ancy to fill the unexpired term of Mr. Robert 
Hale who resigned from that board in De­
cember. Mr. Fagan is the attorney member 
of the board.
RHODE ISLAND
The Rhode Island State Board of Account­
ancy has completed its organization and 
elected the following officers: John J. Wall, 
C. P. A., member of the firm of Wall-Over &
Company, of Providence, and member of the 
American Society of Certified Public Ac­
countants, was elected chairman; George E. 
Comery, C. P. A., of the firm of Comery, 
Davison & Jacobson, 625. Ind. Trust. Bldg., 
Providence, was elected secretary of the 
board; and Lewis G. Fisher, C. P. A., member 
of the firm of Ward-Fisher & Company, 1102 
Union Trust Bldg., was re-elected treasurer.
VIRGINIA
The next meeting of the Virginia Society 
of Public Accountants will be held sometime 
during the month of June, at Roanoke, Va. 
The exact date has not yet been set. It is 
proposed that the meeting will last two days, 
and an interesting program is being arranged 
for the occasion. The society has about sixty- 
five members and these meetings are, as a 
rule, largely attended.
At a recent meeting of the Educational and 
Publicity Committee of the Virginia Society, 
three propositions were discussed, namely, 
publication of a quarterly by the society; 
methods of carrying accounting and income 
tax messages to conventions and various 
organizations; and some proper form of ad­
vertising by the society. It was decided to 
publish, in the very near future, the first 
issue of the exponent of accounting, the pub­
lication to have one short article on an ac­
counting subject and one short article on 
income tax. There will be no advertising 
matter, the publication to be distributed by 
the various accounting firm members, in the 
name of the society, purely from an educa­
tional standpoint.
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HOSPITAL ACCOUNTING
(By D u r a n d  W. S p r in g e r , Auditor, University of Michigan.)
With the rapid development of hospitals 
there has recently been much more attention 
paid to the problems centering around ac­
counting systems than formerly. The Amer­
ican Hospital Association has had a commit­
tee at work upon standardized forms and 
records for a couple of years, and while its 
report recognizes a more elaborate system 
than would be used by many hospitals, one 
can select from the same every possible form 
which any institution might desire. There 
are several basic accounting suggestions 
which should be borne in mind whenever any 
changes in present office methods are con­
templated. The following observations are 
intended to be merely suggestive rather than 
exhaustive, no attempt being made to elabo­
rate upon the points indicated.
SURVEY.
Before revising its bookkeeping system or 
inaugurating a new one, a hospital should 
first determine what information it needs or 
desires. Bookkeeping is a method by which 
financial information is kept for future use, 
and unless the system is definitely planned 
it will be a patchwork and highly inadequate.
MINIMUM REQUIREMENTS AS TO INFORMATION.
While it is desirable that as much informa­
tion should be obtainable at any time as can 
be utilized, there are certain facts which are 
absolutely required, and there are certain 
other facts which it is well to have, if the 
size of the hospital warrants the necessary 
expenditure in obtaining them. The-follow­
ing facts are essential:
(a) Total number of in-patient or hospital 
days.
(b) Total number of out-patient visits.
(c) Amount earned, whether collected or 
not.
(d) Cash receipts on earnings.
(e) Net cash receipts other than from earn­
ings.
(f) Value of receipts other than cash.
(g) Cash expenditures.
(h) Value of expenditures other than cash.
(i) Average cost per in-patient per diem.
(j) Average cost per out-patient per visit.
BOOKKEEPING FORMS.
In preparing the forms which will be used 
in compiling the desired information, the fol­
lowing suggestions should be kept in mind. 
A careful observance of (c) and (e) will en­
able one to secure a maximum of information 
with a minimum of original effort. Many 
offices make the mistake of keeping a vast 
amount of information up-to-date merely for 
the sake of having it available instantly if 
desired, with the probabilities that the neces­
sity for the same will seldom occur. How­
ever, any system which does not permit one 
to secure the facts when needed, even though 
a little time must be taken to assemble them, 
is deficient.
(a) Use standard size blanks.
(b) Avoid duplication of work by using 
carbon copies.
(c) Do not try to develop all possible facts 
but make them available if needed.
(d) Use loose leaf books or cards.
(e) Place data on sheets or cards in such a 
way that they can be utilized for every pos­
sible purpose.
(f) Use specially ruled sheets or cards.
MINIMUM RECORD BOOKS.
The following books should be found in 
every hospital office, the forms in every in­
stitution indicating the character of the par­
ticular records made thereon. In many in­
stitutions supplementary books will be intro­
duced :
(a) Minute Book.
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(b) Capital cash receipts and disburse­
ments (special columns).
(c) Operation cash receipts and disburse­
ments (special columns).
(d) Purchase Register.
(e) Inventory sheets for cost record.
(f) Patients’ Register, card record, and 
patients’ census record.
(g) Earnings Register.
(h) General Ledger.
(i) Patients’ Ledger.
(j) Journal and Financial Statements.
FUNDAMENTAL ACCOUNTING PRINCIPLES.
(a) Entire separation of capital and oper­
ating accounts.
(b) To income from operations add only 
net results of capital accounts.
(c) Properly allocate, both as to revenue 
and expense, all interrelated items, so that 
correct comparisons can be established and 
statements of revenue and expenditure can 
be made rather than statements of receipts 
and disbursements.
The necessity of observing the above prin­
ciples will be apparent to all. Many hospitals 
have gone on the financial rocks due to the 
fact that these principles had not been ob­
served. 
CAPITAL ACCOUNTS.
These accounts refer to the business of the 
hospital entirely outside of its operation. 
They are classified under the headings cor­
poration income and corporation expense, 
although many hospitals are conducted by 
organizations not regularly incorporated. 
While some hospitals will not have items 
covered by all classifications indicated, every 
hospital that does have such items should 
separate them from the operating accounts 
and then the net results of these capital ac­
counts should be tied into the general state­
ment by the net result.
(a) Corporation Income.
1. Endowments for capital expenditure 
(gifts).
2. Rents.
3. Sales of property.
4. Miscellaneous, such as donations fig­
ured at cash value, subsidies, etc.
(b) Corporation Expense.
1. Salaries of officials and employees en­
gaged in corporation work.
2. Legal expenses.
3. Expenses incurred in raising funds.
4. Interest on loans.
5. Miscellaneous.
MINIMUM OPERATING ACCOUNTS.
(a) Income.
1. Board of patients and special nurses.
2. From operating room, delivery room, 
and anesthetics.
3. Laboratory—X-ray and clinical.
4. Pharmacy, medical and surgical sup­
plies, dressings and optical goods.
5. Miscellaneous, such as fees collected 
from doctors.
(To the total of the above there should be 
added (a) receipts from out-patient depart­
ment and (b) net corporation receipts. The 
result will be the total institutional income.)
(b) Expenses.
1. General.
(a) Administrative.
(b) Housekeeping, including laundry.
(c) Heat, light, water.
(d) Maintenance and repair.
2. Professional.
(a) Medical services.
(b) Nursing services.
(c) Attendants and orderlies.
(d) Pharmacy, medical and surgical, 
supplies and optical goods.
(e) Laboratory—X-ray and clinical.
(f) Social Service.
(g) Dietetics.
(To this should be added the expenses of 
the out-patient department. This will give 
the total institutional expense.)
It is at this point that greater differences 
are apt to exist between the books of differ­
ent hospitals than at any other. Some hos­
pitals have sub-classified many of the items 
listed, but no hospital should attempt to have 
a smaller number of accounts than indicated.
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SOUTHEASTERN REGIONAL CONVEN­
TION OF PUBLIC ACCOUNTANTS
(N ew s & C ourier, C h arleston , S. C., M arch 30, 1923.)
ACCOUNTANTS TO GATHER HERE—PROGRAM BE­
ING SHAPED—SHORE DINNER AT FOLLY 
BEACH WILL BE ONE OF FEATURES 
OF ENTERTAINMENT.
Arrangements are rapidly taking shape for the 
entertainment of the accountants and their wives 
who will attend the Southeastern Regional Conven­
tion of Public Accountants, which will be held in 
Charleston Friday and Saturday, June 22 and 23, 
under the auspices of the South Carolina Association 
of Certified Public Accountants.
Mr. Louis A. Searson, general chairman of the con­
vention, has been in Charleston the past few days for 
the purpose of arranging certain details with Mr. 
Oscar W. Schleeter, general secretary, and the local 
members of the entertainment committee.
Mr. Searson has announced the appointment of 
committees, the personnel of which is as follows: 
Executive committee, Louis A. Searson, chairman; 
Oscar W. Schleeter, Charleston; John S. O’Brien and
H. E. Gooding, Columbia; program committee, A. C. 
Clarkson, Columbia, chairman; George E. Olsen, Co­
lumbia; Braxton C. Wallace, Jr., Greenwood; C. C.
Announcements and
William A. Gillespie and Company an­
nounce the removal of their offices from the 
Union Trust Building to the Lexington Build­
ing, Baltimore, Md.
Joseph B. Costello & Co. announce the open­
ing of offices as certified public accountants, 
Room 902, Putnam Bldg., 10 North Clark 
Street, Chicago, Ill.
Ralph R. Taylor announces the opening of 
accounting offices at 406-7 Wilkins Building, 
Washington, D. C.
Ira P. Jones, C. P. A., of the firm of Ira P. 
Jones & Co., announces that the firm of Ira 
P. Jones & Co. has been desolved by mutual 
consent, and that he has formed a partner-
Fishburne, Columbia; invitation committee, John M. 
Palm, Greenville, chairman; O. P. Bourke, George­
town; W. A. Winn, Greenville; N. E. Derrick, Co­
lumbia; reception and entertainment committee, Mar­
tin T. Powers, Charleston, chairman; S. B. Jones, 
Charleston; J. J. Moorman and Walter E. Duncan, 
Columbia; transportation committee, William F. Os- 
tendorff, Charleston, chairman; G. B. Walton and 
W. C. Rion, Columbia; E. T. Campbell, Georgetown, 
and W. H. Rousseau, Orangeburg.
A very interesting and instructive program will be 
provided for the accountants attending the conven- 
tion, including some very prominent members of the 
profession. It is expected that E. E. Gore, presi­
dent of the American Institute of Accountants, and 
Frank Wilbur Main, president of the American So­
ciety of Certified Public Accountants, will be among 
the principal speakers.
Featured in the program for entertainment will be 
a trip to Folly Beach and a shore dinner for the 
guests at the resort, an automobile trip around the 
city, a banquet and a trip around the harbor, which 
will be provided by the various civic organizations in 
the city, the mayor, and the South Carolina Asso­
ciation of Certified Public Accountants.
There will be present approximately two hundred 
guests from the States of Delaware, Maryland, Vir­
ginia, North and South Carolina, Georgia, Florida, 
and Alabama, and the District of Columbia.
Changes of Address
ship with Mr. H. G. Morton, under the firm 
name of Jones-Morton Co., to do a general 
accounting practice, with offices at 508-10 
Stahlman Building, Nashville, Tenn.
Thomas R. Lill, C. P. A., state represen­
tative for New York, sailed about March 1st, 
for Bogota, Colombia, South America, as one 
of a commission of four engaged by the Re­
public of Colombia as financial advisers. He 
expects to be gone about six or seven months.
R. S. McGlasson, C. P. A., and M. B. Mc­
Mullen, C. P. A., announce the formation of a 
partnership for the practice of public ac­
counting under the firm name of McGlasson 
& McMullen, 1008-1009 Lincoln Bank Build­
ing, Louisville, Kentucky.
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List of C. P. A.’s For Whom We Have Never 
Had an Address
COLORADO:
A lb er t F. D e ite r  (C olo .).
M. R. H u rst (C olo .).
R. A. K la k r  (C olo .).
W m . C. L on gh b osm  (C olo .).
D. N. R ich ard son  (C olo .).
F . L. Sm ith  (C olo .).
E d w ard  S ta n ley  (C olo .).
T. S. U n d erw ood  (C olo .).
Ja m es H. W eb ster  (C olo .).
CONNECTICUT:
J. B. K en d rick  (C onn.).
IOWA:
J a m es Jos. M ills ( Io w a ). 
LOUISIANA:
J. M. G ore (La., No. 5).
J. R. M od in ger (La., N o. 6).
P. J. J o y ce  (L a., No. 7).
A. J. B rand  (La., No. 8).
Jno. E. E lig a r d i (La., No. 15).
L ou is R u ch  (La., No. 17).
E . G. R o g ers  (La., No. 19).
A. M. B e n e d ic  (La., No. 21).
P h il A. D a ily  (La., No. 23).
A lv in  J. A n co in  (La., No. 25).
M. F . M illy  (La., No. 28).
Jacob  S te in  (L a., No. 31).
E. T. F ie ld in g  (La., No. 34).
P e te r  J. K la p p en b u rg  (La., No. 35). 
D u can  J o n es  (La., No. 36).
C has. B. M urphy (L a., No. 40).
R obt. H. B u rton , Jr. (La., No. 42). 
Gus B iev e n u e  (La., No. 43).
S te w a r t  W a d sw o r th  (La., No. 53). 
Jno. R. G arrell (La., No. 55).
E . S. R ap ier  (La., No. 56).
C has. A. L la m b ia s (La., No. 59). 
Solom on R o sen th a l (La., No. 60).
H. G. P oh lm an  (L a., No. 62).
J. B. L e v y  (La., No. 63).
L. R. H ath orn  (La., No. 67).
A lfred  T. G randin  (La., No. 69).
C has. T. W in te rh o ld er  (La., No. 73). 
A lb ert J. L a s se ig n e  (La., No. 77).
W . H. F lynn . (La., No. 78).
John  A lb ert C o y les (La., No. 80). 
J u le s  Jorda  (La., No. 82).
F . W . W h ite  (La., No. 83).
J. F . D w y e r  (La., N o. 85).
E. J. D a n to n e t (La., No. 86).
F a r le y  P r ice  (La., No. 87).
A. G. B o u rd et (La., No. 88).
H y  J a str e m sk e  (La., No. 89).
J. H. Jordan  (La., No. 95).
A. A. A itk e n  (La., No. 97).
J. C. L ig g e t t  (L a., No. 98).
L ou is R. Jou q u et (La., No. 99).
B .  W . W ard  (La., No. 101).
V. T. W a tso n  (La., No. 102).
H. F. W a rn er  (L a., 107).
P. A. P o w ers  (La., No. 109).
A. F. L iv a n d a is  (La., No. 111).
E . O. K itso n  (La., N o. 113).
L eon  F er r ie r  (La., No. 116).
J. R. T hom as (La., No. 118).
J. H. W a tts  (L a., No. 119).
W m . P. W ork  (La., No. 121).
F ra n k  J. M angham  (La., No. 125).
W m . E . K ern  (La., No. 126).
W m . M ilton  K n ig h t  (La., No. 127).
J. E. G uidry (La., No. 129).
G. A. T urner (La., No. 130).
L o u is  T. M arins (La., No. 133).
R o b ert A. D olan  (La., No. 134).
H. A. F erran d on  (La., No. 136).
W . T. A sh le y  (La., No. 139).
Jno. W . A. P e te r  (La., No. 140).
W . T. B a llio  (La., No. 142).
Geo. A. S p y k er  (La., No. 144).
W ad e H. B ym um  (La., No. 145).
J. A. R en sh a n  (La., No. 154).
S. E m a n u el (La., No. 156).
S. M. W a tso n  (L a., No. 164).
A. T. T illitso n  (La., No. 168).
F red  J. E ld r id g e  (La., No. 170). 
C arm elle  W e is  (La., No. 181). 
MARYLAND:
K arl L. L ee (Md., No. 35). 
MINNESOTA:
G ilb ert B. G reen (M inn., No. 6).
Geo. H . M alcom son  (M inn., No. 20). 
C h arles L itt le jo h n  (M inn., No. 24). 
F ra n k  T h om as B u r g is  (M inn., No. 29) 
A. C. B a r tle y  (M inn., No. 31).
F r a n c is  L. B r in g le r  (M in n . ,  No.  33).  
J a m es H. R a p e lg e  (M inn., No. 43). 
Ja m es P e te r  D en t (M inn., No. 52). 
H ow ard  M. P e a c e y  (M inn., No. 57). 
John  B. G ray (M inn., No. 61).
John  T a y lo r  (M inn., No. 62).
John  R yan  O rton (M inn., No. 64).
L. A. W o o lsm s (M inn., No. 72).
T h om as J a ck so n  (M inn., No. 75). 
T h om as W . M itch ell (M inn., No. 76). 
G eorge P a rk er  (M inn. No. 85).
W m . H o u g h ta lin g  (M inn., No. 88). 
NEBRASKA:
T. D. M eriw eth er  (N eb r.).
A. T. S ea r le  (N eb r.).
NEW JERSEY:
H a m ilto n  R. M acnes (N. J., No. 53). 
NEW YORK:
A rn old  D av id so n  (N. Y., No. 17). 
W a lte r  C. C ow les (N. Y., No. 35). 
E d w ard  W . H o ok e (N. Y., No. 38). 
O scar E. M orton (N. Y., N o. 78). 
W illia m  A n g e lo  (N. Y ., No. 87).
John B. K a v a n a g h  (N. Y., No. 96). 
C h arles H. S to c k in g  (N. Y., No. 102). 
Joh n  W . W h ite h e a d  (N. Y., No. 103).
C. R o ss B a rk er  (N. Y., No. 143).
R ob ert T. B ren nan  (N. Y., No. 146). 
W arren  R. B o s tw ic k  (N . Y., No. 163). 
John  H o w le y  (N. Y., No. 164).
T hom as J. M acF a ll (N. Y., No. 198). 
Joh n  P rou d  (N. Y., No. 226).
A rth u r  C. F a ir c h ild  (N. Y., No. 241). 
H o race St, J. A n d rew s (N. Y., No. 253).
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E d w in  D en b y  (N. Y., No. 257).
F red er ick  S ch n ider (N. Y., No. 263).
C h arles T h om as (N . Y., No. 272).
F red er ick  A. T rieber (N. Y., No. 455).
Steph en  St. J. M aeven  (N. Y., No. 362).
Carl E h r e n g a r t (N. Y ., No. 387).
H erb ert W . H ip w e ll (N. Y., No. 414).
D av id  K. P e e t  (N. Y., No. 448).
R ob ert S. B r a d ley  (N. Y., No. 460).
A llie  G. M aney (N. Y., No. 627).
E lm er  O. G ray (N. Y„ 634).
H aro ld  E. C hadburn (N. Y., No. 654).
E d w ard  H. H a y es  (N. Y., No. 697).
L o u is  K unz (N. Y., No. 713).
R a n d a ll M. F ie ld  (N. Y., No. 743).
E d w in  D. F r o st  (N. Y., No. 786).
H. A. D. F a rre ll (N. Y., No. 803).
E r ic  A. C am m an (N . Y., No. 810).
A. J. L e v is  (N. Y ., No. 984).
W . V in cen t H a ll (N. Y., No. 990).
WYOMING:
B ert E. C ress (W y o .).
C. E. D e sa n te lle  (W y o .).
The office of the American Society will ap­
preciate any help the readers can give in 
locating these Accountants. It may be that 
some of them are dead. We are making an 
effort to locate every living holder of a State 
C. P. A. Certificate, and we now have over 
5,000 on our mailing list.
BILL TO AMEND RHODE ISLAND AC­
COUNTANCY LAW
The following bill is now pending in the 
Rhode Island Legislature:
A N  ACT T o crea te  a S ta te  B oard  o f  A cco u n ta n cy  and  
p rov id e for certified  p u b lic  a cco u n ta n ts .
I t  is  en a cted  by th e  G eneral A ssem b ly  a s  fo llo w s:
S ectio n  1. A n y  p erson  w h o  h a s rece iv e d  from  the  
S ta te  B oard  o f  A cco u n ta n cy , h e r e in a fte r  crea ted , a  
c er tif ic a te  o f  h is  q u a lifica tio n s to p ra c tice  a s  a p u b lic  
a cco u n ta n t sh a ll be k n o w n  and s ty le d  a s  a  “certified  
p u b lic  a c c o u n ta n t,” and no o th er  person , and no p a r t­
n ersh ip  a ll  o f th e  m em b ers o f  w h ich  h av e  n o t  rece ived  
su ch  certific a te , and no corp ora tio n  sh a ll a ssu m e su ch  
t it le , or th e  t it le  o f  “certified  a c c o u n ta n t” or th e  a b ­
b rev ia tio n  “C. P. A .”, or an y  o th er  w ord s, le t te r s , or 
a b b rev ia tio n s  te n d in g  to in d ica te  th a t th e  p erson , firm, 
or co rp o ra tio n  so  u s in g  th e  sam e is a certified  p u b lic  
a cco u n ta n t, provided , h ow ev er , th a t  n o th in g  in th is  
se c tio n  or th is  a c t  sh a ll be co n stru ed  a s  r e v o k in g  a n y  
cer tif ic a te  issu ed  under th e  p ro v isio n  o f C hapter 34 o f  
th e  G en era l L a w s o f  1909.
Sec. 2. F o r  th e  p u rp ose o f  th is  a ct a p u b lic  a c ­
co u n ta n t is  h ereb y  defined as a  p erson  sk ille d  in  th e  
k n o w le d g e  and sc ien ce  o f a cco u n tin g , w h o  h o ld s h im ­
s e lf  ou t to  th e  p u b lic  a s a  p ra c tica l a c co u n ta n t for  
co m p en sa tio n  and  w h o is  a c t iv e ly  co n n ected  w ith  an  
office fo r  th e  tra n sa c tio n  o f  b u s in e ss  a s  such , w h o se  
t im e d u r in g  th e  re g u la r  b u s in e ss  h ou rs o f the  d ay is  
e n t ir e ly  d evoted  to  th e  p ra ctice  o f  a c c o u n tin g  as a  
p r o fe ss io n a l p u b lic  acco u n ta n t.
Sec. 3. T h ere  is  h ereb y  crea ted  a  board o f  a c c o u n t­
a n cy  in and fo r  th e  S ta te  o f R hode Islan d , to  c o n s is t  o f  
th ree  m em bers, to be ap p o in ted  by th e  g o v ern o r  w ith  
th e  a d v ice  and  c o n se n t o f th e  se n a te , and w h o sh a ll be 
c it iz e n s  o f  th is  S ta te  and th e  h o ld ers o f cer tif ic a tes  
issu ed  under th e  p ro v is io n s  o f  th is  act, or o f C hapter  
34 o f  th e  G eneral L a w s o f  1909. T h e m em b ers o f sa id  
board sh a ll each  be ap p o in ted  fo r  a term  o f  th ree  
y e a r s  and u n til h is  su cc esso r  is  qualified , provided , 
h o w ev er , th a t  th e  board  o f  a cco u n ta n c y  crea ted  under  
C hapter 34 o f  th e  G en eral L a w s o f  1909 a s  org a n ized
a t th e  tim e o f  th e  p a ssa g e  o f  th is  a c t sh a ll c o n s t itu te  
th e  first board o f a c co u n ta n c y  provid ed  for  in th is  
act, and th e  m em b ers th e r e o f  sh a ll  each  se r v e  fo r  th e  
rem ain d er o f  th e  term  for w h ich  he w a s  ap p o in ted  
and u n til  h is  su c c e sso r  is qualified ; and th e  board  
crea ted  under th is  a c t  sh a ll ta k e  o v er  a ll th e  records 
and fun d s o f  th e  board  crea ted  un d er C hapter 34 o f  th e  
G eneral L a w s o f  1909. E ach  m em ber o f sa id  board  
sh a ll ta k e  th e  o a th  p rov id ed  by la w  for p u b lic  officers. 
T he g o v ern o r  m ay, a f te r  fu ll  h ea r in g , rem ove an y  
m em b er o f th e  board for  n e g le c t  o f d u ty  o r  o th er  ju s t  
cau se . T he board  sh a ll o r g a n iz e  by th e  e le c t io n  o f a 
ch a irm a n  and a  se c r e ta r y  and a  trea su rer , a ll o f w hom  
sh a ll be m em b ers o f  th e  sa id  board , and m ay m a k e  a ll  
ru les  and r e g u la t io n s  n e c e s sa r y  to ca rry  in to  e ffec t the  
p u rp oses o f th is  act. A n y  tw o  m em b ers a c t in g  as a  
board  sh a ll c o n s t itu te  a  quorum  for the  tra n sa c tio n  o f  
b u sin ess , provid ed  th a t a n y  v a ca n cy  w h ich  m ay occu r  
in sa id  board w h en  th e  se n a te  is  n o t in se ss io n  sh a ll  
be filled  by th e  g o v ern o r  u n til  th e  n e x t  se ss io n  th e r e ­
of, w h en  he sh a ll , w ith  th e  a d v ice  and c o n se n t o f th e  
se n a te , a p p o in t som e person , w h o  w h en  ap p o in ted  
sh a ll be q u alified  a s  h e r e in a fte r  provid ed  in th is  s e c ­
tion  to fill su ch  v a c a n c y  for  th e  rem ain d er o f  th e  term .
Sec. 4. T he b oard  o f  a c co u n ta n c y  sh a ll n o t g r a n t  a 
cer tif ic a te  a s a  certified  p u b lic  a cco u n ta n t to a n y  p er­
son  o th e r  th an  (a )  w h o  is a c it izen  o f  th e  U n ited  
s ta te s , or w h o h a s  d u ly  d eclared  h is  or h e r  in te n tio n  
o f  b eco m in g  su ch  c it izen , (b ) w h o  is a  res id en t o f th e  
S ta te  o f  R hode Is lan d , (c )  w h o  is  over  th e  a g e  o f  
tw e n ty -o n e  y ea rs , (d) w h o  is o f good  m oral c h a r ­
a cter , (e )  w h o  is  a  g ra d u a te  o f a  h ig h  sc h o o l w ith  a 
fo u r  y e a r s ’ co u rse  or h a s had an. eq u iv a len t ed u cation , 
and ( f )  w h o  h a s rece iv ed  a d ip lom a from  som e re ­
cogn ized  sc h o o l o f  a c co u n ta n c y  and h as had one y e a r ’s  
ex p er ien ce  in th e  em p lo y m en t o f a  p r a c t ic in g  p u b lic  
acco u n ta n t, or on h is ow n  a ccou n t; o r  h a s had tw o  
y e a r s’ ex p er ien ce  in th e  em p loy  o f a p r a c t ic in g  p u b lic  
a cco u n ta n t, or on h is  ow n  a ccou n t, and  (g )  e x cep t  
under th e  p r o v is io n s  o f se c tio n  6 o f  th is  act, w h o  sh a ll 
h a v e  su c c e ss fu lly  p a ssed  ex a m in a tio n s in th e  th eo ry  
and p ra c tice  o f  g e n e r a l a cco u n tin g , in com m ercia l 
la w  a s  a f fe c tin g  a cco u n ta n c y , and in su ch  o th er  r e ­
la ted  su b je c ts  a s th e  board m ay deem  a d v isab l e: P r o ­
v id e d , th a t  th e  board o f  a cco u n ta n c y  m ay  w a iv e  th e  
p ro v isio n  for a c c o u n tin g  ex p er ien ce  a s  s e t  fo r th  in 
c la u se  ( f )  ab ove, and in lie u  th e r e o f  sh a ll w ith h o ld  
a  c er tif ic a te  from  a n y  p erson  w h o  sh a ll o th e r w ise  h ave  
q u alified  u n til su ch  tim e a s  th e  a p p lica n t can  p rove  
to h ave se rved  tw o  y ea rs  in th e  em p loy  o f  a  p r a c ­
t ic in g  p u b lic  a cco u n ta n t, or on h is  ow n  acco u n t: P r o ­
v id ed  fu r th er , th a t  th e  board m ay w a iv e  th e  r eq u ire ­
m en ts  for  s e r v ic e  in the  em p loy  o f a p r a c t ic in g  p u b ­
lic  a cco u n ta n t, or on. h is  ow n  accou n t, a s  se t  fo r th  
in  c la u se  ( f)  above, in  th e  ca se  o f  a n y  p erson  w h o  h a s  
had n o t le s s  th an  five y e a r s ’ a c tu a l and c o n tin u o u s  
ex p er ien ce  in a u d itin g  th e  b o o k s and a cco u n ts  o f  o th er  
p erso n s in  th ree  or m ore d is t in c t  l in e s  o f  com m ercia l 
b u sin ess, p rov id ed  su ch  p erson  a lso  h o ld s th e  d ip lom a  
requ ired  in sa id  c la u se  ( f ) ,  but n o th in g  co n ta in ed  in  
th is  a c t  sh a ll be co n stru ed  as g r a n t in g  a n y  p o w er  to 
w a iv e  an y  p ro v isio n  o f  th is  a c t  o th er  th an  a s  se t  
fo rth  h erein , nor sh a ll an y  su ch  w a iv e r  b e  gra n ted  
e x cep t by the  u n an im o u s v o te  o f th e  m em b ers o f  the  
board.
Sec. 5. A ll e x a m in a tio n s  p rovid ed  for  h erein  sh a ll  be  
con d u cted  by th e  board. T h e board sh a ll h ave a u ­
th o r ity  to e n g a g e  a n y  a ss is ta n c e  w h ich  in it s  op in io n  
is  foun d  n e c e s sa r y  for  th e  p u rp ose  o f p rep a r in g  e x ­
a m in a tio n  q u e stio n s  and  g r a d in g  th e  m a n u scr ip ts  o f  
ca n d id a tes  in a n sw e r  th ereto , and m ay p a y  from  the  
fe e s  provid ed  for b y  th is  a ct the  e x p e n se s  o f  a c ­
q u ir in g  su ch  a ss is ta n c e :  P rov id ed , h o w ev er , th a t  th e  
m em b ers o f  th e  board sh a ll  con d u ct su ch  e x a m in a tio n s  
a s h erein  provid ed  and sh a ll n o t be bound by th e  d e ­
term in a tio n s  o f  sa id  a s s is ta n ts . T he ex a m in a tio n  
sh a ll ta k e  p la ce  a s  o fte n  a s  m a y  b e  n e c e ssa r y  in the  
op in ion  o f th e  board, bu t n o t le s s  fr e q u e n tly  than  
on ce each  year. The tim e and p lace  o f h o ld in g  e x ­
a m in a tio n s  sh a ll be d u ly  a d v er tised  fo r  n o t le s s  than  
tw o  d a y s  in one or m ore d a ily  n ew sp a p er s  p u b lish ed  in  
th e  S ta te  o f R hode Islan d , b e g in n in g  n ot le s s  th an  tw o  
w e e k s  p rior  to th e  d a te  o f  each  ex a m in a tio n . The  
board sh a ll is su e  to each  a p p lica n t p a s s in g  a  s a t i s ­
fa c to r y  e x a m in a tio n  a  cer tif ic a te  e n t it l in g  su ch  person  
to p ra c tice  in th is  S ta te , a s  a  certified  p u b lic  a c c o u n t­
a n t, e x c e p t a s p rov id ed  in S ection  4, u n til su c h  c er tif i­
c a te  sh a ll be rev o k ed  as provid ed  in  th is  act. Said  
board sh a ll k eep  a  r e g is te r  in w h ich  sh a ll be en tered  
th e  n am es of a ll th e  p erso n s to w h om  c e r tif ic a te s  are  
issu ed  under th is  ch ap ter , an d  sa id  r e g is te r  sh a ll be 
open a t  a ll t im es to  p u b lic  in sp ec tio n  a t  the  office o f  
th e  se c r e ta r y  o f  th e  board.
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Sec. 6. T h e board o f  a cco u n ta n c y , m ay, in it s  d is -  
cretio n , w a iv e  the  ex a m in a tio n  and issu e  a certifica te  
a s certified  p u b lic  a c c o u n ta n t to a n y  p erson  p o sse ss in g  
th e  q u a lifica tio n s m en tio n ed  in S ection  4 o f  th is  a c t  
w h o is  th e  h o ld er o f  a  c er tif ic a te  a s  certified  p u b lic  a c ­
co u n ta n t issu ed  under th e  la w s  o f  a n y  S ta te  or T e r ­
r ito ry  w h ich  ex ten d s a  s im ila r  p r iv ile g e  to certified  
p u b lic  a c c o u n ta n ts  o f  th e  S ta te  o f R hode Islan d , p ro ­
v id ed  th e  req u irem en ts for su ch  cer tif ic a te  in th e  S ta te  
or T err ito ry  w h ic h  h as g ra n ted  it  to  th e  a p p lica n t  
are, in th e  op in ion  o f  the  board, eq u iv a le n t  to  th o se  
h erein  requ ired; or w h o  is th e  h o ld er  o f  a certifica te  
a s certified  p u b lic  a cco u n ta n t, or the  eq u iv a le n t  th e r e ­
of, issu ed  in a n y  fo r e ig n  cou n try , p rov id ed  th e  r e ­
q u irem en ts for su ch  c er tif ic a tes  are, in the  op in ion  
o f th e  board, eq u iv a le n t to th o se  h erein  required.
Sec. 7. T he board o f  a cco u n ta n c y  m ay rev o k e  a n y  
cer tific a te  issu ed  under th is  a c t  for  u n p ro fess io n a l  
con d u ct or o th er  su ffic ien t cau se : P rov id ed , th a t n o ­
tic e  o f th e  ca u se  fo r  su ch  co n tem p la ted  a ctio n  and  
th e  d a te  o f h ea r in g  th ereon  by th e  board sh a ll h a v e  
been  m a iled  to th e  h o ld er o f  su ch  cer tif ic a te  a t  h is  or 
h er r e g is te r e d  ad d ress a t  le a s t  tw e n ty -o n e  d ays b efore  
su ch  h ea r in g . No c er tif ic a te  issu ed  under th is  act  
sh a ll be rev o k ed  u n til  th e  board  sh a ll h a v e  h eld  su ch  
h ea r in g , but th e  n on ap p ea ra n ce  o f  th e  h o ld er o f an y  
certifica te , a f te r  n o tic e  a s  h ere in  provided , sh a ll n ot 
p rev en t su ch  h ea r in g . A t a ll su ch  h e a r in g s  th e  a t ­
to rn ey  g e n e r a l o f  th e  S ta te  o f R h od e Is la n d  or one o f  
h is a s s is ta n ts  d e sig n a te d  by him  sh a ll ap p ear and r ep ­
r esen t th e  in te r e s ts  o f th e  pub lic . T h e  board sh a ll, 
w ith in  tw o  w e e k s  a f te r  th e  rev o ca tio n  o f  an y  cer tif i­
ca te  a s h erein  provided  for, p u b lish  in  som e d a ily  
n ew sp a p er  in R h od e Is la n d  n o tic e  o f su ch  rev o ca tio n  
s ta t in g  th e  num ber o f th e  c er tif ic a te  rev o k ed  and the  
n am e o f th e  p erson  w h o held  th e  sam e. A n y p erson  
w h o se  c er tif ic a te  is rev a k ed  by th e  board sh a ll h av e  
th e  r ig h t  to ap p ea l from  su ch  d ec is io n  o f  r ev o ca tio n  
to  th e  Sup erior C ourt s i t t in g  for  th e  co u n tie s  o f P r o v i­
d en ce  and B r is to l, sa id  ap p ea l to be filed  in  sa id  cou rt  
w ith in  fo r ty  d a y s  a f te r  r e c e iv in g  official n o tic e  o f  
rev o ca tio n .
Sec. 8. T he board o f  a cc o u n ta n c y  sh a ll  c h a rg e  for  
th e  ex a m in a tio n s , to g e th e r  w ith  c er tif ic a tes  to su c ­
c e s s fu l a p p lica n ts , provid ed  for  in th is  act, a  fe e  o f
$25.00. T h is  fee  sh a ll be p a y a b le  b y  th e  a p p lica n t a t  
the  tim e  o f m a k in g  h is  or her in it ia l a p p lica tio n . 
S hould  the  a p p lica n t fa il  to a tten d  the  ex a m in a tio n  
on th e  d a te  sp ec ified  by th e  board or fa il  to p a ss  the  
req u ired  ex a m in a tio n , su b seq u en t e x a m in a tio n s  m ay be  
g iv e n  th e  sam e, a p p lica n t for  an  a d d itio n a l fee  of 
$15.00 o f  each  ex a m in a tio n . F rom  th e  fe e s  c o lle c te d  
under th is  a c t  th e  b oard  sh a ll  p a y  a ll  e x p e n se s  in c i­
d en t to th e  ex a m in a tio n s, th e  ex p en se s  o f  is s u in g  
c ertif ic a tes , and  tr a v e lin g  ex p en se s  o f th e  m em b ers o f  
th e  board w h ile  p erfo rm in g  th e ir  d u tie s  under th is  
a ct; and if  a n y  su rp lu s in e x c e s s  o f a  rea so n a b le  
r e se r v e  a s  d eterm in ed  b y  sa id  board for  fu tu r e  e x ­
p en ses  rem ain  on th e  31st d ay o f  J a n u a ry  o f  each  y ea r  
th e  trea su re r  o f th e  board sh a ll p ay  th e  sa m e o v e r  to  
th e  G en eral T reasu rer: P rov ided , th a t no ex p en se s  
in cu rred  under th is  a c t  sh a ll  be a  c h a rg e  a g a in s t  th e  
fu n d s o f  th e  S ta te  o f  R hode Islan d . T he board  sh a ll 
a n n u a lly  rep ort to th e  G en era l A sse m b ly  the  num ber  
o f c e r tif ic a te s  issu ed  and th e  r e c e ip ts  and ex p en se s  
u n d er th is  a c t  d u r in g  each  fisca l year.
Sec. 9. I f  a n y  p erso n  sh a ll r ep resen t h im se lf  or h e r ­
s e lf  to th e  p u b lic  a s h a v in g  rece iv ed  a  cer tific a te  as  
p rovid ed  fo r  in th is  act, or sh a ll a ssu m e  to p ra ctice  
as a certified  p u b lic  a cco u n ta n t, or u se  su ch  t it le , n ot 
h a v in g  r ece iv e d  su ch  certifica te , or h a v in g  lo s t  sam e  
by rev o ca tio n , a s provid ed  for  in th is  act, or i f  an y  
p erso n  sh a ll v io la te  a n y  o f  th e  p r o v is io n s  o f th is  act, 
su ch  p erson  sh a ll  be d eem ed  g u ilty  o f  a  m isd em ean or, 
and upon co n v ic tio n  th e r e o f sh a ll be p u n ish ed  by a fine 
n ot e x c e e d in g  $500.00 or by im p r iso n m en t n o t e x ­
c e e d in g  s ix  m onth s, or by b oth  fine and im p rison m en t, 
in th e  d iscr e tio n  o f th e  court.
Sec. 10. T h is  act sh a ll ta k e  e ffe ct  upon it s  p a ssa g e  
and C hapter 34 o f  th e  G eneral L a w s o f  1909 and a ll  
a c ts  and p a r ts  o f  a c ts  in c o n s is te n t  h e r e w ith  a re  h ereb y  
rep ea led : P ro v id ed , h ow ev er , th a t  no o ffen se  co m ­
m itted  and no p e n a lty  or fo r fe itu r e  in cu rred  under  
sa id  C hapter 34 o f  th e  G en era l L a w s o f 1909 and b efore  
th e  t im e  w h en  th is  a c t  sh a ll  ta k e  effect, sh a ll be 
a ffec ted  b y  th is  act, and no su it, p ro se cu tio n  or com ­
p la in t  p en d in g  a t  th e  tim e th is  a c t  g o e s  in to  effect, 
for a n y  o ffen se  com m itted  or for  th e  reco v e ry  o f  any  
fine, p e n a lty  or fo r fe itu r e  in cu rred  under sa id  C hapter  
34 sh a ll be a ffec ted  by th is  act.
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Handbook on
Pennsylvania  
Corporation Taxes
A  practical and useful book on Pennsylvania 
Corporation Taxes
1. It deals with state corporation tax laws both 
from the standpoint of Accounting and Law;
2. Contains forms for capital stock and loan re­
ports, etc., filled in and explained, line for 
line and column for column.
3. Contains forms for petitions for resettlements 
and appeals.
Written by Authorities
The authors have for many years specialized in 
tax law and tax accounting, respectively. This 
made it possible to produce a book combining 
both the law and the accounting procedure to be 
followed in making tax reports.
Accounting Illustrations
The law in this book has been explained by prac­
tical accounting illustrations, as well as by cita­
tions of statutes and cases.
Avoids Costly Errors
Pennsylvania Taxes
on Capital Stock and  
Loans of Corporations
and
Bonus on Foreign and  
Domestic Corporations
ACCOUNTANCY 
and LAW
B y
The book gives the information which account- 
ants, attorneys and corporations need to avoid  
costly errors in the preparation of tax reports
and to secure the most favorable tax settlements. 
Effective methods of lawfully reducing taxes are 
explained, as opposed to methods which are 
merely evasive and unlawful.   
When writing to advertisers kindly mention
A  Practical Handbook ( about 500 pages) for
ACCOUNTANTS, ATTORNEYS 
and CORPORATIONS
Price, $6.00 postpaid
Check Your Tax 
Assessment!
Preparation of tax reports and the proper assess­
ment of taxes are covered in such a manner as to 
enable accountants, attorneys and corporations 
intelligently to check tax assessments and make 
application for reassessments and appeals where 
errors may have been made.
5-DAYS' FREE APPROVAL
A c c o u n t a n t s  S u p p l y  Co., D e p t . D . 
Farmers Bank Bldg., Pittsburgh, Pa.
Please send me your book on Pennsylvania 
Taxes as advertised above. I/We agree to 
return same within 5 days, or remit purchase 
price, S6.00, promptly.
Address.......................................... .................
Name.................................. .........................
(Please attach business or professional card.) 
The Certif ied Public Accountant
S. Leo Ruslander, of the Allegheny County 
Bar— Instructor in Tax Accounting, Du­
quesne U niversity, Pittsburgh
and
Frank Wilbur Main, C. P. A., of Main and 
Company— President. Pennsylvania State 
Board of Examiners of Public Accountants.
“ Roll Printing Costs L ess”
The Experience 
Of a Thousand 
Firms Is Offered 
T o You
T H E  C ertified Public  A ccountan t holds a tru s t  w ith  his clients w hich  is second to  none. T h e  very n a tu re  of his p ro fession  m akes it necessary th a t he have the confidence of 
business executives.
H e know s the  businesses th a t a re  operated  system atically  and profitably, and he know s 
those th a t are operated  loosely.
W e m an u fac tu re  a m an ifo ld ing  reg is te r the very  fo u n dation  of which is built on 
com prehensive, com plete and accurate  business records.
In  all departm en ts from  receiving to selling, in every line of business, S tan d ard  
M anifo ld ing  R egisters are  saving m oney, saving tim e, e lim inating  costly e rro rs  and dupli­
cation  of w ork, cen tralizing  responsib ility  and are  tu rn in g  losses into profit because, 
there  are
14 th in g s  the S t a n d a r d  K a n t - S l i p  R e g i s t e r  do es  m o r e  co m p le te ly ,  m o r e  accura te ly  an d  m o r e  econom ica l ly  than  can be d o n e  by a n y  o th e r  k n o w n  m e th o d .
1— Gives a com plete record  of every 
tran sac tio n — custom er's nam e— 
 w hat he bought— w hether fo r
cash a t counter, on delivery, or 
on open account— who m ade 
sale— who m ade the delivery.
2 —K eeps reco rd  of cash paid on ac­
count—by whom  and to  whom  
paid.
3 — K eeps reco rd  of cash paid ou t— 
to  w hom  and by whom  paid.
4 — P ro v id es fo r perpetual inventory .
5 — G uaran tees accuracy and safety  
in receiving and shipping de­
partm ents.
6— P rev en ts  m istakes and losses and 
co -ord inates w ork  in all de­
partm ents.
7— E lim inates carelessness and in ­
difference and au tom atically  
enforces care and diligence.
8 — Does away w ith disputes.
9 — Rem oves tem ptation .
10—F ixes responsibility .
11—E n fo rces reco rds to be m ade
the m om ent  tran sac tio n  takes 
place.
12— L ocked-in record  gives m an­
ager com plete control.
1 3 — E nables p ro p rie to r to d irec t a 
business w ithout actually  being 
on the  ground .
14—P ro tec ts  the th in g  they are in 
business to  get—profit.
T h e  S t a n d a r d  R e g is t e r  C o .,
235 A lbany St. D ayton, Ohio.
  C h e c k . & P in  t o  L e t t e r   
The Standard Register Co.,
235 Albany Street, Dayton. Ohio
Without obligation, send me booklet and samples 
of forms showing:
□Sales Slips □ Express Receipts
□Automatic Cash □Delivery Receipts
Drawer and Sales Slips □Warehouse Orders 
□Service Station Orders □Warehouse Receipts 
□Invoices  □ Stock Requisitions
□Purchase Orders □ Shop Orders 
□Receiving Orders □ Stock Records 
□Bills of Lading □ Repair Orders
 
C ertified Public A ccountan ts are invited  to w rite  fo r 
detailed in fo rm atio n  about S tan d ard  R egisters as a 
m eans to w ard  the p ro tection  of th e ir clients’ business 
records. Ju s t  check on coupon the class of fo rm s you 
are  in te rested  in and we will mail them  to you free  and 
w ithou t obligation.
Standard
Manifolding Systems and Roll Printing
THE CERTIFIED
PUBLIC ACCOUNTANT
VO LU M E I I  
N U M B E R  5
$2.00 P E R  Y E A R  
20 CENTS T H E  CO PY
IS there one word 
which may serve 
as a rule of prac­
tice for all one’s life? 
Is not Reciprocity such 
a word? What you 
do not want done to 
yourself, do not do to 
others.”
— Confucius.
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PAY LESS f o r  better GOODS
COLUMNAR ANALYSIS PADS
LOWEST PRICES
WE WILL GLADLY FURNISH SAMPLES 
MOST COM PLETE LINE M A D E - - A L L  SIZES AND COLUMNS
Pad
No.
No. o f 
Sheets
‡Buff Bond 
Rulings Size
Price 
Per  Pad
Y  2 50 *2 Columns 8½ X 14 .20
Y  3 *3 8½ x 14 .20
Y  4 * 4   8½ X 14 .20
Y  5 * 5   8½ X 14 .20
Y  6 *6 8½ X 14 .20
Y  7 †7 8½ X 14 .20
Y 1O *10 14 X 8½ .20
Y 11 *11 17 X 14 .40
Y1 3 *13 17 X 11 .30
Y13½ †13 14 X 8½ .20
Y1 4 †14 17 X 14 .40
Y1 6 †l6 17 X 11 .30
Y1 8 *18 25½ X 14 .60
Y21 †21 25½ X 14 .60
Y25 *25 34 X 14 .80
Y28 †28 34 X 14 .80
Y30 *30 38 X 12 $1.20
*W ith  Nam e Space† W ith o u t N am e Space‡AIso M ade on W h ite  L ed g e r  Stock
No order shipped for less than 6 pads
HANO-WEINKRANTZ CO., INC.
133 Mulberry St., New York
It Will Pay YOU to Remember US
Unless otherwise specified we ship
C. O. D. Parcel Post
POST-GRADUATE COURSE
O U R  post-graduate coaching course has been de- 
signed to prepare candidates by quick 
intensive tra in ing  for  the Examination. N ow  
is an opportune time for  those who wish to take 
the Institute Examination, and who fee l the need 
o f  this work. This  course takes up practically  all  
the points that may come up on the Examination 
and shows the candidate how to get his answer on 
paper, how to cover the important points, w ith in  
the time limit ; it also helps him to interpret the 
problems correctly, a point on which so many good 
accountants are weak.
C. P. A. COURSE
For  those not ready for  the next Institute E xam i­
nation, our C. P. A. Course is recommended. No 
know ledge  o f  bookkeeping is necessary, but a high 
school education, or at least a complete grammar 
school education, w ith  business experience, is es­
sential. W e  start a man at the beginning and 
carry him step by step through to his goal.
High School and College Preparatory
H igh  School and College  P rep ara to ry  Courses are  
n ow  ready  and m ay be  taken  fo r  those w h o  do not 
have the h igh  school educational requirem ents.
These courses, as we l l  as the C. P. A. Courses 
and the Post-Graduate Course, are practically  the 
same as those conducted so successfully for  9 years 
by R. J. Bennett, C. P. A., in evening resident 
school. His C. P. A. Course was at that time ac­
credited by the State Board o f Pennsylvania. W r i te  
fo r  catalog.
E lective  Course: Accountancy, A uditin g, L aw , Costs,
B ookkeep ing, Jun ior and Senior Accountancy.
Our Courses are Adapted to Resident School U se
BENNETT ACCOUNTANCY INSTITUTE
M ulfo rd  B u ild ing , 15th and W a lla c e  Sts., Dept. 351 
P H IL A D E L P H IA ,  PA .
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STATE AND LOCAL CHAPTERS
ONE of the pressing problems which has been confronting the executive officers 
of the American Society during this year has been the question of local 
chapters. The demand in certain quarters for local chapters has been so 
insistent that this question will probably be one of the live issues which 
will have to be settled at the next annual meeting.  The present executive 
officers have consistenly held that the best interests of the profession can be served by 
refraining from the formation of local chapters.
The accounting profession serves primarily business. All business operates under 
three sets of laws. All professions are also similarly regulated. Business, in the first 
place, operates under local ordinances and regulations; in the second place, under State 
statutes, under which practically all business is conducted; and in the third place, 
under Federal regulation in the matter of Federal taxes and other Federal questions.
All Certified Public Accountants in a given locality should be united in a local 
chapter, for not only mutually selfish purposes, but also so that the maximum of local 
service may be rendered by the profession in each community.
In view of the close relationship between local ordinances and State statutes, these 
local chapters should be under the general supervision and direction of the State 
Society, which should act in all State matters. All Certified Public Accountants, in 
addition to belonging to the local chapter and State Society, should also belong to the 
national organization representing their profession. The national organization should, 
however, only function in matters of universal application and in matters of interest to 
all Certified Public Accountants. In the case of all matters pertaining to the States 
and the cities, the national organization should only function through the local State 
Society and its chapters.
The statement has been honestly made that in certain States the State societies 
are not as active as they should be, and that in many States provision has not been 
made for local chapters.
The executive officers of the American Society feel that even though this may be 
the case, it is the duty of the local Certified Public Accountants to get behind their 
State Society and to insist upon the formation of local State chapters, if there are 
none at the present time. 
The easiest way for the American Society, at the present time, to increase its 
membership, would be to organize local chapters. It is possible that in certain isolated 
instances the membership of the American Society, at the next annual meeting, may
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not agree with the views of the present ex­
ecutive officers. As our organization is in 
every sense democratic, the will of the ma­
jority will at that time prevail; however, 
the present officers do believe that in the 
long run the Society prospers most which is 
willing to put aside temporary quick ad­
vancement for the support of a principle 
which must eventually work out for the best 
interests of the profession.
F r a n k  W il b u r  M a i n .
EDUCATION FOR ACCOUNTANTS
Much has been said recently with respect 
to the necessity of knowledge of law, engi­
neering, chemistry and other subjects by ac­
countants. As a result our students are 
sadly confused.
To become a thorough-going accountant, 
familiar with not only the general principles 
of accounting, but more or less acquainted 
with the general details of all manners and 
kinds of business is quite an undertaking, 
and if in addition thereto one must also be a 
lawyer, an engineer and a chemist, students 
would hesitate to rush in where angels fear 
to tread.
Accounting students are aware of the con­
stant rise in the standards of the various 
Boards, and are told that the present re­
quirements of a four-year high school educa­
tion will probably be raised to include a cer­
tain amount of collegiate work.
What is the solution and to what should 
the student look forward? Should he, in 
addition to becoming a Certified Public Ac­
countant, expect also to cover law, engineer­
ing and chemistry?
There is no doubt but that an accountant 
should be familiar with the fields covered 
by the other professions. A student should 
not, however, expect to master more than 
his own profession. Most accounting stud­
ents and many accountants no longer in 
their class make the mistake of endeavoring 
to memorize too much varied information. 
The accountant should in no sense of the 
word be either a dictionary or encyclopedia.
While he must have an intimate knowledge 
of his own profession, his training should be 
such that he will be able to understand and 
co-operate in the largest way with the law­
yer, the engineer, the chemist, the advertis­
ing expert and the business man of all kinds 
and varieties.
Most accounting students make the mis­
take of too soon specializing in their own 
profession. The accountant should in every 
sense of the word be a man of culture, and, 
if the accounting profession is to take its 
place with the other learned professions, the 
same preliminary educational standards 
must be met.
STATE BOARD EXAMINATIONS
At the last annual meeting of the Ameri­
can Society, request was made on the part 
of members of several of the State Boards 
that the officers of the American Society 
work out a plan of co-operation between the 
Boards.
These State Board members stated that 
they believed that, under the laws of their 
State, they were compelled to assume the 
responsibilities for their own examinations 
and do their own grading, and that while 
they appreciated the fact that there should 
be a local flavor to their questions, that it 
would facilitate matters for them if some 
form of exchange of information could be 
worked out.
The executive officers of The American 
Society have been giving a great deal of 
thought to this matter, and have worked out 
a plan of co-operation in respect to which 
the following letter has been sent to the 
Chairman of each State Board of Ac­
countancy:
Most state examinations consist of questions in 
commercial law, theory of accounts, auditing and 
practical accounting. Some states have economics 
as a fifth subject. Some combine the theory and 
practical examinations, while others deem it pref­
erable to combine theory and auditing. Ques­
tions in law and practical accounting usually need 
to have a local flavor, in order to bring out the 
phases of law or business peculiar to the particu­
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lar state, in addition to presenting the more gen­
eral problems. Questions which are based on prac­
tice experience, changed so there may be no clue 
to the client, are likely to more fairly test a 
candidate’s competency.
At the annual meeting of The American Society, 
a suggestion was made that state boards of ac­
countancy, while charged with the responsibility 
of conducting their own examinations by the 
various state laws, were often desirous of com­
paring their standards with those of other states 
and would be glad to enter into a co-operative ar­
rangement for assistance in the preparation of 
questions.
The American Society will be glad to render 
all assistance that may be acceptable to lessening 
the burden of state boards in the preparation of 
an entirely new set of questions for every ex­
amination.
As a means for the rendering of such assistance 
it is suggested that every state board of account 
ancy submit to The American Society an exami­
nation question in practical accounting and one 
in theory and/or auditing, and that compilations 
of these questions be supplied by the American 
Society to every co-operating state board for use 
in such part as any board may desire.
This plan would not interfere in any way with 
the complete independence of the Boards in pre­
paring questions or conducting examinations, but 
would serve the double purpose of lightening the 
work and comparing standards, which latter is 
desirable where reciprocal relations are involved 
or desired.
I f  a sufficient number of state boards should be 
responsive to this suggestion, it would be carried 
out twice a year. No charge would be made for 
the service rendered, but it would be expected 
that every co-operating state board would file 
with The American Society a copy of the questions 
actually used and that they would be made avail­
able to others in that group.
Assurance is given that every secrecy would be 
thrown around the receipt and compilation of 
questions submitted by state boards, and that, ex­
cepting the compilations which would be supplied 
to each co-operating state board, they would be 
held in absolute confidence.
Assurance is given also that The American 
Society will be glad always to receive, from state 
boards, suggestions of means whereby it may 
serve the interests of the Certified Public Account­
ant profession.
As stated in the letter, the information 
furnished the American Society will be kept 
entirely confidential and will only be used 
in the manner indicated.
MORE PROPAGANDA
Extract from C. P. A. Bulletin of April 1, 1923, 
Published by the National Association of 
Certified Public Accountants
MEMBER’S SUGGESTION TO REACH BANKS
Form of letter, suggested by Richard C. Pink­
ham, C. P. A., N. J., designed to be placed in the 
hands of local bankers by local N. A. members. 
SEND IN YOUR COMMENTS.
- (Design of spread eagle with motto:) 
(“Palmam qui meruit ferat.” )
Date
...................... ............. Bank.
...................................... Street.
...................................... City.
Dear S irs:
It is to the advantage of all banks to know just 
how much they may depend upon the Financial 
Statements of Public Accountants.
The custom of many professional accountants of 
today is to cater to the client that pays the large 
fee with the results that third parties are vic­
timized. Public Accountancy is debased by such 
“skillful distorters.”
Members of the National Association of Certi­
fied Public Accountants are pledged to the eleva­
tion of the PROFESSION OF ACCOUNTING first 
above all else. They receive and exchange the lat­
est and most important ideas, rulings and deci­
sions. They practice the best accounting methods. 
They co-operate with BANKS and CREDIT 
AGENCIES. As a guaranty of good faith, they 
become bonded for the minimum sum of $1,000.00 
(more if required) to insure HONESTY OF PRAC­
TICE.
A list of bonded accountants in your district is 
enclosed. You are invited to become acquainted 
with them and with the kind of work they do.
Yours very truly,
NATIONAL ASSOCIATION OF CERTIFIED 
PUBLIC ACCOUNTANTS,
John Doe,
Certified Member, N. A. C. P. A.
ANOTHER
ONE OF MANY METHODS 
The following advertisement was taken from the 
New York Times of March 11, 1923.
ACCOUNTANT, certified, bonded, will accept 
engagements with banks, credit agencies and those 
requiring secured integrity in financial statements, 
tax returns, &c., &c.
Address State Headquarters.
National Association of Certified Public Account­
ants, 63 Fifth Ave., New York.
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Capital Expenditures, Maintenance 
and Depreciation of a Hotel
By F r e d e r i c  W. S q u i r e s ,  C. P. A. (Squires & Co.), New York City.
After the original investment has been 
made in a hotel property there arises the ex­
pense of maintenance and. also that of de­
preciation, while not so far distant looms 
the matter of further capital expenditure for 
enlarging the hotel facilities, structural 
changes, etc. These are important factors 
in the operation of a hotel, and may be given 
the consideration they deserve when the 
financing program is laid out.
Unless additional capital is to be invited 
to participate the money to take care of 
further capital expenditure has to come out 
of earnings, and it is, therefore, very im­
portant to come to a full understanding of 
just what is involved at the very outset 
rather than delay the subject to some future 
indefinite date.
Depreciation starts in immediately and 
naturally calls for first consideration. To 
go at the subject with a full understanding 
it is necessary to be like the small boy with 
a new watch and take it apart to see what it 
is made of. The first step, therefore, is to 
see what you have that is depreciable. 
Briefly stated the principles are as follows:
(1) Building subdivide into component 
parts:
(a) Excavation and foundation
(b) Superstructure
(c) Plumbing
(d) Heating
(e) Mechanical Equipment
(f) Elevators
(g) Electrical Equipment
(h) Wiring for Electricity and Tele­
phone
(2) House Equipment:
Establish a running history of all items 
making up the equipment of the house.
(a) Furniture
(b) Carpets
(c) Curtains
(d) Shades and draperies
(e ) Paintings and objects of art
(f) Kitchen and other utensils 
Keep the inventory alive. It is valu­
able for insurance purposes and is a 
guide for determining future replace­
ments, and a curb upon cash expendi­
tures for capital items.
The segregation thus made permits the 
consideration of each class of assets sepa­
rately in order to determine the estimated 
useful life which will vary considerably as 
between the various classes, as it is the use­
ful life of the property which determines the 
provision to be made for depreciation.
It should be borne in mind that deprecia­
tion is of two classes, viz.: physical and 
functional. The physical depreciation covers 
deterioration, wear and tear through use, 
while functional depreciation covers the 
gradual reduction in value due to normal 
progress, and the property becoming inade­
quate for the growing needs of the business.
If the expense of getting this information 
shaped up is made part of the initial ex­
penditures, only a relatively small outlay 
is called for to keep it going thereafter.
In items like china and glass, linen (house 
and restaurant) and silverware it is some­
times customary to take monthly invento­
ries, and charge all renewals and replace­
ments to expense as they occur. If a sys­
tematic plan is followed these are regularly
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made in the same months each year. The 
first capital investment in such items is 
deemed for all practical purposes to remain 
unchanged except for actual increases in 
such equipment. For insurance purposes it 
should, of course, be valued at the market 
so that price changes like those which have 
occurred in recent years will be provided 
for. Where the foregoing plan is not fol­
lowed special treatment has to be accorded 
them.
Maintenance can be more intelligently 
provided for when operating with a classi­
fied and properly segregated running inven­
tory of the assets. The difficulty is largely 
in determining what are ordinary and nec­
essary repairs, and what partake of the 
nature of capital expenditure. However, it 
is the more conservative policy to have ex­
pense bear the burden when items on the 
border line are under consideration, be­
cause changes are so frequently necessary 
that to treat them otherwise would call for 
an endless amount of accounting which is 
not practical and which is not necessary.
A regular schedule of maintenance should 
be prepared at the beginning of each year 
and modified when occasion warrants it. In 
general, it may be said that the most im­
portant, and, therefore, the largest expendi­
tures, can be seen sufficiently in advance to 
make it perfectly feasible to plan them 
ahead. The ordinary daily repairs and 
maintenance will have to be covered by a 
fixed allowance monthly until sufficient ex­
perience has been gathered to depart from 
an arbitrary allowance.
Whether the question be one of rooms 
renovation, general renovation, replace­
ments or repairs, various factors have to be 
taken into consideration in laying out the 
program, such a s:
(1) When can the work be done
(2) Ordering fabricated work in ad­
vance of need
(3) Availability of funds
So far as possible the maintenance pro­
gram should provide for having work done 
when labor and materials are the lowest, 
and fortunately the slackening of business 
occurs when such conditions are most likely 
to exist.
New capital expenditure has to be con­
stantly considered.  The minute a house 
opens it commences to drop behind current 
changes in style and fashion. Its location 
may slow up the effect of these changes, but 
in order to retain its popularity and prestige 
it must keep up with the times. Also, people 
do not like the same thing day in and day 
out. There must be a renewal constantly 
going on. Such expenditures may be rela­
tively small for a number of years then sud­
denly it becomes apparent that certain 
changes are inevitable and money has to be 
provided for this purpose.
New capital expenditure may be required 
not only in regard to equipment, but also to 
the building. In all these matters the 
thought should be to anticipate and provide 
for them in advance of actual expenditure. 
Coming events generally cast their shadows 
before them. There is usually granted a 
time for preparation, and the secret of suc­
cessfully handling such matters lies in a 
specific knowledge of the business, coupled 
with an intelligent vision of the future and 
its relation to the present.
Andrew Carnegie is stated to have said 
to Charlie Schwab : “Show me your costs 
Which shall go on from day to day and from 
year to year and I will tell you whether you 
are conducting a successful business or not.” 
You will notice he did not say “which have 
gone on,” but “which shall go on.” The 
old ironmaster knew that present results 
could only be measured by the operations 
of the future, and no better lesson can be 
drawn by the hotel owner or lessee than 
from the words of this modest Scotchman.
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Principles Underlying Our System 
of Taxation
S. L eo R u s l a n d e r , Attomey-at-Law, Pittsburgh Bar
Experience has taught the average person 
the meaning of “taxation” from but one 
viewpoint only, that of payment. Payment 
is made without any understanding of the 
general principles underlying all systems of 
taxation.
The principal reason for this lack of un­
derstanding is due to inability to obtain 
suitable reading matter. Many works on 
taxation are so written as to be too technical 
for the layman. The general principles un­
derlying all systems of taxation are quite 
simple. The complexities of application in­
stead of becoming more simple become more 
complex.
The history of taxation is the history of 
man. Prehistoric man first lived by him­
self, then he had a family, then tribes and 
clans. Next a leader arose, usually the 
physically strongest man in the tribe. The 
tribe had no public needs except one—de­
fense against attack of man and beast. Out 
of this necessity grew the first tax, the con­
tribution of one’s body to fight in defense. 
The leader took for his services the spoils 
of war. With the growth of the tribe other 
public needs arose, roads, bridges and forts 
had to be built, the Prince or King had to 
be supported. This was furnished by actual 
service and later by voluntary gifts. Soon 
voluntary offerings of service and gifts 
ceased, and, as the public needs grew, taxes 
had to be levied and collected by law. In 
early days it was easy to show a man that 
he had to contribute in defense of his village 
or to build a road, because he saw the neces­
sity. It is not so easy today, because a cit­
izen does not see such direct results. Thus 
we find in the Bible the class of persons
coupled with the worst of sinners were the 
publicans, and the dictionary says the pub­
licans of those days were the tax collectors.
To understand an income tax we must 
know what income is.
Professor Seligman in his “Principles of 
Economics” (1911) p. 34 states:
“We desire things at bottom because of their 
utility. They can impart this utility only in the 
shape of a succession of pleasurable sensations. 
These sensations are our true income.”
It accordingly follows that the woman 
who makes her own clothes or the man who 
digs his own garden or repairs his own house 
is earning income. Someone may say that 
it is not a pleasure to dig your own garden, 
and, therefore, this would not be income 
according to Professor Seligman. However, 
digging a garden is done because of utility. 
A man digs because he desires something. 
It is the article produced that gives the 
pleasurable sensation, not the digging. In 
order to reduce the pleasurable sensations 
to money values, so that they can be made 
the basis of a tax, we must have a broad defi­
nition. Professor Haig describes income a s :
“Income is the money value of the net accretion 
to one’s economic power between two points of 
time.”
When is income realized? The test is 
cash or its equivalent. You will note the fine 
distinction that can be drawn in talking 
about what is income and what is not in­
come. To illustrate: In a recent case we 
took the position that a client, who had re­
ceived a large sum of money in settlement of 
a suit for alienation of his wife’s affections, 
had not thereby received taxable income.
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The Treasury Department in the first in- 
stance took the position that the money thus 
received was within the statutory definition 
of taxable income, which included “income, 
profit and gain from any source whatso­
ever.” When the case was argued at Wash­
ington before the Tax Unit, one of the con­
ferees was a young woman lawyer. When 
it was attempted to speak learnedly of the 
common law property rights that a man has 
in his wife’s affections and to trace the prop­
erty right known as that of “consortium” 
from the early common law days down to 
the present time as recognized in Pennsyl­
vania, she stated in substance: “You speak 
a dead language. This is the year 1922, and 
we recognize no such thing as property 
rights of a husband in his wife.” As the 
male conferee agreed with the lady, we had 
no other course open except to have the case 
transferred to the Solicitor’s Office on the 
ground that the only question involved was 
one of law. If you are interested in this case 
you will find the decision published in 
Treasury Department Bulletin 1-17-240, Sol. 
Op. 132.
Too much attention has in the past been 
given to efforts to shift tax burdens and not 
enough to general principles.
People are mistaken in thinking the 
burden of taxation can be shifted. The rich 
man cannot shift the burden to the poor 
man, nor can the poor man shift the burden 
to the rich. In the old days when the rich 
made the laws they exempted the rich from 
taxation. When the land owners came into 
power they exempted land. When the mer­
chant and manufacturer had power they ex­
empted business. In modern days attempts 
are still made to shift the burden of taxation. 
The farmer would like to have the manu­
facturer of agricultural implements pay 
higher taxes and at the same time sell at 
lower prices. The manufacturer thinks the 
farmer does not carry a just share of the 
burden. Meanwhile special interests fight 
for special privileges, and the great common
people give no thought to a subject which 
affects them most vitally. What do you 
think about our present-day tax problems? 
How many of you would care to write your 
Congressman or Senator what should be 
done about taxes, and, if so, what would you 
say?
Even accountants and lawyers devote 
most of their time to specific tax problems, 
and understand little of the general prin­
ciples, and in some few cases seem to care 
less. Until study is given to these matters, 
we shall continue to have a big dissatisfac­
tion with, and a little understanding of, the 
greatest of our present-day problems.
Many of the principles embodied in our 
present Revenue Act are the result of knowl­
edge obtained by the Treasury Department 
through its administration of the law. The 
greatest number and the most important are 
those founded upon sound principles of ac­
counting, which have first gone into the reg­
ulations and later become part of the Act 
itself. The different Commissioners of In­
ternal Revenue have had, as a whole, staffs 
composed of a sufficient number of men 
versed in accounting to have made this pos­
sible. Lawyers as a class, unless they have 
specialized sufficiently to have acquired the 
necessary knowledge of accounting, fail to 
appreciate the fact that their cases more 
frequently involve principles of accounting 
than of law ; further, that in discussing these 
principles of accounting their knowledge is 
usually much less than that of the repre­
sentatives of the Treasury Department.
No man, however learned he may be in the 
law or how successful as a general practi­
tioner, can succeed in a tax case by arguing  
general principles of law if his accounting 
data is defective. For instance, invested 
capital may depend more often on balance 
sheets starting with the organization of the 
company and tying into each other and into 
the tax returns as filed, with the still more 
important reconciliation of surplus,  or 
(Continued on page 109)
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Legal Problems and Professional 
Opportunities for the C. P. A.
J a m e s  J .  W i l s o n ,  Assistant District Attorney, New York City.
P aper b efore  th e  N ew  Y ork S ta te  S o c ie ty  o f  C ertified  P u b lic  A cco u n ta n ts , a t  th e  W a ld o rf A sto r ia ,
M arch 19, 1923.
I was quite flattered by the invitation 
given by the officers of your society to ad­
dress you this evening, and I was at loss to 
know just what subject would be of interest 
to you. It was suggested that I speak on 
matters concerning your profession in so 
far as they touch the law and its problems. 
After much deliberation, we selected the 
title “Legal Problems and Professional Op­
portunities for the C. P. A’s.” I shall try 
to adhere strictly to the subject, but in order 
to illustrate some things, I may have to 
bring in collateral matter. I had intended 
to speak, in part, on the history of the C. P. 
A., and to that end, I went to the recesses of 
historical matter, and learned that your pro­
fession is indeed an ancient one, and 
throughout the ages has held the respect and 
admiration of the business world. In fact,
I was surprised to learn that books had been 
written on the subject as far back as 1543.
On second thought, however, it occurred 
to me that in all probability, all C. P. A’s. 
were conversant with the history of their 
profession, and that I would be going far 
afield if I were to take up your time to dis­
cuss the ancient history connected with your 
profession. Therefore, let us come directly 
to the time when the C. P. A. came to be 
recognized by the law of the State of New 
York.
This was in 1896 when the State Legis­
lature passed an Act authorizing the Board 
of Regents to confer the degree of Certified 
Public Accountant under rules and regula­
tions laid down by the Regents. Since that 
time every State in the Union has passed 
some legislation on the subject, while the
States differ on the requirements for prac­
tice.
Section 80 of the General Business Law 
states very clearly the law that applies to 
the C. P. A. No person is permitted to use 
the letters C. P. A., or to hold himself or 
herself out as a Certified Public Accountant 
in this State unless Section 80 of the Gen­
eral Business Law be complied with.
Recently, in the Court of Special Sessions, 
a man was convicted for holding himself 
out as a C. P. A., when in truth, he did not 
have a license to so practice. In fact, he 
was not qualified under any State. We 
have other cases where men are practicing 
as C. P. A’s. who have not qualified in this 
State, but have been admitted to practice in 
other States and are using in this State the 
letters C. P. A. with initials of their State 
just after it. We submit that this is a viola­
tion of the law, and must and will be 
stopped. It may well be that the C. P. A’s. 
of other States are equally as capable as 
yourselves, but if they are, they can prove 
that to the satisfaction of the New York 
State authorities. Because of the rapid 
growth and development of the C. P. A., due 
to the peculiar position which he holds in 
the business world, it is necessary for the 
benefit of the people that the State take ab­
solute control over his conduct.
The relation of the C. P. A. to other pro­
fessions is worth mentioning. He is a valu­
able aid to the lawyer in settling matters 
involving finances. He is certainly neces­
sary to the banking world; banks should in­
sist that all financial statements submitted 
to them for the purpose of establishing
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credit, bear the certificate of a certified pub­
lic accountant because, while it is an old 
saying that figures do not lie, yet the C. P. 
A. has a cunning method of proving that 
they often do lie; large industrial corpora­
tions cannot know their true condition with­
out him. With the growth of industrial cor­
porations, the constant changes in our laws 
affecting trade and commerce (particularly 
the constant changing of the tax laws, the 
tariff laws and other revenue producing 
measures), have created, not only legal prob­
lems for the C. P. A., but have opened up 
new fields of business opportunities. The 
C. P. A. is destined to usurp in part, if not 
in whole, the position of financial adviser to 
business, large and small. The time is com­
ing when every business house will have a 
C. P. A. under retainer just as it has its 
lawyer.
As to the opportunities for the C. P. A., I 
would suggest that the Bankruptcy Act be 
amended so as to make it mandatory upon 
all Federal Judges to appoint, whenever 
practicable, none but a C. P. A. as receiver 
in bankruptcy. He is generally in a better 
position to administer the estate of the bank­
rupt than any lawyer. The procedure should 
be followed by having the various societies 
of the States file a list of State registered 
C. P. A’s. with the Federal Courts, from 
which list the Court must appoint a re­
ceiver. This suggestion is made because of 
the peculiar fitness of the C. P. A. It is a 
duplication of effort to say nothing of use­
less expense to appoint a lawyer a receiver 
in bankruptcy, when he, in turn, appoints 
a certified public accountant to do the work. 
Only recently a lawyer appointed a receiver, 
received a fee of about $25,000.00. The 
certified public accountant received a sim­
ilar fee, and the attorney for the receiver 
received a larger fee. If the Court had ap­
pointed an accountant as receiver he could 
have done the work equally as well as the 
lawyer-receiver, and perhaps even better. In 
all cases where an accountant is appointed
receiver he could very easily retain a law­
yer with the approval of the Court, to ad­
vise him on legal matters just the same as 
lawyer-receivers do now. The administra­
tion of a bankrupt’s estate should be run 
along the same practical lines of business 
standards. What business house would 
think of retaining a practicing lawyer to 
manage its business affairs? Business houses 
constantly in need of legal advice retain 
lawyers, usually on a yearly basis, but the 
lawyer so retained does not in any wise 
manage the business affairs of his client. I 
know of no reason why a practicing lawyer 
should be appointed a receiver to wind up 
the affairs of a business house, and further, 
there is no reason why he should be ap­
pointed a receiver to continue the bankrupt, 
or alleged bankrupt, as a going concern. In 
the good old days at common law account­
ants acted as trustees and administrators, 
and it was quite the thing then to appoint 
them to the exclusion of others. Lawyers 
may not look kindly upon my suggestion, 
but I have in mind the interests, not of the 
lawyer, not of the C. P. A., not of the bank­
rupt, but solely the interests of the credi­
tors.
Other opportunities open to the C. P. A. 
under the recent development of his profes­
sion are that he can act as a confidential ad­
viser to the business man; he can show how 
to open books and to keep them running 
properly; how to open new and unique ac­
counts where necessary; he can point out 
leakage; he can figure costs, and can show 
where new capital invested will work to the 
advantage of the business. He should make 
a study of market conditions. He should 
study the rise and fall of prices on all com­
modities. He should study the foreign and 
domestic trade increases of the particular 
business retained by him. To that end, he 
will find aid in the consular reports; he 
should know thoroughly the customs law; 
he should be familiar with the tariff law; 
he should know all laws of taxation, such
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as inheritance tax, the income tax, corpora­
tion tax, and in fact, taxes of every kind and 
description. In short, he should be a lay 
lawyer; he should be familiar with all forms 
of business practice, and even now, the C. P. 
A. has branched off into special lines of ac­
countancy, following the custom of the legal 
and medical professions which have, in the 
course of time, developed their specialists.
I f  the C. P. A. takes advantage of these op­
portunities it will quite naturally draw him 
into a close and confidential relation with 
his client. He will become possessed of 
valuable intimate information, which, if be­
trayed, would wreck his client’s business. 
Therefore, the confidential relationship 
should place him upon a high moral plane, 
and that leads to the question as to whether 
or not a canon of ethics should be established 
for the C. P. A., just as the medical and legal 
professions have established their canon. 
The legal question arises as to whether or 
not information obtained by a C. P. A., in 
the course of his retainer, may be divulged. 
At present the C. P. A. is not placed in the 
privileged class with his professional breth­
ren of medicine and law, but I dare say, that 
the law will, in a short time, be changed so 
as to place him in this confidential relation­
ship. Even now, however, he may not di­
vulge information obtained by making up 
his client’s income tax return, but this pro­
hibition does not apply solely to the C. P. A., 
but applies to every person who has received 
that information.
Accountants have had much to do lately, 
with examination of books of bankrupt 
brokerage houses, and I have often wondered 
whether or not the C. P. A. is aware of the 
many tricks practiced by the bucketeer in 
keeping his books. There are many re­
putable houses in Wall Street whose books 
might well stand up under a rigid examina­
tion, but there is not a single bucketeer who 
keeps his books honestly. Now, when bank­
ruptcy results from his misconduct, the 
question for the C. P. A. to determine is:
What is his true condition? Apparently 
the books may have been kept according to 
the accepted standard of honest bookkeep­
ing, but what about the matters which do 
not show in the books, and which are car­
ried by the house as assets? For example: 
What is the good will of a bucketeer? That 
question would be answered by determining 
first: How long has he been in business? 
By determining that factor, your answer 
would be zero, because about 90 per cent. of 
the bucket shops are in business less than a 
year. Again, you will see—or perhaps you 
will not see—that the bucket shop was work­
ing the “reload” game or perhaps they will 
have an interest in an escrow agreement, 
whereby the entire issue of a certain cor­
poration is tied up with a trustee, and in­
terim certificates issued to the poor victims 
who purchase an interest in the shares held 
in escrow. This interim certificate-eserow 
situation is very serious, and is one of the 
most vicious practices of the street. It is 
worked in this manner:
A company calling itself, say, the X. Y. Z. 
Investing Company, underwrites the entire 
issue of a given corporation; the entire issue 
is put into an escrow agreement to run for 
a period of say five years. Under the terms 
of the escrow agreement no stock may be 
released until the termination of the escrow 
period. In the meantime, a stock-selling 
campaign is under way. The victim buys, 
say 100 shares, and pays for them in cash. 
Instead of receiving a stock certificate for 
100 shares, he receives an interim certificate 
showing that he is entitled to receive 100 
shares of the stock at the termination of 
the escrow period. It is represented by the 
underwriter to his customer, the victim, that 
the shares are held in escrow so as to stop 
outside brokers from buying them and then 
putting them on the market at a greatly re­
duced price. It is represented, also, that 
the new company requires a few years to get 
started, and that at the end of five years, its 
stock should be worth at least what the vic-
T H E  C E R T I F I E D  P U B L I C  A C C O U N T A N T 109
tim pays for it, and very likely more. The 
interim certificate is non-negotiable, and no 
one can buy the certificate or the shares rep­
resented by the certificate except the cor­
poration itself. Therefore, the holder of the 
interim certificate cannot realize one cent on 
his holdings nor can he pledge the certificate 
for a period of five years. This theory of 
holding up the value of the stock is false, 
because if the corporation is doing a profit­
able business, the true value of the shares 
will be determined by the prosperity of the 
corporation, and the fact that the stock is 
sold and bought in the open market, whether 
listed or not, will not of itself increase or 
decrease the value. There are other forms 
of escrow agreements and voting trusts 
which are legitimate and are created for 
legitimate purposes, but the law should ab­
solutely prohibit the creation of non-nego­
tiable interim certificates.
Take for example another type of stock 
fraud that might well be looked into by the 
C. P. A .: A certain corporation has recently 
declared an extra 8 per cent. cash divi­
dend. Immediately after the declaration of 
this dividend, the company decided to in­
crease its capital stock. To that end it re­
tained the services of a certain “Wild Cat” 
stock-selling house to reload the new issue 
upon their stockholders. The stock-selling 
house immediately turned loose on the city 
a flood of stock salesmen who resold and re­
loaded the stockholders, using the argument 
that the company had been prosperous in 
the past, is now prosperous (referring to 
the declaration of the 8 per cent. dividend), 
and that it was the intention of the corpora­
tion to expand its business, and for that 
purpose was issuing new and additional 
stock. I f  the corporation was strictly honest, 
could it not have declared a stock dividend 
in the place of the extra cash dividend and 
then have turned the cash into its own treas­
ury for expansion purposes? I predict now 
that the corporation in question will fail,
and the poor stockholders, who have parted 
with their money on this reload proposition, 
will lose their all.
Mr. Banton, the District Attorney of New 
York County, has been working for the past 
two years in an endeavor to end the stock 
frauds. He has prepared what is known as 
the General Securities Law, and if his bill 
becomes a law, it will materially reduce the 
crimes arising out of stock transactions for 
the very good reason that it will drive out 
of existence many of the bucketeers who will 
not be able to comply with the new law. 
When this General Securities Law goes into 
effect the C. P. A. will again come to the 
front, because on him will fall the task of 
interpreting this law so far as it applies to 
its practical application to the business in 
question.
As I leave you, let me emphasize that the 
legal problems and the professional oppor­
tunities for the C. P. A. have grown to such 
extent that the C. P. A. will soon take his 
place as a leading character in the world of 
industry, commerce and finance if he will 
but stand up and take advantage of the 
many opportunities now before him.
PRINCIPLES UNDERLYING OUR 
SYSTEM OF TAXATION
( Continued from page 105)
other balance sheet figures, if necessary, 
than on any knowledge or discussion of the 
Supreme Court decisions on invested cap­
ital.
It is suggested that our present Federal 
Revenue Act is the most nearly perfect 
blending of accounting and law into a work­
able system that has ever been in force. It 
should not be understood, however, from the 
foregoing, that either the accountants or the 
lawyers consider the present law or regula­
tions perfect, or that the administration 
thereof is one hundred per cent. efficient.
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The Library of Congress—What It 
Offers to the Accountant
By L ester A. P ratt, M.C.S., C. P. A., Washington, D. C.
It has been ably stated by an eminent au­
thority in accounting, that our literature on 
accounting seems to be expanding horizon­
tally rather than vertically. In other words, 
we have a steadily increasing supply of texts
on basic accounting theory and practice, but 
in the higher realms of accounting, in the 
more technical phases of the subject, and in 
special fields, comparatively little has been 
done. To a large extent the best works, the 
most valuable decisions and the most pro­
gressive developments of accountancy, so 
far as the profession in general is concerned, 
are buried in the minds and the files of indi­
vidual accountants. As a result, the practi­
tioner, unfamiliar with certain fields of 
accounting on which little has been written, 
is forced to spend a great deal of time and 
effort in research before he is able to effi­
ciently serve his clients.
An accountant or student of accounting 
engaged in research work must have at 
his services a large and properly selected 
library. In this respect the Library of Con­
gress, located in the District of Columbia, 
with its several millions of volumes and 
with provision for the acquisition of new 
publications in all fields of knowledge, to­
gether with its facilities and readiness to 
acquire new works, stands first among all 
libraries of the world. It is also an acknowl­
edged fact that the staff of the Library of 
Congress is composed of some of the most 
efficient librarians in the country. They are 
thus able to quickly and efficiently direct 
the novice in his search, to the end that time 
and energy of the individual reader may be 
conserved.
It is the purpose of this article to present 
to the readers of T h e  Certified P ublic
A cco untant , an explanation of the serv­
ices which the Library of Congress stands 
ready to offer to the practitioner or student 
of accounting coming to Washington, D. C. 
In order that such information might be 
authoritative, the writer has drawn freely 
upon the pamphlet prepared by Frederick 
W. Ashley, superintendent of the Reading 
Room, and Herbert Putnam, Librarian of 
Congress, entitled, “ Information for Read­
ers.” The balance is the writer’s own ex­
perience and observations gained by an 
extensive use of the Library while engaged 
in research work on acounting subjects.
THE READING ROOM
The Reading Room of the Library of Con­
gress is open from 9 A. M. until 10 P. M., 
and on Sundays and most holidays from
2 P. M. to 10 P. M. Books will not ordi­
narily be given out after 9.45 P. M. Readers 
are requested to return books to the north 
side of the central desk before 10 o’clock 
P. M., at which time the lights will be 
turned off. The entrance for readers is on 
the west side. The north side of the central 
desk is the place, where application is made 
for books, and to which the books used in the 
Reading Room are to be returned. Sur­
rounding the desk, and taking the place of 
the first-row seats, are shelves containing a 
selection of books for ready reference. These 
include encyclopedias, dictionaries, indexes 
to periodical literature, almanacs, registers, 
and gazetteers. Directories of the larger 
cities of the United States are at the right 
of the main entrance. These books may be 
used by all readers. It should be remem­
bered that they form only a small selection 
of the books of this sort in the Library, and 
that others may be seen either in the alcoves
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of the Reading Room or by application at 
the desk.
The readers’ desks are arranged in con­
centric circles. Each one bears a number, 
which should be noted on the slip calling for 
books, to insure prompt delivery to the 
reader. Any desk not already occupied may 
be taken buy a reader. The tables on the 
main floor are assigned to persons making 
extended invstigations. No permission is 
needed to consult books in the alcoves, which 
contain works of reference, nor to use tem­
porarily the alcove tables which happen to 
be unoccupied.
SECURING INFORMATION
The beginner in research often wanders 
aimlessly, until he “ finds himself” wasting 
much time and energy in the meantime. To 
know what literature is available on a cer­
tain subject, and where to get this informa­
tion quickly, is of great importance to the 
busy accountant. Persons in search of 
information on a particular topic, especially 
if it be a small item, will frequently find 
what they desire to know in some of the 
books in the circle outside the central desk. 
The encyclopedias, biographical diction­
aries and registers, and the directories of 
cities and of trades, etc., often afford a 
speedy answer to such questions. The books 
in the alcoves have, as a rule, been placed 
there for a similar purpose, but the collec­
tions are more extensive. The most import­
ant bibliography to the accountant is the 
“Accountant’s Index,” published by the 
American Institute of Accountants. Pre­
vious to the publication of this work, no 
bibliography on accounting literature was 
available. Words are inadequate to express 
the value which this volume holds for the 
accountant engaged in research work. The 
National Association of Cost Accountants 
also have an exceptionally fine bibliography 
devoted to cost accounting. Both societies 
maintain an up-to-date list of all current 
publications, so that the person engaged in 
research may obtain the titles to and the 
authors of the latest works under consid­
eration.
So far as is compatible with the needs of 
others, the assistants at the desk will gladly 
aid a reader in securing information. They 
will always endeavor to put him on the right 
track and, whenever their efforts fail, will 
try to secure further advice from other per­
sons in the Library Service. The Library 
cannot, however, undertake to conduct re­
search for readers, but must content itself 
with suggesting material that may bear on 
the subject.
 SECURING BOOKS FROM THE STACKS
There is no limit to the number of books 
a reader may draw for reference use.
Readers desiring to consult books not 
found in the reference collections in the 
Reading Room should note carefully the 
following instructions:
(1) Look up the catalogue entry of the 
desired book in the card catalogues, which 
are on the east side of the Reading Room 
directly back of the central desk. The cases 
in front contain printed cards for the books 
which have been recatalogued on the present 
system, and for all important works added 
since 1899. The case in the corridor at the 
rear  contains manuscript cards which 
formed the old catalogue of the Library 
prior to its removal from the Capital. As 
books are recatalogued the old cards are 
removed. Signs on top of the new cases 
show the extent of the recataloguing.
The catalogue contains a record of books 
by authors, by subjects, and, in some cases, 
by titles also, all in one alphabet. The cards 
stand in dictionary arrangement, the first 
word of the heading (not an article) deter­
mining the order. The tops of the subject 
cards are red.
The desk assistants will lend aid to per­
sons unfamiliar with the catalogues, and if 
the first search of the catalogues does not
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yield satisfactory results, it is always in 
order to ask at the desk for further aid.
(2) Having found the entry in the cata­
logue, fill up legibly and accurately a sepa­
rate call slip for each work desired for ex­
amination, observing carefully the following 
points:
(a) Copy on the call slip the family 
name of the author and brief title of the 
book. I f more than one book (work) is 
wanted, make out separate slips for each.
(b) Copy the call number to be found 
in the upper left hand corner of the cata­
logue card, legibly and accurately just as 
it stands, including the symbols written 
beneath. I f  the volume desired is part of 
a set, state the volume number desired. 
Lack of care will cause delay and diffi­
culty.
(c) Write your name and address on 
the call slip.
(3) Select an unoccupied desk in the 
Reading Room and write the number of this 
desk in the lower left corner of the call slip. 
The book, if available, will be brought to this 
desk.
(4) Present the call slip at the north side 
of the central desk. I f the call slips are 
properly made out, books should ordinarily 
be delivered to readers within fifteen min­
utes after slips have been handed in. If 
there is a delay beyond fifteen minutes, in­
quiry as to the reason should be made at the 
desk.
I f  the book is not found in its regular 
place, the slip is stamped “Not on Shelf” 
and returned to the reader. The officer in 
charge will direct a further search upon rep­
resentation that the report may be in error.
RETURNING BOOKS
Books used in the Reading Room should 
be returned to the north side of the central 
desk. The slips are given back to readers as 
receipts for the return of the volumes used, 
i f  requested.
RESERVING BOOKS
Books will be reserved at the Reading 
Room desk for readers who desire to con­
sult them again, subject to the following 
rules:
(1) Reference books, genealogies, fiction 
and recent volumes of periodicals may not 
be reserved, but are to be returned to the 
desk in the Reading Room on the same day 
they are taken from the shelves. The law 
books in the Reading Room alcoves are not 
subject to reservation.
(2) Earlier volumes of periodicals are 
generally not reserved beyond two days, and 
exceptions to this rule must be authorized 
by the Superintendent of the Reading Room.
(3) All reserved books are subject to re­
call on demand of the Reading Room officers.
(4) The limit for reservation is ordi­
narily seven days.
Persons to whom tables in the galleries 
have been assigned are expected to place in 
books they desire to have reserved yellow 
slips, to be had at the central desk, bearing 
the name of the reader and the date of the 
reservation. Books not so designated will 
be removed from the desk. Particular at­
tention is called to the regulation respecting 
periodicals and reference books.
ADMISSION TO BOOK STACKS
Admittance to the stacks is granted only 
by special permission and only when the li­
brarian is convinced of the importance of 
the work. The benefit to be derived by ad­
mittance to the stacks will at once be evi­
dent to anyone who has had occasion to per­
form research work in which titles of books 
were suggested solely by the use of indexes. 
The opportunity of looking through the 
books themselves will often lead to material
which otherwise might escape notice.
( Continued on page 119)
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State Society and Other News
A LABAM A.
The Attorney member of the Alabama 
State Board of Accountancy, Mr. James S. 
Edson, resigned, and the Governor appoint­
ed Francis B. Latady, C. P. A., of Alabama, 
who is also an attorney at law, to fill the un- 
expired term. The Alabama State Board is 
particularly fortunate in having its at­
torney member also a Certified Public Ac­
countant.
CALIFO R NIA .
The regular monthly meeting of the Los 
Angeles Chapter of the California State 
Society of Certified Public Accountants 
was held at the City Club, March 28, 1923.
After an enjoyable dinner the members 
listened to a very interesting talk by Rey­
nold E. Blight, Certified Public Accountant 
and member of the California State Board 
of Accountancy, on the “Future of the Ac­
countancy Profession.” Mr. Blight is one 
of the leaders of the profession on the Pa­
cific Coast.
Much regret was expressed by the mem­
bers present due to the early departure of 
Mr. Blight for Washington, where he will 
assume full charge of the publicity work of 
the educational committee of the Scottish 
Rite, 33rd. degree Masonry, with head­
quarters in the Scottish Rite Temple, 1733 
16th Street, Washington, D. C.
We have recently received a letter from 
William Dolge, C. P. A., Secretary of the 
State Board of Accountancy of California, 
as follows:
“Answering your letter of March 23d 
I refer you to the Reciprocity Resolu­
tion on page 18 of the enclosed pam­
phlet. (Information in regard to Ex­
aminations for Certified Pubic Account­
ants.) This Resolution has recently 
been amended to cover every state of 
the Union.
You will see that we reserve to our­
selves the right to consider every ap­
plication for a Reciprocity certificate 
on its own merits.”
CONNECTICUT.
The Connecticut Society of Certified 
Public Accountants met on April 11, 1923, 
at New Haven, Conn. A very interesting 
address relative to the work of the Ameri­
can Society of Certified Public Accountants 
was made by Homer A. Dunn, C. P. A., of 
New York City, Vice-President of that So­
ciety, and a member of the Connecticut So­
ciety of Certified Public Accountants.
The officers of the Society are as follows : 
President, Milon M. Stone, C. P. A., New 
Haven; Vice-President, Leon E. Vannais, 
C. P. A., Hartford; Treasurer, Frederick 
W. Child, C. P. A., Greenwich; Secretary, 
Maurice L. Blanchard, C. P. A., Hartford, 
and Auditor, George W. Meder, C. P. A., 
Stratford.
ILLINO IS
The Illinois Society of Certified Public 
Accountants met on April 26, 1923.
A report on “Student Associateship” was 
made by the Committee on Education, com­
posed of H. A. Finney, C.P.A., J. O. McKin- 
sey, C.P.A., and Lloyd Morey, C.P.A. This 
report embodies a plan for establishing 
closer relation between the Illinois Society 
of Certified Public Accountants and the 
students of accountancy in the schools of 
commerce within the State. This is a timely 
move.
IO W A .
The Society of Public Accountants of 
Iowa, Inc., has devoted quite some time this 
past winter to procuring an amendment to 
their C. P. A. law. They feel confident that 
it will pass. Whatever changes are made 
will be noted in these columns.
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K E N TU C K Y .
The State Board of Accountancy of Ken­
tucky announces that it will conduct its 
regular examination at Frankfort, Ky., on 
May 15, 16 and 17, 1923.
The Board members are as follows: Pres­
ident, J. W. R. Bradford, C. P . A., Florence, 
Ky.; Secretary, J. H. Youtsey, C.P.A., 
Covington, Ky.; and Treasurer, Benhard 
Bernstein, C. P. A., Louisville, Ky.
M ICHIGAN.
The Michigan Association of Certified 
Public Accountants held their regular 
monthly meeting on April 5, 1923, in De­
troit.
M ONTANA.
The members of the Montana State Board 
of Examiners in Accountancy are as fol­
lows : Chairman, Douglas N. Wilson, C. P. 
A., Great Falls; Secretary, R. J. Rowland, 
C. P. A., Miles City, and James C. Phillips, 
C. P. A., Butte.
N E W  JERSEY.
The Society of Certified Public Account­
ants of the State of New Jersey held its 
regular spring meeting on April 20th. at the 
Down Town Club, Newark, N. J. The 
meeting was attended by 43 members and 
guests, approximately one third of the mem­
bership.
Mr. John T. Madden, Assistant Dean of 
the School of Commerce, Accounts and Fi­
nance of the New York University was the 
guest of the evening. Mr. Madden spoke at 
considerable length on the subject of federal 
taxation both as to its application to cor­
porations and to individuals, and brought 
out many interesting phases of the subject 
of taxing stock dividends.
The membership of the New Jersey So­
ciety has increased about 50 per cent within 
the last four years. James F. Welch, C. P. 
A., President of the New Jersey State Board 
of Public Accountants is also the President 
of the Society.
O HIO .
The Ohio State Board of Accountancy 
announces that, its next examination will be 
held on May 15, 16 and 17, 1923 at Colum­
bus, Ohio.
P E N N S Y L V A N IA .
The annual meeting of the Pennsylvania 
Institute of Certified Public Accountants 
was held on April 16, 1923 and the follow­
ing officers were elected: President, John R. 
Lynn, C. P. A.; Vice-President, Henry C. 
Magee,, C. P. A.; Secretary, R. J. Bennett, 
C. P. A., and Treasurer, Wm. R. Main, 
C. P. A.
The Council Members are now as follows: 
William J. Wilson, C. P. A., Joseph M. 
Pugh, C. P. A., Horace P. Griffith, C. P. A.,
G. R. Keast, C. P. A., Chas. S. Rockey, C. 
P. A., and officers of the Institute.
This was the twenty-sixth annual meet­
ing of the Pennsylvania Institute. Last year 
they celebrated their twenty fifth anniver­
sary. The Institute began with a member­
ship of thirteen and now has a membership 
of one hundred and seventy-two.
The Pittsburgh Chapter of the Pennsyl­
vania Institute of Certified Public Account­
ants held its annual meeting on April 10,
1923.
The following officers were elected for the 
ensuing year: President, E. C. Gause, C. P. 
A., Haskins & Sells; Secretary, H. Ivo Sloan 
C. P. A., Edw. R. Burt & Co; Treasurer, 
John Watt, C. P. A., Marwick, Mitchell & 
Co.; Executive Committee, A. Lawrence Ja­
cobs, C. P. A., Main & Co.; Ross F. Mar- 
burger, C. P. A., Ernst & Ernst; Harry B. 
Scott, C. P. A., Scott, Boschert & Co.; J. E. 
Wilson, C. P. A., Crowther & Co. and Frank 
A. Willison, C. P. A., Willison Audit & Sys­
tem Co.
Following the election, the annual ban­
quet was served. Ernest Crowther presided 
as toastmaster and the following were 
speakers: D. W. Springer, Vice-President of 
the American Society of Certified Public 
Accountants; Alexander Dunbar, Vice- 
President, Bank of Pittsburgh and past
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President of Pennsylvania Bankers' Asso­
ciation; Rev. Dr. C. Wallace Petty, pastor 
First Baptist Church of Pittsburgh.
The music was furnished by professionals 
and the vocal selections were much enjoyed.
Humorous moving pictures closed the 
meeting.
With the exception of the twenty-fifth an­
nual meeting of the New York State Society 
this meeting of the Pittsburgh Chapter with 
an attendance of 165 is said to have had the 
largest attendance of any local meeting of 
Public Accountants.
TEXAS.
The Texas State Society of Certified Pub­
lic Accountants will meet in San Antonio on 
May 17, 1923. An interesting session is 
anticipated.
UTAH.
Utah has recently amended its law regu­
lating the practice of Public Accountancy. 
This amendment provides that the State 
may reciprocate with other states and grant 
a certificate of Certified Public Accountant 
based on the certificate of another state. 
Since this law no applications have been re­
ceived.
Editor’s note: This is progress. It is
hoped that several other states that do
not permit reciprocity now may soon
amend their laws in this respect.
VERM ONT.
The Vermont State Board of Accountancy 
will hold its next examination sometime in 
May, 1923.
V IR G IN IA .
The Virginia Society of Public Account­
ants will hold a two-day session in June, at 
Roanoke, Va., the date to be announced 
later.
Public accountants from various sections 
of the State will assemble to discuss matters 
pertaining to their work. E. B. Jacobs, C. 
P. A., of Roanoke, will act as Chairman of 
the local committee. The Committee is ar­
ranging an interesting program for the oc­
casion.
W E S T  V IR G IN IA .
The membership of the West Virginia As­
sociation of Certified Public Accountants is 
small in comparison with some of the other 
State Societies and is well scattered over the 
state, making it impossible to have monthly 
meetings. Therefore, they have adopted the 
plan of holding annual meetings each year 
during the month of August. This year the 
meeting will be held at Charleston, West 
Virginia.
During the year the Association functions 
through standing committees which has been 
found to be most satisfactory and results in 
quick action. On questions requiring the 
vote of the membership, the Association re­
sorts to the mails to bring the matter before 
the members. The Legislative Committee 
of the Association has been active during 
the year. At one time it was found necessary 
to call to the attention of the Governor of 
West Virginia that he had appointed to the 
membership of the State Board of Exami­
ners of Accountants a man who had not re­
ceived a certificate as Certified Public Ac­
countant from the State of West Virginia, 
whereupon the Governor immediately asked 
the appointee to resign and, upon recom­
mendation of the Legislative Committee, W.
O. Diekey, C. P. A., of Huntington, was ap­
pointed to fill the vacancy.
The officers of the West Virginia Associ­
ation are as follows: President, Jesse L. 
Cramer, C. P. A., Parkersburg; Vice-Presi­
dent, David A. Jayne, C. P. A., Charleston; 
Secretary, John P. Vaughan, C. P. A., 
Charleston, and Treasurer, Norman S. Fitz­
hugh, C. P. A., Charleston.
The West Virginia State Board of Ac­
countancy will hold its next examination 
sometime in May, 1923.
W ISCONSIN.
The regular quarterly meeting of the Wis­
consin Society of Certified Public Account­
ants was held March 20, 1023, at the Mil­
waukee Athletic Club. The subject of Ad­
vertising by Public Accountants was dis­
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cussed and a committee, consisting of 
Messrs. Gladstone Cherry, Frank C. White 
and C. E. Dietze, was appointed to investi­
gate the advisability of securing proper list­
ings for Certificate Public Accountants in 
various directories.
James Hayden, C. P. A., of Madison, Wis­
consin, was recently appointed a member of 
the State Board of Accountancy to succeed 
Professor F. H. Elwell of the University of 
Wisconsin, who has been a member of the 
Board since 1915. The State Board is now 
organized as follows: President, Carl Pen­
ner, C. P. A .; Vice-President, James Hayden
C. P. A .; Secretary and Treasurer, B. A. 
Kiekhofer, C. P. A.
The Wisconsin State Board of Account­
ancy will hold its Spring examination on 
May 24, 25 and 26, 1923. They will again 
use their own questions.
_____________  
 
PENDING LEGISLATION AT ALBANY
Extract from News Bulletin of April 12, 1923, Pub­
lished by the New York State Society of 
Certified Public Accountants.
When the Appelate Division of the Su­
preme Court handed down an opinion in 
connection with the temporary injunction 
against the National Association of Certified 
Public Accountants, interpreting our pres­
ent accountancy law, an important gain was 
registered for the Board of Regents and the 
profession of accountancy in the State. It 
is quite evident that certain individuals saw 
the handwriting on the wall, and as a se­
quence of this important interpretation of 
the law, a bill was introduced in the Assem­
bly (No. 1690) March 14, 1923, intended to 
amend the present law by inserting, imme­
diately following the words “expert public 
accountant” and “certified public account­
ant” the words “OF THE STATE OF NEW 
YORK,” and immediately following the let­
ters “C. P. A.” the abbreviation “N. Y.,”
which would practically let down the ban 
for anyone to practice as a certified public 
accountant in this State so long as he did 
not use the words “of the State of New 
York” or “N. Y.” The Society was officially 
represented at the hearings and will keep 
close watch on any and all bills which would 
be detrimental to the profession if enacted 
into law.
On April 4, 1923, a bill was introduced 
into the Senate (No. 1957) to amend the 
law to provide for the annual registration of 
all practicing public accountants of the 
State. The Society has not, as yet, con­
sidered this bill which originated entirely 
outside of the organization and without the 
approval of the Board of Regents. A  re­
quest for a special meeting of the Society 
has been received by the Secretary, for the 
purpose of considering current legislation 
pending, and the call will be issued as soon 
as arrangements therefor can be made.
HOW MANY LAWYERS ARE THERE?
Extract from West Publishing Company’s Docket, 
Sept.-Oct. 1922
We have been asked many times by lawyers 
throughout the country as to the number of men 
practicing law in the United States, and quite 
frequently nowadays as to the number of women.
Many lawyers have wanted to know how many 
lawyers were in the practice in a given state or 
territorial division, and this we have been able 
to furnish quite accurately from our own lists.
Through the assistance of the Director of the 
Census, Mr. W. M. Stewart, we are able to give 
in the tables below some interesting figures on 
many of these questions. They are taken from 
statistics secured for the 1920 census.
As the Director of the Census puts it in his let­
ter to us, the figures give “the number of persons 
reported as gainfuly occupied as lawyers and 
judges.” “Gainfully occupied.” That is some­
thing else again, to use a non-legal saying. After 
a study of the figures, perhaps you would like to 
volunteer an answer to this question, “Where is 
the center of legal population?”
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STATE. Population Total No. of 
Lawyers. Male. Female.
Population 
Per Lawyer
A labam a.................................... ..........  2,348,174 1,416 1,399 17 1,658
A rizona...................................... ..........  334,162 443 439 4 754
Arkansas ................................... ..........  1,752,204 1,338 1,333 5 1,310
Californ ia.................................. ..........  3,420,861 6,745 6,595 150 507
Colorado ................................... ..........  939,629 1,539 1,517 22 610
Connecticut............................... ..........  1,380,631 1,339 1,326 13 1,031
D elaw are ................................... ..........  223,003 171 170 1 1,304
District of Columbia................. ..........  437,571 2,415 2,357 58 181
F lo r id a ...................................... 968,470 1,137 1,126 11 852
Georgia ..................................... ..........  2,895,832 2,531 2,506 25 1,144
Idaho . . ..................................... ..........  431,866 652 646 6 662
Illinois ...................................... ..........  6,485,280 8,843 8,679 164 733
Indiana ..................................... ---------  2,930,390 3,307 3,267 40 886
Iowa .......................................... ..........  2,404,021 2,494 2,454 40 964
Kansas . ..................................... ..........  1,769,257 1,676 1,644 32 1,056
Kentucky .................................. ..........  2,416,630 2,382 2,368 14 1,015
Lou isiana.................................. ..........  1,798,509 1,206 1,189 17 1,491
Maine ........................................ ..........  768,014 801 793 8 959
Maryland .................................. ..........  1,449,661 2,118 2,100 18 684
Massachusetts .......................... ..........  3,852,356 4,954 4,851 103 778
Michigan ............ ....................... ..........  3,668,412 3,037 2,999 38 1,208
Minnesota ................................. ..........  2,387,125 2,613 2,589 24 914
Mississippi ................................ ..........  1,790,618 1,158 1,148 10 1,546
Missouri .................................... ..........  3,404,055 4,506 4,434 72 755
M ontana.............................. .. 875 863 12 628
Nebraska .................................... 1,528 1,507 21 848
Nevada : . .  ........................... ..........  77,407 230 224 6 337
New Hampshire......................... ..........  443,083 379 378 1 1,169
New Jersey................................ ..........  3,155,900 3,918 3,865 53 805
New Mexico............................... ........... 360,350 342 342 1,054
New York ................................... ..........  10,385,227 18,473  18,129 344 562
North Carolina.......................... ..........  2,559,123 1,585 1,564 21 1,615
North Dakota.............................. ..........  640,872 629 626 3 1,019
Ohio .......................................... ..........  5,759,394 6,485 6,401 84 888
Oklahoma ................................. ..........  2,028,283  2,818 2,795 23 720
Oregon ...................................... ..........  783,389 1,424 1,398 26 550
Pennsylvania ............................ ..........  8,720,017 6,784 6,710 74 1,285
Rhode Island............................. ..........  604,397 515 512 3 1,174
South Carolina.......................... ..........  1,683,724 989 974 15 1,702
South Dakota............................. ..........  636,547 700 696 4 909
Tennessee ................................. ..........  2,337,885 2,040 2,019 21 1,146
Texas ........................................ ..........  4,663,228  5,323 5,271 52 876
Utah .......................................... ..........  449,396 527 526 1 853
Vermont ..........  352,028 344 335 9 1,023
Virginia .................................... ..........  2,309,187 1,981 1,975 6 1,166
Washington ............ .................. ..........  1,356,621 2,237 2,208 29 606
West Virginia............................ ..........  1,463,701 1,326 1,318 8 1,104
Wisconsin ................................. ..........  2,632,067 1,978 1,951 27 1,331
Wyoming .................................. ..........  194,402 268 265 3 725
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RATIO OF LAWYERS TO POPULATION
Extract from West Publishing Company's Docket, 
Feb.-March, 1923
According to an article in the September-Octo- 
ber Docket, there were, in 1920, 18,473 lawyers 
in the state of New York and 6784 lawyers in 
the state of Pennsylvania. New York’s popu­
lation is about one-fifth larger than that of Penn­
sylvania, but according to these figures it has 
more than two and one-half times as many law­
yers.
Seemingly it requires a population of 1,285 to 
keep a Pennsylvania lawyer alive, while a New 
York lawyer can live where there is a population 
of only 562.
What is the cause of this disparity?
Are the people of New York two and one-half 
times as litigious as those of Pennsylvania?
Or does the amount of law practice depend on 
the amount of property in a state, and does each 
citizen of New York have on the average two 
and one-half times as many worldly goods as does 
each citizen of Pennsylvania?
Or is it a matter, not of worldly goods, but of 
spiritual blessings? Is the entire state of Penn­
sylvania pervaded by a spirit of brotherly love 
which, according to the city’s name, should abound 
in Philadelphia, and does this lead its citizens to 
settle their difficulties amicably, instead of re­
sorting to litigation to the extent that citizens of 
New York do?
Or is this a case of efficiency? The astuteness 
of the Philadelphia lawyer is proverbial. Does 
this astuteness extend to the lawyers of the en­
tire state, enabling one Pennsylvania lawyer to 
do two and one-half times as much work as one 
New York lawyer?
If  the last suggestion is the explanation, does 
each Pennsylvania lawyer earn two and one-half 
times the amount of fees that each New York law­
yer earns, or does the spirit of brotherly love in­
duce him to work for smaller fees, leaving him 
with only the same income as that received by the 
New York lawyer.
Or is it a question of the relative activities of 
the census takers?
Or is it the surplus of lawyers in the state of 
New York apparent rather than real?
Are many citizens of New York designated as 
lawyers by the census taker, using the name of 
“lawyer” to disguise their occupations, while in 
reality they may be manufacturing securities 
for sale to a gullible public, or satisfying the 
thirst for exhilarating beverages, which seems to 
pervade that community, whereas those designated 
as lawyers by the Pennsylvania census taker are 
strictly confining themselves to securing justice 
for the unfortunate?
L E T T E R
N e w  Y ork  State Society of 
Certified P ublic  A ccountants
Office of the Secretary,
110 William Street, New York
To P racticing  A ccountants  in
Th e  State  of N e w  Y o r k :
The Board of Directors of New York 
State Society of Certified Public Account­
ants believe that the recent opinions handed 
down in the Court of Special Sessions and 
in the Appellate Division of the Supreme 
Court are of interest to all practicing ac­
countants within the State.
In view of the widespread interest in these 
opinions in respect to certified public ac­
countants, the Society has requested its 
counsel, White & Case, to prepare a digest 
covering these cases, from which the follow­
ing is quoted:
Mr. Herman Marlowe was charged with unlaw­
fully assuming the title “Certified Public Account­
ant”. The specific facts of the charge were that 
he caused to be printed in Donnolly’s Red Book an 
advertisement which read:
“H. Marlowe, C. P. A. (N . A .), Audits, Tax  
Reports, Books opened and closed, Monthly 
audits, Arrangements for F irms not employing 
Bookkeepers, 1265-69 Broadway, Tel., Penn. 
3160.”
The information filed by the District Attorney 
against Marlowe alleges that he was a member 
of the National Association of Certified Public 
Accountants; that he had not applied to the Re­
gents of the University for a Certificate, and 
used the abbreviation “C. P. A. (N. A .)” without 
any intention of violating Section 80 of the Gen­
eral Business Law and to indicate that he was 
a member of the National Association of Certified 
Public Accountants.
The defendant demurred to the charge against 
him, that is to say, he pleaded in answer to it 
that granting the truth of the facts concerning 
his use of the abbreviation “C.P.A. (N .A .)” he 
did not commit any crime.
The court decided and held that Mr. Marlowe 
violated the provisions of the Business Law regu­
lating the use of the abbreviation and title 
“C. P. A.” in spite of the fact that he qualified it 
by the use of the parenthetical expression “Nation­
al Association” to indicate that he was a Certified 
Public Acountant of the National Association.
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The decision of the Court is based almost en­
tirely upon the recent decision of the Appellate 
Division of the Supreme Court, for the First 
Department, in the case that your Society helped 
to press to a successful termination, namely, 
People v. National Association of Certified Public 
Accountants.
In the course of its opinion, the Court said:
“Public accountancy is a well recognized 
profession, the practice of which in the State 
of New  York is not made dependent upon the 
issuance of any license; nor is any special 
qualification required by law  so to do. The 
matter of the accountant’s proficiency rests 
entirely with the judgment of those who en­
gage or hire his services. But the Legisla­
ture of this State has enacted an amendment 
to the General Business Law  that a Public  
Expert Accountant before practicing in the 
State of New  York as a certified public ac­
countant, or assuming the title as such, shall 
receive from the Board of Regents of the 
University of the State a certification of his 
right to engage in such practice as a certi­
fied public accountant, entitling him to be 
known as such; * * *”
The Court further quoted with approval the fol­
lowing from the opinion of the Appellate Division 
above mentioned:
“It is entirely clear from Sections 80, 81 
of the General Business L aw  above quoted, 
that no person may hold himself out as a 
Certified Public Accountant, or use the abbre­
viation ‘C . P. A.’ or any other word, letters or 
figures, to indicate that the person using the 
same is a Certified Public Accountant, except 
upon the authorization of the Regents of the 
University of the State of New  York * * *."
The Court of Special Sessions further said:
“The fact that the degree of Certified Public  
Accountant has been conferred on the de­
fendant by the Association of which he is a  
member, does not, in my opinion, entitle him 
to hold himself out to the world as a public 
expert accountant in the State of New  York. 
The use of such a degree, law fu lly  obtained 
from any board or other institution outside 
of this State is prohibited, unless the re­
quirements of our General Business Law, 
supra, have been fulfilled. The appending of 
the name of the association, institution, board, 
or state, after the degree so used or employed 
by any person does not take him out of the 
prohibition of the statute under consideration. 
* *  *
“As I view it, the statute affecting Certified 
Public Accountants in this State was enacted 
not alone to prevent fraud but as well to 
assure to the public that persons practicing 
public accountancy as experts, certified as 
such, have met our standard as to qualifi­
cations and tests, fixed by law, or in accord­
ance with the rules and regulations authorized 
thereunder. To rule otherwise under these 
circumstances would mean that other states, 
boards, associations, and institutes could pre­
scribe a course of study, determine their own  
test of proficiency of the applicant and then 
issue a degree to him as a certified public 
accountant, which, according to the claim of 
the defendant, would entitle the recipient 
thereof to come into this State and practice 
expert public accountancy. I cannot agree 
with this view, w h ich  has been urged upon 
us for our consideration.”
The decision of the Court of Special Sessions 
interprets the law of this State to forbid the use 
of the abbreviation “C. P. A.” by any persons other 
than those holding a certificate issued by the Re­
gents of the University. Certified Public Account­
ants who are certified by other states or any
agency other than the Board of Regents are not 
permitted in the State of New York, under the 
provisions of the Business Law, to use and as­
sume the title “C. P. A.” They violate the law, 
according to the decision of the Marlowe case, as 
much by qualifying the abbreviation to show the 
source of their certificate as they do in using the 
abbreviation without qualification. The decision 
is in line with that of the Appellate Division above 
mentioned, and clearly formulates the law.
This matter is brought to your attention 
with the belief and hope that all accountants 
in practice in New York who do not hold a 
certificate issued by the Regents of the 
State of New York, will accept the decisions 
of these courts pending any appeal to high­
er courts.
By order of the Board of Directors.
J a m e s  F . F a r r e l l , 
______________  Secretary.
THE LIBRARY OF CONGRESS—WHAT  
IT OFFERS TO THE ACCOUNTANT
( Continued from page 112)
RECOMMENDING BOOKS 
The Library authorities will be glad to 
receive notes of titles of books needed in the 
prosecution of research which are not found 
in its collections, and to purchase such 
works whenever the funds of the Library 
and its general policy governing acquisition 
permit.
CIRCULATION 
The conditions and rules governing the 
issue of books for use outside the building 
are set forth in the pamphlet “Rules and 
Practice governing the use and issue of 
Books,” to be had on application. Readers 
should note that the Library issues books 
freely not only to members of Congress, but 
to the various departments of the Govern­
ment for official use, and that, therefore, a 
book desired may not be produced because it 
is out of the building. The Library, though 
primarily one of research, is not merely and 
wholly a “reference” library, and readers 
are occasionally subject to inconvenience, 
as in other libraries, because a book is in 
circulation.
( Continued on page 122)
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Book Reviews
A PRACTICAL TREATISE
A ccountants '’ W orking  P apers. Leslie
E. Palmer and William H. Bell. (The Ro­
nald Press, New York. 1923. 194 p. $5.00)
While the names of the authors of this 
valuable addition to accountancy literature 
are sufficient guarantee that the work is 
meritorious one cannot help but be impres­
sed in examining the book by the fact that it 
is essentially helpful. Not only does the 
text impress one in the discussion of theory, 
but the numerous illustrations stand out and 
tell their story in a way which speaks much 
louder than mere words.
The volume is essentially a practical one, 
and much of its value lies in showing how 
working papers should look, than which 
there is no better method of instruction. 
This comment applies with particular force 
to the subject of consolidations. While 
something has been written on this subject 
in the past, it is doubtful if anywhere has 
the matter been treated from an illustrative 
point of view as succinctly as in the present 
work. The illustrations are taken from 
cases where the work of consolidation is a 
man’s job, and the authors have courage­
ously gone the limit in presenting the illus­
trations.
There is much which might be said con­
cerning the general excellence of the treatise 
and little fault to be found in the way of 
shortcomings. The present volume is in the 
same style, size and binding as Mr. Bell’s 
book on “Accountants’ Reports’’, is a worthy 
accompaniment thereto, and doubtless will 
be used much in connection therewith.
A STIMULATING BIOGRAPHY
Charles W aldo H a sk ins , A n  A m erican  
P ioneer in  A c co u ntan c y . (Prentice-Hall, 
Inc., New York. 1923. 128p. $2.50)
The constructive and inspirational work 
of Charles Waldo Haskins for the develop­
ment of a profession of accountancy is well 
presented in this book which contains a bio­
graphical sketch of the man and addresses 
which were delivered on the occasion of the 
presentation to the New York University 
School of Commerce of the Charles Waldo 
Haskins memorial tablet, which occurred 
in 1910, and over seven years after Mr. Has­
kins’ death. The tablet was a gift of the 
University Class of 1910 and other alumni 
of the University School and was placed in 
the University Building in Washington 
Square, New York. This tribute was a fit­
ting recognition of Mr. Haskins’ indefatig­
able labors in the establishment and pro­
motion of the University School, of which he 
remained the Dean up to the time of his 
decease.
At the unveiling of the bronze tablet, Dr. 
John H. MacCracken, Chancellor of the 
University, discussed the share of the In­
stitution in education as preparation for ac­
countancy and other business professions. 
Frank A. Vanderlip, then President of the 
National City Bank, summed up the ideals 
of Mr. Haskins in relation to accountancy 
and to the education essential to those hav­
ing professional ambitions. Myron T. Her­
rick, Ex-Governor of Ohio, spoke on the 
work of Mr. Haskins and on the need of 
University training for businessmen. Pro­
fessor Leon Brummer, of the University 
School and Secretary of the New York State 
Society of Certified Public Accountants, 
told of the efforts incident to the founding 
of the school, the part played by Mr. Has­
kins therein and in its administration dur­
ing the trying, early years.
This book was compiled under the direc­
tion of Elijah W. Sells, a business partner 
of Mr. Haskins and his closest friend. It  
traces Mr. Haskins’ ancestry, his life and 
career, describes their first association, and 
some of the more important of their profes­
T H E  C E R T I F I E D  P U B L I C  A C C O U N T A N T 121
sional engagements. Mr. Sells has con­
tributed a foreword in which he pays high 
tribute to his former associate and co­
worker.
The public finds interest and inspiration 
in the lives of men who have striven for and 
contributed to the progress of humanity. 
Some authorities claim that the activities 
and accomplishments of such men afford the 
best groundwork for exciting interest in his­
tory. Practitioners and students of account­
ancy can find stimulation in this biography 
of one of the profession’s pioneers.
In addition to supplying some of the his­
torical background of American account­
ancy, through the contribution of informa­
tion bearing on the inception and early de­
velopment in that field, the book offers op­
portunity for measuring, to some extent, the 
progress which the profession has made in 
the last two decades. Looking upon the 
situation today, with laws making provision 
for the practice of accountancy in every 
state in the Union, including the District of 
Columbia, thousands of students taking ac­
countancy instruction in hundreds of edu­
cational institutions, a large and ever grow­
ing body of practitioners serving perhaps 
thirty to forty per cent. of the business con­
cerns of the country, one easily might imag­
ine that Mr. Haskins projected his thoughts 
twenty years into the future.
Seeing not only what the marveleus de­
velopment in accountancy might be, but 
what would be needed for the successful 
building of a body of trained men, competent 
to render a high type of professional service 
to the business world, Mr. Haskins pre­
scribed the qualifications which he regarded 
as essential to preparation for such service. 
The following taken from his address at the 
opening session of New York University 
School of Commerce, Accounts, and Finance 
is an example:
“No attempt will be made in the school to foster 
the notion that commerce or accountancy is a 
royal road to wealth, or to leisure, or to un- 
merited social position; but in addition to the in­
tellectual qualifications of talent for observation, 
power of perception, patience of investigation, 
presence of mind, judgment, reflection, order and 
method, aptitude for calculation, abstraction, 
memory, mental activity and steadiness, which it 
is hoped the student will possess in some fair 
degree, the moral virtues; of honesty, candor, 
firmness, prudence, truth, justice, economy, tem­
perance, liberality, politeness, good temper, self 
control and perseverance will be inculcated as 
necessary to his own personal welfare and the 
stability of the business world.”
This, and many other choice passages, ex­
emplifying the clear vision, keen judgment 
and true wisdom of a great leader who has 
been brought out of the past by his biogra­
pher to speak again, should not be without 
influence in elevating the ideals of students, 
in helping to improve the quality of instruc­
tion in accountancy schools, and in refining 
the professional practice of accountants, 
who, taking a quiet hour aside for enjoyable 
perusal of the volume, will accept the mes­
sage which it carries.
This office acknowledges the receipt of 
“ACCOUNTING QUIZ - ANSWERER,” 
Volumes 1, 2, 3, 4, 10,11 and 12, and Volume 
1 of the “ACCOUNTING MENTOR OF 
THEORY AND PRACTICE" by THEO­
DORE KOEHLER, C. P. A. Published by 
Tri-Service Accounting Corporation, 1135 
Broadway, New York City.
These books will be reviewed later in these 
columns. We cannot refrain, however, from 
quoting at this time the dedication of Vol­
ume 1 of the “ACCOUNTING MENTOR”, 
which is as follows:
“I Dedicate this Book 
To My Esteemed Friend 
Dr. John Frederick Erdmann,
Professor of Surgery, New York Post-Graduate 
Medical School since 1908; also Director of Sur­
gery ; Attending Surgeon Post-Graduate Hospital; 
and Consulting Surgeon at many prominent out- 
of-town Hospitals.
Dr. Erdmann’s great surgical skill and sweet 
human solicitude stayed my steps yet awhile in 
these happy walks of life, when all hope for my 
recovery seemed abandoned.
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It is through him that divine Providence es­
sayed that I continue the work that I love, among 
the people whom I love; and if in dedicating these 
efforts of mine to him, I can express but a tithe 
of the gratitude which is in my heart, I shall feel 
indeed the peace of one who has unshouldered a 
heavy debt.
To his untiring industry, to his sweet human 
benevolence and understanding, and to his un­
selfish service of humanity, I subscribe my utmost 
esteem and admiration.
In him the words of Stephen Girard are lived 
again: “I do not value fortune. The love of la­
bor is my sheet anchor. I work that I may for­
get myself; and in forgetting, I am happy.”
A man with this spirit of appreciation 
should also be able to add something to the 
general fund of knowledge.
THEY ARE “BONDED”
Extracts from TH E  C. P. A. B U L L E T IN  of April 1, 
1923, published by the National Asociation 
of Certified Public Accountants.
HONESTY BOND OF NATIONAL ASSOCIATION 
“Under the coverage paragraph of the National 
Association Blanket Bond, Surety Company agrees 
to pay within two months after receipt of state­
ment thereof, any pecuniary, loss of any em­
ployer of any Certified Bonded Accountant, Mem­
ber of the National Association of Certified Pub­
lic Accountants, not in excess of the amounts for 
which each member is bonded, sustained by reason 
of any act of Personal Dishonesty, Forgery, Theft, 
Larceny, Embezzlement, Wrongful Conversion, 
Abstraction or Misapplication, directly or through 
connivance with others, in the practice of public 
accountancy. Provided: that the employer notifies 
the Surety Company, by telegraph and registered 
letter within ten days, after he has become aware 
of any act covered by the bond that has produced 
a loss.” * * * *
“The Officers of the National Association an­
nounce that the list of members so far bonded 
will probably be carried by another and different 
Surety Company than that previously announced.
The best interests of the Association, it has been 
determined, will be served by the employment of 
more than one Surety Company.
Members, until individually informed, will not 
be in a position to state definitely what Surety 
Company, or Companies, is back of their bond, 
and they will only state that they have been 
bonded by their Association with SOUND Com­
panies.”
Put the deadly parallel on the two above 
articles from the National Association and 
observe the unfortunate predicament of the 
client who has been the victim of some “au­
ditor” who claims to be bonded through the 
National Association, yet does not know the 
name of the bonding Company.
THE LIBRARY OF CONGRESS—WHAT  
IT OFFERS TO THE ACCOUNTANT
( Continued from page 119)
COPYING 
The Library has no force of copyists, but 
will give to persons desiring to have extracts 
made the names and addresses of persons 
making a business of such work.
It will also be glad to furnish photo-prints 
of books, newspapers, maps, etc., at a reason­
able rate, when required for undertakings 
of a serious literary or scientific character. 
When photo-prints are desired for other 
purposes, the inquirer is referred to such 
concerns as furnish these prints upon a 
commercial basis.
Provision can be made for a limited num­
ber of typewriting machines, and a place 
can be set apart in which a reader may 
dictate to a stenographer. Readers must 
provide their own typewriters, for which a 
pass must be secured from the Chief Clerk, 
this pass to be given up when the machine 
is taken from the building.
In conclusion, it is hoped that the account­
ant coming to Washington will avail himself 
of the services which the Library of Congress 
stands ready to offer in the pursuit of higher 
research, and that the treasures which it 
offers to all who seek its aid, will be duly 
appreciated. For, “Books are the masters 
who instruct us without whip or rod, with­
out harsh words or anger, asking naught in 
return. I f you seek them, they are not 
asleep; if you ask counsel of them, they do 
not refuse it; if you go astray, they do not 
chide; if you betray ignorance to them, they 
know not how to laugh in scorn. Truly, of 
all our masters, books alone are free and 
freely teach.”
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Announcements and Changes o f Address
The firm of C. D. Giles and Company an­
nounces its dissolution as of May 1, 1923.
After May 1, 1923, Cecil D. Giles will con­
tinue the practice of public accounting un­
der the firm name of C. D. Giles & Company, 
Accountants and Auditors, at 55 John St., 
New York.
Richard E. Niederwiesen, formerly of C.
D. Giles & Co., will continue the practice of 
public accountancy under the firm name of 
R. E. Niederwiesen Co., Accountants and 
Auditors, at 149 Broadway, Singer Bldg., 
New York.
Adams and Watterson, Certified Public 
Accountants, announce the removal of 
their offices to 110 East 42nd St., New York 
City.
Edward R. Jones, C. P. A., formerly of 
Grand Rapids, Mich., announces his removal 
to Rocky Mount, N. C., where he is con­
nected with George R. Dobie, C. P. A.
E. B. Jacobs and Company, Certified Pub­
lic Accountants, Roanoke, Va., announce 
the opening of a branch office at Winston- 
Salem, N. C., on May 1st., with R. B. Jor­
dan and B. F. Moomaw, Roanoke, Va., in 
charge.
Reynold E. Blight, C. P. A., and H. A. 
Wheeler, C. P. A., announce the formation 
of a partnership under the name of Blight 
& Wheeler, with offices in the Washington 
Bldg., Los Angeles, Calif.
Robert Atkins, C. P. A., announces his 
connection with W. B. Richards & Co., 71 
Broadway, New York City.
F. W. Richardson, C. P. A., announces 
the removal of his office from 33 Warren 
Street to 150 Nassau Street, New York City.
Wm. M. Raphael announces the removal 
of his -accounting offices to 151 Fifth Ave., 
New York City.
Frederick D. Chambers, C. P. A., has been 
appointed Auditor of the Board of Educa­
tion, New York City, to succeed Henry R. 
M. Cook, C. P. A., with whom he had been 
associated as Deputy Auditor.
Lewis Gompers, C. P. A., formerly of the 
firm of Sufrin & Gompers, recently dissolved 
announces that he will continue to practice 
public accountancy at 55 John St. New 
York City.
Oscar J. Sufrin, C. P. A. recently of Suf­
rin & Gompers, announces the opening of 
an office at 1328 Broadway, New York City,
Charles S. McCulloh, C. P. A., First Vice- 
President of the New York State Society of 
Certified Public Accountants, and Secretary 
of the New York State Board of Certified 
Public. Accountant Examiners, formerly of 
McCulloh & Brown, 43 Exchange Place, is 
now a member of F. W. LaFrentz & Co, lo­
cated at 100 Broadway, New York City.
Charles A. Klein and S. Erwin Requa, 
Certified Public Accountants, announce the 
formation of a partnership under the firm 
name of Charles A. Klein & Company, with 
offices at 67 Wall St., New York City.
Smart, Gore & Company of Chicago an­
nounce the opening of a New York office at 
120 Broadway, under the management of J.
F. McCarthy, C. P. A.
Ornstein, Rifkin & Co, announce the re­
moval of their accounting offices to 505 Fifth 
Ave., New York City.
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Wm. J. Struss & Co, announce the re­
moval of their office to 130 William Street, 
New York City.
Robert J, Hyland, C. P. A., has recently 
joined with Francis Wm. Hopkins, Jr., C. P. 
A., under the firm name of Hyland & Hop­
kins, located at 126 Liberty, St., New York 
City.
William H. West, C. P. A., has resumed 
his membership in the firm of West, Flint 
& Co., 40 Rector St., New York City.
M. D. Bachrach & Company announce the 
removal of their office to suite 1320 Farm­
ers Bank Building, Pittsburgh, Pa.
I. David Greenberg, C. P. A., announces 
the removal of his offices to 15 Park Row, 
New York, N. Y.
Bernard Metal and Company announce 
the removal of their office on May 1, 1923, 
to No. 10 North Clark Street, Chicago, Ill.
Sternrich & Siegel announce the removal 
of their offices to the Chamber of Commerce 
Building, 20 Branford Place, Newark, N. J.
VISITORS IN WASHINGTON DURING 
MONTH OF APRIL
Benjamin Hicklin, San Francisco, Cali­
fornia.
W. Q. Sharp, Jackson, Mississippi.
F. B. Perrigo, Grand Rapids, Michigan.
E. M. Blaylock, Idaho Falls, Idaho.
W. A. Garlick, San Francisco, California. 
Martin Dawd, Grand Rapids, Michigan. 
W. A. Coy, Cleveland, Ohio.
Wm. A. Gillespie, Baltimore, Maryland. 
Harold R. Dickey, Baltimore, Maryland. 
David A. Jayne, Charleston, West Vir­
ginia.
Thomas H. Evans, Detroit, Michigan. 
Rudolph J. Welti, New York City.
I. Berger, New York City.
Philip B. Price, Detroit, Michigan. 
George P. Ellis, Chicago, Illinois.
A. H. Coe, Wilmington, Delaware.
E. G. Shorrock, Seattle, Washington.
A. C. Clarkson, Columbia, South Carolina. 
Wm. E. Fink, Chicago, Illinois.
Frank Wilbur Main, Pittsburgh, Pennsyl­
vania.
Melville C. Wooster, New York City.
S. Edward Elliott, Wheeling, West Vir­
ginia.
Alonzo Richardson, Atlanta, Georgia.
J. W Hanks, La Crosse, Wis.
IN  MEMORIAM
Richard E. Ulbricht, C. P. A. New York, No. 186, 
died May 6, 1922.
Ernest R. Ciriack, C. P. A., Mass., died February 
27, 1923.
Alexander Reinfleld, C. P. A., N. Y., died March 
13, 1923.
Peter J. Kane, C. P. A., N. Y., No. 611, died Jan­
uary 4. 1923.
Francis J. Rebbeck, C. P. A., Pa., died March 
23, 1923.
Charles F. Kellogg, C. P. A., Mass., died April 
10, 1923.
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ACCOUNTANTS' MEETINGS
The Southeastern District Convention of 
Public Accountants will be held in Charles­
ton, S. C., on June 22 and 23, 1923, under 
the auspices of the South Carolina Associa­
tion of Certified Public Accountants.
The Fourth International Cost Confer­
ence of the National Association of Cost Ac­
countants will be held in Buffalo, N. Y., on 
September 10-13, 1923.
The Third New England Regional Con­
ference of the National Association of Cost 
Accountants will be held at the Bond Hotel, 
Hartford, Conn., all day Saturday, May 19, 
1923. The program will be announced later.
The First Northern New York Regional 
Conference of the National Association of 
Cost Accountants will be held in Rochester, 
N. Y., on June 16, 1923.
NATIONAL ASSOCIATION MAN 
PAYS FINE
B E T T E R  B U S I N E S S  B U R E A U  
Advertising Club of Los Angeles 
Lissner Building,
Los Angeles 
April 18, 1923.
Mr. Wm Dolge, Secy.,
State Board of Accountancy,
311 California Street,
San Francisco, Calif,
Dear Mr. D olge:
You will doubtless be interested in the outcome 
of the prosecution instituted by the Better Busi­
ness Bureau against the firm of Thomson, Reed & 
Greenberg, who have for some time been adver­
tising themselves as members of the National As­
sociation of Certified Public Accountants.
The Better Business Bureau requested this cor­
poration to eliminate from their advertising 
“Certified Public Accountants” inasmuch as they 
held no certificate from the State Board of Ac­
countancy as required by the Accountancy Act.
This was refused. Then the Bureau asked the 
publishers of the telephone directory and the Los 
Angeles Daily Journal to refuse advertising con­
taining the words “Certified Public Accountants.” 
This also was refused. So there was but one 
thing to do and that was to institute prosecution.
The case was tried in the Police Court under 
Judge Chambers and in this court Thomson, Reed 
& Greenberg were convicted of the charges of vio­
lating the Accountancy Act and fined $100 and 
costs.
Then an appeal was taken to the Superior Court 
of Los Angeles County. On April 6th this court 
affirmed the decision of the lower court, which 
automatically ends the matter as the Superior 
Court is the court of last resort on an appeal from 
the Police Court.
Thomson, Reed & Greenberg have paid their fine and unless they comply with the law further 
arrests will be made until their compliance is 
secured. They have been duly notified of this.
The publications accepting their advertising 
have also been notified that they will be arrested 
if  they accept advertising containing the words 
“Certified Public Accountants,” unless Thomson, 
Reed & Greenberg should secure from the State 
Board of Accountancy proper certification.
CHAPTER MEETINGS
National Association of Cost Accountants
The regular monthly meetings of the different 
chapters of the National Association of Cost Ac­
countants in the various cities are held as follows:
CHAPTERS MEETING DAY.
Albany No regular day.
Baltimore Third Wednesday.
 Boston Fourth Tuesday.
Buffalo Second Thursday.
Chicago Second Thursday.
Cincinnati Bi-weekly, alternating
■ Wednesday & Friday
Cleveland Second Thursday.
Detroit Tuesday following the
fifteenth
Hartford Third Tuesday
Hawaii Fourth Tuesday
Los Angeles Last Tuesday
Milwaukee No regular day.
New York Third Tuesday
Philadelphia Second Friday
Pittsburgh Third Wednesday
Providence Fourth Thursday
Rochester First Wednesday
San Francisco No regular day
Twin Cities No regular day
Washington State
(Seattle) Last Wednesday
Western Massachu­
setts (Springfield) Last Tuesday
Worcester Third Thursday
Syracuse No regular day
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As far as we know this is the first test that has 
been made of the Accountancy Act in Southern 
California and we regard the conviction of Thom­
son, Reed & Greenberg, as a very definite triumph 
for the Better Business Bureau, the State Board 
of Accountancy, and the Truthful Advertising 
Movement.
Mr. Ray E. Nimmo, Counsel for the Better Busi­
ness Bureau, prosecuted this case vigorously and 
to him should go the credit for tirelessly fighting 
the case to a conclusion.
Our reason for bringing this to your attention 
is that we thought you would be interested be­
cause of your position as Secretary of the State 
Board of Accountancy.
If  any further trouble is experienced along this 
line, this victory will serve as a precedent for 
others to follow.
Very truly yours,
FERRIS R. MILLER (Signed), 
Manager.
FORGER AND FALSE C. P. A. SENT TO 
PENITENTIARY
The Daily Record of Baltimore for Saturday, 
March 24, among other things, records the follow­
ing in the column of Criminal Court, Part 2, be­
fore Judge Stanton as an assignment for Tues­
day, March 27th:
Unlawfully Practicing as Certified Public Ac­
countant—Joseph J. Rogers.
False Pretences—Joseph J. Rogers (3 cases)
Forgery—Joseph J. Rogers.
This same Record for March 28th gives the fol­
lowing as the proceedings before Judge Stanton:
Unlawfully Practicing as Certified Public Ac- 
countant—Joseph J. Rogers, stet.
False Pretenses—Joseph J. Rogers (4 cases),
2 years in penitentiary, concurrent.
Forgery— Joseph J. Rogers, 2 years in peniten­
tiary, concurrent with above sentence.
The following is the record of the charges un­
der false pretenses:
Joseph J. Rogers, alias Harry S Armstrong, ar­
rested February 12, 1923, on the following charges
1. Obtaining $50.00 from the Southern Hotel 
Company on November 23, 1922, by means of 
false pretenses to wit, a bogus check.
2. Obtaining flowers to the value of $10.25 and 
$15.00 in money from George U. Suwell, 909 
N. Charles St., on November 23, 1922, by false 
pretenses to wit, a bogus check.
3. Obtaining $10.00 in money from Benj. Hament 
2332 Reisterstown Rd., on February 3, 1923, 
by false pretenses to wit, a bogus check.
4. Obtaining $10.00 in money from Abraham 
Cohen, 1403 N. Charles St., on January 23, 
1923, by false pretenses to wit, a bogus check.
5. Obtaining $10.00 in money from Chas. E. 
Herring, Maryland & North Ave., on February 
12, 1923, by false pretenses to wit, a bogus 
check.
Pleaded guilty on each charge and sentenced to 
Maryland Penitentiary for two years by Judge 
Stanton on March 27, 1923.
Under the name of Harry S. Armstrong he 
was sentenced on August 11, 1903, in New 
York County on charge of grand larceny, to 
one year and ten months in Sing Sing 
Prison. Released on January 10,1905.
Photograph and finger prints disclosed 
this record.
Joseph J. Rogers, alias Harry S. Arm­
strong, had business cards printed and 
passed them out in Baltimore, on which he 
described himself as follows: “Joseph J. 
Rogers, Certified Public Accountant, N. Y.” 
The New York State Board had no record 
of his holding such certificate.
RECENT CERTIFIED PUBLIC ACCOUNT­
ANTS' CERTIFICATES ISSUED
M ASSACHUSETTS.
C. O. Huntington, 80 Boyleston St., Bos­
ton, Mass. (Inadvertantly omitted from 
list of Massachusetts candidates printed in 
February issue.)
SOUTH DAKOTA.
Geo. A. Anderson, Aberdeen, S. D.
F. W. Kirtland, Gary, Ind.
Frank L. Pollard, Watertown, S. D.
T. G. Councilor, Winner, S. D.
UTAH.
Lynn E. Baxter
MEMBERSHIP ACTIVITIES
A. C. Upleger, C. P. A., of Waco, Texas, 
Chairman of the Membership Committee of 
Texas, announces the following Certified 
Public Accountants of Texas as members 
this committee: W. H. Rankin, Houston  
P. W. Pogson, El Paso; Chas. H. Schoolar, 
Dallas, and Herbert H. Hinzie, Palestine.
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THE ACCOUNTANT AS A 
LEXICOGRAPHER
Charles G. Bourne, member of the firm of 
Leslie, Banks & Company, New York City, 
was requested by Harold P. Coffin, Referee
in Bankruptcy, during a hearing of the 
creditors in the proceedings against E. M. 
Fuller & Company, to explain what was 
meant by “Bucket Shops.” Mr. Bourne 
testified that the term “Bucket Shop” was 
now looked upon as “infra dig” and the 
term “Automatic Sales Policy” had been 
adopted in its place. Referee Coffin re­
marked that ‘though he had known Mr. 
Bourne for many years to be an expert in fig­
ures this was the first occasion he had found 
him to be an “adder” of new phrases to the 
English language.
ECONOMY
One of our good members wh o is of Scotch 
birth and received his training under a 
Scotch Chartered Accountant has been mak­
ing serious efforts to build up the member­
ship of the American Society in his State. 
He had sent an application to John Doe 
soliciting his membership. Sometime later 
he met John Doe on the street and he said: 
“ How about that application you were go­
ing to send in?” John Doe replied: “ I ’ll 
send it right in as soon as I get back to the 
office.” He met Doe several times after this 
and asked the same question, and Doe re­
plied in the same manner. This Scotchman 
thought it was time for drastic action, so he 
wrote a note as follows: “ If you are not go­
ing to sign that application, send it back. 
It cost money. I have a man who will sign
THE COST ACCOUNTANT USES RADIO
Extract from “Bulletin Service” of April 16, 1923, 
published by National Association of Cost Accountants
Starting during the week of April 16 and run­
ning for four consecutive weeks there will be 
broadcasted by eleven broadrasting stations cov­
ering the United States and Canada a series of
four talks designed to present the value of cost 
accounting from four different viewpoints. The 
first talk deals with “What Cost Accounting Means 
to Industry” ; No. 2, “Advantages of Cost Account­
ing to Workers” ; No. 3, “Advantages of Cost Ac­
counting to Employers”, and No. 4, “Advantages 
of Cost Accounting to the Public.”
Each one of these talks mentions the work which 
the Association is doing and it is believed that 
this campaign will be of great service in bringing 
the value of cost accounting to the attention of 
several million people who are in contact with the 
stations broadcasting the material. The entire 
campaign has been organized and developed un­
der the personal direction of President Jordan, 
who has devoted a great deal of time during the 
last four months to the many problems and diffi­
culties involved in putting a scheme of this sort 
across. The talks were written by Mr. Jordan. 
In all cases where we have a local chapter in the 
city where the broadcasting station is located the 
talks will be delivered by the President or some 
other officer of the local chapter. It is believed 
that this is one of the most extensive educational 
campaigns of the sort which has been distributed 
by radio. The Association is very much indebted 
to the various broadcasting stations which have 
co-operated in making the plan possible.
The following stations will take part in the 
broadcasting: ,
W EAF—New York City.
W GI — Medford Hills, Mass.
WHAZ— Troy, New York.
W LW  — Cincinnati, Ohio.
WCX — Detroit, Mich.
W JAX— Cleveland, Ohio.
WIAO — Milwaukee, Wisconsin.
KPO — San Francisco, Calif.
KW H — Los Angeles, Calif.
WLAG— Minneapolis, Minn.
KJR — Seattle, Washington.
It is impossible at this time to give the exact 
dates of the broadcasting from each station but 
in most cases the first talk will be broadcasted 
during the week of April 16 and the succeeding 
talks at weekly intervals thereafter. Members 
who wish to listen in on these talks will be able 
to get the exact dates by watching the published 
programs of the stations.
A quantity of the talks in printed form has 
been supplied to each of the broadcasting stations 
from which they will be distributed upon request. 
The talks will also be published in one of the 
future numbers of the Official Publications of 
the N. A. C. A. as a permanent record of the 
first official broadcasting.
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WHAT OUR READERS SAY
I  am taking this opportunity to thank you for 
the receipt of a complimentary copy of THE 
CERTIFIED PUBLIC ACCOUNTANT mailed to 
the Division of Examination and Licensing, Ohio- 
Hartman Building, Columbus, Ohio.
E. B. Hawes, 
Director, Division of Examination and Licensing, 
___________   Columbus, Ohio.
THE CERTIFIED PUBLIC ACCOUNTANT is 
certainly a fine publication, one that we are proud 
of; I congratulate your office for such results.
C. C. Crandall, C.P.A., 
___________  Sioux Falls, S. D.
THE CERTIFIED PUBLIC ACCOUNTANT is 
becoming an intensely interesting paper to me.” 
Douglas N. Wilson, C. P. A.,
Great Falls, Montana.
“I am indeed glad to see the improvement in 
THE CERTIFIED PUBLIC ACCOUNTANT, and 
the good work the American Society is doing. 
* * * * When there is anything I can do to 
help maintain the high standards of the account­
ancy profession, please do not hesitate to call on 
me.” Caddie H. Kinard, C. P. A.
Eldorado, Arkansas.
“The March-April issue of THE CERTIFIED  
PUBLIC ACCOUNTANT announces the appoint­
ment of a Committee on Ethics and requests sug­
gestions from every member of the American So­
ciety.
The writer is not at all surprised to learn of 
the appointment of a Committee on Ethics because 
a code of ethics seems to be a regular and neces­
sary diet for all accountant’s societies.
The American Society during the short period 
of its existence has made rapid strides for the 
benefit of the accountancy profession in general 
and for its members in particular. There are stu­
pendous tasks yet ahead of it to bring accountancy 
to be recognized as a profession by the general 
business public as we the members consider it to 
be. It will require all the effort and thought that 
the officers, committees, and members can give 
for some years to come to accomplish this task.
My humble suggestion is that inasmuch as the 
inevitable has happened in the appointment of 
this committee and that inasmuch as they must 
report, I trust that the code of ethics which they 
adopt be as brief as possible. A  code consisting 
of one sentence such as “Do unto others as you 
would have them do unto you” will fully cover 
all the points that can be set forth in a book of 
rules.
We have enough codes of ethics now and like 
many other things we have with us these days, 
they don’t mean anything. Those to whom we 
look for upholding them are generally the most 
flagrant violators.
Your committee I believe, can gain the undying 
gratitude of a majority of the members by prompt­
ly submitting its report as suggested above, dis- 
banding and get to work on something worth 
while. Robert L. Turner, C. P. A.
Detroit, Michigan.
“I have read your paper from cover to cover 
and certainly did enjoy every article.”
W. J. Christian, C. P. A.
Birmingham, Alabama.
“I wish to say that each issue of THE CERTI­
FIED PUBLIC ACCOUNTANT is growing bet­
ter in every way. I have enjoyed the March- 
April number very much and I am looking for­
ward with great anticipation to the next.
“The “Resume of Address Before Michigan So­
ciety,” by Homer S. Pace, C. P. A., impressed me 
very much. * * * *” E. B. Albritten,
Fort Dodge, Iowa.
Mr. Alexander S. Banks of New York City sends 
us the following:
“I am sending you a letter from Mr. J. Pryse 
Goodwin who is a partner of Marwick, Mitchell 
& Company, and I think that this letter should he 
published as it expresses a very real feeling among 
the accountants."
His letter to Mr. Banks follows:
“Have just been enjoying your article in the 
“Certified Public Accountant” under the title 
“Why I Belong to the Society” and want to add 
my congratulations to the many that the Society 
must be receiving on acquiring the support of such 
an active member as yourself. I am particularly 
interested in that sentence in the last paragraph 
of your article in which you state, “I do not 
think there is any profession in existence where 
the members meet so little or know less of each 
other.” Only recently I was a guest of  honor at 
the Annual Dinner of the Pace Institute where 
there were gathered over seventeen hundred mem­
bers and ex-members of that Accounting School. 
From the intimacy and close friendship that was 
abundant on every hand in that gathering, one 
can imagine the disappointment to these young 
peope as they grow up in the profession which 
perhaps can be earmarked by the aloofness of 
its members.
J. Pryse Goodwin,
New York City.
PUBLIC ACCOUNTANT
VOLUME I I  
NUM BER 6 JUNE, 1923 $2.00 P E R  Y EA R  20 CENTS T H E  COPY
"For a man to con- 
quer himself is the 
first and noblest of all 
victories, whereas to be 
vanquished by him self 
is the basest and most 
shameful of all things. ”
—Plato.
THE CERTIFIED
POST-GRADUATE COURSE
O U R  post-graduate coaching course has been de- 
signed to prepare candidates by quick 
in tensive tra in in g  fo r  the Exam ination. N ow  
is an opportune tim e fo r  those who w ish  to take 
the In stitu te  Exam ination, and who fee l the need 
o f  th is w ork . Th is course takes up p ractica lly  a ll 
the points that m ay come up on the Exam ination  
and shows the candidate how to g e t his answer oh 
paper, how to cover the im portant points, w ith in  
the tim e lim it; it also helps him to in terp ret the 
problem s correctly , a point on which so m any good 
accountants are weak.
C. P. A. COURSE
F o r those not ready fo r  the next In stitu te  E xam i­
nation, our C. P. A. Course is recommended. No 
know ledge  o f bookkeep ing is necessary, but a h igh 
school education, or at least a com plete gram m ar 
school education, w ith  business experience, is es­
sential. W e  start a man at the b eginn ing and 
carry  him step by step through to his goal.
High School and College Preparatory
H ig h  School and  C ollege  P rep ara to ry  Courses are  
n ow  ready  and m ay be ta k e n  fo r  those w h o  do not 
have the h igh  school educational requirem ents.
These courses, as w e ll as the C. P. A. Courses 
and the Post-G raduate Course, are p ractica lly  the 
same as those conducted so successfu lly fo r  9 years 
by R. J. Bennett, C. P. A., in even ing resident 
school. H is C. P. A. Course was at that tim e ac - 
credited by the State Board o f Pennsylvania . W r ite  
fo r  catalog.
E lective  Course: Accountancy, A u d itin g , L a w , Costs,
Bookkeep ing, Jun ior and Senior Accountancy.
Our Courses are Adapted to R esident School Use
BENNETT ACCOUNTANCY INSTITUTE
M u lfo rd  B u ild ing , 15th an d W a l la c e Sts., Dept. 351 
P H IL A D E L P H IA ,  PA .
Pad No. o f ‡Buff Bond Price
No. Sheets R u lings Size P er Pad
Y  2   50 *2 Columns 8½ X 14 .20
Y 3 *3 8½ X 14 .20
Y 4 *4  8½ X 14 .20
Y  5 *5 8½ X 14 .20
Y 0 *6   8½ X 14 .20
Y  7 †7 8½ X 14  .20
Y 10 *10 14 X 8½ .20
Y11 *11 17 X 14 .40
Y13 *13 17 X 11 .30
Y 1 3 ½ † 13 14 X 8½ .20
Y14 † l4 17 X 14 .40
Y16 †16 17 X 11 .30
Y 18 *18 25½ X 14 .60
Y21 †21 25½ X 14 .60
Y25 *25 34 X 14 .80
Y28 †28 34 X 14 .80
Y30 *30 38 X 12 $1.20
*W ith  Nam e Space † W ith o u t Nam e Space
‡  A lso Carried In W h ite  L edger   A H eav ie r Stock
No order shipped fo r  less than  6 pads
HAN0-WEINKRANTZ CO., INC.
133 Mulberry St., New York
It Will Pay YOU to Remember US
U n less otherw ise  specified w e  ship C. O. D . Pa rce l Post  
F . O. B . ou r F actory , N ew  Y o rk  City
THE CERTIFIED PUBLIC ACCOUNTANT
The Official Organ of the 
AMERICAN SOCIETY OF CERTIFIED PUBLIC ACCOUNTANTS
Announces that it will accept a limited amount of high-grade 
ADVERTISING MATTER 
Statement of Circulation and Advertising Rates will be 
furnished on application 
THE CERTIFIED PUBLIC ACCOUNTANT, 
421 Woodward Bldg., Washington, D. C.
PAY LESS for  BETTER GOODS
COLUMNAR ANALYSIS PADS
LOWEST PRICES
WE WILL GLADLY FURNISH SAMPLES 
MOST COMPLETE LINE MADE— A L L  SIZES AND COLUMNS
 
The Certified Public Accountant
Volume II JUNE, 1923 Number 6
CONTENTS
Page
Reciprocal Relations—An Editorial.......................................................................... .......131
By D. W. Sp rin ger. C . P. A.
"Knowledge and Wisdom”— An Editorial................................................................ .......135
“Federal Taxation Procedure”—An Editorial......................................................... .......136
Meeting of the Board of Directors of the American Society..................................... ...... 137
“Co-operation Between the Practicing Accountant and the Accounting Instructor” .. 138
By F a y e t t e  H. E l w e l l ,  C. P. A.
“Simplification of Federal Income Taxation” ......................................................... ...... 141
By W m . A. P a to n , P h . D.
“Philosophy” ...................................................................................... ............................ 144
By J o h n  A le x a n d e r  Cooper. C. P. A.
C. P. A. Litigation.......................................................................................................... 145
C. P. A. Legislation................................................. ................................................ ...... 146
Conference of New York, New Jersey and Pennsylvania State Boards........................ 146
Meeting Southeastern District Accountants........ ................................................... ...... 148
State Society and Other News................................................................................. ......149
New York Meeting of Members of The American Society..................................... ...... 153
Visitors in Washington During Month of M ay............................................................... 153
Accountants’ Meetings ............................................................................................. ......153
Announcements and Changes of Address........................................................................154
State Laws .................................................................................................................... 155
Membership Roster .................................................................................................. ......158
What Our Readers Say............................................................................................. ......159
P U B L IS H E D  B Y
THE AMERICAN SOCIETY OF CERTIFIED PUBLIC ACCOUNTANTS
421 W O O D W AR D  BUILD ING , Washington, D. C.
E d ito r: W IL B U R  L. H A R R IS O N
Subscription price per year of twelve issues, $2.00; twenty cents the copy. 
Application for entry as second-class matter pending at post office at Washington, D. C. 
A ll communications should be addressed to the Editor.
Printed by the Victory Printing Co., 211-213 S. Sharp St., Baltimore, Md.
130 T H E  C E R T I F I E D  P U B L I C  A C C O U N T A N T
OFFICERS OF THE AMERICAN SOCIETY 
OF CERTIFIED PUBLIC ACCOUNTANTS
President:
Frank W ilbur Main, C. P. A.
Main & Co.
President of Pennsylvania State Board of Examiners 
o f Public Accountants, Farmers Bank 
Building, Pittsburgh, Pa.
Vice P residents:
  Richard M. Crane, C. P. A.
Crane, Bowman & Co.; U . S. National Bank Bldg. 
Denver, Colo.
W illiam  Dolge, C. P. A.
Secretary o f California State Board o f Accountancy, 
369 Pine Street, San Francisco, Calif.
Homer A. Dunn, C. P. A.
Haskins & Sells, 37 W est Thirty-ninth Street, New 
York City.
Rene J. LeGardeur, C. P. A.
Treasurer, Louisiana State Board o f Accountancy, 
605 Carondelet Building, New Orleans, La. 
Durand W. Springer, C. P. A.
Secretary, State Board o f Accountancy, Ann Arbor, Mich. 
T reasu re r:
Carl Penner, C. P. A.
Reilly, Penner & Benton.
President of Wisconsin State Board o f Accountancy, 
Trust Co. Building, Milwaukee, Wis. 
Secretary :
W ilbur L. Harrison, C. P. A.
421 Woodward Building, Washington, D. C. 
General Counsel:
Jean Paul Muller, C. P. A.
Attorney and Counsellor at Law, Washington, D. C.
DIRECTORS
First District—  
Edwin L. Pride, C. P. A., 40 Central St., Boston, Mass.
Second District—
Frank G. DuBois, C. P. A., 1009 Kinney Building, 
Newark, N. J.
J. S. M. Goodloe, C. P. A., 54 W all St., New York City. 
Alexander S. Banks, C. P. A., 50 Church St., New 
York  City.
Third District—
Frank A. Willison, C. P. A., Arrott Building, P itts ­
burgh, Pa.
Fourth District—
D.  W. Springer, C. P. A., Ann Arbor, Mich.
F ifth  District—
George, P. Ellis, C. P. A ., 30 North La Salle St., 
Chicago, I l l .
Sixth District—
Louis A. Searson, C. P. A., Arcade Building, Colum­
bia, S. C.
Seventh District-—
W alter D. Whitcomb, C. P. A., Porter Building Port­
land, Oreg.
Eighth District—
W illiam  H. Teasley, C. P. A., 626 South Spring St., 
Los Angeles, Calif.
Ninth District—
A. C. Upleger, C. P. A., Waco, Tex.
Tenth District—
(Election w ill be announced later.)
AUDITORS
Robert Hamilton Smith, C. P. A., Woodward Building, 
Washington, D. C.
W illiam  A. Gillespie, C. P. A., Lexington Building, 
Baltimore, Md.
W illiam  R. Main, C. P. A., 1104 Finance Building, 
Philadelphia, Pa.
STATE REPRESENTATIVES
Alabam a—V. R. Pritchard, C. P. A., 316 City Bank 
Building, Mobile.
Arizona— W illis  H. Plunkett, C. P. A., Box 1385, 
Phoenix.
Arkansas— Gilbert S. Gilbertson. C. P. A., F irst Na­
tional Bank Building, Fort Smith.
California— W illiam  H. Teasley, C. P. A., 626 South 
Spring Street, Los Angeles.
Connecticut— Charles C. Wilson, C. P. A., 404 Fairview  
Avenue, Bridgeport.
District o f Columbia— Jean Paul Muller, C. P. A., 423 
Woodward Building, Washington.
Florida— John A. Hall, C. P. A., 304 Clark Building, 
Jacksonville.
Georgia— Clifford R. Dawson, C. P. A., Dawson & E id­
son, Atlanta.
Idaho— Jeremiah W. Robinson, C. P. A., 1114 North 
Seventh Street, Boise.
Illinois— George P. Ellis, C. P. A., 30 North La Salle 
Street, Chicago.
Indiana— H. A. Roney, C. P. A., 1535 Prospect Street, 
Indianapolis.
Iowa— Albert H. Hammarstrom, C. P. A., 208-9 Weston 
Building, Clinton.
Kansas— J. E. Caton, C. P. A., 342 Columbian Building, 
Topeka.
Kentucky— Arthur J. W rege, C. P. A., 321 Guthrie 
Street, Louisville.
Louisiana— C. C. Sandoz, C. P. A., 817-18 Maison- 
Blanche Annex, New Orleans.
Maine— Thomas B. Donnelly, C. P. A., F idelity  Build­
ing, Portland.
Maryland— James K. Eagan, C. P. A., 818 Equitable 
Building, Baltimore.
Massachusetts— Edwin L. Pride, C. P. A., 40 Central 
Street, Boston.
Michigan— D. W .  Springer, C. P. A., Ann Arbor.
Minnesota— J. K. Raglan, C. P. A., 923-26 Lumber E x­
change, Minneapolis.
Mississippi— W. Q. Sharp, C. P. A., 505-6 Capital N a­
tional Bank Building, Jackson.
Missouri— C. B. Adams, C. P. A., Boatmens Bank Build­
ing, St. Louis.
Montana— W. Grant Hoage, C. P. A., 413 Metals Bank 
Building, Butte.
Nebraska— Henry C. Moeller, C. P. A., 805 Omaha Na­
tional Bank Building, Omaha.
Nevada— George K. Edler, C. P. A., Nevada State L ife  
Building, Reno.
New  Hampshire— J. Ben Hart, C. P. A., 875 Elm Street, 
Manchester.
New  Jersey— Frank G.DuBois, C. P. A., 1009-1010 K in ­
ney Building, Newark.
New  York—J. S. M. Goodloe, C. P. A., 54 W all Street, 
New York; Thomas R. Lill, C. P. A., 295 Broad­
way, New York; Alexander S. Banks, C. P. A., 
50 Church Street, New York.
North Carolina— J. D. Hightower, C. P. A., Box 782, 
Greensboro.
Ohio— W alter A. Coy, C. P. A., 2952 Somerton Road, 
Cleveland.
Oklahoma— E. F. Zumwalt, C. P. A., 918 Kennedy 
Building, Tulsa.
Oregon— W alter D. Whitcomb, C. P. A., Porter Build­
ing, Portland.
Pennsylvania— Frank A. W illison, C. P. A., A rrott 
Building, Pittsburgh.
Rhode Island—John J. Wall, C. P. A., Hospital Trust 
Building, Providence.
South Carolina— Louis A. Searson, C. P. A., Arcade 
Building, Columbia.
South Dakota— C. C. Crandall, C. P. A., 417 Boyce- 
Greely Building, Sioux Falls.
Tennessee— Ira P. Jones, C. P. A., 815 Stahlman Build­
ing, Nashville|
Texas— A. C. Upleger, C. P. A., Waco.
Vermont— Orris H. Parker, C. P. A., 15 Union Block, 
Montpelier.
Virginia— Fred B. Hill, C. P. A., Flat Iron Building, 
Norfolk.
Washington— F. L. Kerzie, C. P. A., 510-11 Maynard 
Building, Seattle.
W est Virginia— W. O. Dickey, C. P. A., 707-8 F irst Na­
tional Bank Building, Hunting ton.
Wisconsin— Carl Penner, C. P. A., 1302 Trust Company 
Building, Milwaukee.
W yom ing— W alter D. Batchellor, C P. A. Box 1185, 
Cheyenne.
Colorado— Clarence F. Helw ig, C. P. A., Temple Court 
Building, Denver.
The Certified Public Accountant
Volume II. J U N E ,  1 9 2 3
E D I T O R I A L
RECIPROCAL RELATIONS
THOSE who have followed the articles in The C e r t if ie d  P u b l i c  A c c o u n t a n t  
from the beginning will recall that much stress has been placed upon the 
question of interstate relationships. In the February issue of 1923 the 
writer presented a general discussion of the question and in this article he 
will attempt to outline more in detail the situation as it now exists, to­
gether with some concrete suggestions as to how it may be met.
The office of The American Society has prepared lists of holders of state granted 
C. P. A. certificates, and in one file has listed those accountants who hold certificates 
from two or more states. From this file it is found that there are 116 persons holding; 
certificates issued by New York who have also secured a certificate from another state. 
The dozen states which are most largely represented by these duplicate certificates are, 
in the order of the records we now have, New York, Ohio, New Hampshire, Illinois, Mis­
souri, Wisconsin, Indiana, Pennsylvania, Massachusetts, New Jersey, Michigan and Cal­
ifornia. Only four states seem to have issued certificates to persons who have not at 
some time received certificates from other states, namely, Idaho, Nevada, New Mexico 
and Utah. Of course, it must be understood in dealing with statistics of this character 
that changes may have occurred between the time when some of the reports were re­
ceived and the statistics were prepared.
In listing C. P. A. certificates based upon information received from state boards, 
it has not been possible for us to determine in many cases which was the original cer­
tificate as in some of the reports dates when certificates were granted were omitted.
In answer to a questionnaire sent to the various state boards in August of 1922, 
and a subsequent one sent in February of 1923, information was received which at­
tacks the problem from a different angle. The boards were requested to indicate the 
number and names of states with which they had established reciprocal relations, the 
number of certificates which had been issued based on reciprocal agreements, and the 
year when the first reciprocal agreement was entered into. They were also asked to in­
dicate the names of states whose certificates had been the basis for subsequent certifi­
cates even though reciprocal agreements had not been entered into with those states, 
the year when the first certificate of this character was issued and the number of such 
certificates which had been issued. Lastly, the boards were asked to indicate, if possi­
ble, the number of certificates which they might have issued, as the result of an exami­
nation, to holders of certificates received from other states.
The replies from the several state boards reveal that there has been more or less 
confusion with regard to the terms reciprocity and reciprocal relations. To illustrate,
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some states reported that they had estab­
lished reciprocal relations with other states 
which were named, and the other states in 
making their report failed to include the 
first states as those with which reciprocal 
relations have been established. Other 
states have reported that under their laws 
no provision is made for reciprocal certifi­
cates,  but other states have reported that 
they had issued certificates based on re­
ciprocal relations with the first named 
states. Most of the states reporting have 
replied that their records do not show who 
of the persons taking examinations in their 
several states had also received certificates 
from other states. As was pointed out in a 
previous article the work of state boards 
during the first quarter century of C. P. A. 
legislation was largely confined to the issu­
ing of state certificates, and practically no 
attention has been paid by state boards to 
the certificates issued by other states, the 
holders of such certificates having been per­
mitted to practice freely in any state to 
which they have gone without any inter­
ference on the part of the several state 
boards.
With the completion of State legislation, 
the desirability of arrangements being made 
between the several State boards for a 
free interchange of certificates between 
States possessing similar standards has 
been stressed. From the records so far 
available, it appears that Colorado, in, 1908, 
and Rhode Island, in 1909, were the first 
States to actually issue certificates based on 
reciprocal agreements, but the majority of 
States have been issuing certificates of this 
character for periods ranging from five to 
seven years, and in some instances, the first 
of such certificates were issued less than 
two years ago.
From the records thus far obtained Michi­
gan appears to have issued the largest num­
ber of certificates of this class, 24 having 
been given to holders of certificates from five
other States with which reciprocal relations 
have been established, and 31 having been 
given to holders of certificates from nine 
other States and three foreign countries 
with which reciprocal relations have not 
been established. California is a close sec­
ond, having issued 24 certificates to holders 
of certificates from 7 other States with which 
reciprocal relations have been established, 
and 25 having been issued to holders of cer­
tificates from ten other States with which 
reciprocal relations have not been estab­
lished. Texas, Louisiana and Colorado fol­
low in the order named as regards the 
number of certificates issued, although the 
order, based on the number of States whose 
certificates were recognized, would read: 
Colorado, Louisiana, Texas.
It is very evident from the reports of the 
boards of accountancy that in most cases 
there has been no sharp line of distinction 
in issuing subsequent certificates as to 
whether definite reciprocal arrangements 
have been entered into or not. In the ma­
jority of cases each application has been 
decided on its individual merits. In fact, 
some of the boards of accountancy, in reply­
ing to the questions propounded, have indi­
cated that they preferred not to enter into 
definite reciprocal agreements, but rather to 
be able, when holders of certificates from 
other States came to their State and estab­
lished themselves in business, to pass upon 
their applications for certificates entirely 
upon the individual merits of the applicant, 
but keeping in mind, at all times, the stand­
ard of the State originally issuing the cer­
tificate. 
It was found, as the result of a study of 
the laws and the reports on the question­
naire, that in most instances, where reci­
procity was provided for by the law, it was 
to be based upon an agreement that each of 
the States in question would recognize the 
certificates of the other. Michigan appears 
to be the only State providing in the-law,
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for two types of certificates, recognizing the 
fact that it may be desirable to issue certifi­
cates to persons from other Staes where 
reciprocal relations have not been estab­
lished. The Michigan law provides, in one 
section, as follows: “ The Board of Account­
ancy may, in its discretion, register the cer­
tificate of any certified public accountant 
who is a lawful holder of a C. P. A. certifi­
cate under the laws of another State, and 
may issue to such certified public accountant 
a certificate of registration, which certifi­
cate shall entitle the holder to practice as 
such certified accountant, and to use the 
abbreviation C. P. A. in the State; Provided, 
however, That such other State extends sim­
ilar privileges to certified public accountants 
of this State. The regular fee of $25 shall 
be charged for such certificate. Certificates 
of registration may be cancelled in the same 
manner as section four provides for revok­
ing certificates issued under this act.”
In another section the law provides that : 
“ The Board of Accountancy may, in its dis­
cretion, grant authority to a person who is 
a lawful holder of a C. P. A. certificate 
issued under the law of another State, 
with which State reciprocal relations have 
not been established or when said certificate 
was secured under a waiver clause, to use 
the title certified public accountant or the 
abbreviation C. P. A. followed by the name 
of the State issuing such certificate. It may 
also, in its discretion, grant authority to a 
person who is a lawful holder of a certifi­
cate issued under the laws of a foreign coun­
try, to use the title chartered accountant or 
the abbreviation C. A. The regular fee 
of $25 shall be charged for such grant, 
which grant may be cancelled in the same 
manner as section four provides for revok­
ing certificates issued under this act.”
The law, in this form, provides for every 
possible contingency that may arise. How­
ever, as under practically all of the laws, 
the board is permitted to make such rules 
and regulations as it chooses which are not 
in conflict with the law, many boards have
seen fit to recognize the certificate of another 
State even though definite reciprocal ar­
rangements have not been made.
One of the problems involved in reci­
procity relates to the form of certificate 
which shall be issued. Some boards have 
felt that the problem should be met by an 
indorsement on the original certificate, 
while other boards have issued a new certifi­
cate, the phraseology of which differs some­
what in different States, but in most cases 
reference is made in the new certificate to 
the possession of a certificate issued by 
another State. There is presented on the 
next two pages copies of the two types of the 
certificates issued by Michigan.
By correspondence and conversation with 
representatives of various State boards it 
has been found that reciprocal arrange­
ments have sometimes been entered into 
formally. Copy of such a formal agreement 
between New York and Michigan will be 
found on pages 51 and 52 of the February 
issue. Sometimes the agreement has been 
reached as the result of correspondence, 
without any formal document, and it is evi­
dent from a careful study of the problem 
that more duplicate certificates have ac­
tually been issued in the absence of either 
formal or informal agreements than as the 
result of them.
To summarize, it is apparent that there is 
sufficient precedent in the country with re­
gard to interstate relations between boards 
of accountancy so that it has been demon­
strated that there are no insurmountable 
obstacles to reciprocity. I f  the boards of 
the several States whose laws have provided 
similar standards are desirous of recogniz­
ing of the certificates issued by each other it 
can be done because it has been done. I f  
the boards of the States whose standards, as 
prescribed by the law, are not as high as 
those of other States, the defect can usually 
be remedied by the rules of the State board 
so that the standard may be made to meet 
those of other States whose recognition may 
be desired. These difficulties can be cured
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if desired, because it has been demonstrated 
in some cases that they have been cured. It
has also been demonstrated that formal 
agreements are not absolutely essential, and 
the concensus of opinion of the boards who 
have had the most experience with this class 
of certificates is that even though formal 
agreements are entered into each individual 
case should be settled on its merits, and that 
no certificate should be issued by any State
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This is to Certify, That
of __________________________County of___________________________ State of Michigan,
being the lawful holder of a______ ______________ _ __________ Certificate issued
under the law of__ ______ :_________________ , having complied with the provisions
of Act No. 240 of the Public Acts of 1913, as amended by Act No. 155 of the 
Public Acts of 1917, is hereby granted this Certificate of Authority, which entitles 
him to practice in the State of Michigan as a_______________________________________
DATE o f  ORIGINAL. CERTIFICATE 
DATE O f AUTHORIZATION CERTIFICATE
Michigan 
State Board  
of
Accountancy
CHAIRMAN
COUNSEL
SECRETARY-TREASURER
board to the holder of a certificate issued by 
another State board without a statement 
from the board issuing the first certificate 
that the holder thereof is still in good stand­
ing in that State.
D u r a n d  W. S p r in g e r , 
Secretary of Michigan State
 Board of Accountancy.
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FACSIMILE
Michigan State Board of A ccountancy
Certificate of Registration
This is to Certify, That
of _________________________ County of__________________________ State o f Michigan,
having passed an examination and qualified as a Certified Public Accountant, and 
being the lawful holder of a C. P. A. Certificate issued under the law of the State o f
________________________ with which state Michigan has established reciprocal
relations, and having complied with the provisions o f Act No. 240 of the Public 
Acts o f 1913, is hereby granted this Certificate o f Registration, which entitles him 
to practice in. the State o f Michigan as a Certified Public Accountant.
DATE OF ORIGINAL CERTIFICATE 
DATE OF REGISTRATtON CERTIFICATE
Michigan 
State Board 
of
Accountancy
CHAIRMAN
SECRETARY-TREASURER
E D IT O R IA L S
KNOWLEDGE AND WISDOM
The sum total of the world’s knowledge is 
constantly increasing. There have been a 
few exceptions such as the lost arts of 
ancient Egypt and Babylon. Generally 
speaking, each generation has added very 
considerably to the accumulated knowledge. 
Many believe that knowledge increases by 
multiplication rather than by addition.
Not so with wisdom. It is doubtful 
whether we have very much more wisdom 
now than we had several thousand years 
ago. Knowledge is handed down from
father to son with little difficulty. Not so 
with wisdom. Of all the Old Testament 
characters, Moses was the greatest and 
wisest. His two sons were never heard of ; 
in fact, most people are surprised when told 
that Moses had sons. Of all the judges, 
Samuel was the greatest. His sons were a 
hissing and a byword.
All Certified Public Accountants have 
much knowledge—not all, however, have 
wisdom.  
Why is it that so many accountants with 
such a very wide knowledge of accounting 
theory and practice, claiming particular
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knowledge of business management and effi­
ciency, often make a failure of important 
specific tasks assigned to them? On the 
other hand we all know accountants who 
have been practicing for years, whose knowl­
edge of the more recent developments of 
modern accounting, and particularly of so- 
called efficiency and industrial engineering, 
may be quite limited, and yet who, year after 
year, have been rendering invaluable services 
to their clients. Is it not true that the first 
have knowledge while the second have wis­
dom? In any event, we know that it is the 
second class that are the “salt of the earth” 
to the accounting profession. A man com­
bining both in proper measure would indeed 
be the “pepper and salt” of life.
I f asked to differentiate between knowl­
edge and wisdom, our answer would be that 
knowledge is of the things that are seen 
while wisdom is of the things that are not 
seen.
FEDERAL TAXATION PROCEDURE
The Chamber of Commerce of the United 
States, at its annual meeting held May 8 to
11, made certain very interesting declara­
tions in respect to Federal taxation. In­
cluded in these declarations was the follow­
ing statement :
“Each taxpayer should likewise have 
an opportunity for an impartial hearing 
of questions arising between him and 
officials administering the law, and such 
a hearing should be possible without 
his undergoing great expense and in­
convenience. We, therefore, favor the 
establishment of a court of tax appeals, 
to be appointed by the President, and 
composed of citizens not connected with 
the Treasury Department, and we ask 
that such a body be authorized to sit 
in the various centers of the country 
convenient of access to taxpayers.”
The suggestion that a court of tax appeals 
composed of citizens not connected with the 
Treasury Department, seems on its face,
plausible and practical. A careful analysis 
o f the situation should, however, demon­
strate that such a body composed of citizens 
who could hardly be presumed to be familiar 
with the details of the tax regulations and 
methods of procedure would probably only 
result in additional confusion.
There are some just grounds for a very 
general dissatisfaction in respect to the 
handling of large numbers of individual 
cases. The creation of additional machinery 
is not the remedy. The fact that the tax 
department is still very largely engaged at 
the present time on 1917 cases and is con­
stantly assessing additional 1917 taxes or 
ordering refunds in respect thereto, brings 
about the constant accumulation of addi­
tional returns to be gone over.
We would suggest as one perhaps rather 
drastic measure that the department ask 
for no time extension waivers for the year 
1918. In other words, all 1918 taxes should 
be settled by the department within the 
statutory period of five years which will end 
on March 15, 1924.
While five years are allowed by the 
statutes for the reviewing of returns, we 
would suggest that in respect to the year 
1919 no additional assessments be made or 
no cases be considered unless there is reason 
to believe that fraud has been committed, 
later than four and one-half years, or in 
other words, after September 15, 1924.
In respect to 1920 taxes, these should be 
settled not later than four years or on or 
before March 15, 1925. 1921 taxes should 
be settled within three and one-half years or 
on or before September 15, 1925, and 1922 
taxes should be settled within three years or 
on or before March 15, 1926.
Thereafter, all taxes should be finally ana 
definitely settled within three years. In case 
of fraud the Government would still have a 
margin of two years to proceed without ask­
ing for waivers.
In respect to the handling of individual 
cases, much of the present difficulty arises 
from the fact that the present committee on
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appeals is often as technical and arbitrary 
in many of its rulings as the underlying 
units of the department.
Where the facts can be presented in ac­
cordance with all the rules and regulations, 
the various tax units are very fair in their 
assessment of taxes. Where, however, the 
books and records in the early years, par­
ticularly prior to 1917, were not kept so as 
to show in absolute clearness all trans­
actions, the tendency is to rule against the 
taxpayer. This is perhaps excusible in the 
case of the units; however, if the committee 
on appeals does not act in a broader manner 
in respect to various individual cases, sooner 
or later, public sentiment and public opinion 
will insist that the present committee be 
superseded by some board as recommended 
by the Chamber of Commerce of the United 
States.
Many of the members of the committee of 
appeals do take a broad and fair-minded 
view of the questions presented to them. 
Unfortunately, all of the committee have 
not had the essential training and experi­
ence to give them either the proper perspec­
tive or the courage to cut through the red 
tape of the regulations, so as to arrive at 
equitable and just settlements.
The handling of individual cases from the 
standpoint of the taxpayer could be immeas­
urably improved if certain definite rules 
were followed in respect to examinations. 
For instance, if a company has been put to 
the expense of answering detailed and ex­
tended questionnaires in an office audit, 
(fraud cases excepted), no field examina­
tion should be had. I f a field examination is 
desired, a preliminary office audit should be 
eliminated.
To illustrate, a comparatively small con­
cern in an inland city far from Washington, 
filed its 1917 return and paid tax thereon. 
Later it found that it had omitted certain 
income and filed an amended return. After 
correspondence additional tax was assessed 
and paid. In 1920 an office audit was made
and the company advised of an additional 
assessment of some $20,000.00. The com­
pany with its attorney who was not very 
well versed in tax matters, went to Wash­
ington. As a result of a hearing, the addi­
tional assessment was reduced to $10,000.00 
and as stated by the president of the com­
pany, this additional tax, while it was felt 
to be unjust, was paid “with tears in their 
eyes.”
In 1922 a field examination was had and 
the field agent reported that an over-assess- 
ment of approximately $10,000.00 had been 
made and recommended a refund. The com­
pany was about to declare an extra dividend 
when it was advised by an A-2 letter that 
the field agent was in error, that there was 
no refund, and $18,000.00 more was due. 
The company engaged experts and at a con­
siderable expense in the compiling of evi­
dence and after several hearings at Wash­
ington and considerable time, succeeded in 
having the additional assessment eliminated 
and a refund of some $6,000.00 ordered. 
There was no doubt in the minds of the com­
pany or its representatives but that the re­
fund should have been the full $10,000.00 
recommended by the field agent.
We believe the remedy is not another out­
side agency, but through reformation from 
within. We approve the sitting of a com­
mittee in different parts of the country. 
Such committees should be a part of the 
present committee of appeals re-organized 
and enlarged so as to be more representative 
from the standpoint of the taxpayer and not 
so largely a technical interpretative commit­
tee with practically the same viewpoint as 
the units.
BOARD OF DIRECTORS OF AMERICAN 
SOCIETY MEET.
The Board of Directors will hold its mid­
year meeting in Chicago at the La Salle 
Hotel on Monday and Tuesday, June V 
and 12, 1923.
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Co-operation Between the Practicing Accountant 
and the Accounting Instructor
By F a y e t t e  H. E l w e l l , C.P.A., Professor of Accounting, University of Wis­
consin ; E l w e l l , K ie k h o f e r  & C o m p a n y , Madison and Milwaukee
At the annual meeting of the American 
Society of Certified Public Accountants held 
in Washington last December, Dean John 
T. Madden of the New York University 
School of Commerce, delivered a very inter­
esting and instructive address upon the sub­
ject, “What American Universities Can Do 
to Advance the Profession of Accountancy.” 
As a supplement to this article (which it is 
believed every practicing accountant could 
read with profit), it may not be amiss to in­
dicate some of the points whereby the prac­
titioner may advance professional training 
through real co-operation with the account- 
ng instructor.
The accounting instructor has more in­
fluence upon the future of the profession of 
accountancy than the majority of practi­
tioners may at first admit, and if our pro­
fession is to advance as we all hope for, the 
practitioner and instructor must work to­
gether closely. Accounting instructors 
realize that the failure of their graduates is 
their failure, and naturally, therefore, in­
structors are deeply interested in working 
with practitioners toward the end of turning 
out a more satsfactory product.
It is doubted whether many Certified Pub­
lic Accountants of today would agree to the 
following statement contained in a report of 
the Committee on Education of the Ameri­
can Association of Accountants for 1913:
“I f  we add to the attendance of resident univer­
sity schools the enrollment of the leading corres­
pondence courses and other reliable resident C. 
P. A. coaching courses, we come to the conclusion 
that only about one per cent of all these students 
succeed in obtaining a C. P. A. degree. From this, 
it may be judged that the education now furnished 
by the institutions mentioned in the preceding 
sentence does not seem to stimulate its graduates 
to any perceptible degree either in the passing of 
the C. P. A. examinations or even in trying for 
the same.”
Advances have taken place in instruc­
tional methods, in instructional personnel 
and in the attitude of the practitioners to­
ward the work the colleges and universities 
are doing in preparing young men for pro­
fessional careers. Probably but few prac­
titioners still consider a college degree as 
conclusive evidence that the young man 
applying for either a position or an exam­
ination knows little of accounting. Much 
is left to be done, however, before the limi­
tations of co-operation between instructor 
and practitioner are exhausted (for at pres­
ent it has scarcely been begun) and it is in 
the spirit of citing a few of the points affect­
ing the situation that this article is written. 
The reader is asked to remember that the 
writer is in close contact with practical 
accounting work, and appreciates, with his 
fellow practitioner, many of the difficulties 
which apparently hinder full and complete 
co-operation between practitioner and in­
structor. These difficulties should merely 
serve to challenge us to effect this co-opera­
tion more quickly than if it were an ex­
tremely easy task.
The American Association of University 
Instructors in Accounting is an organiza­
tion of about 300 active members, all of 
whom are giving instructional work in ac­
counting in our colleges and universities. 
Many of these instructors are also practi­
tioners, and thus they bring to their class­
room view points decidedly helpful to the 
embryo accountant. This teaching of ac­
counting theory with the practical applica­
tions and illustrations supplied by the in­
structor has done much to create in students 
the desire to choose accountancy as their 
career. It is, of course, true that many who 
make such a choice do not complete their 
advanced college courses, and many of those
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who have graduated after majoring in ac­
counting do not prove to be worth-while 
juniors. Nevertheless, the fact remains that 
many of those juniors who do make good, 
and who develop quite rapidly in their pro­
fessional work, have been trained within 
college walls. As one Certified Public Ac­
countant stated: “ It has been our experi­
ence, that men with university training 
grasp the principles of the work, think to­
ward a definite conclusion, and get results 
much more readily than the accountant who 
has come up through all laboratory and 
little theoretical training.”
Why is it, then, that there has been such 
a lack of actual co-operation on the part of 
the practitioner in interesting himself in 
the educational work of his profession? The 
accounting instructor has been extremely 
anxious to co-operate as is evidenced by a 
survey of the proceedings of the annual 
meetings of the Accounting Instructors As­
sociation. The writer has never attended a 
meeting of the Accounting Instructors As­
sociation in which some reference was not 
made to the apparent lack of interest on the 
part of the majority of practitioners in the 
work of education. Obviously, such a feel­
ing toward education for professional work 
does not speak well for the profession itself.
True it is that professional accounting 
societies have had Committees on Education, 
but their efforts seem to have been confined 
largely to gathering statistics of attendance, 
of courses offered, etc., rather than to mak­
ing constructive suggestions along educa­
tional lines. (For a summary of the work 
of the Committee on Education of the Ameri­
can Institute of Accountants and its prede­
cessor association, The American Associa­
tion of Public Accountants, refer to the 
Papers and Proceedings of the Fifth Annual 
Meeting of the American Association of 
University Instructors in Accounting. At 
that meeting such a summary was presented 
by Mr. W. S. Whittlesey, C.P.A., of New 
York City, Chairman of the Committee on 
Education of the Institute of Accountants.)
In the first place, the average practitioner 
to date has had to worry but little in obtain­
ing recruits for his staff. So many have 
offered their services as juniors that the 
selective process has produced enough men 
to handle the work along the usual lines. 
Just recently an editorial brought out the 
fact that there were too many young men 
available for the positions open upon ac­
counting staffs, and yet it is a fact that even 
today the supply of accounting majors in 
some colleges is insufficient to supply the 
demand! The practice of the profession of 
accountancy is advancing rapidly and the 
great increase in the number of accounting 
offices opened within the past few years in­
dicates the response given by the American 
business man and banker to the construc­
tive, modern reports submitted to them. Is 
it possible that the accounting instructor 
has been training men who have brought a 
new viewpoint to their work— a vision of 
greater service to their clients?
At the 1921 Convention of the Account­
ing Instructors Association, a set of three 
papers was presented upon the subject: 
“ The Correlation of Accounting Instruction 
in Universities with the Needs of Public 
Accountants.” The gentlemen who pre­
sented the papers were those in charge of 
the schools for professional training of their 
respective firms—John R. Wildman of Has­
kins & Sells; J. Hugh Jackson of Price, 
Waterhouse & Co., and Paul E. Bacas of 
Lybrand, Ross Brothers & Montgomery. 
Limitation of space prevents discussion of 
some of the points brought out in these 
articles which may be read with interest in 
the “ Papers and Proceedings of the Sixth 
Annual Meeting of the American Associa­
tion of University Instructors in Account­
ing.”
In the second place, many practitioners 
have felt that the instructional work offered 
in the college or university was too theo­
retical, and that it would be necessary for 
the junior who graduated from such a col­
lege to forget most of his theory before he
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would fit in with the practical atmosphere 
of the accountant’s office. No brief is held 
for training which is impracticable, and no 
one could desire instructors who have had 
practical experience (or are getting it) more 
than the writer, but one is convinced that 
this attitude does exist against the college- 
trained junior, on the whole much to the 
loss of the profession at large. I f  the pro­
fession of accountancy is not to be advanced 
through education, it must, indeed, be a very 
unusual profession, and yet it was only a 
few years ago that a prominent practitioner 
told the writer that he would select a freight 
rate clerk or a bank clerk before taking a 
college graduate, supposedly trained in the 
basic work of the profession of accountancy!
Accounting instructors well realize that 
if their work is to survive the test of time, 
the instruction offered must be along prac­
tical and theoretical lines, so sound that the 
junior who has taken such training is able 
to perform his work in a highly satisfactory 
manner. As a result of his college training, 
a graduate should advance much more rap­
idly than the junior who did not have these 
advantages. Nothing would please account­
ing instructors more than to have the Amer­
ican Society of Certified Public Accountants 
study the personnel of the accounting in­
structional staffs, the courses which are 
offered, and then make constructive sugges­
tions toward improvement of man or course 
material. Through the efforts of the com­
mittees of accounting instructors them­
selves, many of the courses offered have been 
improved and standardized so far as varying 
institutional conditions will permit.
As far as known, no accounting instructor 
ever claimed that the men who have taken 
his work were qualified immediately to take 
a position upon an accountant’s staff as a 
senior, and yet some practitioners seem to 
feel that unless a college graduate in ac­
counting can do a senior’s work, such col­
lege training has been of little practical 
value to him.
This attitude is unfortunate, and it is 
hoped it does not represent the sentiment of 
the majority of the profession. The ma­
jority realizes, it is believed, that consider­
able time and effort is saved by employing 
as juniors college graduates trained in ac­
counting. It is repeated, then, that the 
experience of many proves that such juniors 
develop more rapidly than those without 
college training, and are advanced accord-  
ingly to positions of greater responsibility 
upon the practitioner’s staff. What is 
needed to convert some of these practi­
tioners who still question the value of 
college courses in accounting is a more 
sympathetic attitude in their part toward 
the junior, an appreciation of the fact that 
college-trained juniors are anxious to win 
their laurels, and that constructive help, 
advice and counsel will be far more effective 
than cold, unsympathetic damnation.
In some organizations, there are still some 
senior accountants who never had the benefit 
of a college training and who do not look 
with favor upon the employment of the ac­
counting major graduate. Unfortunate is 
the junior sent out on an assignment with 
such a senior! The work of the junior is 
often made as disagreeable as possible, and 
the junior, after a trial of some months, 
often feels that if this is accountancy, he 
wants no more of it. Here again the prin­
cipal or a personal representative of the 
partners would do well to investigate the 
real conditions under which the junior is 
working rather than condemn professional 
college training because a senior turned in 
an unfavorable report upon the skill, per­
sonality or capacity of a junior.
Space does not permit more than a state­
ment relative to the contributions which the 
accounting instructor makes toward the 
advancement of the profession in the way 
of research, investigations, additions to pro­
fessional literature, etc. In every one of 
these fields active co-operation between prac­
titioner and instructor will certainly make 
a better profession for all of us to serve.
( Continued on page 148)
T H E  C E R T I F I E D  P U B L I C  A C C O U N T A N T 141
Simplification of Federal Income 
Taxation
By W il l ia m  A. Paton, Ph.D., Professor of Economics, University of Michigan.
It may fairly be urged that our present 
system of federal income taxation is unduly 
complex. At any rate, little in the way of 
simplification has thus far been accom­
plished by revision. Each successive act 
has been more elaborate than its prede­
cessor; and the maze of administrative and 
judicial technicalities surrounding the tax­
payer has been steadily thickening. It is 
true that the passing of the excess profits 
tax has finally somewhat simplified the 
situation for the corporation, but the prep­
aration of the individual tax return, under 
the Act of 1921, is a task which is, in gen­
eral, beset by more difficulties than had to 
be met under any preceding law.
There is no intention to suggest that it is 
feasible to avoid all complexity in a scheme 
of income taxation. Incomes arise under 
such a great variety of circumstances that 
any reasonably equitable tax program must 
involve many special features and technical 
rules. And it must be admitted that much 
of the revision embodied in the present act 
and its supporting regulations is designed 
to preserve equity as between different 
classes of taxpayers and different types of 
transactions. On the other hand, it should 
be remembered that complexity is not a 
virtue in itself, and that it is quite possible 
to encumber a piece of legislation with such 
a multitude of special provisions as greatly 
to impair its practical operation. A pro­
gram of income taxation should not be 
unreasonably inequitable, but neither should 
it be unduly elaborate.
One of the most striking evidences of the 
need for simplification is found in the ab­
surdly complex way in which the burden of 
taxation is now divided between the large 
and the small income. Admitting that an
income tax should be graduated sharply, it 
is difficult to see any need for several fea­
tures of the present scheme. Under the Act 
of 1921 the wealthy taxpayer is, in general, 
given an additional burden by means of no 
less than five distinct devices, each of which 
adds to the complexity of the situation.
In the first place, the so-called “normal” 
tax places a special burden on the large 
income in that it involves two rates. The 
normal tax (based upon statutory net in­
come less certain “credits” ) is 8 per cent, 
“provided, that in the case of a citizen or 
resident of the United States the rate upon 
the first $4,000 . . . shall be 4 per centum.” 
Here, evidently, is a graduated tax in dis­
guise; and the only purpose served in addi­
tion to the imposition of a greater burden 
upon the large income is the taxation of the 
non-resident alien at the 8 per cent rate. In 
addition, we have the regular graduated 
“surtax,” obviously designed to attach a 
sharply increasing tax burden to large 
incomes.
But this is not the end of the matter. The 
base upon which the tax is calculated is 
altered to the disadvantage of the holder of 
large incomes. The normal tax is calculated 
upon net income less certain credits; the 
surtax is computed upon net income with­
out such benefit. By this means—one might 
almost say subterfuge—the tax upon large 
incomes is again increased.
Analyzing the credits for purposes of the 
normal tax we find that an important item 
consists in dividends received from taxable 
domestic corporations. This means that 
such dividends in the hands of the small 
shareholder of modest means are not tax­
able, but in the hands of the large stock­
holder are taxable. That is, the inclusion
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of dividends in gross income, coupled with 
their treatment as a credit for purposes of 
the normal tax, is a further device which, 
in substance, relieves the small income as 
opposed to the large.
Finally, the large income is again affected 
by the reduction of the personal exemption 
from $2,500 to $2,000 in the case of a head 
of a family or married person having a net 
income in excess of $5,000.
In addition to these specific features it 
may be noted that many of the exclusions 
from gross income (such, for example, as 
the exemption of $300 applicable to interest 
or dividends received from strictly mutual 
building and loan associations) operate to 
favor the person of modest income.
Now, it is not intended to imply that this 
discrimination between large and small in­
comes is unreasonable. Not at all. The 
point to be emphasized is, that the differen­
tiation is at present accomplished in a 
needlessly disguised and complex manner. 
Instead of these half dozen devices for at­
taching a heavy tax burden to large incomes 
we should have simply a clear-cut gradu­
ated tax with no trimmings. The distinc­
tion between normal tax and surtax might 
well be abandoned. In each bracket the 
tax should be levied upon net income less 
personal and other credits. Dividends 
should either be excluded from gross income 
outright (and there is much to be said in 
favor of such exclusion) or should be elimi­
nated as a “ credit.”  There should be no 
variation in personal exemption based on 
the size of the income.
It  is hard to see how anything would be 
lost by such simplification. The person with 
large income need be granted no relief 
thereby, since it would be quite possible, by 
means of a more rapid graduation of rates, 
to maintain any desired level of severity in 
the treatment of the wealthy taxpayer. And, 
further, there are no fundamental court 
decisions or other serious obstructions in 
the way of this sort of simplification.
Another line of simplification which 
should be contemplated by Congress in­
volves the elimination of many of the special 
cases by which the present act is cluttered 
up. An example of an undesirable special 
case is the limitation on the surtax in the 
case of the sale of a mineral property the 
“principal value” of which “ has been dem­
onstrated by prospecting or exploration and 
discovery work done by the taxpayer.” 
This feature should go, not merely because 
it is a complexity, but also because it is 
thoroughly inequitable. Surely in this day 
of the almost complete exploitation of our 
mineral resources and the obvious need for 
conservation there is no sound reason for 
favoring the business of prospecting and  
mineral development by such means. A t 
any rate, it is clearly unreasonable to favor 
the prospector as compared with the in- 
ventor, for example. The man who puts in 
years of research and study which finally 
result in a valuable patent surely deserves 
as much consideration as does the mining 
prospector who finally discovers a valuable 
tract.
There should likewise be eliminated the 
corresponding provision which permits the 
mine owner, under certain conditions, to 
recover market value at time of discovery by 
means of depletion charges. Or, if this 
feature is to be maintained, equity demands 
its general adoption in the case of patents 
or other property, having a market value 
shortly after acquisition “ materially dispro­
portionate to cost.”
A  second special feature of very doubtful 
expediency is the provision for the separate 
taxation of “ capital gain” introduced by the 
Act of 1921. According to our courts, so- 
called capital gains are income; and there 
appears to be no good reason for taxing such 
income less severely than other types of 
gain. Indeed, capital gains are frequently 
of the class known as “unearned”  income. 
It  is true that in a period of rapidly advanc­
ing prices the apparent gain on the sale of 
realty, stocks, or other property, may be
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fictitious in the sense that it does not 
measure a true increase in the purchasing 
power of the vendor ; but the same thing 
may be said of many other types of “ book” 
income. Income, as at present defined, is an 
exceedingly broad classification, and thus 
far the courts have given little or no con­
sideration to the fundamental question of 
the change in the value of money. Evidently 
a tax program in which were recognized the 
distinctions between the innumerable kinds 
of income would be out of the question. 
Hence, any step in this direction may well 
be avoided.
Further, the option now allowed the tax­
payer in connection with capital gains is of 
advantage only in the event that his income 
is relatively large, since a surtax rate of 12 
per cent is reached only in the case of in­
comes exceeding $30,000. In this provision, 
accordingly, we have an unreasonable dis­
crimination in favor of the large income.
The provisions of Section 220 constitute a 
third special case which the writer believes 
might well be abandoned. The Supreme 
Court has said that a corporation is not a 
partnership and must not be viewed as such, 
and that shareholders are not partners. The 
Court has held, further, that the earnings 
of a corporation are not income to the share­
holders unless corporate action is taken 
which results in an actual transfer of the 
earnings to the stockholders. In view of 
these principles, why should any company 
be penalized because it accumulates earn­
ings beyond the immediate needs of the 
business? The accumulating corporation, it 
must be remembered, has passed its revenues 
through the door of taxable income. As 
soon as dividends are paid, the recipient 
shareholder is subject to the surtax. Until 
the dividends are appropriated, according to 
the courts, the shareholder has no income. 
Under these circumstances it seems to be 
quite extreme to levy a special tax, or to 
treat the stockholders as partners for tax 
purposes.
In addition, this feature is virtually a 
dead letter as far as its actual operation is 
concerned. For the most part corporations 
accumulating surplus have no difficulty in 
employing it in the “ business” in such a way 
as to nullify the statute. Apparently few, 
if any, cases have actually been dealt with 
under Section 220. A t any rate, the regu­
lations tell us nothing about how the various 
technical difficulties which would arise were 
the stockholders of a corporation actually 
treated as partners would be met. I f  the 
surplus in question were later made the 
basis for, dividend appropriations how would 
these dividends be treated? Would the cor­
poration continue to be treated as a part­
nership indefinitely, or might it—and under 
what circumstances— be permitted to re­
sume its character as a corporation for tax 
purposes?
Further, there is no need for Section 220. 
It  is unlikely that the rates of tax will be 
materially lowered for many years, and 
there is accordingly little excuse for the 
accumulation of corporate surplus solely to 
avoid the surtax.
Another special rule which could be dis­
pensed with very handily is that aimed at 
the investor who sells securities and later 
repurchases in kind so as to realize a loss 
for tax purposes. The writer contends that 
such an investor has actually realized a 
loss, regardless of the fact that he again 
acquires the same security. Indeed, most 
men would agree that in merely holding 
securities which have fallen below cost one 
actually suffers a loss. And surely it can be 
urged that the taxpayer who has booked 
such loss by actual sale is in no way evading 
tax, taking advantage of the Government, 
or otherwise engaging in doubtful practice. 
The Government allows the deduction of 
depreciation and obsolescence not realized 
by sate in the case of plant and equipment 
assets; while the holder of securities can 
deduct no decline in value until realized by 
sale. Is it not quite unfair to add the rule 
( Continued on page 152)
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“ PHILOSOPHY”
By John  A le x . Cooper, C. P. A.
Papers are written on various subjects; 
some are written on the spur of the 
moment; others on second thought; a few 
are written on a typewriter.
One-half the world is engaged in correct­
ing the mistakes of the other half. This 
ensures steady jobs for all until Gabriel 
appears.
No man, measure or method can hope to 
escape criticism.
A new generation, with everything to 
learn, is constantly appearing on the world’s 
stage.
The professional accountant usually 
courts publicity, but in the matter of in­
come, he persistently shuns it. Too much 
publicity in that regard is likely to bring 
him under the withering scrutiny of the 
Federal Assessor, the benign charity solici­
tors, or the bland purveyor of mining stocks.
Some of our clients preside over the des­
tinies of “grasping monopolies” upon an 
annual stipend of one hundred thousand or 
more. Banks presidents, lawyers and the 
President of these United States worry 
along on a trifle of seventy-five thousand. 
Very few practising accountants earn more 
than the President. A few lead him by 
some thousands, but the great majority fall 
below that amount, and rest easy under the 
tape-line of income tax exemption.
It is betraying no secret to say that ac­
countants earn from a dollar a day to a 
hundred thousand a year. The student 
about to enter this relatively new profession 
may choose for himself between these ex­
tremes, and then proceed to get it—if he 
can!!
Accountants have unbounded faith in the 
possibilities of—themselves; the tribe is in­
creasing and they usually stick. They are 
here to stay!!
Students are prone to regard a business 
education as all-sufficient. You may acquire 
diplomas from universities, be equipped 
technically far ahead of your colleagues, a 
very encyclopedia, reference book and vade- 
mecum of accounting, but it may not bring 
you more than a weekly wage. Technique 
will not draw clients nor hold those that 
are thrown in your way.
The habit of study may reach the point 
where the desire for knowledge completely 
absorbs the individual, and he loses all 
thought of, or taste for giving out or apply­
ing his knowledge for the benefit of others. 
The self-centered person contracts rather 
than expands. He is a receptacle rather 
than a channel.
To seek commendation, appreciation or 
patronage by showing up the limitations of 
one’s neighbors or colleagues is sure to 
bring disaster—it is a “boomerang” through 
and through.
The outfit of an accountant must be as 
varied as complete, and no matter how large 
his practice may be he must always guard 
himself against limiting his ideas and the­
ories to its immediate requirements. If he 
allows himself to drift into that condition 
it is conceivable that at some time in the 
course of his work he will find himself at 
a serious disadvantage.
The difficulty is that a man with a small 
practice has too much time and not suffi­
cient inducement to study principles and 
theory of special features of this work; 
whereas the man of large practice has ample 
incentive but not the time.
This condition will ultimately be over­
come, not in this generation, but in the 
future when the work of the professional 
accountant is more fully recognized, by
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closer specialization assisted by a class of 
accountants who have retired from practice 
but who act as consulting accountants for 
their professional brethren.
Our work is inspired by the example of 
those ancient and patient artizans who ex­
hibited as much care in the discharge of the 
work which would never be seen as of that 
which is permanently visible. I think our 
own work must always be like that. Much 
of what we do is never seen. The only per­
son who can ever say if it be done well or ill 
is one’s self.
Because of that, and because of the de­
pendence and trust that is placed upon the 
faithful discharge of our duties, we are 
forced to the conclusion that, beyond ability, 
beyond even genius, the commercial public 
must be convinced that the underlying at­
tribute is character.
“Suaviter in modo, fortiter in r e .”
The laity, the business public will never 
quite overcome its disposition to be awed by 
the mystical art of mathematics and its 
business application; therefore, it is not 
only becoming but imperative that the prac­
titioner should at all times “be patience 
itself” and remember that kindness, gentle­
ness and courtesy form a most important 
part of one’s individuality, without which a 
full measure of success is impossible.
Time and effort mean little in the pursuit 
of any technical study unless the student 
has the right mental attitude toward it. In 
this attitude there must be hopefulness, 
cheerfulness, honesty, industry and perse­
verance. To one in th is  state of mind diffi­
c u lt ie s  are b u t s te p p in g  stones. Success is  
su re .
C. P. A. LITIGATION
The final outcome of court actions against 
the holders o f National Association certifi­
cates in New York has been exceedingly 
satisfactory. In the case brought by the 
People against the National Association o f  
Certified Public Accountants in the form o f  
an injunction seeking to restrain said cor­
poration from holding examinations in New 
York, Justice Merrill of the Appellate Di­
vision of the Supreme Court o f the State o f  
New York, writing for the court said:
“The moving affidavits clearly show, and the 
defendant does not deny, that it was conducting 
and threatening to conduct within the State of 
New York, at its office, No. 63 Fifth Avenue, New 
York City, examinations of candidates for the 
degree of Certified Public Accountant. Such ac­
tivities on the part of the defendant were clearly 
antagonistic to the well-defined policy of our 
educational system in so far as they relate to the 
certification of public accountants. It is clear 
that the defendant respondent was carrying on 
and threatening to carry on in the State of New 
York a business contrary to the public policy of 
this State.”
The court also stated:
“It is entirely clear from Sections 80-81 of the 
General Business Law above quoted, that no per­
son may hold himself out as a certified public 
accountant, or use the abbreviation C. P. A., or 
any other word, letter or figures, to indicate that 
the person using the same is a Certified Public 
Accountant, except upon the authorization of the 
Regents of the University of the State of New 
York. To the Regents of the University alone is 
given authority to confer such degree. Section 51 
of the Educational Law of the State of New York 
vests the Board of Regents with the authority to 
supervise the entrance regulations and to issue 
certificates to public accountants, and only upon 
the Regents conferring such degree is a person 
authorized to assume the title of Certified Public 
Accountant. Another evidence that it is the policy 
of the State of New York to confer upon the 
Regents exclusive control of the issuance of edu­
cational diplomas, degrees or certificates was 
found in Subdivision 3, Section 66 of the Educa­
tional Law. That statute expressly prohibits any 
person, institution or corporation from granting 
any diploma, degree or certificate, and makes the 
granting of the same a misdemeanor unless au­
thorized by the Regents of the University.”
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The court held that the fact that said 
Association had conferred on an individual 
the title Certified Public Accountant did 
not entitle him to hold himself out to the 
public as such certified public accountant in 
the State of New York, and even the ap­
pending of the name of the association by 
whom the title was conferred did not take 
the individual out of the prohibtion of the 
statute of the state. In the view of the court 
the Certified Public Accountant Law was 
enacted not only to prevent fraud but to 
assure the public that the person practising 
public accountancy as such certified public 
accountant had met the standards fixed by 
law.
All of the later cases brought against in­
dividuals advertising themselves as C. P. A. 
(N. A.) have been successfully prosecuted.
C. P. A. LEGISLATION
An attempt was made in New York, 
backed by leaders of the National Associa­
tion, to secure an amendment to the C. P. A. 
law which would require the holders of New 
York certificates to append N. Y. to the ini­
tials C. P. A. Of course the purpose of this 
amendment is very apparent, but the legis­
lature did not conclude that it was wise to 
pass the requested amendment.
The attempt in Arizona to repeal all the 
laws governing regulating boards, including 
the C. P. A. law, did not meet with the 
approval of the legislature.
CONFERENCE 
NEW YORK, NEW JERSEY, AND PENN­
SYLVANIA STATE BOARDS
 A  very important conference of the New 
York, New Jersey and Pennsylvania State 
Boards, together with a Committee of the 
New York State Society of Certified Public 
Accountants, was held in New York City on 
May 8, 1923, with Dr. Augustus S. Downing, 
Assistant Commissioner and Director of 
Professional Education of the University of 
the State of New York.
For several years these three Boards 
have been endeavoring to work out plans 
for the issuing either of reciprocal certifi­
cates or of certificates of endorsement to 
Certified Public Accountants of these three 
states residing or maintaining a place of 
business in one of the other states.
The results of the conference were set 
forth in a memorandum issued by Dr.Down- 
ing, as follows:
M em orandum  as result of a conference 
held at the City Club, 55 West 44th 
Street, New York City, May 8, 1923. 
Present: James F. Welch, C. P. A., 
representing the State Board of C. P. 
A. Examiners of the State of New Jer­
sey; Joseph M. Pugh and Frank Wilbur 
Main, representing the State Board of 
C. P. A. Examiners of Pennsylvania; 
Charles S. McCulloh, representing the 
State Board of C. P. A. Examiners of 
New York; Mr. Pace, representing the 
Pace and Pace School of Administra­
tion ; Mr. Goodloe, representing the 
New York Society of Public Account­
ants, and Augustus S. Downing, repre­
senting the State Department of Edu­
cation of New York.
After full discussion the following con­
clusions were reached:
1. That in order for a C. P. A. of any 
other state to become licensed as a C. P. 
A. in New York, it is not necessary that 
there be a formal agreement of reci­
procity between the State of New York 
and any such other state as to the 
method of procedure in such cases.
2. That any duly qualified and re­
putable C. P. A. of any other state, who 
received his certificate as the result of 
having passed an examination con­
ducted by a legally constituted board 
of examiners of certified public account­
ants, maintaining a standard for such 
examination not lower than the New
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York standard, may make application 
to the Board of Regents for endorse­
ment of his C. P. A. certificate for re­
cording as a license to practice in the 
State of New York; such application to 
be addressed to the Board of Regents 
and forwarded to the Secretary of the 
New Y ork State Board of C. P. A. Ex­
aminers; the application to be made 
upon a blank furnished by the state, 
the same as though the applicant were 
making application for admission to the 
C. P. A. licensing examination, and to 
be accompanied by a recent certified 
photograph of the applicant, the stat­
utory fee, letters testimonial as to the 
character and experience of the appli­
cant, evidence of his good standing in 
his state and local Society, and ap­
proval of the application by the State 
Board of Examiners of the state in 
which the applicant resides.
3. That C. P. A .’s of long standing 
and of well known probity, who may 
have been certified prior to the enact­
ment of present requirements for cer­
tification of C. P. A .’s, may make appli­
cation for endorsement of their certifi­
cates even though they may not have
received such certificates as the result 
of examination. But no such applica­
tion would be considered if the appli­
cant’s certificate had been issued after 
provision had been made for examina­
tion in the state in which the applicant 
resides.
4. Only original certificates could be 
endorsed, that is, there could be no en­
dorsement of an endorsement.
5. That endorsement could only be 
had after the applicant had had at least 
one year’s experience in practice in the 
state in which he resides, after having 
secured his certificate in that state.
(Signed) A u g u s t u s  S. D o w n in g . "
It  is apparent from the -reading of the 
foregoing that the results of this conference 
will be of real benefit, not only to Pennsyl­
vania and New Jersey Certified Public Ac­
countants residing or maintaining a place of 
business in New York, but to all properly 
qualified Certified Public Accountants re­
siding or maintaining a place of business in 
New York.
It is believed that other states will follow 
the plan which has been adopted by New 
York State.
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Meeting of the Southeastern District Accountants
The following is an outline of the program 
of the meeting of the Southeastern District 
Accountants which is to be held in Charles­
ton, S. C., on June 22 and 23, 1923. Quite 
a number of prominent speakers will be 
present, most of the papers will be on tech­
nical subjects:
SOUTHEASTERN DISTRICT ACCOUNT­
ANTS’ CONVENTION
C h a r le sto n  H otel  
C o n v e n t io n  H eadquarters
Friday , June  22 
11:00 A. M. Convention Opened (Hibern­
ian Hall). Louis A. Sear­
son, General Chairman, 
presiding.
Address of Welcome—Mayor
• of Charleston.
Addresses— (Speakers to be 
announced later).
General Discussion.
1:30 P. M. Adjournment. (Place of next
meeting to be selected.)
Luncheon.
3:00 P. M. Trip around Charleston Har­
bor. Guests of City of 
Charleston.
S atu rd ay , Ju n e  23 
11:00 A. M. Meeting Opened (Hibernian 
Hall). John M. Palm, 
President, South Carolina 
Association of Certified 
Public Accountants, presid­
ing.
Addresses— (Speakers to be 
announced later).
General Discussion.
1:00 P. M. Adjournment.
Luncheon.
Automobile trip to points of 
interest, including several 
hours at “Folly Beach” as 
guests of Charleston Young 
Men’s Board of Trade.
8:00 P. M. Banquet (Charleston Hotel).
Guests of Accountants of 
South Carolina.
The success of the meeting will be due in 
great part to the efforts of the following 
gentlemen who have spared no effort in prep­
aration for the coming convention : 
Executive Committee — Louis Searson, 
General Chairman, Columbia, S. C.; Oscar 
W. Schleeter, General Secretary, Charleston, 
S. C.; John S. O’Brien and H. E. Gooding.
Program Committee—A. C. Clarkson, 
Chairman, Columbia, S. C.; George E. Ol­
sen ; B. C. Wallace, Jr.; C. C. Fishburne.
Invitation Committee—John M. Palm, 
Chairman, Greenville, S. C.; O. P. Burke, 
W. A. Winn; N. E. Derrick.
Reception and Entertainment Committee 
—Martin T. Powers, Chairman, Charleston,
S. C.; S. B. Jones; J. J. Moorman; Walter 
E. Duncan; R. S. McIver.
Transportation Committee—W. F. Osten- 
dorff, Chairman, Charleston, S. C.; G. B. 
Walton; W. C. Rion; E. T. Campbell; W.
H. Rousseau.
The following are the State Representa­
tives from the various states:
Alabama—V. R. Pritchard, Mobile.
District of Columbia — Wm. Clabaugh, 
Dwight N. Burnham and Lester Pratt, 
all of Washington.
Florida—John A. Hall, Jacksonville. 
Delaware—Clifford E. Iszard, Wilmington. 
Georgia—Dameron Black, Atlanta; Wm. H. 
James, Atlanta; and Charles W. Saussy, 
Savannah.
Maryland—James Kay Eagan, Baltimore. 
North Carolina—George E. Wood, Char­
lotte; George R. Dobie, Rocky Mount;
D. H. Everett, Greensboro.
Virginia—Wm. S. Taylor, Jr., Norfolk; A. 
Lee Rawlings, Norfolk; A. M. Pullen, 
Richmond.
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State Society and Other News
IN D IA N A
The annual meeting of the Indiana Asso­
ciation of Certified Public Accountants was 
held in Indianapolis, May 16, and the fol­
lowing Directors were elected: H. A. 
Roney, Indianapolis; George B. Buist, Fort 
Wayne; George E. Morgan, Indianapolis; 
J. H. Pritchard, Indianapolis; D. M. Fair­
childs, Evansville. The above with P. W. 
Pinkerton, Indianapolis, and L. B. Curwin, 
constitutes the Board of Directors.
The following officers were elected for the 
ensuing year: P. W. Pinkerton, Indianap­
olis, President; George B. Buist, Fort 
Wayne, Vice-President; J. H. Pritchard, 
Indianapolis, Recording Secretary; H. A. 
Roney, Indianapolis, Corresponding Secre­
tary; George E. Morgan, Indianapolis, 
Treasurer; F. H. Nelson, Indianapolis, 
Auditor. The By-Laws of the Association 
were amended very materially. A Commit­
tee on Legislation was appointed for the 
purpose of drafting new C. P. A. Laws in 
an endeavor to remove the State Board of 
Certified Accountants from politics.
The membership of the Association, at 
this time, is 38, made up of 31 fellows and 7 
associates. A year ago the membership was 
12.
M INNESOTA
The March meeting of the Minnesota 
Society was held March 24, 1923, at the St. 
Paul Athletic Club. The feature of this 
meeting was a paper read by Bernard Rose, 
C. P. A., on “The Responsibility of Audi­
tors.” This was the first meeting held by 
the Society for several months, the meetings 
having been discontinued for a time during 
the busy accounting season.
The April meeting of the Minnesota So­
ciety of Public Accountants was held on 
April 27, 1923, at the Elks Club, Minne­
apolis. This meeting was held in conjunc­
tion with the Minneapolis Chapter of the
Accounting Forum of Minnesota. Mr. Wins­
low L. Webber of the Babson Statistical 
Organization, gave a talk on “The Business 
Outlook.”
NE B R A SK A
A large and representative meeting of the 
Public Accountants of Nebraska was held 
in the Hotel Fontenelle, Omaha, Tuesday, 
April 24, 1923, at 8:00 P. M. for the purpose 
of organizing a Society of Public Account­
ants. Mr. Henry C. Moeller presided, and in 
his opening remarks stated that the objects 
of the Society were to unite in an organiza­
tion, the Public Accountants practicing in 
the State of Nebraska, and those who may 
hereafter enter into the profession; to estab­
lish a higher standard of efficiency; to im­
press upon the business community, the 
importance, utility and necessity of the 
Public Accountant in the industrial and 
financial development of the State; to culti­
vate a spirit of co-operation among its mem­
bers; to promote generally the interest of 
the profession by application with other like 
organizations; and to assist in carrying out 
the provisions of the Certified Public Ac­
countant Law.
The Society having been organized, and 
Constitution and By-Laws adopted, the fol­
lowing officers were appointed: President, 
Henry C. Moeller, C. P. A .; Vice-President, 
E. C. Babcock, C. P. A .; Secretary, William 
Bryden, C. P. A .; Treasurer, Dana Cole; and 
Louis Gregerson, C. P. A.
The Society is divided into active and 
associate membership. Active members shall 
consist of those who have been in continuous 
practice on their own account for at least 
two years preceding the filing of application, 
or who have obtained and hold a C. P. A. 
certificate issued by the State of Nebraska, 
or who have been employees in continuous 
employment with a firm of accountants for 
at least two years, and who are now mem­
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bers of such accounting firm. Associate 
members consist of Public Accountants in 
public practice on their own account for 
less than two years or who have been in the 
continuous employment of an active member 
for at least six months immediately preced­
ing the filing of application. The Society 
shall be governed by a board of five direc­
tors, all of whom must be active members, 
and at least three shall be Certified Public 
Accountants.
The proceedings throughout were very 
harmonious, and those present were alike 
enthusiastic in the formation of the newly- 
organized association, which promises well 
for the future of the accounting profession 
in Nebraska.
N E W  Y O R K
The American Society of Certified Public 
Accountants finds occasion to congratulate 
both itself and the New York State Society 
of Certified Public Accountants over the 
action taken by the Board of Directors of. 
the latter at its monthly meeting held in 
April, 1923. Under date of May 1, 1923, 
and by instructions of the Board of Direc­
tors of the New York State Society, Secre­
tary James F. Farrell has sent to all the 
members of that Society, the following pre­
amble and resolution adopted by the Board 
at its April meeting, than which The Ameri­
can Society of Certified Public Accountants 
could have received no stronger endorsement 
of its purposes, aims, conduct and efforts, 
viz.:
“W h e b e a s , At a meeting of the Board of Direc- 
tors of the New York State Society of Certified 
Public Accountants, held on February 17, 1922, a 
resolution was passed in the following language: 
‘That in response to numerous requests 
from individual members of the Society as to 
the attitude of the Board of Directors toward 
the desirability of joining the new American 
Society of Certified Public Accountants, the 
Board, after careful consideration of all avail­
able data, has come to the conclusion that at 
this time it is not justified in recommending 
that members of the New York State Society 
join the American Society of Certified Public 
Accountants.'
and,
W h e re as , In the period of more than a year 
which has elapsed since said resolution was passed, 
this Board has not been able to find, in the activi­
ties of the American Society or Certified Public 
Accountants or in its publications, anything that 
is not professionally ethical or anything that has 
been indicative of a desire other than to serve, so 
far as possible, the interests of the certified public 
accountant profession;
Therefore be it Resolved, That the resolution 
passed at the meeting of this Board on February
17, 1922, as referred to herein, be and hereby is 
rescinded, and that this Board recommend to the 
members of the New York State Society that they 
exercise their own free choice and judgment with 
respect to membership affiliation with The Ameri­
can Society of Certified Public Accountants, in the 
belief that such Society is organized and is carry­
ing on to serve, as best it can, the interests of the 
certified public accountant profession as a whole.”
Growth of the New York State Society 
of Certified Public Accountants is indicated 
by the admission of 23 members and 5 junior 
members during the month of April.
During the last session of the New York 
State Legislature, bills for the amendment 
of the C. P. A. Act were introduced, having 
for their purpose to require certified public 
accountants of the State of New York to 
identify themselves as such and permitting 
certified public accountants of other States 
to practice in the State of New York with 
similar identification of the States of their 
certificates; also to provide for the annual 
registration of all practicing public ac­
countants of New York State. Such legis­
lation being inimical to the interests of the 
New York State certified public account­
ants, and without provision for reciprocity 
on the part of any other State, also without 
agreement on the part of the Regents of the 
University of the State of New York, a com­
mittee of the New York State Society and 
the Director of Professional Education of 
the University of the State of New York 
made representations to the Committee of 
the Senate to which the bill was referred, 
which caused the bill not to be reported out 
of that Committee. The Legislation Com­
mittee of the State Society is engaged in the
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work of endeavoring to frame amendments 
to the law which will be acceptable to the 
Society and to the Board of Regents of the 
University, having the end in view of 
placing accountancy in the State of New 
York on a sound professional basis. A 
Committee on Furtherance of the Objects of 
the Society has been co-operating. Is is 
planned to hold a general meeting of the 
members of the State Society, at which to 
obtain an expression of the general thought 
of the members on the conditions under 
which all the forces in the field of account­
ancy may work to a common aim of an 
understood and respected profession, offi­
cially recognized by the State, and with the 
same protection accorded such professions 
as law and medicine, in the belief that the 
discussion will be helpful to the Society’s 
Legislation Committee.
At the annual meeting of the Society, held 
on May 14, 1923, the officers elected for the 
ensuing year were: Robert H. Montgomery, 
President; Charles S. McCulloh, First Vice- 
President; Joseph J. Klein, Second Vice- 
President; James F. Farrell, Secretary; 
Willis S. Whittlesey, Treasurer. Directors 
elected for a term of two years were: George 
V. McLoughlin, State Superintendent of 
Banks; John T. Madden, Assistant Dean, 
New York University School of Commerce, 
Accounts and Finance; Samuel D. Leides- 
dorf, Henry E. Mendes, Charles Hecht, 
Luther K. Watkins. All are of the City of 
New York except Mr. Watkins, who is of 
Buffalo. Four of the directors elected were 
out of the regular nomination of six candi­
dates, and two came from an independent 
nomination. One of the regular nominees 
sent out a printed circular letter soliciting 
support of himself and his associates as 
against the nominations in the independent 
ticket, stating, among other things, the fol­
lowing :
“I will appreciate your support and vote for 
the six candidates named by the regular Nomina­
tion Committee. Quite frankly I  stand for a 
closer cooperation of the New York State Society
with the American Institute of Accountants. 
While I am entirely loyal to New York and desire 
to see our Standards maintained, I believe the 
interests of all Public Accountants are more 
national than local, and there should be no reason 
why the State Society cannot work in entire 
harmony with the representative national organi- 
zation of the profession.”
On the floor of the meeting, two members 
of the regular Nominating Committee took 
issue with such a proceeding as being out of 
place in a professional organization and 
unheard of in the annals of the New York 
State Society, and openly withdrew their 
support, with a suggestion that such action 
be rebuked by the members of the Society 
as a salutary lesson to anyone who might 
be similarly minded in the future. The 
rebuke was effectively administered in the 
casting of the votes.
OREGON
At the recent meeting of the Oregon State 
Society of Certified Public Accountants held 
in Portland, Arthur Jones, C. P. A., of the 
firm of Alex C. Rae & Company, Corbett 
Building, Portland, read a paper outlining 
a proposed form of Junior Society under 
the guidance and direction of the Oregon 
State Society of Certified Public Account­
ants. The Junior Society to be for the 
benefit of the Seniors on the staffs of the 
various firms who are not as yet eligible for 
membership in the parent association.
The Oregon Board has established recip­
rocal relations with California, and some 
certificates have been issued by both Boards 
under this agreement.
P H IL IP P IN E  ISLANDS
One of our members in the Philippine 
Islands, Irineo J. Reyes, C. P. A., sends us 
the following information.
The Sixth Philippine Legislature, special 
session of 1923, passed an article regulating 
the practice of public accountancy and cre­
ated a Board of Accountancy. This act was 
approved March 17, 1923.
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Pursuant to the terms of the act, the Sec­
retary of Commerce and Communications 
immediately appointed the following men as 
members of the first Board:
V in cen te  F a b e l la ,  C. P. A., (Wis.) 
W. W. L a rk in ,
N ic a n o r  R eye s .
The text of this act is printed elsewhere 
in this issue.
r h o d e  i s l a n d
The annual meeting of the Rhode Island 
Society of Certified Public Accountants was 
held on April 25 in the Narragansett Hotel, 
Providence. Preceding the meeting, a din-
 ner was served at 6:30 o’clock. Thirteen 
members were present. The advisability of 
establishing a junior certificate in connec­
tion with the State-granted certificate as 
Certified Public Accountant was discussed. 
The following officers were elected for the 
ensuing year: President, W. H. Scott, C. P. 
A.; Vice-President, George B. Clegg; Sec­
retary and Treasurer, Ernest L. Goodman, 
C. P. A. The Executive Committee is com­
posed of the above named gentlemen and 
Chester R. Union.
W ASH ING TO N
In the last session of the Washington 
State Legislature a bill was passed, enabling 
the co-operative marketing associations to 
choose their own auditors, either certified 
public accountants or the State Depart­
ment, which audits public utilities and 
municipal corporations, thereby taking this 
power away from the State Department of 
Taxation and Examination. The head of 
this department objected to the bill and 
Governor Hart vetoed it.
IN  MEMORIAM
Eli Moorhouse, C. P. A., (W ash.), C. A. (B . C.), 
died in Wenatchee, Washington on May 6, 1923.
SIMPLIFICATION OF FEDERAL 
INCOME TAXATION
( Continued from  page 143) 
that the investor can deduct his loss only if, 
in the event of sale, he uses the proceeds for 
other purposes than to reacquire substan­
tially the same property as that sold?
The present rule is further more or less 
useless in that it does not prevent any tax­
payer who is seriously inclined to take his 
loss for the sake of the tax deduction from 
doing so. For the taxpayer may simply wait 
30 days before repurchasing the kind of se­
curity sold, in which case any loss realized 
would be deductible.
There are many other features of the 
present system which might be abandoned 
or modified in the interest of simplification 
and, to some extent, equity. Exclusions 
from gross income, numbers 9 to 12, in­
clusive, are questionable. The provision 
providing for the deduction of charitable 
contributions in the case of the individual 
return might well be made more liberal, as 
the present rule raises too many fine dis­
tinctions; and it is hard to see why the 
deduction would not be permitted to the cor­
poration as well as to the individual. In the 
case of the corporation there should either 
be no credit or exemption analogous to the 
personal exemption or else such credit 
should be allowed in all cases without re­
striction. In the case of the sale of property 
acquired prior to March 1, 1913, it would be 
more rational and much simpler procedure 
to insist upon the March 1, 1913, value as 
the basic value throughout (although in this 
case the attitude of the courts requires the 
present plan). And so on.
These suggestions are made with due re­
gard to the fact that constant tinkering with 
the law is undesirable. After the business 
world has once become adjusted to a given 
system changes are in general to be deplored. 
Nevertheless, it is clear that there will be 
further revision; and it may be urged that, 
in the event of such revision, more attention 
should be paid to simplification as such than 
is evidenced in the Act of 1921.
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NEW YORK MEETING MEMBERS 
AMERICAN SOCIETY 
OF C. P, A.’S
A dinner meeting of the New York mem­
bers of the American Society of Certified 
Public Accountants was held at Brown’s 
Chop House on Tuesday evening, May 24, 
1923 with approximately forty members and 
guests present.
The meeting was presided over by Alex­
ander S. Banks, one of the directors of the 
Society, who announced that the meeting 
was called for the purpose of having the 
members get better acquainted with each 
other and make plans for the extension of 
the activities of the Society.
Mr. J. S. M. Goodloe, one of the New York 
Directors for the second district of the 
Society, discussed the program of the Board 
of Regents of the University of the State of 
New York in connection with the granting 
of C. P. A. certificates to certified public 
accountants of other states and also upon 
the need of registration of all accountants 
by some competent body such as the Board 
of Regents.
Mr. John T. Madden, Assistant Dean of 
New York University, School of Finance, 
Commerce and Accounts, spoke upon the ad­
visability of accountants writing articles on 
accounting and related subjects for techni­
cal publications, pointing out several fields 
that have not been covered by the account­
ing literature extant. He also called atten­
tion to the fact that practically every ac­
countant’s office contained material that 
should be made available through some 
clearing house medium to the profession as 
a whole along the lines adopted by the 
various trade associations throughout the 
country.
The lighter side of the meeting was sup­
plied by Professor Hiler whose legerdemain 
kept the members guessing as to the disap­
pearance and reappearance of tangible 
property handled by him.
VISITORS IN WASHINGTON DURING 
MONTH OF MAY
A. P. Ruhnke, Tyler, Texas.
- Reuben Pollowitz, New Haven, Connecti­
cut,
George P. Ellis, Chicago, Illinois.
Robert T. Ronaldson, Beaumont, Texas.
U. S. Greene, Binghamton, New York.
Harry D. Harper, Minneapolis, Minne- 
sota.
Bernard Metal, Chicago, Illinois.
L. H. Woodley, Birmingham, Alabama. 
Wm. A. Gillespie, Baltimore, Md.
Adolphe Rafter, New York City.
Eugene Hudders, New York City.
Henry C. Moeller, Omaha, Nebraska.
J. M. Culbreth, Richmond, Virginia.
Fred B. Hill, Norfolk, Virginia.
E. L. Noetzel, New York City.
J. F. Welch, Paterson, New Jersey.
C. E. Iszard, Wilmington, Delaware. 
Alonzo Richardson, Atlanta, Georgia. 
Charles H. Hubbell, Cleveland, Ohio.
J. S. M. Goodloe, New York City.
Wm. H. Clarke, Santa Barbara, Cal.
M. H. Rothman, New York City.
Louis A. Searson, Columbia, S. C.
ACCOUNTANTS’ MEETINGS
The Southeastern District Convention of 
Public Accountants will be held in Charles­
ton, S. C., on June 22 and 23, 1923, under 
the auspices of the South Carolina Asso­
ciation of Certified Public Accountants.
The Fourth International Cost Confer­
ence of the National Association of Cost 
Accountants will be held in Buffalo, N. Y., 
on September 10-13, 1923.
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Announcements and Changes o f Address
Benjamin J. Hurwitz and George L. Brut- 
man, Certified Public Accountants, an­
nounce the removal of their offices and the 
formation of the firm of Hurwitz, Brutman 
& Co., with offices at 1140 Broadway, New 
York City.
 The firm of Pintel & Schlanger announce 
the removal of their offices to 217 Broadway, 
New York City.
Albert J. Shapiro, Certified Public Ac­
countant, announces the removal o f his
office to the Metropolitan Building, 1 Madi­
son avenue, New York City.
Fred T. Nicholson, formerly of Searle, 
Nicholson, Oakey & Lill, dissolved, will con­
tinue, to practice as public accountant and 
consultant in Federal and State tax matters 
at 71 Broadway, New York City.
The firm of Hein & Greene, Public Ac­
countants, announce the removal of their 
offices to The Morning Sun Building, Bing­
hamton, New York.
John F. Mahoney and Edmund F. Bowen 
announce the formation of a partnership 
under the firm name of Mahoney & Bowen, 
with offices at 154 Nassau Street, New York 
City.
J. W. Kera & Co., Certified Public Ac­
countants, announce the removal of their 
offices to 1140 Broadway, New York City.
Samuel Carpenter Hyer, C. P. A., former 
Chief, Consolidated Review Section, Inter­
nal Revenue Department, and Lecturer on 
Accounting and Taxes, at Pace Institute, 
announces that on and after May 14, 1923, 
he will be permanently associated with the 
firm of David Berdon & Co., 358 Fifth 
Avenue, New York City.
Glickman Audit Company announces the 
removal of its offices to the Flatiron Build­
ing, 175 Fifth Avenue, New York City.
George G. Grant, C. P. A., announces that 
he has become associated with the R. M. 
Crawford Company, 826 Washington Build­
ing, Los Angeles, Cal.
Irineo J. Reyes, C. P. A., announces the 
establishing of an office for the practice of 
public accountancy, Room 326 Kneedler 
Building, Rizal Avenue and Carriedo Street, 
Manila, P. I.
E. F. Leathem & Company announce the 
removal of their office to 113 Monroe Avenue, 
Memphis, Tenn.
Wm. B. Isenberg, C. P. A., and Arthur S. 
Purdy announce the formation of a partner­
ship under the firm name of Isenberg, Purdy 
and Company, Ford Building, Detroit, 
Michigan, for the practice of public account­
ing and the handling of income tax matters.
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STATE LAWS
1923
S. B. No. 48 By Mr. Funk
An Act Amending Section 3, Compiled Laws of Utah, 
1917, as Amended by Chapter 1, Laws of Utah,
1921, Relating to Certified Public 
Accountants
Be it enacted by the Legislature of the State of Utah:
Section  1. That section three, Compiled Laws 
of Utah, 1917, as amended by chapter 1, Laws of 
Utah, 1921, be amended to read as follows:
3. Any citizen of the United States or any per­
son who has declared his intention to become a 
citizen, who is residing in this State or has estab­
lished a place of business therein, being over the 
age of twenty-one years and of good moral char­
acter, a graduate of a standard high school, or 
having equivalent education, and having had two 
years’ experience in public accountancy or such 
varied experience in business and bookkeeping of 
not less than three years as shall be deemed the 
equivalent thereof, may apply to the Department 
of Registration for examination under its rules, 
and if found qualified the Department shall issue 
to him a certificate of qualification to practice as a 
public accountant, and upon the issuance and 
receipt of such certificate, and during the period 
of its existence, or of any renewal thereof, he 
shall be styled and known as a certified public 
accountant.
The Department may provide that the comple­
tion of a course in a college of commerce may be 
credited as a part of the experience required.
The Department may in its discretion issue a 
certificate without examination, to a practitioner 
who has been registered and certified in any State 
or Territory of the United States, or who has been 
admitted to membership in the American Insti­
tute of Accountants, upon such conditions as may 
be prescribed by rule of the Department.
Section  2. This act shall take effect upon ap­
proval.
Six t h  P h il ip p in e  L eg islatur e
Spe cia l  Sessio n  of  1923. 
H. No. 319.
(No. 3105)
An Act Regulating the Practice of Public Account­
ing; Creating a Board of Accountancy; Provid­
ing for Examination, for the Granting of Certi­
ficates and, the Registration of Certified Public 
Accountants; for the Suspension or Revocation 
of Certificates and for Other Purposes.
Be it enacted by the Senate and House of Repre­
sentatives of the Philippines in Legislature 
assembled and by the authority of the same:
Section  1. Any citizen of the Philippine Islands 
or of the United States, having a place for the 
regular transaction of business as a professional 
accountant in the Philippine Islands, and who, as 
in this Act required, shall have received from the 
Board of Accountancy hereinafter created, a cer­
tificate of his qualifications to practice as a public 
accountant, shall have the authority to style him- 
self and to be known as a Certified Public Ac­
countant, and to use the abbreviated title C. P. A. 
for and during the term mentioned in his certifi­
cate.
Sec . 2. The Secretary of Commerce and Com­
munications shall within thirty days after the 
taking effect of this Act, appoint three persons 
who are citizens of the Philippine Islands or of 
the United States, who shall constitute the Board 
of Accountancy. At least two members of the 
Board shall have been engaged in the reputable 
practice as public accountant for a continuous 
period of three years immediately preceding the 
passage of this Act, in the Philippine Islands. The 
persons first appointed shall hold office for one, 
two, and three years, respectively; thereafter ap­
pointees shall serve for three years. Interim 
vacancies shall be filled by appointment for the 
unexpired term only.
Sec. 3. The Secretary of Commerce and Com­
munications may remove any member of the Board 
of Accountancy for continued neglect of duty or 
incompetency or for unprofessional or dishonor­
able conduct
Sec. 4. The Board of Accountancy, the majority 
of which shall in all cases have the powers of the 
board, is vested with authority, conformably with 
the provisions of this Act, to issue and to suspend 
temporarily or revoke the validity of certificates 
of registration for Certified Public Accountants. 
The Board shall study the conditions affecting the 
practice of public accounting in all parts of the 
Philippine Islands and shall exercise the powers 
herein conferred upon it with a view to the 
maintenance of efficient ethical and technical 
standards in the public accounting profession. 
Subject to the approval of the Secretary of Com­
merce and Communications, it shall determine the 
qualifications of persons applying for certificates 
under this Act, and shall make rules for the ex­
amination of same, which shall embody the fol­
lowing :
(a ) Examination shall be held by the Board at 
least once in each year, at such times and places 
as may be determined by them. The time and 
place of holding such examinations shall be ad­
vertised for not less than three consecutive days, 
not less than thirty days prior to the date of such 
examination, in at least two daily newspapers
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printed and published in the Philippines. The ex­
aminations shall be “theory of accounts,” “prac­
tical accounting,” “auditing,” and “commercial 
law” as affecting accountancy. 
( b) Applicants for certificates, before taking 
the examination must produce evidence satisfac­
tory to the Board that they are over twenty-one 
years of age, of good moral character, a graduate 
of a high school with a four-years’ course, or have 
an equivalent education, or pass an especial ex­
amination held by the Board for that purpose and 
that they have had at least three years’ practical 
experience as professional public accountants, or 
three years of study in accounting and commercial 
subjects in a college or university whose course of 
study has been approved by the Government.
Sec. 5. All candidates for examination provided 
for in this Act obtaining a general average rating 
of seventy-five per cent or over shall be entitled to 
registration as certified public accountants, and as 
such receive a certificate of registration from the 
Board.
Sec. 6. In the event the Board shall renounce 
the examination of any person as in this Act pro­
vided, the name of such person shall likewise be 
registered and the certificate issued upon pay­
ment of the prescribed fees.
Sec. 7. All applications must be filed with the 
Board of Accountancy and accompanied by the 
following fees:
For examination or for renunciation of
same as provided in Section six. ..50 pesos 
For registration and issuance of certi­
ficate ............................................. 10 pesos
Provided, however, That in the event any candi­
date fails to pass the required examination, he 
shall be entitled to take a second examination, 
within one year after the date of the examination 
at which he fails to pass, without paying a second 
fee. All fees collected by the Board under this Act 
shall accrue to the Insular Treasury.
Sec. 8. Each member of the Board shall receive 
from the Insular funds as compensation the sum 
of ten pesos for each application for examination 
or renunciation accepted by the Board. The Sec­
retary-Treasurer shall receive from Insular funds 
in addition to his allowance as member of the 
Board, a compensation at the rate of two hundred 
and forty pesos per year, one-half of which amount 
shall be paid on the thirtieth of June and one-half 
on the thirty-first of December of each year.
Sec. 9. The Board shall annually elect from its 
members a president, and a secretary-treasurer, 
and all certificates required to be executed for and 
on behalf of the Board shall be certified by the 
signature of the president and attested by the 
secretary-treasurer. The secretary-treasurer shall
receipt for all funds accruing under the provisions 
of this Act and account for them in the manner 
prescribed by the Insular Auditor. He shall be 
bonded in the sum which shall be fixed by the 
Insular Auditor.
Sec. 10. The secretary-treasurer shall keep a 
record of the proceedings of the Board and a regis­
ter of all persons to whom certificates of registra­
tion as Certified Public Accountants have been 
granted, setting forth the name, age, sex, and 
place of business of each, his post-offi ce address, 
the name of the school, college or university from 
which he graduated or in which he has studied 
accounting, if any, and the date of such gradua­
tion or length and date of such term of study 
together with the time spent in the study of ac­
counting elsewhere, if any, and locations of all in­
stitutions which have granted to him degrees or 
certificates of lectures in accounting or business, 
and all other degrees granted to him from institu­
tions of learning.
Sec. 11. The Board may, in its discretion, waive 
the examination of any person of competent age, 
of good moral character, and who has been en­
gaged in reputable practice as a public accountant 
for a period of one year in the Philippine Islands 
immediately preceding the passage of this Act, or 
any person who is the lawful holder of a certified 
public accountant’s certificate issued under the 
law of any State of the United States.
Sec . 12. The Board may, at its discretion, in­
clude under Section eleven hereof any foreigner 
holding a certified public accountant’s certificate 
issued under the laws of a foreign state, who has 
been in practice in the Philippine Islands as a pro­
fessional public accountant five years prior to the 
passage of this Act.
Sec. 13. After due hearing, the Board may, at its 
discretion, either suspend temporarily or revoke 
the validity of any certificate issued under this 
Act for unprofessional conduct of the holder or 
other sufficient cause: Provided, That written 
notice shall have been mailed to the holder of 
such certificate at least twenty days before the 
hearing thereon, stating the cause of such contem­
plated action, and appointing a day for such hear­
ing; and the defendant shall be given full oppor­
tunity to defend himself personally or by counsel 
from the charge.
Sec. 14. The sum of two thousand pesos is hereby 
appropriated out of any funds in the Insular 
Treasury not otherwise appropriated for the ex­
penses necessary for carrying out the purpose of 
this Act: Provided, That any balance from this 
fund remaining unexpended on December thirty- 
first, one thousand nine hundred and twenty-three, 
shall revert to the Insular Treasury: And pro­
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vided further, That the funds necessary for the 
expenses of carrying out the purposes of this Act 
after said date shall be provided in the annual ap­
propriation act.
Sec. 15. Any person who shall by himself or in 
co-operation with another defeat, deceive, or ob­
struct any person in the matter of his right of ex­
amination by the Board of Accountancy, or who 
shall falsely rate, grade, estimate, or report upon 
the examination or standing of any person ex­
amined by the Board, or shall aid in so doing, or 
shall make any false representations relative 
thereto or concerning the person or persons ex­
amined or who shall use or furnish any special or 
secret information for the purpose of improving or 
injuring the prospects or chances of any person so 
examined or to be examined, or receiving a cer­
tificate, shall for each such offense be punished by 
a fine not exceeding one thousand pesos, or by im­
prisonment for a period not exceeding six months, 
or both.
Any person who shall knowingly make any 
material false statement in his application for 
examination, or who shall connive at any false 
statement made in any certificate which may ac­
company his application, or who shall make any 
material false statement in any certificate to ac­
company the application for examination of any 
other person, or who shall personate any other 
person or permit or aid in any manner any other 
person to personate him in connection with any 
examination or application for examination, or 
who shall falsely make or forge any certificate or 
present any falsely made or forged certificate in 
connection with his application for examination, 
or who shall commit or attempt to commit any 
fraud, or violate in any manner the provisions of 
this Act or any regulations promulgated under the 
provisions hereof, or aid in so doing, shall be sub­
ject to the same penalty as in the preceding para­
graph provided.
Sec. 16. Any person who represents himself to 
the public as having received a certificate as pro­
vided in this Act, or shall assume to practice as a 
Certified Public Accountant, or use the abbreviated 
title C. P. A. or any similar words or letters, to 
indicate that the person using the same is a Certi­
fied Public Accountant, without having received 
such certified public accountant’s certificate, or 
having r e ceived such certificate was thereafter 
deprived of the use of the same by temporary
suspension or revocation, shall be punished by a 
fine in a sum not exceeding five thousand pesos, or 
by imprisonment for a period not exceeding two 
years, or both, at the discretion of the court, for 
each such offense, and each day that such person 
shall so practice or hold himself out as a Certified 
Public Accountant, shall be deemed a separate 
offense. Nothing in this Act shall be construed to 
prohibit any person from practicing as a public or 
expert accountant in the Philippine Islands so 
long as he does not practice or hold himself out as 
a Certified Public Accountant.
Any person practicing in the Philippine Islands 
as a Certified Public Accountant under this Act, 
or otherwise in the practice of public accountancy, 
who willfully falsify any report or statement 
bearing on any examination, investigation, or 
audit made by him, or under his direction, shall be 
subject to the same penalty as in the last pre­
ceding paragraph provided.
Sec. 17. All laws and parts of laws in conflict 
with the provisions of this law are hereby re­
pealed.
Sec. 18. This Act shall take effect on its ap­
proval. 
Approved, March 17, 1923.
CO-OPERATION BETWEEN THE PRAC­
TICING ACCOUNTANT AND THE 
ACCOUNTING INSTRUCTOR
( Continued from page 140)
The mutual interests of instructor and 
practitioner are so many that it is urged 
upon all Certified Public Accountants to 
actively interest themselves in the educa­
tional work in accountancy of the colleges 
and universities within their communities, 
and let the Society of Certified Public Ac­
countants have an active committee on edu­
cation which will particularly study this 
problem of correlation of school and prac­
tice. The accounting instructors are anxious 
to do everything possible to make their 
courses of greater value, and their whole­
hearted co-operation in this work of corre­
lation is assured.
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Membership in the American Society of Certified 
Public Accountants
(Continued from the M arch-April number)
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WHAT OUR READERS SAY
Dear S ir:
After reading page 126 of the May issue, may I 
offer this opinion?
I do not believe it to be a good policy for our 
paper to print any article detrimental to the pro­
fession, even if the incident is not directly attribu­
table to one of our members.
Although it is admitted that there may be 
crooks, forgers, perjurers, falsifiers and those of 
a similar ilk in the profession, it will do no good 
to the profession to read, in their own paper, that 
a Certified Accountant (self styled or otherwise) 
received the reward of his misdoings in a Law 
Court. (I was going to say “Court of Justice.” )
The C. P. A. profession is getting enough noto­
riety through the state boards without such com­
ments from the general public who would read 
in such an article “there goes another C. P. A.—a 
bunch of crooks,” or similar comment.
Would it not be better if we write those occur­
rences in the “sifting sands of time” and let our 
paper contain only those inspiring, practical, up- 
to-the-minute articles which are making it so 
intensely interesting?
Let the chaff drop without raising the dust.
Yours very sincerely,
Chas. H. Cox,
280 Broadway, New York City.
STATE OF OHIO 
STATE BOARD OF ACCOUNTANCY
May 23, 1923
Mr. W i lb u r  L. H a r r ison , Editor,
The Certified Public Accountant,
421 Woodward Building,
Washington, D. C.
Dear S ir:
I have read your editorial in the May, 1923, 
issue of T h e  Cer t i f ie d  P u b l ic  A c c o u n ta n t  en­
titled, “State Board Examinations,” wherein you 
quote a letter which has been sent to the Chair­
man of each State Board of Accountancy.
This letter is not to be taken as an expression 
of opinion of the Ohio State Board of Account­
ancy. I am a member of that Board, but submit 
the following as my individual opinion only.
I sincerely hope that the executive officers of 
the American Society have not in mind the work­
ing out of any plan whereby examination ques­
tions and problems are to be prepared by some­
one other than the members of the State Boards 
themselves.
I do not believe such precedure is proper, and 
under no circumstances would I, as a member 
of a State Board, consent to use questions and 
problems prepared by persons not members of my 
own State Board.
There are medical societies, bar associations, 
dental associations, etc., and all have accom­
plished good work in the matter of increasing the 
standards of education and requirements neces­
sary for anyone to become recognized as a mem­
ber of any particular profession.
However, it remained for an organization of 
accountants to assume the position that it can­
not work with the different states, but must dic­
tate to the states what the state examinations 
must be.
It would be far more charitable to take the 
view that accountants acceptable to the states 
are acceptable to such organization, but the at­
titude on examinations indicates unwillingness 
to in any way work with the State Boards, but 
rather indicates a desire to act for and in the 
place of the State Boards.
It can hardly be deemed a credit to accountants 
in general if three reliable men cannot be chosen 
in each state to act conscientiously and carefully 
in the matter of examining applicants for the 
degree of Certified Public Accountant.
The idea of uniform questions and problems is 
all very nice, but the matter of any three men 
conducting an examination by submitting to can­
didates questions and problems which they 
themselves have never seen before the time when 
they are handed to their candidates for examina­
tion is wrong in principle.
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If it is impossible for three accountants in each 
state to conduct examinations, this is far more 
serious than lack of uniformity of questions and 
problems, and all efforts of organizations of ac­
countants should be devoted to bring about con­
ditions so that it may be possible to find at least 
three accountants in each state with whom may 
be entrusted the duties of State Examiners.
In our everyday affairs we cannot submit our 
business problems to some organization for deci­
sion. A successful business man is one who can 
work out his own business problems. Are there 
not at least three accountants in each state who 
have been successful enough to be entrusted with
the duties of State Examiners without having an 
outside organization peform their duties for 
them?
I am aware that someone may say that the 
best business men avail themselves of the counsel 
of others. That is correct, and, therefore, the 
accountants would do well to consider the matter 
of endeavoring to have such men selected as State 
Examiners instead of assuming that the only thing 
to be accomplished is to perform the duties of the 
State Examiners.
Respectfully yours,
(Signed) L. F. Ratterm a n .
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Board of Directors Meeting, Chicago, 
June 11th and 12th, 1923
HE mid-year meeting of the Board of Directors of the American Society 
of Certified Public Accountants was held at the La Salle Hotel, Chicago, 
Illinois, Monday and Tuesday, June 11th and 12th.
The meetings were presided over by the president, Frank Wilbur Main 
of Pittsburgh, Pa., and the other members present were: Richard M. Crane, 
Denver, Colo.; Homer A. Dunn, New York City; Rene J. LeGardeur, New Orleans, La.;
D. W. Springer, Ann Arbor, Mich.; Carl Penner, Milwaukee, W is.; J. S. M. Goodloe, 
New York City; Geo. P. Ellis, Chicago, I ll.; A. H. Hammarstrom, Clinton, Iowa; W. L. 
Harrison, Washington, D. C. Letters with suggestions were received from the absent 
members.
The forenoon of the first day was occupied by a report from the chairman of the Legis­
lative Committee, Mr. Springer, Secretary, Michigan State Board of Accountancy. The 
present personnel of this committee in addition to the chairman is as follows: H. W. 
Hennegin, President, Arkansas State Board of Accountancy; T. J. Witting, Secretary, 
Colorado State Board of Accountancy; James K. Eagan, Secretary, Maryland State 
Board of Accountancy; D. B. Lewis, Secretary, Massachusetts State Board of Account: 
ancy; Douglas N. Wilson, Chairman, Montana State Board of Accountancy; Charles 
S. McCulloh, Secretary, New York State Board of C. P. A. Examiners; John J. Wall, 
Chairman, Rhode Island State Board of Accountancy; T. E. Allday, Secretary, Texas 
State Board of Accountancy; Frederick B. Hill, Chairman, Virginia State Board of 
Accountancy; F. H. Elwell, former President, Wisconsin State Board of Account­
ancy; W. D. Batchellor, President, Wyoming State Board of Accountancy.
The report was a verbal one, going into detail with reference to the legislation which 
had been introduced in the various legislatures and outlining the litigation which had 
been had in the various states with reference to the National Association. Practically 
all the matters touched upon, have been reported in the pages of the Certified Public 
Accountant. It was the opinion of the members present that the recent decision of the 
United States Court of Appeals, which appears elsewhere in this issue, following the 
enactment of C. P. A. legislation in the District of Columbia, and the decisions of 
the Supreme Courts of North Carolina, Alabama, and Louisiana, have secured for ac­
countancy a sufficient series of precedents so that in the future the State Boards of 
Accountancy will be able to deal with problems arising in their jurisdiction with a 
much firmer hand than heretofore. The members present were also of the opinion 
that the legislative committees should suggest legislation which would give the certi­
fied public accountant the right to consider information obtained from his client as 
confidential and privileged to the same extent as communications between client and
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lawyer, or patient and doctor are considered 
confidential and privileged. It was brought 
out in the discussion that the State of Utah 
which had heretofore had a Chinese wall 
around its practice of accountancy had re- 
cently amended its law permitting recipro­
city, and that Mr. Dunn has been largely in- 
strumental in bringing about this change.
The afternoon session of the first day was 
largely devoted to a discussion of the rela­
tions that should exist between the Ameri­
can Society and state societies. Mr. Dunn, 
the Chairman of the committee on this sub­
ject, reported with reference to visits and 
addresses which he had made and correspon­
dence which he had had with officers of 
state societies. It was the unanimous opin­
ion of the Board members that all certified 
public accountants should be encouraged to 
join the state society of the state where they 
are residents, in the last analysis, the state 
organization must be the influential or­
ganization in that governmental area. It 
was believed that the time would come when 
membership of the American Society might 
be restricted to those who were members of 
their own state society, the same as is done 
in the medical profession by the American 
Medical Association. However, until all 
states have state societies, and until those 
societies are on a thorough working basis, 
such a step would not be feasible. In states 
without state societies it was thought wise 
to advise members of the American Society 
to organize a state society.
During the discussion it was brought out 
that the directory of the American Society, 
recently published, is capable of miscon­
struction, in that the list of members in the 
states of residence designates a member as a 
C. P. A. when in some instances he is not a 
certified public accountant in that state but 
has secured a certificate from another state. 
This situation has arisen because of the fact 
that until recently few State Boards of Ac­
countancy have been requiring persons who 
held certificates from other states to register 
them in the state of residence even though
the law gave the Board that right. In order 
that the attitude of the American Society 
might be clear as respecting the rights of 
State Boards to control the practice of Ac­
countancy within their jurisdiction, two 
resolutions were unanimously carried, 
namely,
“RESOLVED, that hereafter in 
printing the directory of the member­
ship of the American Society, the names 
be listed alphabetically for the entire 
membership, and after each name the 
state be designated that is the basis of 
membership in the Society, and also 
the address, and that in addition to the 
alphabetical list, the names shall be 
listed in accordance with the residence 
or mailing address, and that after the 
names in this list, the letters C. P. A. 
be omitted.
“RESOLVED, That the Secretary 
notify the members holding more than 
one state certificate so that they will 
be given a choice as to which state they 
shall have designated opposite their 
name in the alphabetical list and that 
he be authorized to proceed with the 
printing of the directory if no reply has 
been received from the member within 
twenty (20) days, giving the basic cer­
tificate opposite the member’s name.”
The Members of the Board were the guests 
of Messrs. Tanner and Gilman for dinner at 
the Union League Club. After the dinner, 
the evening was spent in a discussion con­
cerning the next annual meeting and the 
activities which the society should undertake 
in the near future. It was decided that the 
annual meeting for the year 1923 should be 
held in New York City on September 14th 
and 15th, with the meeting of the present 
Board of Directors on the 13th. The presi­
dent was authorized to appoint a committee 
on arrangements and it was decided that the 
president should act as chairman of the pro­
gram committee, following a general dis­
cussion as to the characted of the program
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The Tuesday morning session was devoted 
to the consideration of the subject of 
membership. It was reported that one hun­
dred and two (102) members had joined in 
the first five months of this year. This was 
encouraging, but plans were laid for still 
further increasing the membership. In the 
opinion of those present there was no rea­
sonable excuse why the holder of any state 
C. P. A. certificate should not feel a respon­
sibility for the success of the American So­
ciety, as it is the only national organization 
with the single purpose of maintaining the 
integrity of such certificates. While at the 
present time there appears to be some uneasi­
ness among holders of some C. P. A. certifi­
cates, growing out of some of the litigation 
that has been started and the fact that some 
persons have secured C. P. A. certificates 
from states in which they were not residents 
when they were not eligible to secure certi- 
cates from the state where they were resi­
dents, it is believed that through the efforts 
of the American Society a better under­
standing of the exact status of C. P. A.’s will 
be secured than has heretofore existed. 
While the American Society is desirous of 
securing members, it is also anxious that 
holders of state granted C. P. A. certificates 
shall affiliate with the state societies.
At the afternoon meeting, the Board 
unanimously adopted the following state­
ment, with the idea that after it has been 
presented to the membership for such criti­
cisms as may be made, the article of the con­
stitution concerning the object of the Society 
should be amended by adding thereto the de­
tailed suggestions enumerated:
The object of the American Society as 
stated in its Constitution is: “ The ob­
ject of this Society shall be to potect 
and foster the certificates of Certified 
Public Accountants as granted by the 
States of the United States of Amer­
ica.” Inasmuch as the immediate needs 
in connection with this were to secure 
the passage of the Capper Bill, provid­
ing for certified public accountants in 
the District of Columbia, and to assist 
in the litigation in several states con­
cerning the so-called National Associa­
tion, question has arisen in the minds 
of some members as to what plans the 
American Society had in mind for the 
immediate future. Your Board of Di­
rectors would therefore suggest the fol­
lowing as a somewhat detailed state­
ment of the activities which should en­
gage the attention of the Society.
To protect the Certified Public Ac­
countant from the encroachments of il­
legal organizations;
To permanently maintain the Ameri­
can Society as the National representa­
tive of state licensed Certified Public 
Accountants;
To assist in securing such uniform 
conditions as will make a certificate 
as a certified public accountant recog­
nized as the highest standard attainable 
by an American Accountant and then 
to advocate its recommendation as such;
To preserve the power of State 
Boards of Accountancy and to recognize 
them as the only authority competent 
to hold examinations as a basis for is­
suing Certified Public Accountants 
certificates;
To bring together in a national way 
all Certified Public Accountants in the 
same manner as is accomplished locally 
by the State Societies of Certified Pub­
lic Accountants;
To assist in maintaining, without 
infringing on, the rights of the State 
Boards, the unifying and harmonizing 
of all matters affecting the granting of 
C. P. A. certificates and the practice of 
the profession of Accountancy;
To work through State Boards and 
State Societies for the establishment of 
uniform standards for reciprocal rela­
tions;
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To assist in enacting uniform state 
laws of accountancy and to assist State 
Boards and State Societies in litigation 
entered into for the support of these 
laws;
To cooperate with duly organized 
State Societies of Certified Public Ac­
countants as the representative organi­
zations of certified public accountants, 
and to work for membership through 
such state societies.”
Mr. Main reported on the progress which 
had been made with reference to state 
Boards of Accountancy cooperating with 
each other in formulating and exchanging 
examination questions.
The Constitution and By-Laws were dis­
cussed, following the authority granted to 
the Board of Directors by the last annual 
meeting to suggest amendments. The 
amendments agreed to have been sent to 
the members for ratification or rejection, 
and the Constitution and By-Laws as amend­
ed will appear in a later issue.
During the two days the Board spent 
twenty (20) hours carefully considering the 
various problems presented, and the meeting 
closed with a feeling that the time had been 
profitably spent and that the affairs of the 
American Society would be benefitted as a 
result of the meeting.
A  majority of the total membership of 
The American Society having approved, 
through a mail ballot, the recent amend­
ments to the Constitution and By-Laws, 
these amendments are declared to be in 
effect as of July 1, 1923. The full text will 
be printed in the next issue of THE CERTI­
FIED PUBLIC ACCOUNTANT.
We desire to make THE CERTIFIED 
PUBLIC ACCOUNTANT more completely 
the medium for news of interest to the pro­
fession of accountancy. We wish to call the 
attention of the several state societies of
Certified Public Accountants to the fact 
that our columns are always open to them 
for such announcements and news items as 
they may see fit to make.
VISITORS IN WASHINGTON DURING 
JUNE
Henry J. Miller, New Orleans, Louisiana. 
Chas. B. Selden, Miami, Florida.
Harry H. Meisner, Detroit, Michigan.
A. M. Pullen, Richmond, Virginia.
C. S. Goldston, Richmond, Virginia. 
George P. Ellis, Chicago, Illinois.
W. Grant Hoage, Butte, Montana. 
Richard M. Crane, Denver, Colorado.
J. M. Culbreth, Richmond, Virginia.
Ivan L. Hyland, Seattle, Washington. 
John W. Sparling, Seattle, Washington. 
S. Edward Elliott, Wheeling, West V ir­
ginia.
Earl S. Clark, Providence, R. I.
T. W. Branch, Atlanta, Georgia.
W. T. McConnell, Detroit, Michigan.
C. W. Schleeter, Charleston, South Caro­
lina.
Frank Wilbur Main, Pittsburgh, Pennsyl­
vania.
Geo. Ridout, Brooklyn, New York.
Robert L. Bright, Knoxville, Tennessee. 
Gilbert S. Gilbertson, Fort Smith, Ark. 
Fred Morton, Detroit, Michigan.
W. A. Coy, Cleveland, Ohio.
E. L. Noetzel, New York City.
ACCOUNTANTS’ MEETINGS
The National Association of Cost Ac­
countants will hold its annual meeting in 
Buffalo, New York, on September 10, 11, 12 
and 13, 1923.
The American Society of Certified Public 
Accountants will hold its annual meeting in 
New York City on September 14 and 15, 
1923. 
The American Institute of Accountants 
will hold its annual meeting in Washington,
D. C., on September 18 and 19, 1923.
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The Ideal Audit from the Standpoint 
of the Bankers
A. C. F oster , President Bankers Trust Company of Denver, Colo.
Address Before the Colorado Society of Certified Public  Accountants, at the Albany Hotel, December 13, 1922
I have been passing upon credits continu­
ously for the past twenty-five years—first, 
on mercantile credits for a large wholesale 
and retail concern in this city; then, for sev­
eral years, on bank credits, as an officer of 
a national bank; later on credits incident to 
the purchase of investment securities, while 
serving as a partner in a bond house; and, 
incidental to my regular duties, for the past 
five years as Director of the Denver Branch 
of the Federal Reserve Bank of Kansas City.
This experience has taught me the great 
value—in fact, in many cases, the absolute 
necessity—of requiring the applicant for 
credit favors to furnish an audit and report 
made by a competent professional account­
ant, for consideration in connection with a 
loan. In the case of a new borrower en­
gaged in the mercantile business, a require­
ment of this kind usually results in two 
things, both of which are greatly to be de­
sired: (1) A thorough check-up of the 
books of the business under consideration, 
made by a disinterested person, and the ob­
taining of certain information and data 
about the business which the banker should 
have to intelligently pass upon the loan.
(2) The installation by the auditor of a 
bookkeeping and cost accounting system 
especially designed to meet the requirements 
of the business. These are essential to the 
operation of a successful business, and, at 
the same time, enable the banker thereafter 
to receive reports made by the professional 
accountant or the accountant of the bor­
rower, in such form and detail as will make 
it possible for him quickly to ascertain the 
financial condition of the business and make 
comparisons with previous reports. This 
a lso insures greatly to the benefit of the bor­
rower ; for it is really surprising to see how 
frequently a business man is found, who 
does not fully understand or appreciate the 
actual financial and operating conditions of 
his business and what ratio to income is 
represented by overhead expenses as applied 
to various departments, and the direct ex­
pense of buying and selling his products or 
merchandise.
The best professional accountants, in 
these days, are qualified to do far more than 
to merely certify to the correctness of books 
audited. The additional service which they 
can and do render to the client is of great 
value and of prime importance. The trouble 
is that the client rarely ever fully appre­
ciates the value and importance of a com­
plete audit, which might include the instal­
lation of proper bookkeeping and cost ac­
counting systems, together with a full re­
port covering information and data which 
the auditor knows, by reason of his ex­
perience, should be brought forcibly to the 
attention of the client. Or, if the client 
realizes the importance of a service of this 
character, he frequently hesitates to incur 
the expense, for it is manifest that the cost 
of an audit, of this scope, would be far 
greater than the cost of a simple balance 
sheet audit. Judging from my own experi­
ence, I cannot understand, to save my soul, 
how a business man would hesitate or quib­
ble over an expense of this kind, for, in many 
cases, the actual safety and success of this 
business is concerned.
The banker, in loaning money, and the 
bond man who buys investment securities 
for resale to his clients, have relatively more 
at stake than the merchant who extends 
credit. Mercantile credits are granted
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largely for short periods of time and in com­
paratively small amounts. For these rea­
sons, and because of the satisfactory profit 
derived from the transactions, the merchant 
Is usually willing to accept mercantile 
agency reports or unaudited financial state­
ments as a basis for the extension of credit. 
The bond man, in extending credit, pur­
chases securities w h i c h  involve large 
amounts and run for long periods of time; 
therefore, it is absolutely necessary for him 
to take every precaution. In this connec­
tion, nothing is more important to him than 
the service which he receives from well- 
trained, highly-qualified, disinterested pub­
lic accountants. The bond man sells se­
curities to other people who rely, to a con­
siderable extent, upon his judgment, and if 
anything goes wrong, he is blamed and his 
business suffers. He, therefore, has very 
much more at stake than the merchant who 
extends credit. The banker, as a rule, loans 
in substantial amounts and without any 
profit,except that which attaches to the rates 
of interest which the loans carry. He fre­
quently finds that the short-time loan which 
was intended as a contribution to working 
capital, is not repaid as agreed and that the 
contribution has been made to permanent 
capital instead, and, to that extent, the 
banker has, in a sense, become a partner in 
the business. Under these circumstances, is 
it any wonder that the banker wants to know 
that his loan is good, in the first place, and 
that after the loan is made every precau­
tion is taken to see that his interests are 
safeguarded? Consequently, he is entitled 
to receive the very fullest data with respect 
to the financial condition and business of 
the borrower, and, in all such cases, the serv­
ices of a competent, disinterested profes­
sional accountant is absolutely indispensa­
ble.
In the light of these comments and from 
the standpoint of the banker, I will now 
take a balance sheet and analyze it in such 
a way as to bring out specifically the facts
which I think should be set forth in the au­
ditor’s report (or contained in his notes), in 
all cases in which the size, character and im­
portance of the business is such as to make 
necessary or desirable a complete and com­
prehensive study, audit and report.
R e so ur c e s
Cash
Upon first thought it would appear that 
this item needed no explanation or elabora­
tion other than the usual verification state­
ment. However, it is important to know 
whether any cash is in the form of time cer­
tificates of deposit and, therefore, not avail­
able for immediate use, and also whether the 
certificates are pledged and for what rea­
son. Cash may be represented by cash items 
which are not collectible, and, if so, the fact 
should be brought out in the report.
I f  an unusual amount of cash on hand 
and in bank is shown, the auditor should as­
certain whether the excess amount is likely 
to be disbursed in dividends following the 
audit, and, if so, this fact should be re­
ported.
Notes Receivable
It is important to know whether notes re­
ceivable are taken in the regular course of 
business and particularly whether taken 
from officers, employes, or from subsidiary 
or affiliated companies, and whether secured 
by collateral or endorsement; also, whether 
any of the notes have been taken in pay­
ment of stock. In the case of large notes, 
the dates of the transactions should be in­
dicated, in order to bring out the age of the 
paper.
Acceptances
The auditor should ascertain whether ac­
ceptances have been discounted, and, if so, 
whether with or without recourse, and, if 
discounted with recourse, whether the lia­
bility is shown on the books.
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Accounts Receivable
The banker is particularly interested in 
receiving information with respect to ac­
counts receivable and wishes to know wheth­
er they represent transactions in the regular 
course of business; whether due from of­
ficers or employes, or from subsidiary or al­
lied companies, or branch houses; also, 
whether all bad and doubtful accounts have 
been charged off or adequate reserves set up. 
Accounts receivable should be listed in such 
a way as to show their age. Notation should 
also be made showing the amount of the ac­
counts in the hands of attorneys or collec­
tion agencies for collection.
Merchandise
The auditor is usually confronted with 
considerable difficulty in investigating and 
reporting on the item of merchandise, but, if 
he has experience in matters of this kind, he 
will be able to ascertain, perhaps, many 
things which it is important for the banker 
to know. His investigation should disclose 
whether an actual or merely a book inven­
tory was taken—if an actual inventory, by 
whom taken and on what price basis, and 
what method was used to verify it. I f  a book 
inventory was taken, the auditor should 
check the system used, in order to ascertain 
how effective it is. He should also ascertain 
whether the inventory included freight or 
any profit. It is also important to know 
how much of the merchandise is shop worn, 
out of date, or obsolete. As a rule, it is out 
of the question for an auditor to make and 
price a physical inventory, but he can ascer­
tain in various ways whether the inventory 
is approximately correct. This is of great­
est importance.
Real Estate and Buildings
The auditor should investigate ownership 
and whether real estate is owned in fee or 
held under lease; if held under lease, the 
length of the lease and the rental terms.
Also, whether all property owned is neces­
sary to the business. During the war period 
many plants were very greatly enlarged in 
order to take care of large orders incident to 
the war, and in many cases these plant addi­
tions have now become a liability instead of 
an asset, because they are not necessary to 
the business and entail, in many cases, a 
heavy fixed charge. In order for the banker 
to know whether a manufacturing business 
is burdened in this way, the auditor should 
show an annual comparison of this item for 
the period since the beginning of the war.
Machinery and Fixtures
The amount and rate of depreciation taken 
should be shown, also whether any part is 
covered by a chattel mortgage, and, if so, 
the details. The age and usefulness of the 
machinery and fixtures should be investi-  
gated.
Patents, Patterns, Good Will
and Leases Other Than Real
Estate Leases
The banker is not ordinarily much inter­
ested in these items, as they rarely ever have 
much cash value. If, however, the audit de­
velops the fact that any of these items are 
possessed of tangible value, the information 
should be set forth.
Investments
Complete list should be available, together 
with full description and notation as to 
whether the securities are listed on the stock 
exchange, and, if not, whether they are mar­
ketable; also, whether interest or dividends 
are being paid, and to what extent, if any, 
they are pledged as collateral. Also, in­
formation as to whether the securities were 
purchased as an investment, taken in trade, 
or in payment of obligations. The purpose 
of this information is to enable the banker 
to decide whether or not the securities are 
of such a nature that they can be realized 
upon quickly in case of need.
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Deferred Assets
The items under this head are not of great 
interest to the banker, but he should be 
advised of amounts advanced to salesmen 
for traveling expenses or to other employes, 
prepaid interest, prepaid insurance premi­
ums, unabsorbed discounts on account of 
bonds and stock of the company sold, and 
other deferred items, so as to be properly in­
formed.
Consignment Accounts
The nature of consignment accounts, with 
full information, should be set forth; also 
an investigation made to see whether the 
merchandise represented by such accounts 
is included in the inventory, and, if so, 
whether there is a corresponding amount 
shown in the liabilities.
L ia b il it ie s  
Notes and Accounts Payable
The auditor’s report should show the age 
of the indebtedness. The banker is very de­
sirous of knowing whether the borrower dis­
counts his bills, and, if not, how long his 
obligations run past due. He also wants 
to know whether any part of the notes or 
accounts payable are secured by pledge of, 
or lien on, assets of the business. However, 
the thing of greatest importance, under this 
head, is for the auditor to ascertain whether 
all liabilities are shown on the books. This 
is a most difficult thing to do, but its im­
portance is shown by the fact that compara­
tively few business failures occur in which 
liabilities are not found to be greater than 
the amount shown on the books, and, con­
versely, my experience has been that in 
nearly every case, the assets of a failed con­
cern are materially less than shown by the 
books. This is why the banker wants to see 
a large margin of quick assets over current 
liabilities.
Accrued Liabilities
All accrued interest charges, taxes, pay 
rolls and dividends should be shown sepa­
rately, and with proper explanation where 
required. The auditor’s report should also 
show whether any part of these items repre­
sents deposits of money by stockholders or 
interested parties, and, if so, whether the 
deposits resulted from dividends not with­
drawn, or was money loaned for the require­
ments of the business. As a rule, this money, 
in case of pending failure, is the first to be 
withdrawn; therefore, the banker should be 
advised.
Contingent Liabilities
The banker is greatly interested in the 
items under this head, and the auditor’s re­
port, or his notes, should show the follow­
ing: Endorsements for subsidiary or allied 
companies; notes and accounts receivable 
discounted without recourse, but in con­
nection with which there is an agreement to 
protect at maturity; contracts and surety 
agreements which involve large amounts; 
federal income and excess profit taxes which 
are set up as a contingent liability over and 
above the known amounts paid or reserved 
for such taxes. I f  the books do not show 
any item for federal income and excess profit 
taxes as a contingent liability, there is likely 
to be trouble in the final adjustment with 
the Government, for without being in a cash 
position to take care of the obligation, the 
borrower may find that he has to pay a large 
amount for taxes without having made any 
provision for taking care of such a contin­
gency.
Reserves
Under this head the auditor should see 
whether, in his judgment, proper reserves 
have been made for taxes, interest, bonuses, 
pay rolls, dividends, replacements, repairs, 
depreciation and obsolescence of plant, ma­
chinery, fixtures, etc.
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Bonded Debt
It is important for the auditor to give full 
particulars in regard to outstanding bonds, 
including dates, maturities and optional 
dates; the annual charge for interest, sink­
ing fund or serial maturity requirements, 
and whether the mortgage covers personal 
as well as real property; also, whether all 
essential requirements of the bond issue 
have been complied with.
Capital Stock, Common Stock—
Preferred Stock
Details of the common stock are not of as 
great interest to the banker as those of the 
preferred stock— this for the reason that the 
necessity of paying dividends on preferred 
stock, in times of stress, is greater than on 
the common stock. Also, many preferred 
stock issues provide for a redemption fund 
and the banker wants to know the annual 
requirements for both preferred dividends 
and redemption fund. Then, too, many pre­
ferred stock issues carry a provision through 
which the common stockholders lose their 
rights to vote in case preferred stock divi­
dends or redemption fund requirements are 
in default for a certain length of time. As a 
rule, those in the management own the com­
mon stock rather than the preferred stock, 
and, therefore, the banker is entitled to be 
advised whether under certain conditions 
the voting control and possibly the manage­
ment is subject to change.
The auditor should ascertain whether div­
idends on the preferred stock are cumulative 
and whether any are in arrears, and, if so, 
the total amount. It should be ascertained 
whether increases in capital stock were due 
to stock dividends or to actual money paid 
for stock.
Surplus and Undivided Profits
The auditor should ascertain whether the 
items under this head resulted from earnings 
in the regular course of business or from 
capital assets sold at a profit.
As the above covers the analyzation of an 
ordinary balance sheet, I wish to now speak 
of the
Profit and Loss Statement
It is perfectly natural for the banker to 
wish to know whether the borrower is mak­
ing or losing money; therefore, the auditor 
should set up the profit and loss statement 
in great detail. A  comparison should be 
made with several previous years. Gross in- 
come from sales in the usual course of busi­
ness should be shown separately from in­
come from other sources. Income resulting 
from cash discounts should also be shown 
separately. Under no circumstances should 
the sale of capital assets be included in the 
profit and loss statement. It is rather a 
good practice to deduct from gross sales any 
amount resulting from cancellations or de­
fective merchandise, as this conveys infor­
mation to the banker which is valuable. 
The statement should include every item of 
expense, write-offs, depreciation, etc. The 
auditor should be careful to see that a dif­
ferent method of bookkeeping or of taking 
inventory does not show a false profit, and 
he should ascertain whether there are any 
special contracts soon to expire which have 
shown large profits in the past, and, if so, 
call attention to the fact in his report.
Other Items
There are other items wh ich should be 
set forth in the auditor’s report— for ex­
ample: Fire liability and life insurance 
carried, giving the total amount of each, 
and the auditor’s notes should contain full 
information covering the names of the com­
panies issuing the insurance and the amount 
and character of each policy. In the case 
of life insurance, particularly, the annual 
amount required for premiums should be 
shown, as in some instances this may be 
quite a heavy charge against the operations. 
Also, the auditor’s notes should contain a 
list of the principal officers and the amount 
of the salary of each.
( Continued to page 174)
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The Responsibility of the Public 
Accountant
By F. W. L a f r e n t z ,  C. P. A., President, New York State Board of Certified Public Ac­
countant Examiners.
Before we can comment intelligently 
upon the responsibility of the public ac­
countant, we must as nearly as possible 
define what public accountancy is as a pro­
fession, as distinct from the mere trade of 
the bookkeeper.
It is not everyone that is engaged in keep­
ing and checking accounts for several clients 
or employers who can be properly desig­
nated a public accountant in the profes­
sional sense. The line between the work of 
the bookkeeper and that of the accountant 
is not a distinct one, and it would be diffi­
cult to state it with exactness, but in gen­
eral terms, I think public accountancy in 
the professional sense may be defined as 
the regular engaging for several clients in 
the business of auditing accounts, establish­
ing systems of accounts, advising on the ef­
ficiency of systems, in ascertaining exact 
costs and advising thereon, supplying the 
deficiencies under existing systems, drawing 
conclusions from the facts stated as well as 
the facts indicated by the accounts, and the 
preparation of statements showing the con­
dition and the results of a business.
A  shorter definition of what constitutes 
accounting is interesting in this connection. 
Accounting is the act of recording the trans­
actions of a business in such a manner that 
at all times one can ascertain the assets 
and liabilities, the losses and gains and the 
reasons therefor. The difficulty in applying 
this definition to any particular state of 
facts is that one must not incur any more 
expense than is essential to furnish these 
facts in sufficient detail, and with accuracy, 
while on the other hand one must not, to 
save expense, sacrifice accuracy or neces­
sary detail.
The practice of accountancy in this sense 
is strictly the practice of a profession re­
quiring as great a mental training and as 
accurate a knowledge as either the profes­
sion of law or of medicine, and requiring a 
much wider range of information. To be 
properly equipped to become an active and 
successful accountant, one must know some­
thing of every line of business; must be­
come familiar with the routine of many 
businesses so that he may intelligently ap­
ply accounting principles to the problems 
presented by each kind.
Before one is entitled to consider himself 
as competent to practice this profession, he 
must have had a good general education and 
long training in accountancy and a varied 
experience therein. Because the members 
of the profession have felt the necessity for 
this, the several states have passed the so- 
called C. P. A. laws.
In the state of New York the preliminary 
requirements are that an applicant for the 
certificate of C. P. A. must establish the fact 
that he has had at least a high school edu­
cation, or the equivalent thereof, and that 
he has had five years experience in account­
ancy, of which at least two years must have 
been in the employ of a C. P. A., in a grade 
not below that of junior accountant. He 
must then pass an examination in Theory 
of Accounts, Practical Accounting, Audit­
ing and Commercial Law. Theory, Audit­
ing and Commercial Law are known as the 
theoretical subjects; the paper in each sub­
ject contains fifteen questions in three 
groups of five each.  
The student has three hours in which to 
answer the questions, and he must answer 
two questions out of each group and enough 
more to make ten questions in all. He is
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marked on each answer on a maximum of 
ten and must obtain seventy-five points in 
all to pass the examination in that subject. 
In practical accounting there are two pa­
pers, each one contains three problems. The 
student must solve two, and he has three 
hours within which to do it. On each prob­
lem he is marked on a maximum of twenty- 
five, and for the four problems taking two 
from each paper, which he attempts to solve, 
he must secure a minimum of seventy-five. 
He must pass in all four subjects before he 
can receive his diploma; but if he passes in 
three of them, he need not take these sub­
jects over again, taking only the fourth sub­
ject at any subsequent examination.
At an examination held within the last 
two or three years, one hundred and ninety 
students presented themselves for examina­
tion in all four subjects. Five presented 
themselves for re-examination in Theory of 
Accounts, one hundred and five in prac­
tical accounting and two in Law. The aver­
age percentage attained by all the students 
was: In Theory of Accounts, 86; in Prac­
tical Accounting, 60; in Auditing, 84; and 
in Commercial Law, 79. Seventy-five per 
cent. was required to make a paper accept­
able. Out of the one hundred and ninety 
who presented themselves for examination 
in all subjects, one failed in every subject; 
eight failed in three subjects; thirty failed 
in two subjects. A ll of these lost their time 
for they must take all subjects over again. 
Ninety-four passed in three subjects, and, 
therefore, will not be required hereafter to 
present themselves for examination except 
in the remaining subject. Fifty-seven passed 
in all four subjects. Out of the one hundred 
and twelve who presented themselves for 
examination the second time, in some one 
subject, thirty-three passed, so that out of 
the whole three hundred and two who pre­
sented themselves at this examination, 
ninety have qualified for their certificates 
and two hundred and twelve did not suc­
ceed.
It seems apparent from the small per­
centage who succeed that the average stud­
ent is insufficiently prepared to practice the 
profession, and unless we can take measures 
which will result in his being better pre­
pared, we are not likely to succeed in our 
efforts to develop the profession.
The writer is of the opinion that much 
of this situation results from the fact that 
you cannot prepare a man to practice a pro­
fession by allowing him to serve an appren- 
ticeship in an office in which the profession 
is practiced without requiring systematized 
instruction in the theory thereof. It would 
seem better to revise our requirement as to 
experience by requiring three years to be 
spent studying the profession in a technical 
school, approved by competent authority, 
supplementing this with two years’ ex­
perience in an office of a certified public ac­
countant.
In England the profession of law has been 
divided into two parts; the practitioners are 
known as attorneys and barristers, respec­
tively. The attorney is the man who comes 
in contact with his client; his business is 
to advise his client in his business and to 
suggest to him when he needs the advice of 
a barrister. The attorney is not supposed 
to act on his own judgment except in mat­
ters of practice, he is responsible legally for 
his acts. The barrister does not ordinarily 
meddle with the details of practice, but he 
studies the principles of the law and ap­
plies them to the problems presented by his 
clients; he also represents his clients in the 
actual trial of cases and the argument of 
appeals. He is not legally responsible for 
his advice, for it is a matter of judgment 
and not based upon definite rules.
In accountancy there is the same distinc­
tion. When one is seeking facts, if through 
error, negligence, or lack of knowledge, he 
fails to discover any fact which the ac­
counts show, or discover any fact which 
ought to be shown, and is not, or if, in 
drawing conclusions from the facts estab-
174 T H E  C E R T I F I E D  P U B L I C  A C C O U N T A N T
lished where such conclusions are not mat­
ters of opinion but purport to be things 
which necessarily follow from the facts, an 
incorrect conclusion is drawn, then the ac­
countant is responsible. He will be re­
quired to pay to the client the amount of 
the damage suffered by the client. In many 
cases he will be required to pay to any third 
party who suffers by the report, the amount 
of damages suffered by such third party. On 
the other hand, for conclusions which do 
not follow as a mathematical certainty, but 
are matters of assumption and are really ex­
pressions of the opinion of the auditor, the 
auditor is not legally responsible; even 
though in many cases he should consider 
himself responsible for the results that flow 
therefrom.
I f  accountancy were a profession prac­
ticed as medicine is practiced, where the 
practitioner himself performs all or nearly 
all of the professional functions, the ques­
tion of responsibility would not be very 
serious if the accountant really understood 
his business. Accountancy is practiced by 
large organizations made up of associates 
and assistants of various grades, the re­
sponsibility for the accuracy and the profes­
sional capacity of each of such associates 
and assistants suggests great care in their 
selection. A  system must be established in 
every such organization so that there will 
be checks on every member thereof to re­
duce resultant error to a minimum.
The writer has made no reference to par­
ticular instances in which the accountant 
has been held responsible and instances in 
which he has been held as not responsible, 
for all such instances are apt to be mislead­
ing, and any effort to apply them to other 
conditions would in all probability result 
in erroneous conclusions. Never are the 
conditions exactly the same in two in­
stances.
Every qualified accountant desiring to in­
crease the dignity and standing of the pro­
fession in the community, should feel at all
times that it is his duty to so organize his 
staff as to make certain that there will be 
no intentional defaults or errors, and as to 
reduce the chances for unintentional error 
to a minimum, and he should be certain that 
every member of his staff as well as himself 
is thoroughly prepared to practice the pro­
fession, is well instructed in the theory and 
practice thereof and can and will apply 
that knowledge intelligently to the prob­
lems presented to him.
DIRECTOR FOR TENTH DISTRICT 
NAM ED
The Society announces the election of A. 
H. Hammarstrom, C. P. A., 208-9 Weston 
Bldg., Clinton, Iowa, as Director of the 
Tenth District.
THE IDEAL A U D IT  FROM THE STAND- 
POINT OF THE BANKER
( Continued from  page 171)
It  is difficult for an auditor, on his first 
examination, to secure any very definite im­
pressions in regard to the management, but 
after he has made two or three annual au­
dits, he should have definite impressions, if 
not knowledge, of the borrower’s character, 
business ability and methods of doing busi­
ness. I f  he should feel at liberty to do so, 
the information which he could give the 
banker with respect to these important mat­
ters, would be most valuable. It seems 
to me that if  the borrower and the banker 
could bring themselves to realize that their 
interests are mutual and that each is in 
position to be helpful to the other, and if 
this word could be passed on to the public 
accountant, the latter would then feel at 
liberty to go into his report direct with the 
banker, and that is a thing greatly to be 
desired.
Make your plans to attend the Annual 
Meeting of The American Society of Certi­
fied Public Accountants in New York City, 
September 14th and 15th.
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The Accounting Profession--What of 
the Future?
F r a n k  W il b u r  M a in , C. P. A.
*Address at Southeastern District Convention of Public Accountants, Charleston, South Carolina, June 22, 1923
We have heard much during recent years 
of the development of the rights and privi­
leges of certified public accountants and 
too little of the responsibilities.
Within a period of slightly more than a 
quarter of a century commencing with New 
York, one state after another has adopted 
a Certified Public Accountant Law. At 
the present time not only every state, but 
the District of Columbia and the Philippine 
Islands as well, have such statutes on their 
books.
The American Society of Certified Public 
Accountants has been making continuous 
and successful efforts towards extending and 
protecting the rights and privileges of certi­
fied public accountants and intends to con­
tinue to devote its efforts along these as well 
as other lines.
However, I feel that the future of the cer­
tified public accountant profession lies, not 
in the extension of these rights and privi­
leges, but rather in the meeting of the pro­
fessional responsibilities which have, as yet, 
been recognized only to a very small extent. 
In what is said here today, I express only 
personal convictions. On many points there 
should be honest differences of opinion—as 
has been well said, everything depends on 
your viewpoint “To the spider, the bee seems 
foolish—and to the hen, the duck appears to 
have deformed feet.”
The certified public accountant, because 
he is human, has desired all of the advan­
tages of publicity without advertising. He 
has asked for the recognition afforded other 
learned professions, forgetting that this can­
not be granted, until the same higher educa­
tional standards are required. He has felt 
that he should always be consulted by the
State Legislature on matters within his ken, 
without recognizing the fact that he should 
organize and plan at least two years in ad­
vance of the time that he intends to ask for 
special consideration. He has felt that he 
should always be recommended by the 
banker without endeavoring to obtain the 
viewpoint of the banker or of his customers, 
in other words, the certified public account- 
ant is no different from every other average 
citizen; who would like to have a very large 
return on a small investment, a wide and 
broad education through a little superficial 
reading and a host of loyal and enthusiastic 
friends without making the necessary sacri­
fices of time and convenience necessary to 
deserve such friendships.
There is no royal road to success and it 
cannot be obtained without paying the 
necessary cost. Whether because of the 
newness of the profession or for other rea­
sons, the accountant has been a recluse. He 
has tucked himself in a narrow professional 
bed and has been satisfied to let the rest of 
the world go by. This world constantly 
moves forward,—contrary to the belief of a 
few. Over a period of millions of years, from 
time to time, epochal advances are made, as 
for instance, the discovery of fire; the first 
efforts at language; the first efforts at 
writing.
Between these epochs, less startling, but 
perhaps equally important advances are 
made; the pioneer of one age becomes the 
standpatter of the next age. Progress is 
always disturbing. It is more comfortable 
to tuck ourselves in our beds of business 
practice, and in our mental attitudes and 
religious doctrines. The profession that is 
really to succeed cannot, however, continu­
ously live the life of a recluse well satisfied
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with its own work and accomplishments, 
but must take its place in bringing to pass 
forward progress.
We condemn the Germans, and very prop­
erly so, for devastating Belgium. If we turn 
to old testament history, we find that Joshua 
did the same, only more so. We rightly 
condemn the kaiser for destroying the trees 
and vegetable life of France, David was even 
more ruthless. The Germans were unbe­
lievably cruel in many cases. The children 
of Israel were, however, commanded as they 
believed, by their Jehovah, to saw asunder 
their enemies and send them through fire. 
The trouble with the Germans, however, was 
that they did not have the justification of 
these earlier people who observed the Code 
of their day. The Germans sought justifica­
tion by invoking a mental and religious atti­
tude that had passed by many centuries ago.
Humanity has always believed more or 
less firmly in passive resignation and in the 
face of disease, famine, great human suffer­
ing, human slavery, ignorance, poverty and 
calamity, the answer has been with a pious 
prayer “TH Y W IL L  BE DONE.” Today 
as never before the great forward thought is 
constructive reclamation. No longer do we 
attribute to Divine Providence, ignorance, 
disease and famine.
Disease after disease is being conquered. 
The desert is made to bloom. The elements 
are being conquered. Ignorance is giving 
way to education. A  few centuries ago peo­
ple went to sleep believing the earth was flat. 
Even less time ago, people believed the earth 
to be about 6,000 years old. To intimate 
that the earth was perhaps millions of years 
old was heresy.
Our social and economic life also tucked 
itself to sleep on the fundamental principle 
of private profit. The principle of private 
profit has in a general way worked out pretty 
satisfactorily, sometimes otherwise. In the 
name of private profit innumerable crimes 
against fair dealing are perpetrated. In a 
small area in New York, 4,000 crooked scales
were found in one investigation. In the 
name of private profit, life preservers with 
defective corks have been sold.
With all the advances which have been 
made under the principle of private profit, 
we are coming to realize that unselfish serv­
ice must have more of a permanent place, if 
our present economic system is to endure. 
Not only the irreligious, but the religious, 
question the sincerity of the Evangelistic 
efforts of Billy Sunday when they read in 
the paper that he has given $100,000.00 as a 
present to each of his children, and yet why 
should we expect more unselfish services of 
a preacher than of an accountant, or of any 
other professional man. The time was when 
a business man was held up as a shining ex­
ample in proportion to his wealth and to his 
diligence in his own business. At the pres­
ent time no business man has any important 
standing in any business community if he is 
not identified with the activities of his Cham­
ber of Commerce, of his Trade Association 
or of the hospitals or other philanthropic 
boards of his community. As never before 
business men are expected and do meet man­
ifold responsibilities to their communities, 
to their state and to their nation, outside 
of their own personal businesses.
As an illustration of the changing eco­
nomic thought, the Chancellor of one of our 
largest universities has issued instructions 
that no young man be allowed admittance to 
the medical school of this university whose 
sole ambition is to make money out of his 
profession. It costs something like $1,000.00 
per year above what each student pays to 
educate a man for the medical profession 
and if he is to have this advantage, he in 
turn must serve unselfishly in return, at 
least to a limited extent.
Lawyers have without doubt done more 
in the way of civic service than all other 
professional men combined. It is for this 
reason that so many public offices are held 
by members of this profession.
T H E  C E R T I F I E D  P U B L I C  A C C O U N T A N T 177
Accountants have done less than the mem­
bers of any other profession along helpful, 
civic and philanthropic lines. Accountants, 
and I am now s p e a k i n g  of the outstanding 
members of the profession, are usually bet­
ter posted on golf than on constructive 
philanthropy.
I do not want you to misunderstand me. 
Many individual accountants have rendered 
and are rendering invaluable service. Many 
have given unselfishly of their time and 
efforts. I believe, however, that you will agree 
with me that if we will take the country 
as a whole, we will find that on the various 
civic, commercial and philanthropic boards, 
the lawyers far outnumber the accountants, 
even taking into consideration the fact that 
there are a much larger number of lawyers 
than accountants. The same would be true 
of a like comparison with every other pro- 
fession.
As business shifts from that of purely 
private profit to one of service, as construc­
tive reclamation takes the place of pious 
resignation, the accounting profession 
through city groups, state groups, inter-sec­
tional groups and national groups must take 
an increasingly important part in life out­
side of making a living.
There is nothing more discouraging than 
first attempts to render constructive help. 
The accountant, individually and in groups 
will find that his constructive suggestions 
are often not heeded. However, the account­
ant or group of accountants, who is willing 
to make an intelligent study of the problems 
of his community, and of the state, and is 
willing to obtain the viewpoint of those who 
are in authority, will find that if he has a 
real message, it will be eventually received 
with great respect. Now how can this be 
done?
At the present time one of the great prob­
lems in every state is the question of taxa­
tion. Every state group should have a spec­
ial committee studying intelligently the tax­
ation problems of that particular state. No
attempt should, however, be made to offer 
constructive suggestions until the problem 
is thoroughly studied and understood.
As it becomes necessary to settle equitably 
and satisfactorily the questions as to the 
relative relations of capital and labor, as 
well as the public, what profession is in a 
better position to intelligently pass on all 
phases of these problems as the accounting 
profession.
Private profit as our economic basis is 
slipping. The great particular responsibil­
ity of the accounting profession is not going 
to be the question as to just what are proper 
limits of profit in various lines of business, 
or as to how high the wages in various 
trades should rise, but its responsibility is 
going to be the shedding of light on all finan­
cial questions so that the respective accom­
plishments of capital and labor may be made 
apparent and so that correct information 
may be at hand at all times as to all 
relevant facts. In addition the professional 
accountant must assume his responsibility 
as the foremost advisor of business, civic 
and philanthropic matters as he is in better 
position to advise on many problems than 
either the business man, the lawyer, the 
engineer or the doctor.
To define the difference between a busi­
ness conducted for private profit alone and 
one for genuine service is often difficult. 
Both must be conducted in accordance with 
sound business principles; both rely on the 
same rules and mathematics. That there is 
a difference, however, is apparent.
One of the outstanding facts of the uni­
verse is the unlimited possibilities of the 
uses to which the few numerals, forming the 
basis of our mathematics, can be put. W e  
can measure the room in which we now are; 
we can determine the almost unlimited mole­
cules making up the smallest speck that we 
can see, and we can measure the stars hun­
dreds of millions of miles from us, and yet 
wherever we use mathematics in this physi­
cal universe of ours, we find that exactly the 
same laws prevail.
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There is a realm, however, in which the 
laws of mathematics do not apply,— in the 
realm of the spiritual, the unseen. I have 
neighbors living on one side of me who have
one son. The love of the mother is given to 
this one son as only a mother’s love can be 
given. Below me I have neighbors with five 
children. To each child is given the same 
complete unbounded love that is given to the 
one son living on my other side. Under the 
laws of mathematics, the five children should 
each receive only one-fifth the love that the 
one child receives. Mathematics, however, 
no longer prevail.
Private profit alone is based solely on the 
law of mathematics. Service transcends 
mathematics. The one is of the things that 
are seen, the other is of the things that are 
n ot seen. “For the things that are seen are 
temporal, but the things that are not seen 
are eternal.”
A  second outstanding fact of life is the 
infinite possibility of melodies and harmon­
ies in the range of sound from a low bass 
with septem vibrations to the second to a 
high soprano with forty thousand vibrations 
to the second.
It is a scientific fact, however, that there 
can be no tone without rigidity and resist­
ance. There can be no music in striking 
putty.
There are two castles in Scotland which 
are connected by two wires. In pleasant 
weather there is no sound from these wires; 
in time of storm the wires sing and the 
greater the storm the finer the music. Every 
man has tone but some are of such poor 
material that the tone does not amount to 
much.
I f  the accounting profession is to have 
tone, it must have resistance and rigidity; 
resistance to all unwise legislation, all get- 
rich-schemes and all unsound economic 
principles.
The purpose of an American Society, 
while primarily to protect and foster the
certificate of certified public accountant to 
the end that the certified public accountant 
may enjoy all of the rights and privileges 
that he is entitled to, will as time goes on 
shift more and more so the raising of the 
standards and the emphasizing of the re­
sponsibilities to the end that the certified 
public accountant may no longer be a recluse 
but an active and valuable co-worker with 
all other business and professional men in 
all matters pertaining to the civic and 
philanthropic development of his commun­
ity, his state and his nation.
Let us devote our energies to the big 
things that are worth while. It is so easy 
to run off the main line and make much of 
nothing. Let it not be said of us, as Samuel, 
the great Judge, in commenting on the first 
King of Israel said: “For the King of Israel 
is come out to seek a flea, as when one doth 
hunt a partridge in the mountains.” I. Sam­
uel, Chapter 26, v. 20.
RECENT C. P. A. CERTIFICATES ISSUED 
UPON EXAMINATION OR 
THROUGH RECIPROCITY
K E N TU C K Y .
M ay, 1923:
Walther Wolf, 1004 Commercial Bldg., 
Dayton, Ohio.
Daniel W. Quinn, Jr., Commercial Bldg., 
Dayton, Ohio.
Martin J. McBride, 202 West Ormsby 
Ave., Louisville, Kentucky.
Gustave F. Lambeck, 301 Mercantile Li­
brary Bldg., Cincinnati, Ohio.
Frederick Juchhoff, 1907 F  St., N. W., 
Washington, D. C.
John Zimmerman, 442 Eleanora Ave., 
Elizabeth, New Jersey.
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JUNIOR SOCIETIES
A r t h u r  Jones, C. A., C. P. A.
A paper read before the Oregon Society of Certified Public Accountants.
It is always a matter of difficulty in ad­
dressing a body of this character, to find a 
subject upon which the majority of the mem­
bers are not a great deal better informed 
than the speaker. I allude more particu­
larly to strictly professional subjects. To 
avoid this difficulty, I want to speak very 
briefly of a matter which has often been 
discussed by this body, but upon which no 
concrete action has ever been taken — we 
have talked a lot about it and formulated 
some very nice ideas, but the fact remains 
we have done nothing. I am speaking of 
the education of the student of accountancy, 
as I feel it to be our duty to be of more prac­
tical benefit than we have heretofore been.
Academicians have addressed us from 
time to time and have suggested ways and 
means whereby we can help them, but none 
of the suggestions has taken sufficiently defi­
nite form to become practical, in fact, ow­
ing to distance and for other reasons, they 
were not feasible, moreover, they applied 
more particularly to the academically 
trained student. In endeavoring to help the 
student taking a university course, we 
should doubtless be performing laudable 
service, but are we not overlooking quite a 
considerable body of men who would wel­
come the practical suggestions and help of 
the man who is in daily touch with his pro­
fession. Gentlemen—what are we doing to 
help the seniors and the juniors who are in 
our own offices? Should we not do some­
thing for them and for others who may some 
day develop into degree men? Should we 
not thereby be benefiting ourselves?
We are all familiar with the man who has 
had theoretical training, without, to my 
mind, the very necessary years of practice. 
Frankly for the first few months at any rate 
I find such a man somewhat of a nuisance,
as he is filled with theories, which, though 
sound in themselves, are very largely dis­
carded in the rush of daily practice. What 
we need are practical, rather than theoreti­
cal, men.
Would it not be of advantage to us to get 
a decently arranged and intelligent set of 
working paper and not a mass of largely 
redundant matter which we have to wade 
through and lose our tempers in the process. 
Would not a logical and crisply written re­
port be a godsend, and above all a set of 
exhibit and schedules which can be typed 
and look well when finished.
We pay a good deal of attention to the ap­
pearance of a report, and I find that very 
few accountants can visualize a statement 
in its typewritten form. Now, gentlemen, 
these and other things we can and should 
teach the students, who may, in the future, 
occupy the positions we ourselves hold to­
day.
As a suggestion along these lines, I do 
not see why a Student’s Society, similar to 
those of Great Britain could not be formed 
here. These societies are formed in Eng­
land practically for the accountants clerks 
only, but not having so large a field to draw 
upon, I would suggest that the scope be en­
larged so as to include all learners who de­
sire one day to enter an accountants’ of­
fice and who are sufficiently experienced to 
take an intelligent part in the affairs of such 
a society.
I do not recall the exact formation of 
these societies, but would suggest that the 
membership be of two kinds —  ordinary 
members or students and C. P. A.’s of less 
than two years standing, and honorary 
members being C. P. A.’s of two years stand­
ing or accountants in practice, for two years 
or more.
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The dues could be nominal, and for the 
student a little larger than for the honorary 
members. It should also be an unwritten law 
of the State Society that every member be­
come affiliated with the student body and 
lend his active support thereto.
 The affairs of the Society are managed 
exclusively by the students who select their 
Own officers— it is usually found desirable, 
however, for a practicing C. P. A. to be 
President, because he usually would be more 
experienced in directing the meetings and 
possibly giving the benefit of his own more 
mature experience.
 The honorary members would have the 
right to attend all meetings, but no priv­
ilege of voting or of speaking at meetings 
unless invited to do so. This would be a 
salutary rule as otherwise there might be a 
tendency for the members of the senior so­
ciety to dominate the proceedings, which 
would be highly undesirable.
The students arrange their own programs 
and invite their own speakers. Debates are 
held, mock-meetings of stockholders, meet­
ings of creditors, etc. It is surprising what 
an amount of humor and originality of 
thought is evolved at such times. Occa­
sional lectures at ordinary meetings, except 
in special cases, are donated.
Sometime prior to examination time, 
classes in accountancy and law are usually 
arranged by the students— the lecturers are, 
as a rule, paid and a small additional charge 
made to the students attending.
The headquarters of the Society are usu­
ally in the office of some accountant in prac­
tice, and are donated by the accountant 
having space to spare. As the meetings are 
held in the evening no inconvenience is oc­
casioned thereby.
A  library could be started by the donation 
of spare copies of books by members, indi­
vidual subscriptions and special grants for 
this purpose.
The question of finance is comparatively 
easy, as the overhead expense is very small,
and income can be obtained from the follow­
ing sources:
Ordinary membership fees 
Honorary membership fees 
Grants from the parent society 
Grants from the American In­
stitute
Grants from the American So­
ciety
The first two are self-explanatory, and I 
do not see why, if our by-laws are not at 
present adequate, they could not be amend­
ed in order that we could encourage this 
form of education in some practical way.
I do not know what may be expected in 
the way of grants from the Institute and 
Society. W e of the West have found the 
Institute somewhat apathetic, but the So­
ciety is aggressive, and has apparently gal­
vanized the Institute into doing more con­
structive work. Doubtless when finances 
permit both bodies will do what they can to 
promote desirable education. I may say, 
that in 1921 the British Institute granted 
over $2,200 to the London Society and over 
$3,000 to the Provincial Societies, or an 
average of about $250 per annum each—  
quite a considerable help. These grants are 
largely used for library purposes.
I believe that the suggestion I make is 
practical, but I would ask the members of 
this Society for their suggestions, and would 
also ask them to sound out the members of 
their staffs as to whether anything on these 
lines would be acceptable, and what is more 
important, would be actively and regularly 
supported, otherwise it is foredoomed to 
failure.
I do not suggest the plan outlined for im­
mediate adoption, but I feel most strongly 
that we can, and should, be of more assist­
ance to our junior associates and eventually 
to ourselves.
As a start in the right direction I do not 
see why our meetings after the business ses­
sion should not be made available to our
( Continued to page 190)
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State Society and Other News
W E ST  V IR G IN IA .
The West Virginia State Board of Ac­
countancy held an examination for the C. 
P. A. certificate in Charleston on May 16 
and 17. The results of the examination will 
be announced later. The next examination 
will be held in November at Charleston. The 
officers of the Board are as follows: Chair­
man, David A. Jayne, C. P. A., Charleston; 
Secretary-Treasurer, W. O. Dickey, C. P. 
A., Huntington.
P H IL IP P IN E
In our June issue we announced that the 
new Philippine Board of Accountancy mem­
bers were as follows: Vincent Fabella, C. 
P. A. (W is.), W . W . Larkin and Nicanor 
Reyes. W e have since been notified that 
Messrs. Fabella and Reyes have declined 
membership on the Board because of con­
flicting duties as University instructors on 
the Island. Mr. Fabella is connected with 
the “Jose Rizal College,” a school of com­
merce, accounting and finance accredited, 
to Columbia and New York Universities, 
while Mr. Reyes is professor and head of the 
Department of Economics of the University 
of the Philippines.
The new members of the Board are as fol­
lows : W. W. Larkin, D. T. Dikit and Felix 
Tiongson.
TEXAS.
Mr. Thomas J. Tapp of Houston, Texas, 
is now Secretary of the State Board of Ac­
countancy to succeed Mr. T. E. Allday of 
Wichita Falls, Texas. Mr. Allday is still a 
member of the Board but is no longer acting 
as Secretary.
OKLAHOM A
The annual meeting of the Oklahoma So­
ciety of Certified Public Accountants was 
held in Oklahoma City, in the State Capitol 
Building, on Friday, June 15, 1923, at 10
A. M.
RH ODE ISLAND
The regular June meeting of the Rhode 
Island Society of Certified Public Account­
ants was held in the Narragansett Hotel on 
Monday, June 18, 1923, at 6 :30 P. M.
After dinner the business of the meeting 
was conducted, and a discussion took place 
regarding the failure of the new account­
ancy bill to pass the Rhode Island State, 
Legislature. A  committee, composed o f 
John J. Wall, Lewis G . Fisher and George
B. Clegg, was appointed to draft and pre­
pare a new accountancy bill for presenta­
tion at the coming session of the Legisla- 
ture. The committee was instructed to re­
port a preliminary draft at the September 
meeting.
There were eleven members present at 
this meeting, which was one of the liveliest 
and most profitable ever held by the Rhode 
Island Society.
OREGON.
The annual meeting of the Oregon State 
Society of Certified Public Accountants was 
held at the Commercial Club on Monday, 
June 11, 1923. The following officers were 
elected for the ensuing year: President, 
Arthur Berridge; Vice-President, John P. 
Dawson; Secretary-Treasurer, Arthur F. 
Jones; Directors, A. L. Andrus, R. J. Leo, 
John Y. Richardson and E. M. Wilson.
On Saturday, June 23, 1923, the Oregon 
State Society will entertain the Washington 
State Society of Certified Public Account­
ants and the Institute of Chartered Ac­
countants in British Columbia at a joint 
meeting. The visitors will be met on arrival 
and taken to breakfast at the Portland Ho­
tel. This will be followed by a drive over 
the Columbia River Highway to Hood River 
for luncheon at the Columbia Gorge Hotel. 
The proceedings will terminate with a din­
ner at the Arlington Club in Portland.
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OHIO.
The following is the program of the Joint 
Meeting of the Ohio State Society of Certi­
fied Public Accountants and the College of 
Commerce and Journalism of Ohio State 
University, held on June 1 and 2, 1923:
J u n e  1
Meeting of Directors of So- 
ciety-Ohio Union.
Meeting of members of So­
ciety, Room 107, Library 
Building.
Open meeting, Room 107, 
Library Building.
Address— “W hat Is Income?” 
W. A. Paton, Professor of 
Accounting, University of 
Michigan.
Discussion.
J u n e  2
9 :30 A. M.— Address— “Organization for 
Accounting Control,” J. O. 
McKinsey, member of firm 
of Frazer & Torbet, and 
Professor of Accounting, 
University of Chicago.
10:30 A. M.— Address —  “Budgetary Con­
trol and Accounting,” S. C. 
Allyn, Comptroller, Na­
tional Cash Register Co., 
Dayton, Ohio.
12:00 M. — Luncheon.
1:30 P. M.— Address— “The Use of Ac-
  countants R e p o r t s  for
Credit Purposes,” E. S. 
Buchanan, Vice-President, 
Ohio National Bank, Co­
lumbus, Ohio.
5 :30 P. M.— Address— “Tendencies in Ac­
countancy,” H o m e r  S. 
Pace, member of firm of 
Pace & Pace, New York 
City.
5 :30 P. M.—  
6:30 P. M.—
8:15 P. M.—
ANNOUNCEM ENTS A N D  CHANGES
V. R. Pritchard, C. P. A., announces the 
opening of an office at 429 City Bank Bldg., 
Mobile, Alabama, for the practice of public 
accounting.
E. B. Allbritten, C. P . A., formerly of 
Fort Dodge, Iowa, announces that he is 
now located in Watertown, South Dakota.
Make your plans to attend the Annual 
Meeting of The American Society of Certi­
fied Public Accountants in New York City, 
September 14th and 15th.
IN  MEMORIAM
H. G. Higinbotham, C. P. A. of Arkansas, died 
at his home in Pine Bluff, Arkansas, on December
7, 1922.
C. D. Fairweather, C. P. A., Minn. No. 32, March
18, 1910, of 26 Exchange Place, New York City, 
died on April 29, 1923.
Edward Boyle Jacobs, Certified Public Account­
ant of Roanoke, Virginia, died on June 4, 1923.
Mr. Jacobs has for many years been prominent in 
accounting circles. At the time of his death he was 
a member of the Virginia State Board of Account­
ancy, the Virginia State Society of Public Account­
ants, The American Institute of Accountants, The 
National Association of Cost Accountants and The 
American Society of Certified Public Accountants.
Born in Hagerstown, Maryland, in 1865, Mr. 
Jacobs moved to Roanoke some thirty-five years 
ago and soon became one of her foremost citizens. 
Among other things he organized the Roanoke 
Chamber of Commerce and became its first Secre­
tary.
Mr. Jacob’s business has been purchased by his 
staff and Mr. J. A. D. Parish, C. P. A. Besides the 
Roanoke office there are branch offices in Winston- 
Salem, N. C., Staunton, Va., and Huntington, West 
Virginia.
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Announcements and Changes of Address
Frederick S. Willett, C. P. A., has be­
come actively associated as Vice-President 
with Reed & King, Inc., Public Account­
ants, Auditing and Accounting, 830 J. S. M. 
South Bend, Indiana.
Harry Harper and Robert M. McCracken, 
C. P. A .’s, announce the opening of an of­
fice at 416 Mailers Bldg., Chicago, Illinois, 
under the firm name of Harry Harper, Mc­
Cracken & Company; Robert McCracken, 
resident manager.
Robert Gauss & Company announce the 
removal of their offices to 82 W. Washing-  
ton St., Chicago, Illinois.
H. F. Searle, C. P. A .; Francis Oakey, C. 
P. A . ; Guy P. Miller, General Partners, and 
Thomas R. Lill, C. P. A., Special, announce 
the formation of a partnership for the prac­
tice of public accountancy, under the firm 
name of Searle, Oakey and Miller, with of- 
fices at 25 Broad St., New York City, and 
First National Bank Bldg., Bridgeport, 
Conn. Harvey K. Zollinger, Counsellor-at- 
Law, is in charge of Federal and State Tax- 
ation, and Gershom Smith, C. P. A., is in 
charge of Cost Accounting.
Francis Oakey, C. P. A., announces his 
resignation as General Auditor of the Fed­
eral Reserve Bank of New York, to resume 
the practice of public accounting as a mem­
ber of the firm of Searle, Oakey and Miller, 
25 Broad St., New York City.
Martin G. Heller, C. P. A., announces 
that he is now located at 217 Broadway, 
Suite 513, New York City.
Woolf W . Lambert announces the removal 
of his office from 320 Fifth Avenue to 261 
Broadway, New York City.
L. Stanley Shyatt, formerly a member of 
the firm of Barnett & Shyatt, recently dis­
solved, announces the resumption of his 
practice as a certified public accountant 
with offices at 1540 Broadway, New York
City. -------------
George N. Janis announces the removal 
of his office from 1133 Broadway to 303 
Fifth Avenue, New York City.
Morris Blumenstock announces the re- 
moval of his office from 7 West Forty-sec­
ond Street to 110 East Forty-second Street, 
New York City.
Jacques Braunstein announces the re- 
moval of his office from 170 Broadway to 1 
Union Square, New York City. 
Max Meyer announces the removal of his 
office to 220 Broadway, New York City.
J. A. Rogers, C. P. A., announces the re- 
moval of his office from Aberdeen, Missis­
sippi, to 614 Millsaps Building, Jackson, 
Mississippi.
S. George Hay, C. P. A., announces that 
he is now located in the Hospital Trust 
Building, Providence, Rhode Island.
Samuel Tarter, C. P. A., formerly of Chi­
cago, Illinois, announces his removal to 140 
Bay Twenty-sixth Street, Brooklyn, New  
York. _________
Haskins & Sells, First National Bank 
Building, Detroit, Michigan, announce that 
since June 1, 1923, Cyril N. Bullock,C.P.A., 
has been associated with them in their pro­
fessional practice in that city.
Robert L. Turner & Company announce 
that they are now located at Room 503, 1200 
Washington Boulevard, Detroit, Michigan. 
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M a jo r  P e y t o n  G o rd o n , 
U. S. District Attorney
V e r n o n  E. W e s t ,
U. S. Assistant District Attorney
The accounting profession is deeply indebted to the United States District Attor­
ney of the District of Columbia. On May 8, 1922, the District Attorney, through 
Assistant Attorney West, petitioned the Supreme Court of the District of Columbia 
to issue a restraining order against the National Association of Certified Public Ac­
countants issuing C. P. A. degrees. The injunction was granted and, upon final hear­
ing, was made permanent by that Court. From this ruling of the Court the National 
Association appealed to the Court of Appeals of the District of Columbia. The case 
received the untiring effort and attention of Attorney West and on June 4, 1923, the 
Court of Appeals handed down a decision confirming the lower court in every point 
The state licensed accountants throughout the United States and the profession as a 
whole will be greatly benefitted by Mr. West’s victory and the splendid court decision.
IN THE COURT OF APPEALS OF THE 
DISTRICT OF COLUMBIA
National Association of Certified 
Public Accountants, a corpor­
ation,
Appellant. No. 3870
vs.
The United States of America.
Before Smyth, Chief Justice, Robb, Associate 
Justice, and Barber, Judge of the United States 
Court of Customs Appeals.
The United States, acting through the District 
Attorney, filed its bill asking for an injunction 
prohibiting the National Association of Certified 
Public Accountants, a corporation organized under 
the laws of the District of Columbia, from exer­
cising the power to confer the degree of certified 
public accountant, or any other degree, upon any
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person, on the ground that it had no lawful right 
to do so. In due time the corporation answered. 
A motion to strike out the answer and for a 
decree pro confesso was filed by the United States. 
Pending the disposition of this motion other steps 
not necessary to mention were taken. Then the 
Court sustained the motion to strike and, the 
corporation refusing to amend its answer but 
electing to stand on it, entered a decree granting 
the relief prayed for.
In its brief the corporation admits its was 
formed under section 599 of the code of the 
District. This section authorizes citizens of the 
United States, a majority of whom being also 
citizens of the District, who desire to associate 
themselves for benevolent, charitable, educational, 
literary, musical, scientific, religious, or mission­
ary purposes, and societies formed for mutual 
improvement or for the promotion of the arts, 
to form a corporation by filing in the office of the 
Recorder of Deeds a certificate, in writing, which 
shall state the name adopted, the term for which 
the corporation is organized, its particular busi­
ness and objects, and the number of its managers 
for the first year of its existence. There is nothing 
in the section which says that the corporation thus 
formed shall have the power to confer degrees or 
admit its members to degrees or to issue to its 
members a certificate pertaining to degrees. No 
mention whatever of degrees is made in it. The 
certificate, however, which was filed by the or­
ganizers of the corporation provides that when 
the members of the corporation shall present 
“satisfactory evidence of knowledge in the theory 
and practice of accounting, and shall have satis­
factorily passed the prescribed qualifying exami­
nation of the Association,” the corporation shall 
have power “to admit said members to the degree 
of certified public accountant, and to issue to 
such members the association’s formal certificate 
to that degree pertaining.” The corporation claims 
the right to do these things, and admits that it 
has done them in many instances.
According to the bill the corporation admitted 
one of its members to the degree of certified public 
accountant (usually indicated by the letters 
“C. P. A.”) on his own unsupported statement as 
to his qualifications, without any instruction or 
examination by the corporation or any of its 
representatives. Persons residing in California, 
desiring to test the methods employed by the cor­
poration, presented to it an application for a cer­
tificate as a certified public accountant in the 
name of one Duarfy. The certificate was issued 
on the recommendation alone of persons wholly 
unknown to the corporation. Later it developed 
that Duarfy existed only in the minds of those
who had arranged the test. In other words, he 
was a fictitious person. Other instances are given 
in which the corporation granted degrees without 
any examination or test of the applicant. All 
these allegations are admitted by the answer. In 
no place does the answer assert that any other 
or different test of an applicant’s fitness for a 
degree was employed by the corporation. It says, 
however, that the corporation in this respect had 
followed the example of other institutions in con­
ferring like degrees. It is also charged in the 
bill, and not denied by the answer, that during the 
nine months of the corporation’s existence it 
issued more than 2,500 certificates at $10.00 apiece. 
We but state an elementary principle when we 
say that a corporation is a juristic person created 
by the sovereignty. Elliott on Private Corpora­
tions, section 8. According to the doctrine of 
general capacity, which prevails in England, a 
corporation has all the powers of a natural person 
except where a statute provides otherwise. Pol­
lock on Contracts, 119; Balwin’s Modern Pol. Inst. 
206. But that doctrine does not apply in the 
United States. Here we have the rule of special 
capacity, under which a corporation has no powers 
but those expressly conferred on it, and such inci­
dental powers as may be reasonably necessary to 
carry those expressly granted into effect. Thomas 
vs. Railroad Co., 101 U. S. 71, 82; Oregon Railway 
and Navigation Co. vs. Oregonian Railway Co.,  
Ltd., 130 U. S. 1; Waters-Pierce Oil Co. vs. Texas, 
177 U. S. 28, 43; State vs. Lincoln Trust Co., 144 
Mo. 562.
Section 599, as we know, does not expressly 
grant the power to confer or admit to degrees ; 
nor is such authority reasonably necessary to 
enable the corporation to execute the powers ex­
pressly granted. It can do all the section con­
templates without admitting to degrees. This is 
manifest from an inspection of the section. There­
fore the corporation does not possess the power 
which it claims.
Chapter 18 of the code deals with corporations. 
It is divided into fourteen sub-chapters. Sub­
chapter 1 relates to institutions of learning, and 
sub-chapter 3, which contains section 599, relates 
to societies benevolent, educational, etc. In order 
that we may get at the correct meaning of this 
section we must consider it in connection with 
the other sections of the same chapter. Section 
575 of sub-chapter 1 expressly authorizes corpora­
tions created pursuant to its provisions “to confer 
upon such persons as may be considered worthy 
such academical or honorary degrees as are usual­
ly conferred by similar institutions.” This is 
the only part of the chapter which authorizes the 
conferring of degrees. Thus we see that when
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Congress desired to give to a corporation that 
power, it did so in express terms. From this it 
must be inferred that where it did not expressly 
grant such power it intended to withhold it. Coun­
sel in response say that the degrees provided for 
in section 575 are academical and honorary, while 
those conferred by the appellant are neither, and 
hence not such as are contemplated by section 575. 
If this be admitted it does not change the result. 
The fact still remains that when Congress thought 
it proper to vest a corporation with the right to 
confer degrees it said so in express terms, and 
was not willing to leave the matter to conjecture.
But is not the degree to which the appellant 
admits applicants of the same natue as those 
authorized by section 575? According to one defi­
nition of the dictionaries “A degree is a grade or 
rank to which scholars are admitted by a college 
or university in recognition of their attainments.” 
The undoubted purpose of the appellant in con­
ferring its degrees was to indicate that the per­
sons upon whom the degrees were conferred had, 
as the result of study, attained a high position 
as expert accountants.
Even if the corporation had power to confer 
degrees, there is ample proof in the record that it 
has abused that power by selling the degrees for 
$10.00 each without reference to the qualifications 
of the purchasers as accountants. Illinois had a 
like situation to handle. There an institution 
called itself a medical college, indulged in the 
business of selling diplomas for the prescribed 
price without regard to the fitness of the appli­
cants to practice medicine. The supreme court of 
that state, declaring that such a practice was a 
misuser by the corporation of its franchise, and 
against public policy, sustained an action to for­
feit the corporate charter. Medical College vs. 
The People, 182 Ill. 274, 277. See also New 
Orleans Waterworks Co. vs. Louisiana, 185 U. S. 
336,346; Hartnett vs. Plumbers’ Supply Associa­
tion, 169 Mass. 229; State vs. Building Association, 
35 Ohio St. 258. This is sound law and we ap­
prove it. But the government does not ask for 
forfeiture here. Therefore it is not necessary to 
pursue the subject further.
It is urged that because the corporation pro­
vided in the certificate which it filed with the 
Recorder of Deeds that one of its purposes was 
to admit members to the degree of certified public 
accountant and to issue certificates to that effect, 
the corporation has the power to do these things. 
But this can not be  admitted. By making the 
statement in the certificate it did not acquire a 
right not granted by the section. It might have 
taken less than the section gave but not more.
The section measures the maximum power which 
a corporation organized under it can exercise.
“It is idle to say, therefore,” declared the 
Supreme Court of the United States, “that any 
corporation could assume to itself powers of action 
by the mere declaration in its articles or memor­
andum that it possessed them.” Oregon Railway 
Co. vs. Oregonian Railway Co., supra, p. 25. To 
the same effect are Waters-Pierce Oil Co. vs. 
Texas, supra; Central Transportation vs. Pull­
man’s Car Co., 139 U. S. 24. 48; Dancy vs. Clark, 
24 App. D. C. 487.
There is no doubt of the right of the govern­
ment to maintain this suit. Section 793 of the 
code declares that the District Attorney may file 
a bill in the name of the United States in the 
Supreme Court of the District “for the purpose of 
restraining by injunction, any corporation organ­
ized under the laws of the District from assuming 
or exercising any franchise, liberty, or privilege, 
or transacting any business not allowed by its 
charter or certificate of incorporation,” etc. The 
admitted facts show that the appellant, at the 
time this suit was instituted, was doing the things 
for which an action of this character may be 
maintained.
The proceeding adopted in the lower court by 
which the sufficiency of the answer was tested on 
a motion to strike out was proper. By equity rule 
33 it is no longer permitted to make such a test 
by filing exceptions. When, however, the answer 
sets up an affirmative defense it may be assailed,  
according to the same rule, by a motion to strike; 
but where the defense is negative no method of 
attack is expressly provided for. That there 
should be one must be conceded. Reasoning by 
analogy, we believe that as the sufficiency of an 
affirmative defense may be required into on a 
motion to strike, the other parts of the answer 
may be tested in the same way. See Shera vs. 
Merchants’ Life Insurance Co. et al., 237 Fed. 484.
Being convinced that the decree below is correct 
we affirm it in all respects, with costs.
C o n s t a n t in e  J. S m y t h ,
Chief Justice.
Affi rmed.
Endorsed. No. 3870. National Association of 
Certified Public Accountants, &c., Appellant, vs. 
The United States of America. Opinion of the 
Court per Mr. Chief Justice Smyth. Court of 
Appeals. District of Columbia. Filed June 4, 
1923. Henry W. Hodges, Clerk.
A true Copy 
Test.
Clerk of the Court of Appeals of the District of 
Columbia.
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CORRESPONDENCE
THEODORE A. CRANE 
Certified Public Accountant 
Kinney Building 
Broad and Market Streets 
Newark, N. J.
May 18, 1923.
W i l b u r  H a r r i s o n ,  Secretary,
American Society Certified 
Public Accountants,
Washington, D. C.
Dear Mr. Harrison:
In the January, 1923, issue of T h e  C e r t i ­
f i e d  P u b l i c  A c c o u n t a n t  and in an article 
by John R. Wildman, C . P. A ., of Haskins
& Sells, on the topic, “Some Obstacles in 
the Path of Capital Stock Without Par 
Value,” the following appears:
A certain company had sold shares of 
their stock at the unit price of $110, for 
one share of preferred and one share of 
common, the preferred being of the par 
value of $100 per share and the common 
having no par value. The selling expenses 
incurred amounted to $9.50 per unit, and 
the company wished to credit preferred 
stock outstanding with $100 and consider 
the 50 cents as a premium on same. The 
article states that the accountants in the 
case firmly insisted that preferred stock ac­
count be credited with $100 and common 
stock account with 50 cents.
The purpose of this letter is to inquire 
upon what principle this entry is made. I 
have in mind a parallel case in which com­
mon and preferred stock were sold also at 
unit prices of $110, preferred being of the 
par of $100 and common having no par 
value, but with this difference in regard to 
selling expenses: The selling agents re­
ceived a commission of 15 per cent. on the 
preferred and were allowed $10 for ex­
penses on each unit sold by them, selling 
expenses thereby totaling $25 on each $110 
subscription.
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If the above procedure were followed in 
this case and $100 credited to preferred 
stock account, in order to balance matters 
$15 would have to be charged to common 
stock account. This would, of course, be an 
absurd entry, and I believe fully justifies 
the following procedure which I have recom­
mended and which has been adopted by the 
company in question:
(1) Stockholders Subscription a /c .$110.00
To Subscriptions to
Preferred Stock .................  100.00
Common Stock ...................  10.00
(This entry is made upon receipt of sub­
scribers signed subscription blank.)
(2) Stock Selling Commission and
Expense ................................$ 25.00
(To name of agents market­
ing the stock)....................... 25.00
(This entry sets up the stock marketing ex­
penses. )
(3) Cash ...............................................$110.00
To Stockholders Subscription
a/c ..........................................  110.00
(This Cash Book entry covers full payment 
on a subscription.)
(4) Subscriptions to
Preferred S to c k .................. $100.00
Common S to c k ...................  10.00
To Preferred Stock Outstand­
ing ..........................................  100.00
To Common Stock Outstand­
ing ..........................................  10.00
(This entry is made when stock certificates 
are issued upon full payment of a sub­
scription.)
Under this plan the common stock ac­
count receives full credit for what the sub­
scriber has to pay for his shares. The sell­
ing expense is to be written off proportion­
ately over a certain period of years. Any 
other method allows no charge to P. D. ac­
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count for stock selling expense, makes a 
great difference when the federal tax return 
is computed, does not show the true amount 
received for common stock, and last, but 
riot least, is an impossible procedure where 
the selling expense is greater than the 
amount for which the non-par value stock 
is sold.
You are at liberty to publish the above if 
you so desire, in which case opinions on this 
matter from other interested accountants 
are requested.
Yours very truly,
(Signed) Theo . A. Cra n e ,
C. P. A. (N. J. No. 99),
Sec. and Treas., Society of C. P. A.’s 
of N. J.
M a y  29, 1923.
Me. W ilbu r  L. H arrison, Secretary, 
American Society of Certified 
Public Accountants,
Woodward Building,
Washington, D. C.
Dear Mr. Harrison:
In reply to the letter of Mr. Theodore A, 
Crane, under date of May 18, relative to a 
certain reference made by me in a paper en­
titled, “ Some Obstacles in the Path of Cap- 
ital Stock Without Par Value,” I have 
pleasure in replying as follows:
 The instance to which Mr. Crane refers 
has to do with a company which sold shares 
of both preferred and common stock at a 
unit price of $110, the par value of the pre­
ferred stock being $100. In this case $9.50 
per unit was paid for selling expenses, and 
it was stated in my reference to the matter 
that $100 per share was credited to the pre­
ferred capital stock account, while only 50 
cents per share was credited to the common 
capital stock account.
Mr. Crane first inquires as to the prin­
ciple upon which this treatment was ef­
fected. The theory is that holders of stock, 
preferred as to principal in a stated amount, 
have a prior claim to any assets, which 
claim comes ahead of any rights of common 
shareholders. Further, that expense of sell­
ing the stock is a deduction from the gross 
proceeds, not an expense of operation, the 
net proceeds constituting the capital ac­
quired by the enterprise. Stopping at a 
point at which the capital stock had all 
been sold at the rates specified and the sell­
ing expenses paid, there would be, if the 
preferred shareholders were to have their 
preferred capital contribution refunded to 
them, only 50 cents per share available for 
the common shareholders. While as a mat­
ter of fact the preferred and common share­
holders under a scheme in which the stock 
is sold in units would be one and the same 
at a certain time perhaps, the two classes 
of shareholders have to be recognized as sep­
arate entities for purposes of equity and 
consideration given to this differentiation 
in the accounting. This obviously is neces­
sary, because subsequent migrations of 
stock may separate entirely the holdings of 
the two classes of shares.
Mr. Crane cites a parallel case in which 
the preferred and common shares were sold 
in units at a price of $110, the preferred 
having a par value of $100—the common 
without par value. In this case the selling 
agents received a commission of 15 per cent, 
on the preferred and were allowed $10 for 
expenses on each unit sold by them, the 
selling expenses thereby totaling $25 on 
each $110 subscription.
This is not exactly a parallel case; how­
ever, for purposes of this discussion, it may 
be so considered. The fact is that after de­
ducting $25 per share for expenses, there 
would be an impairment of $15 per share 
on the preferred stock, in addition to having 
wiped out any equity applicable to the com­
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mon shares. Again, in this case, if pre­
ferred shareholders were to be reimbursed 
for their capital contribution at this point 
they would receive back but $85 per share. 
Leaving out of consideration the question 
of discount on the preferred shares, which 
might render them not full paid and, there­
fore, assessable, it appears that the com­
pany must proceed to operations with an 
effective impairment of capital equal to $15 
per share, to be made up out of future 
earnings, before there will be any equity 
for common shareholders. Granting that 
the preferred shares are full paid, and, 
therefore, non-assessable, there could be no 
question about the rights of preferred share­
holders to receive $100 per share before any­
thing is paid to the common shareholders.
While I  would not criticise Mr. Crane’s 
practical solution of the problem confront­
ing him, and might have done the same 
thing under similar circumstances, the so­
lution does take cognizance of a fiction 
which the facts do not support. There is 
no common capital at the time the company 
begins operations. The effective preferred 
capital is only $85 a share. While the im­
pairment of preferred capital may be re- 
stored out of future earnings and some cap­
ital derived from operations, at the time 
when the operations begin there can be no 
doubt about the amount of effective capital 
in the business. The fiction consists in tak­
ing the view that the expense of selling the 
stock is analagous to any expense incident 
to operation. But opinions may differ as 
to whether or not this is a fiction. Some 
may regard it as sound theory. Personally, 
I am inclined to regard it as expediency, 
sometimes characterized as good theory lib­
erally interpreted.
Yours very truly,
Jo h n  R. W ild m a n , C. P. A.,
Haskins & Sells, New York City.
June 25, 1923.
Mr. Wilbur L. Harrison, Secretary, 
American Society of Certified Public Ac­
countants,
Woodward Building,
Washington, D. C.
Dear Mr. Harrison:
I have read the copy of the letter written 
by John R. Wildman in reply to mine of May 
18th, and appreciate his interest in devoting 
the time to answer at such length. It would 
seem that many other points on which it is 
quite possible accountants may differ might 
profitably be made a subject for discussion 
in this manner. A ll of us have experiences 
at times which are out of the ordinary, and 
the exchange of views through a common 
medium such as your journal, should make 
interesting reading for all accountants.
As stated in my previous letter, I am 
quite willing that all my letters be publish­
ed and will hope to hear to views of others 
in answer. At this time I should like also 
to clarify my previous letter as quite pos­
sibly it may then be more easily understood. 
There is no doubt that Mr. Wildman’s excel­
lent explanation of the theory dealing with 
the prior rights of preferred shareholders 
and the effective capital of the enterprise, 
is sound reasoning. A  word, however, as to 
the practical side of the matter may not be 
amiss at this time.
I f  we are to credit a common stock account 
in the one ease with .50c (the net proceeds 
of a unit sale over and above the Preferred 
Stock account ) does it not follow that in the 
case cited in my first letter, we must charge 
Common Stock account with $15.00 in order 
to be consistent? Further, if these two en­
tries are correct, how can we justify the 
reasoning back of the procedure which there­
by places all the selling expense (in each 
ease) against the Common Stock? Does it 
not seem reasonable that a part of the stock 
marketing item should be charged against 
both classes of stock? And yet, how may
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this be done when our laws say that a par 
value stock may not be sold at less than par? 
For to charge a part of the selling expenses 
against a par value stock account means that 
instead of $100 appearing in the Preferred 
Stock account, a smaller figure would ap­
pear there, notwithstanding the fact that 
the par value stock to which I have reference 
becomes fully paid and non-assessable upon 
payment by the subscriber of $100.
I quite agree with Mr. Wildman that the 
.50c referred to in his article cannot be con­
sidered as a premium, therefore, what 
method is available other than the one ex­
pressed in my first letter? Approaching 
the matter from another angle—we credit 
Preferred Stock Account with $100. Why? 
Because that is the amount it was sold for. 
Is it not equally correct, therefore, to credit 
Common Stock account with $10 which is 
also what said stock was sold for?
The treatment of the selling expenses is a 
matter which, in my opinion, should be kept 
separate and distinct from the capital stock 
entries. The theory supporting my disposal 
of them as a Profit and Loss charge is based 
on the ground that they are for all practical 
purposes one and the same as the cost of 
securing funds through a bond issue would 
be. However, I note upon looking further 
into the matter that such an expense is not 
an allowable deduction for Income Tax pur­
poses. For this reason, if it is desired to 
have the accounting records conform with 
the tax return, it would seem best to charge 
the amount to an account, such as Organi­
zation Expenses. I f  it be not so desired, the 
charge to P. & L. a/c appears to be the 
method, which would result in the most con­
servative balance sheet.
Yours very truly,
(S igned) T heo . A. Crane ;
Certified Public Accountant.
JUNIOR SOCIETIES
(Continued from page 180)
employees and students of accountancy 
classes. At present we are a little haphaz­
ard in our methods, but do not see why our 
lectures cannot be systematically arranged.
I do not think it would be imposing any un­
due hardship on the Committee on Lectures 
to ask them to arrange for lectures for the 
whole session which list could be printed 
and circulated.
At present it is, as I have said before, 
somewhat difficult to find satisfactory sub­
jects for lectures because of the amount of 
knowledge possessed by the members, but 
with an enlarged and not so highly devel­
oped audience practically the whole of the 
accounting field is open to us. Our lectures 
can be much more elementary, in fact, they 
should be so in order to encourage the junior 
members to criticize and speak on the sub­
ject. At present I feel we are a somewhat 
selfish body, and I would gladly welcome 
some suggestion whereby we could be of 
more real use to the profession we have 
chosen as our own.
Let us make a start in the right direction 
if we can—the idea can be gradually de­
veloped and attain permanent form if suffi­
cient interest is shown.
Make your plans to attend the Annual 
Meeting of The American Society of Certi­
fied Public Accountants in New York City, 
September 14th and 15th.
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W H A T  OUR READERS SAY
Mr. Wilbur L. Harrison, Secretary,
American Society of C. P. A.’s.,
Washington, D. C.
Dear Mr. Harrison:
The June number of The Certified Public Ac­
countant has just been received.
Permit me to extend hearty congratulations, 
for I find the publication to be progressive and 
constructive in policy and each number is in­
creasingly interesting. I believe you are doing a 
very valuable service that is helpful and creditable 
to our profession; and may you have the increas­
ing measure of success which I think is so well 
merited.
Yours very truly,
U. S. G r e e n e ,
Binghamton, N. Y.
I see that you like to quote St. Paul. 
Years ago I made St. Paul the patron saint of 
the accountants and auditors because in the first 
epistle to the Thessalonians in the 5th Chapter, 
21st verse, he said: “Prove all things; hold fast 
that which is good.”
In the next breath, 22d verse, he said: “Ab­
stain from all appearance of evil.” I know of 
no better rules for the accountant, especially 
when one considers that these two verses fol­
lowed the statement: “Crush not the spirit and 
despise not prophecies.” In other words Paul 
wants the accountant to prove all things, to be 
accurate, but he also wants him to be broad­
minded.
I could write for several hours more on these 
eternal things, but the temporal things call.
Sincerely,
W i l l i a m  D olge , C. P. A.,
369 Pine Street, San Francisco, Cal.
I have your kind letter of June 11, notifying me 
that I had been recorded as a member of the 
Society.
I am heartily in favor of the work that the 
Society has been doing, and take this opportunity 
of expressing every good wish for its continuance.
Yours very truly,
C h a s . S. J o n e s , C. P. A.,
Two Republics Bldg., El Paso, Texas.
R U L E S
OF THE
BOARD OF ACCOUNTANCY
 FOR THE
DISTRICT OF COLUMBIA 
1. Each applicant must be over twenty-one years 
of age, a citizen of the United States, or one who 
has duly declared his intention of becoming a cit­
izen, of good moral character, and otherwise el­
igible under Section 4 of the Act.
2. Applications must be made on forms pre­
scribed by the Board and accompanied by a fee 
of $25.00 for the first examination or $10.00 for 
each subsequent examination. In those cases 
where the Board shall have published notice not 
less than ninety (90) days prior to said examina­
tion, applications must be filed with the Secretary 
of the Board at least thirty (30) days before the 
date of the examination in case of residents of the 
District of Columbia, or at least sixty (60) days 
before the date of the examination in case of non­
residents.
3. Each applicant will be duly notified of the 
time and place at which he shall appear for exam­
ination. The Board will only examine one hundred 
and fifty (150) persons at one time and in case a 
greater number shall apply applicants will be per­
mitted to take examination in the order in which 
their applications have been received; the remain­
ing applicants will be required to await the next 
examination to be fixed at a later date, and in said 
subsequent examination shall be given priority. 
Any applicant may be excluded from any exam­
ination for tardiness or misconduct and will there­
by forfeit the amount of his fee.
4. Either before or after examination, any ap­
plicant may be required to appear in person be­
fore the Board (or such member thereof as it may 
designate for that purpose) to answer any ques­
tions or produce any evidence in addition to that 
filed with his application which the Board may 
consider necessary in order to determine his el­
igibility for examination or for a certificate under 
Section 6 of the Act.
5. All examinations will be held in the District 
of Columbia and at such times and places as the 
Board may determine. Each examination will 
comprise three morning and three afternoon ses­
sions covering the following subjects:
Practical Accounting 3 sessions
Commercial Law, including Federal
Taxes 1 session
Auditing 1 session
Theory of Accounting, including 
Economics, Mathematics, and 
Business Practices and Finance 1 session
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6. Answers must be written legibly on station­
ery furnished by the Board.
7. The rating of examination papers by the 
Board will be governed mainly by the correctness 
of the answers, but the general appearance of the 
papers and the intelligence displayed in answers 
will be considered. If an applicant succeeds in 
passing the examination, in Practical Accounting 
and one other subject, he will not be required to 
be reexamined on subjects other than those in 
which he has failed: Provided, that this privilege 
will not extend further than the next succeeding 
examination.
8. The Secretary will advise each applicant in 
writing as to the decision of the Board on his 
application and as to the subjects in which he has 
passed or failed in examination.
9. Certificates shall be the property of the ap- 
plicant to whom issued, until revoked under the
provisions of Section 7 of the Act, at which time 
the legal title to a revoked certificate will revert 
to and be vested in the Board, and each applicant 
by the signing and filing of his application agrees 
that he will surrender his certificate if revoked.
10. Applicants under Section 6 of the Act must 
conform in all respects to the requirements of 
applicants for examination, excepting where such 
requirements may be inapplicable. Applications 
- for waiver certificates predicated on practice in 
the District of Columbia must be filed on or before 
August 17, 1923.
11. The act of signing and filing an application 
shall be deemed to constitute an agreement upon 
the part of the applicant that he accepts and will 
conform to the rules of the Board in every respect.
12. All correspondence should be addressed to 
the Secretary of the Board.
13. The Board reserves the right to amend these 
rules in any particular at any time.
W m . Cl a b a u g h , Secretary-Treasurer,
1336 New York Avenue,
Washington, D. C.
Make your plans to attend the Annual 
Meeting of The American Society of Certi­
fied Public Accountants in New York City, 
September 14th and 15th.
 M A S T E R  K E Y
Which opens EVERY door in 
the entire field of Federal 
Income Taxes is the
Federal
Income Tax Index
A permanent refer­
ence to every LAW, 
REGULATIONS, RUL­
ING and to e v e r y  
COURT CASE.
Needed in the prepa­
ration of briefs, the 
making out of reports 
and in the investigation 
of all income tax prob­
lems.
Arranged alphabeti­
cally, it gives you the 
EASE and SIMPLICI­
TY of a dictionary.
Tested for ACCURA­
CY, it is right.
Tested for COMPRE­
HENSIVENESS, it is 
found complete.
Referring to govern­
ment data only, it is 
OFFICIAL.
Cross-indexed, it is 
proof against any over­
sight. No matter in 
what terms you may be 
thinking of a problem, 
you will find it, since it 
is indexed under all pos­
sible headings.
Income Tax Index Service, Inc.
9-15 Clinton St., Newark, N. J.
Gentlemen : Please send me without obliga­
tion on my part full information about the In­
dex and other features of I. T. I.
Name...........................................................
Address...............................................
Firm .......... .................. Position....................
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Donaldson & 
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Haskins & Sells
Hatter, Elmer L.
Hecht & Co.
International Audit 
Co.
Leslie, Banks &
Co.
Lewis, Murphy & 
Co.
Lynch, M. R. 
Marwick, Mitchell & 
Co.
Miller & Carney 
Moss, Oscar & Co. 
National Tax Audit 
Bureau 
Pace & Pace 
Plunkett Audit Co. 
Wall-Over & Co. 
Zumwalt, Willson & 
Garnett
R em em ber the Date and P lace
of the
A n n u a l  C o n v e n t io n
of
The American Society of 
Certified Public Accountants 
NEW YORK CITY
September 14th and 15th 
1923
For Details of Program, Read the Next Issue 
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let it become the political re­
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POST-GRADUATE COURSE
N O T E :— 20% Discount Allowed on all July Enrollments
O U R  post-graduate coaching course has been de- 
signed to prepare candidates by quick 
intensive training for the Examination. Now  
is an opportune time for those who wish to take 
the Institute Examination, and who feel the need 
of this work. This course takes up practically all 
the points that may come up on the Examination  
and shows the candidate how to get his answer on 
paper, how to cover the important points, within  
the time limit; it also helps him to interpret the 
problems correctly, a point on which so many good 
accountants are weak.
C. P. A. COURSE
For those not ready for the next Institute Exam i­
nation, our C. P. A. Course is recommended. No 
knowledge of bookkeeping is necessary, but a high  
school education, or at least a complete grammar 
school education, with business experience, is es­
sential. W e  start a  man at the beginning and 
carry him step by step through to his goal.
High School and College Preparatory
H igh School and College Preparatory Courses are 
now ready and may be taken fo r those who do not 
have the high school educational requirements.
These courses, as well as the C. P. A. Courses 
and the Post-Graduate Course, are practically the 
same as those conducted so successfully for 9 years 
by R. J. Bennett, C. P. A., in evening resident 
school. His C. P. A. Course was at that time ac­
credited by the State Board of Pennsylvania. W rite  
for catalog.
Elective Course: Accountancy, Auditing, Law , Costs,
Bookkeeping, Junior and Senior Accountancy.
Our Courses are Adapted to Resident School Use
BENNETT ACCOUNTANCY INSTITUTE
Mulford Building, 15th and Wallace Sts., Dept. 351-J 
P H IL A D E L P H IA , PA.
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Jacksonville.
Georgia— Clifford R. Dawson, C. P. A., Dawson & E id ­
son, Atlanta.
Idaho— Jeremiah W . Robinson, C. P. A., 1114 North 
Seventh Street, Boise.
Illinois— George P. Ellis, C. P. A., 30 North La  Salle 
Street, Chicago.
Indiana— H. A. Roney, C. P. A., 1535 Prospect Street, 
Indianapolis.
Iowa— Albert H. Hammarstrom, C. P. A., 208-9 Weston 
Building, Clinton.
Kansas— J. E. Caton, C. P. A., 342 Columbian Building, 
Topeka.
Kentucky— Arthur J. W rege, C. P. A., 321 Guthrie 
Street, Louisville.
Louisiana— C. C. Sandoz, C. P. A., 817-18 Maison- 
Blanche Annex, New  Orleans.
Maine— Thomas B. Donnelly, C. P. A., Fidelity Build­
ing, Portland.
Maryland— James K. Eagan, C. P. A., 818 Equitable  
Building, Baltimore.
Massachusetts— Edwin L. Pride, C. P. A., 40 Central 
Street, Boston.
Michigan— D. W . Springer, C. P. A., Ann Arbor.
Minnesota— J. K. Raglan, C. P. A., 923-26 Lumber E x ­
change, Minneapolis.
Mississippi— W . Q. Sharp, C. P. A., 505-6 Capital N a ­
tional Bank Building, Jackson.
Missouri— C. B. Adams, C. P. A., Boatmens Bank Build ­
ing, St. Louis.
Montana— W . Grant Hoage, C. P. A., 413 Metals Bank  
Building, Butte.
Nebraska— Henry C. Moeller, C. P. A., 805 Omaha N a ­
tional Bank Building, Omaha.
Nevada— George K. Edler, C. P. A., Nevada State Life  
Building, Reno.
New  Hampshire— J. Ben Hart, C. P. A., 875 Elm Street, 
Manchester.
New  Jersey— Frank G.DuBois, C. P. A., 1009-1010 K in ­
ney Building, Newark.
New  York— J. S. M. Goodloe, C. P. A., 54 W a ll Street. 
N ew  York; Thomas R. Lill, C. P. A., 295 Broad­
way, New  York ; Alexander S. Bank s, C. P. A., 
50 Church Street, New  York.
North Carolina— J. D. Hightower, C. P. A., Box 782, 
Greensboro.
Ohio— W alter A. Coy, C. P. A., 2952 Somerton Road, 
Cleveland.
Oklahoma— E. F. Zumwalt, C. P. A., 918 Kennedy 
Building, Tulsa.
Oregon— W alter D. Whitcomb, C. P. A., Porter Build­
ing, Portland.
Pennsylvania— Frank A. Willison, C. P. A., Arrott 
Building, Pittsburgh.
Rhode Island— John J. W all, C. P. A., Hospital Trust 
Building, Providence.
South Carolina— Louis A. Searson, C. P. A., Arcade 
Building, Columbia.
South Dakota— C. C. Crandall, C. P. A., 417 Boyce- 
Greely Building, Sioux Falls.
Tennessee— Ira  P. Jones, C. P. A., 815 Stahlman Build­
ing, Nashville|
Texas— A. C. Upleger, C. P. A., Waco.
Vermont— Orris H. Parker, C. P. A., 15 Union Block, 
Montpelier.
V irgin ia— Fred B. Hill, C. P. A., Flat Iron Building, 
Norfolk.
W ashington— F. L. Kerzie, C. P. A ., 510-11 Maynard 
Building, Seattle.
W est V irgin ia— W . O. Dickey, C. P. A., 707- First N a ­
tional Bank Building, Huntington.
Wisconsin— Carl Penner, C. P. A., 1302 T rust Company 
Building, Milwaukee.
W yom ing— W alter D. Batchellor, C . P . A Box 1185, 
Cheyenne.
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Miscarriage of Justice in Tax Cases
WHILE we know that injustice to individual taxpayers arising from the appli­
cation of general principles and rules can hardly be avoided in all cases, 
a practice which has recently been instituted in the Department of In­
ternal Revenue can hardly fail to do other than increase these miscar­
riages of justice. A  few months ago, to assist the Committee on Appeals 
and Review, some ten Assistant Solicitors were assigned to dispose of cases on appeal. 
Each attorney was given fifty or sixty different cases, sent up from the units. The 
instructions were to grant hearings and pass judgment, not only on points of law, but 
on all accounting questions involved. Very few, if any, of these attorneys make any 
pretense of being accountants or of being trained in accounting practice and methods.
To aggravate the situation, many of the units had been very prone in recent 
months, in case of an appeal, where several points were involved which might have been 
settled in the unit, to refer all questions raised to the Committee on Appeals and 
Review for settlement. While the work of each attorney, passing on the case, is 
finally approved by someone else, it is apparent, where the cases involve complicated 
questions of accounting not much time can be given to the cases in the final review. 
When it is kept in mind that a large proportion of the cases under review are 1917 
and 1918 cases, and the further fact that the taxpayers have, in most cases prior to 
the appeal, been put to very considerable expense, much inconvenience and loss of 
time, the injustice of attempting to have an attorney unfamiliar with accounting, as a 
last relief, pass on purely accounting questions, is apparent.
The Solicitor’s Department has rendered a valuable service in elucidating and 
finally determining the various legal questions which are constantly being raised. To 
have these attorneys, however, act as arbitrators in difficult accounting questions is 
just as subject to criticism as it would be for our courts, because they were over­
burdened, to call in accountants to pass on difficult legal points.
One of the results of the present practice will be to throw into court many ques­
tions and cases which would otherwise have been settled in the Department. Even­
tually, the taxpayers, willing to fight long enough, will probably receive justice; yet it 
will be at an unnecessary expense and outlay.
One illustration: The “A ” Fabricating Company, for many years prior to 1917, 
determined its inventories monthly, through its Engineering Department, and fur­
nished its Directors monthly Balance Sheets and Profit and Loss Statements. During 
the middle of the year, what was termed a physical inventory was taken, but owing to 
the nature of the contracts carried out, the inventory was only physical to the extent 
of a small percentage of the total. The company filed its 1917 return on a calendar
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year basis. The Field Agent decided that 
the book inventories might or might not be 
correct and attempted to put the company 
on a fiscal year basis, and as such a basis 
was not permitted in 1917, took five-twelfths 
of the fiscal year’s earnings ending in 1917 
and seven-twelfths of the fiscal year’s earn­
ings ending in 1918 and applied the 1917 
tax rates thereto, using, however, the in­
vested capital as disclosed by the book in­
ventory as of December 31, 1916. I f  the 
earnings of each fiscal year had been the 
same, there would have been no difference 
in the income. I f  the earnings of one fiscal 
year were much greater than the earnings 
for the calendar year, it is apparent that 
such a basis would result in the propor­
tioned earnings for 1917 being in excess of 
the calendar years’ earnings. This happened 
to be the A. Company’s case. It might have 
worked out the other way. In the unit tax­
payer contended that there was no authority 
for taking five-twelfths of one year and 
seven-twelfths of another year, when it was 
evident that such a method would give earn­
ings far larger than the actual earnings for 
the calendar year. Taxpayer also contended 
that the law did not allow a fiscal year in 
1917, when the return was not filed on a 
fiscal year basis, and that the only justifica­
tion for the five-twelfths and seven-twelfths 
method was somewhat analogous to a fiscal 
year basis. Taxpayer showed that consist­
ency was one of the principal factors in the 
determination of inventories, and that the 
company had been consistent in its method 
of calculating inventories for many years. 
It claimed that if the book inventories were 
not correct that, in view of the fact that the 
tonnage was known, the December 31 in­
ventory should be corrected and not aban­
doned. Evidence was submitted showing 
that the inventory calculated at the average 
market price of all tonnage at the beginning 
and the end of 1917 was within 2 per cent. 
of the book figures. Taxpayer also stated 
that it would be willing to accept the five- 
twelfths and seven-twelfths method, if the
same method would be followed in the years 
1918 and 1919, as this would allow a long 
enough period to equalize the distribution. 
The Government authorities stated, how­
ever that in 1918 or 1919 this method would 
not be permissible.
The attorney hearing the case on appeal, 
in spite of the evidence submitted, concluded 
that the Unit in computing net income on 
the five-twelfths and seven-twelfths basis, 
was correct. In justice to the attorney 
handling the case,, it should be stated in this 
case an appeal was made to the Commis­
sioner, who in turn sustained the five- 
twelfths and seven-twelfths method of deter­
mining net income, saying this was done in 
default of better evidence of the true in­
come.
Both reviews ignored entirely, the ques­
tion of responsibility of the Department to 
pass on and determine the correctness of the 
inventories as used. In substantiation of 
the correctness of the December 31 inven­
tory, taxpayer went to very heavy expense, 
and as the evidence indicated that the said 
book inventories were substantially correct, 
they were probably more nearly correct than 
the inventories in many lines of business. 
At best, inventories in all fabricating and 
manufacturing lines represent but approxi­
mations, the incorrectness depending upon 
the skill and accuracy of those computing 
said inventories.
If, as has been said, law is at best but 
educated common sense, how can we prac­
tice in tax fields without an occasional 
lament from the mountain top?
“TOO MUCH FAT”
“Give me neither poverty nor riches; feed 
me with food convenient for me: Lest I  be 
full and deny Thee * * *, or lest I  be 
poor and steal.” So prayed Solomon, and 
so may the accounting profession well pray, 
—“Lest I  be full and deny Thee.”
As a result of the World War, the very
high taxes and the resulting disturbances 
( Continued on page 202)
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“Is the Practice of Public Accountancy 
A  Professional Work?”
W il b u r  L. H arrison , C. P. A.
A  Paper Read Before the Southeastern District Meeting of Public Accountants at
Charleston, S. C., on June 23, 1923
It has been more and more a fad to desig­
nate as professions the callings, vocations 
and trades of life. When followers of a par­
ticular vocation or business meet and or­
ganize they at once call themselves a trade 
union, a trade association or a professional 
society. We are living in a very highly or­
ganized Group Age.
Since the beginning of public account­
ancy in this country, some 40 years ago, the 
habit has been formed, and quite generally 
so, of calling the practice of public ac­
countancy a profession. The majority of 
practitioners have assumed themselves to 
be professional men. The assumption, 
therefore, has been but natural since to be 
refused or denied classification as a profes­
sional body in this instance, is to be classed 
as a trade union.
The object of this paper is to inquire into 
and study the nature of the work of public 
accountancy; to find some acceptable defini­
tion of a profession and to ascertain if the 
practice of public accountancy is a profes­
sional work.
I  believe it is generally, if not almost uni­
versally, recognized that the following call­
ings and vocations are properly classified 
and designated as professions: Ministry, 
Medicine, Law and Teaching.
It should be remembered that teaching 
was originally so closely affiliated with the 
ministry as to be one and the same. The 
time has only recently arrived when a lay­
man, speaking from the minister’s stand­
point, could be elected as the head of a uni­
versity or college. This is further evidenced
by the desire of the clergy to dictate the sub­
jects that are to be taught in the colleges 
and universities. Witness the recent efforts 
of Wm. Jennings Bryan to influence the 
Presbyterian ministers to outlaw certain 
scientific instructions in their colleges and 
universities. Historically, the ministry or 
clergy is the oldest calling of the four 
named, and each of the other three is an 
offshoot of the clergy; the ancient priest 
was also the “medicine man” and invoked 
the aid of the super-natural in an effort to 
effect a cure.
It has not been many years since all 
kings, law givers and law makers essayed 
to teach with divine authority, and were co­
partners with the clergy. The ancient po­
sition of the English Chancellor illustrates 
this development. A ll this is said for the 
purpose of showing the evolution of these 
older professions.
It must be most evident, upon reflection, 
that basically these four mentioned voca­
tions are very heavily charged with the 
spirit of public service. This spirit of serv­
ice, or desire for civic, social, moral and 
spiritual betterment, was originally and is 
today the impelling force in these vocations. 
Paul said “Woe be unto me if I  preach not 
the gospel.” The judge carries the burdens 
of social injustice on his shoulders, and the 
lawmaker and lawyer give heed to the cry 
of the oppressed. I  would not say that this 
is always the practice, but I  do say that this 
spirit is inherent in the calling. The medi­
cal man carries his part of the burden of 
those less fortunate; it is the spirit of his
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work. I  need not argue that the teacher 
who does not have uppermost in his mind 
the thought of uplifting mankind and bet­
tering its viewpoint through his teachings, 
is a failure.
The original and primary motive behind 
these callings is to serve society, and even 
today when many of the finer things in life 
are being measured in ounces of fine gold, 
the rank and file of society are ready to un­
frock the priest, class as quacks the medical 
man, frown on and ostracize or disbar the 
judge and lawyer, and drive out the teacher 
who becomes selfserving instead of public 
serving. Society has given them recognition 
and it demands that commercialism and 
personal gain shall not hold sway and be­
come the impelling motive of their work.
This leads to the first step in this study, 
namely, a definition of profession. Some 
recent writers, Ettinger and Galieb, in their 
book entitled, 'Credits and Collections” sub­
mit the following definition:
“A  profession is an occupation requiring spe­
cial knowledge supplemented by constant search 
and research fo r new knowledge, wherein the 
practitioner regards the satisfaction of service 
to humanity as part compensation for his efforts. 
That this definition is appropriate for the so- 
called three professions of law, medicine and the 
ministry needs no demonstration.”
To my mind this is an excellent state­
ment and one that may be accepted for our 
purpose.
I t  would seem, therefore, that there are 
three essentials for a calling to possess be­
fore it can be entitled to professional classi­
fication. First: Thorough basic education 
and training; second, experience and re­
search; third, high, unselfish motives and 
ideals.
Let us illustrate the unselfish operation 
of some of the professions; first, medicine. 
The doctor is on his way to his office to ful­
fill his office-hour appointments, and pa­
tients are waiting there, whom he knows
are well able to pay his customary fees. On 
the way to the office an accident happens on 
the street; a person is injured; he rushes to 
the scene. Does he investigate as to whether 
or not he will receive pay for his services 
in administering help in this case of need? 
What would society say should he refuse 
to give medical attention to the injured un­
til after he had ascertained the financial re­
sponsibility of the patient? It goes without 
saying that the physician would be severely 
condemned both by the public and his fel­
low practitioners.
Another illustration: The physician 
would be expected to give free advice on 
sanitation to the community public, and, 
it can be said to the credit of the medical 
profession, that it takes a lively interest in 
these public affairs.
Let us illustrate again: A  poor man is 
before the court on trial for his life; he is 
without money to secure counsel. Does the 
court proceed without his having counsel? 
No. The judge assigns one member of the 
bar to fight the case of this man, and, of 
course, the lawyer enters into the spirit of 
the defense just as heartily as though he 
were to receive a large fee. This is the 
spirit on which these professions have been 
built.
Draw an analogous case for the public 
accountant. Say, we have the business 
operations of a city in jeopardy, and that 
without proper advice the city will prob­
ably lose valuable rights of its citizens. The 
public accountant is called in, and looking 
over the situation, he finds the city is not 
in a position to pay his fee. Is he expected 
to perform the service without hope of fee 
or financial reward? He is not. No one 
stands ready to condemn him when he re­
fuses to perform the service. The account­
ant is not required by society to give ad­
vice, or service, even to the community, 
without receiving full compensation.
But to quote from Ettinger and Galieb 
again:
T H E  C E R T I F I E D  P U B L I C  A C C O U N T A N T 199
“But we become confused when we call en­
gineering, accounting, or even business a profes­
sion. In fact many believe the antonym of pro­
fessions is business and that it is contradictory 
to call business a profession. By a lofty mind 
almost any occupation can be exalted to the dig­
nity of a profession, and, on the other hand, 
even the traditional professions can be— and in 
isolated cases they have been— debased to the 
plane of self-serving business. The test, after 
all, is the attitude of the practitioner. Through 
ignorance, if not through avarice, some minds 
are incapable of assuming the professional atti­
tude. They do not see the relations of their work 
to public welfare and, therefore, cannot, except 
by accident, bend their efforts to promoting the 
general good of humanity.”
It  would seem from this, that the public 
accountant is often dangerously near hav- 
ing his vocation regarded by the public as 
strictly a business. Should we not, also, 
inquire into whether the business man can 
be better served by a public accountancy 
that squares with the requirements of the 
older professions? But that inquiry is not 
a part of this paper.
The professions of law, medicine and the 
ministry have progressed to the point where 
they are accorded the right of confidential 
and privileged communication. So far as I 
am able to ascertain, there has been no such 
privilege accorded to the state-licensed C. 
P. A., although, on the other hand, a special 
privilege has been given him by most of the 
states in the matter of qualification as an 
expert accountant. In other words, the 
public accountant testifying in court in the 
state of New York, who is certified by the 
state of New York, is not required to qualify 
as an expert, but is presumed to be such by 
the court.
One of the distinguishing marks of pro­
fessional work is that it is performed on a 
fee basis rather than a salary basis. In this 
respect public accountancy is on a profes­
sional basis.
Worthington, in 1895, in his “Profes­
sional Accountants—An Historical Sketch” 
has this to say:
“As a descriptive term, the word accountant 
is a most elastic one, and is not infrequently as­
sumed by those mixed up with money lending, 
bogus company promoting, bookmaking and other 
shady occupations. This is a fact to be deplored, 
but though attempts have been made to obtain a 
remedy for the evil, there appears but little 
chance of success in the immediate future, and 
of limiting the use of the term by law to those 
qualified by character and examination to bear 
it worthily. However, that universal remedy, 
tincture of time, will most probably in the end, 
produce a desirable effect, and place account- 
ancy on an equal basis with the other learned 
professions of law, medicine and divinity. Then, 
and not till then, will the position of accountants 
be completely recognized and protected.”
The work of the public accountant is of 
infinite variety. While it may revolve and 
have its center around the double entry sys- 
tem of bookkeeping, its contact is with every 
aspect and detail of all kinds of business. 
The public accountant who continues to be 
a mere checker of figures and a verifier of 
books, is not fulfilling his mission or living 
up to the present requirements and expecta- 
tions in his chosen field, and, of course, falls 
far short of rendering professional service.
Mr. Edward L. Suffern, some years ago, 
in an address he made while president of the 
American Association of Public Account­
ants, upon the subject of “ The Accountant 
—His Place in Business Economics,” said:
“He must be trained, not alone in the tech­
nical school, but through outside observation, 
practice and knowledge of the affairs of the 
world. He must learn to observe. In order that 
he may know how to observe and to observe 
wisely, he must learn something of the economic 
conditions and principles which govern the mak­
ing, handling and distributing of all products. 
He must know something about commercial law ; 
he must know a great deal about the science of 
business administration; in fact, he must have a 
more broad and general training than is at pres­
ent required in any other profession. But he 
must have learned something else, without which 
all his other acquisitions are as nothing at all. 
He must have learned to be honest, truthful and 
conscientious, so that in no circumstances and 
for no consideration will he ever do one thing 
which his best developed, highest conscience can- 
not approve.”
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It is recorded that George Watson, born 
in Edinburgh, Scotland, in 1645, was called 
the first “professional” accountant. Mr. 
Watson wrote his name on the pages of his 
city’s history, because he held several im­
portant public offices. He found time to 
amass quite a fortune which he spent on 
charitable objects. He founded “George 
Watson Hospital.”  He had the “profes­
sional” spirit; a desire to serve society, and, 
without doubt, he was entitled to be desig­
nated the first “professional” accountant.
It  is recorded that the first accountants’ 
society was organized in Edinburgh, 1854, 
called “ The Society of Accountants in Edin­
burgh,” and that it played a large part in 
public affairs. This, you will observe, took 
place in Scotland, and the participation in 
public affairs had much to do with their hav- 
ing attained a professional classification.
One of the great American accountancy 
pioneers, Charles Waldo Haskins, in “Busi- 
ness Education and Accountancy,” written 
in 1900, sets forth his views on this subject 
as follows:
“Aside from all personal interest in account- 
 ancy, I hold our common calling in this highest 
honor and admiration, not only for its worthy 
record o f achievements already past, but for the 
stupendous possibility within its grasp as one of 
the moral and educational forces of the modern 
world. Educationally, as well as morally, the 
science of accountancy represents a power of 
which we are not as yet fully conscious. The 
well-being of the accountancy of tomorrow is, in 
very large measure, dependent upon the faithful­
ness and magnaminity of the mere handful of ac­
countants who compose our young profession of 
today. Oneness of method and of professional 
aspirations, enlarged and exalted views of the 
worth and dignity of our calling, and a steady, 
studious and conscientious aim to discharge well 
our obligations to the business world, will en­
sure to us, as a brotherhood, that universal and 
permanent recognition and appreciation upon 
which hang the hopes of higher accountancy.”
Mr. Haskins knew the price that must be 
paid for the right to a professional classifi- 
cation; he had the spirit of service, so, 
through his vision and foresight, he was in­
strumental in establishing, and became the 
first dean of, the first university school of 
accountancy in this country. It  is unfortu­
nate that more of the great business talent 
in the ranks of the public accountants has 
not seen the vision which Mr. Haskins saw
A  mistake in terminology has arisen in 
connection with the state granted certified 
public accountant certificate. It  has become 
more or less customary to term this license 
a “degree.” Such is not the case. Of the 48  
states, the District of Columbia and the 
Philippines, now issuing a governmental li­
cense to public accountants, only two issue 
it as a “ degree,” viz.: Alabama and Okla­
homa. The law of the former, nowhere 
mentions the word “degree,” yet the certifi­
cate which the State Board issues states in 
its body that it is a “ degree.” The Okla­
homa law provides specifically for the issue 
of a “C. P. A. ‘degree.’ "  There is not today 
any well recognized accountancy “degree” 
in the United States, in the sense that there 
are the professional degrees of LL.B., M. D.,
D. D. S., B. D., C. E., M. E., etc. The courses 
of study leading to these degrees are strictly 
professional, whereas in the schools that 
now teach accountancy, and offer a degree 
such as B. C. S., many subjects are offered 
and required that do not appertain to the 
theory of accountancy, or are connected di­
rectly with the practice of public account- 
ancy.
While it is true that some of the state laws 
require that the certificate of C. P. A. shall 
he issued by the university of the state, such 
as is the laws of New York and Illinois, it 
is so issued, not as an academic certificate 
or degree, but as a license under the police 
power of the state. It will be observed that 
in the profession of medicine the profes­
sional degree M. D. is a prerequisite to an 
examination for license to practice medi­
cine. The same is true in law in those states 
which require graduation from a law school 
as a prerequisite to taking the bar examina­
tion. 
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Education is the corner stone of any pro­
fession, and to carry the analogy still fur­
ther, it is also the key stone of the arch with­
out which the building is incomplete. What­
ever progress public accountancy makes in 
its effort to be classed as a profession, and 
whatever strides it makes to attain such a 
position in the community and the business 
world, will have to be based on its progress 
in the education of its members and pro­
spective members. It is most deplorable 
that there are some short-sighted men today 
in the work of public accountancy who wish 
to be classed as professional men, and, at 
the same time, raise a great cry against be­
ing required to possess even a high school 
aducation as a prerequisite to obtaining a 
state license to practice public accountancy. 
While the possession of a high school certifi­
cate is not always an index of education, it 
is a well recognized step in learning, and, 
collectively, it is not possible to build a pro­
fession on any less requirement than the 
possession of a high school education for 
entrance into that field of work. The day is 
coming when every candidate for a C. P. A. 
certificate will be required to have not only 
a high school education, but a degree or 
diploma from a recognized accountancy 
school.
It has been found necessary to regulate, 
in a certain sense, the practice of public ac­
countancy. In every calling that we have 
so far found it necessary “ to regulate” by 
law, there are three outstanding phases to 
the regulations. First: The exercise of po­
lice power by the state for the protection of 
its citizens, so that they may know in whom 
they may trust, indicated by the state having 
set its seal of approval. Second: The de­
sire of the leaders of the vocation to estab­
lish themselves before the public as being 
worthy of confidence. Third: The spirit of 
the leaders to uphold high ideals, in an effort 
to prevent any except worthy and well-quali- 
fied persons from being able to hold them­
selves out before the community in this spe­
cial line of work.
This situation is not true of trade unions; 
they are chiefly interested in whether a man 
is a non-union or union man, then if he is 
non-union and if the union needs him he 
must be brought into the union. No direct 
thought is given to the public; it is strictly 
a matter of concern to the union. I f  this 
non-union man is not needed in union ranks, 
he has no right they are bound to observe, 
neither may he find employment if within 
their power to prevent it. I  have never 
heard it advanced that unions have any 
other motive than the advancement of its 
own members’ interest. Should their efforts 
in their own behalf result in bettering the 
condition of those outside the ranks, they 
do not object, neither do they change their 
course when their efforts produce ill results 
on those outside their own membership. This 
paper is not written with a view of criticis­
ing trade unions, neither are these remarks 
intended as such, but are merely injected to 
illustrate a viewpoint. The spirit of the 
union is selfish, the spirit of the profession, 
strictly speaking, is unselfish. The selfish 
spirit has prompted the unions to accom­
plish great good for the mass of wage work­
ers in its ranks and, also, indeed, outside its 
membership in this country. Those outside 
their ranks have benefitted by its efforts in 
many ways. I  mention these things for one 
purpose, and that is, to point out the dif­
ference between the unions and professions, 
and this difference lies in the fundamental 
spirit of public service that is always pres­
ent in the motives and aims of the profes­
sional man in his work.
Individual accountants and accountants’ 
organizations, unfortunately, have at times 
acted without due regard for the rights of 
individuals or the welfare of society as a 
whole and have displayed selfish aims. For­
tunately the individuals in the practice of 
public accountancy, who are moved and 
dominated by a selfish spirit, are decidedly 
in the minority. Let us hope their number 
is decreasing constantly.
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Some, in time past, have looked upon the 
state license as a Certified Public Account­
ant as being a special privilege and honorary 
grant from the state rather than as the be­
stowal of responsibility of a very high type 
upon those legally designated as C. P. A ’s.
I  cannot refrain from quoting Richard 
Brown, Chartered Accountant, who, writing 
in England some years ago, in his "History 
of Accountancy and Accountants,” said:
“The profession needs the guidance and watch­
fu l care which associations and societies only 
can provide. There are dangers in the modern 
trend of business which should be well looked to. 
Perhaps the most important is the tendency to 
allow  the personal element to be obscured. The 
accountant must not forget that he is a profes­
sional man, and that like other professional men, 
he must attend to his work himself.”
I  think our study leads us to say that the 
professional man is one engaged in a work 
requiring special knowledge and research, 
long training in research and whose work is 
of such nature as partakes of public service, 
making the knowledge of good performed a 
more powerful motive than financial reward.
I  think we may say that the public ac­
countant must be so educated and trained 
in his general field of work as to make him 
broadly learned, even though a specialist. 
He must constantly continue in research 
work.
While it may not be possible now to 
square public accountancy with the exalted 
ideals of the older professions, it is true that 
the best of the practitioners of public ac­
countancy are men who are burdening their 
own minds with a direct sense of responsi­
bility to the public for the faithful perform­
ance of their work, and that their work is 
of a professional character. They do not 
consider that the client is the only one that 
is being served by their work, but that they 
are serving the public in giving an unbiased 
and authoritative opinion as to the sound­
ness of a company in which the public is 
interested or by which it may be affected.
It is so easy to desire the benefits and po­
sitions of honor accorded the professions 
without counting the cost in added responsi­
bility.
The public accountant in the United 
States has designated himself a professional 
man, but, is he ready to show forth a public 
serving spirit which is the basis of the tra­
ditional professions?
I  think that we may safely reach the con­
clusion that certain public accountants are 
professional men, and that certain other 
public accountants are not professional men, 
and that the difference lies in the execution, 
methods and spirit of the practitioner.
“TOO MUCH FAT”
( Continued from page 196) 
to establish precedents, the accounting pro­
fession, since 1916, has, by leaps and bounds 
“waxed fat’ ’and prospered.
Mediocre work has brought large finan­
cial returns. The members of the profession 
during the war were captained, majored, 
coloneled, lieutenanted and otherwise titled. 
In the Army and Navy they were the most 
favored of all classes coming from the civil­
ian population. Recognition and large in­
comes are, by some, assumed as inherent 
rights and covenants running with the pro­
fession.
The accounting profession voluntarily, if 
the members will, and involuntarily if they 
will not, must return to the era of thorough 
preparation, of hard and painstaking work, 
and of research and investigation with an 
appreciation of the fact that the business 
world and the public are going to hold the 
members of the profession, individually re­
sponsible for the damage caused by their 
errors and inefficiency. Hence, the appro­
priateness of the above quotation.
In a future editorial we expect to discuss 
the financial liability of members of our 
profession for the errors and mistakes of 
their staff members and employees.
Here we simply want to emphasize the 
enervating effect of too easy success and to 
warn against too much fat.
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South Carolina State and County Taxes
By Louis A. Searson, C. P . A.
Certified Public Accountant of Columbia, S. C.
A paper read before the Southeastern District Meeting of Accountants, on June 24,
1923, Charleston, S. C.
I would like to explain that, at our last 
annual convention, in Wilmington, North 
Carolina, — following considerable discus­
sion of matters pertaining to State and 
County taxes, and accounting in this con­
nection—a resolution was adopted to the 
effect that I  should prepare a paper, along 
this line, for the Charleston meeting. It 
will be recalled that the address of Hon. 
Walter E. Duncan, Comptroller-General of 
South Carolina, to a large extent, opened a 
new line of thought and furnished material 
for an interesting and an active session dur­
ing the 1922 convention. Although I have 
given much time and study to this particular 
class of accounting, Mr. Duncan’s sugges­
tion, to the Chair, calling for a talk from 
me, at Wrightsville Beach, last summer, 
found me unprepared, and somewhat em­
barrassed, because it has never been my 
custom to attempt impromptu speeches. So 
it was necessary for me to dismiss the mat­
ter as gracefully as I  could under the cir­
cumstances. I  really feel, at this time, that 
my place on the program could be filled by 
some more interesting and accomplished 
speaker to best advantage. And yet, from 
my point of view, it would be a difficult 
matter to select a subject which should de­
mand more attention and more interest than 
that which I  have the honor to discuss with 
you today.
Realizing that only a brief space of time 
must be consumed, the thought has come to 
my mind that I  have launched forth on a 
theme of enormous proportions, which 
would require volumes, rather than a hasty 
outline, for proper analysis. At any rate, I 
will ask your indulgence for a short while,
in order that I  may bring to your attention 
some of the points which have been pre­
sented most forcibly to my mind—with re­
gard to taxation and tax accounting in 
South Carolina.
My observations lead me to conclude that 
more than 50 per cent. of the average ac­
countant’s time and thought and study, dur­
ing the past several years, has been given 
to Federal taxes, as they affect his practice. 
While it further appears that only a very 
small percentage of the accountants with 
whom I  have come in contact have devoted 
any time or effort to taxes and accounting 
principles with respect to the States, coun­
ties or other political subdivisions of the 
country in which they live. At the present 
time, every high class accountant prepares 
himself to solve the problems of his clients 
in their dealings with the Government at 
Washington—and the necessity for this has 
given our profession tremendous impetus, 
and has, no doubt, advanced the practice of 
accountancy from forty to fifty years, since 
America entered the World War, if time and 
efficiency can be thus measured. And yet, 
how many of you feel that you are suffi­
ciently informed to suggest the local tax 
remedies and attendant accounting princi­
ples, regarding the problems, which the leg­
islators of your respective States and com­
munities are blindly groping in the dark to 
solve from year to year?
I regret the necessity for brutal frank­
ness, in this particular, but I  believe that I 
can say without fear of successful contradic­
tion that, in South Carolina, we are further 
from tax equalization today than ever be­
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fore in the history of the State. Notwith­
standing the fact that our General Assembly, 
at the Session of 1915, created a State Tax 
Commission for the purpose of placing the 
tax program on a just and an equitable 
basis. To this condition, Mr. President and 
gentlemen, in my opinion, there can be but 
one of two prospective answers. This in­
equality is either due to inefficiency (and 
ignorance) or to the natural trend of poli­
tics. Perhaps you all have similar problems 
in your own respective States and, per­
sonally, I  believe that it is up to the leaders 
in our profession to investigate such matters 
with a view to offering the skill and talent 
which we are presumed to possess, and for 
which we have labored, in a campaign of 
re-adjustment.
During the past twelve or fourteen years, 
it has been my privilege to conduct special 
audits and investigations in every county in 
South Carolina. A  fact, I  believe, which has 
given me better opportunities than any 
other man in the State has had to study and 
to know the real conditions. My statement, 
therefore, is based on personal observation 
and knowledge, when I  say that I  can prove 
to the satisfaction of anyone who will go 
with me to any county in the State that the 
property assessments are grossly unfair and 
unequal. And why? Principally, because 
the political leaders of our State appear to 
have but one thought in mind—and that is 
to “ relieve the poor farmer of the burden of 
taxation”—and incidentally, to make the 
business people carry the load. Do not mis­
understand me—I am not opposing or de­
preciating the farming class—but, on the 
contrary, I  am willing and I  am glad to 
accept the popular view that the Agricul­
tural Interests, not only of South Carolina, 
but of this great nation, at large, constitute 
the “Back-bone” of the country. I  am not 
willing to concede, however, that this “Back­
bone” is not at least 60 per cent. dependent 
upon the merchant, the banker and the man­
ufacturer to maintain a reasonably safe and 
desirable position in the general scheme of
things. Neither am I  willing to credit the 
farmers, as a class, with bearing their just 
proportion of the tax burden—because I 
know, as a matter of fact, and as a matter of 
record, that this is not the true condition.
During the past two or three years, I  have 
been called upon to examine the books and 
records of quite a number of bankrupt mer­
cantile establishments. In every single 
case I  have found that the necessity for 
liquidation—at a ratio of about 75 per cent. 
—was based upon advances to farmers who 
had not paid their accounts. In most of 
these cases, for my own information, I  have 
made investigations and have found that 
these very farmers have retained every foot 
of their land—and usually all of their cot­
ton. With this as a net result: The farmer 
goes on in the even tenor of his way—re­
gretful, no doubt, but reasonably safe—with 
his capital still intact—while the merchant 
faces life, in his middle age, a pauper, with 
a family to rear and to educate. His profit 
is gone; his capital is gone; his credit is 
gone. Because the man whom he had 
trusted, and whom he had helped, by the 
sweat of his brow, was unwilling to meet 
him half-way and take his share of the loss. 
This merchant, who has gambled with what 
should be the safest bet in the world, has 
played a losing game and must start life 
anew—with no other asset save, perhaps, 
his mental equilibrium and, perchance, a 
measure of physical strength, and but a 
gambler’s chance to win. Still, our politi­
cians insist that the owners of farm lands, 
must be a favored class, in matters of taxa­
tion. For what reason? They will tell you 
it is because the farmer is a producer. It  is 
not that gentlemen. We all know that these 
farms could not produce without the liberal 
credits extended by the bankers, the fertil­
izer people and the merchants. It  is because 
he holds the balance of power in polittics. 
That is the real issue.
Two years ago I  was requested to address 
a convention of county auditors and county 
treasurers, in Columbia, and I  attempted
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to bring out some of these facts. I  was 
later approached by several distinguished 
citizens who stated that I  was treading on 
dangerous ground and that one could not 
afford to say these things—although the 
truth of my statements was admitted. Per­
haps it had not occurred to these gentlemen 
that protection of our clients is a greater 
and a more controlling factor in our minds 
than the possible effect of our expressions 
from a purely political standpoint. I  sub­
mit, Mr. President, that the business people 
are our clients and that when we know that 
their visable property is taxed on a 42 per 
cent. basis, of a 100 per cent. valuation, in 
addition to the corporation taxes, the com­
modity taxes, the licenses, etc., while farm 
lands which you could not buy on the mar­
ket, under present conditions, at from $50 
to $300 per acre, are returned and assessed 
at from $7 to a maximum valuation of about 
$15, we have a right to protest, in the name 
of equity and of justice. Go with me to any 
county in South Carolina and let me show 
you, by comparison, also, the difference be­
tween the assessment of property in the 
country and the homes of the people who 
live in our towns and cities. For illustra­
tion, a home in Columbia which would sell 
for about $12,000, on the market, is placed 
on the tax books at something like $3,000. 
I  doubt if any farm in Richland County 
which could be bought for $30,000 is as­
sessed any higher than this. I  know of one 
piece of farm property in the State that sold 
for $100,000 about two or three years ago, 
which was assessed at practically the same 
valuation as a home at the county seat which 
would not have brought more than $10,000 
at the same time. It should be remembered 
that the home owner has city taxes, as well 
as State and County taxes to pay; also that 
one is a revenue-producing property, the 
other, from a standpoint of profit, is a net 
loss. On the other hand, it is frequently the 
case that business property, in our towns 
and cities, is assessed at much lower relative 
values than the assessments placed on resi­
dence property. All of which tends to show 
that the question of equalization is either 
carelessly or purposely disregarded. I  would 
like for some one to explain, if they can, the 
benefit to be gained by assessing real prop­
erty at a very small percentage of its market 
value, anyway. No one can gain anything 
by this method, except the individual whose 
property appears on the tax books a good 
deal lower than his neighbor’s. Any one 
with a reasonable amount of common sense 
knows that a high property assessment and 
a low tax levy is a splendid advertisement 
for any State or community—the conclusion 
is quite logical. Anyone with the same de­
gree of intelligence also knows that a low 
assessment and a high tax levy is the worse 
kind of advertisement for a State or a com­
munity—and that a general policy along 
this line is the surest method of keeping out 
new blood and new industry from that State 
or community, and of driving out some of 
the progressive elements already established. 
Why then, has South Carolina adopted this 
policy? The answer is politics— It does not 
take a genius to figure that out. The return 
of property on a 100 per cent. basis is the 
only remedy—it is safe, it is equitable, it is 
honest: Let every man bear his just propor­
tion of the burden and the time will soon 
come when everybody will be happier and 
better for the change. And, if necessary, 
our Constitution should be changed to meet 
a condition of this kind. Our people are, by 
nature, honest, but under a system such as 
we have at the present time, a man, who has 
the intelligence to do so, is too often prone 
to take advantage of any opportunity to “ get 
by”—so he proceeds to shift the load to the 
other fellow.
I do not overlook the mortgages outstand­
ing against the property under discussion. 
It is an easy matter to ascertain the true 
status of any farm, homestead or business 
property in the State, by reference to the 
Court House records. A  man should be 
taxed on his equity, and the holders of bonds 
and mortgages on real estate should pay
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their proportionate share. Is there any jus­
tice in taxing a man who has paid $1,000 on 
a $10,000 place for the entire property, while 
the man who still retains an equity of 90 
per cent. sits by in the role of a “bloated 
bondholder,” clipping his coupons, and pays 
nothing? Such is the condition in South 
Carolina today—in spite of the fact that the 
statute laws of the State require the return 
of all property (everything of value) at its 
real worth.
Where, may I  ask, do the powers that be 
get their idea of percentage, except for pur­
poses of equalization? Where do they get 
the idea of average values for farm lands 
and for livestock? One acre of land is worth 
$1,000, another acre of land is worth $40; 
one mule is worth $850, another mule is 
worth $50. How in the name of common 
sense can you average such values as these? 
It can’t be done. And yet, that is the course 
which has been followed, in the great com­
monwealth of South Carolina, for some 
years past—that is the condition which pre­
vails today.
The income tax in South Carolina is 
higher than in any other State in the Union 
—a condition which, if not soon remedied, 
will tend to throttle industry and to drive 
out capital.
All of these things could be adjusted and 
should be—and I believe that the members 
of our profession, in view of the analytical 
character of our work and study, are in a 
position to aid materially in this adjust­
ment, if due pressure is brought to bear. It 
has come to my attention that other States 
have similar troubles, so I  make these com­
ments in a general way. I  think that we 
have an opportunity, perhaps, to do even a 
greater public service in this direction than 
has been done through our practice before 
the Treasury Department—because we are 
forcing an issue closer home and entering 
into something which affects a greater num­
ber of people within the scope of our ac­
tivities.
I have wandered away from the bookkeep­
ing and accounting feature of my talk—but, 
inasmuch as I  have had requests from many 
sources for public expression of my obser­
vations, concerning the matters outlined, I 
hope that you will pardon me for taking 
advantage of this opportunity.
In referring to my practice of account­
ancy, extending over a period of about 
twenty years, I  think that I  might say that 
I  commenced to specialize, to some extent, 
in county and other municipal auditing, 
nearly fifteen years ago. I  had conducted 
quite a number of county investigations, by 
contract with the Grand Juries, prior to the 
year 1913, and realizing the importance of 
co-operation with the chief accountant of 
the State and the head of the tax depart­
ment, I  adopted a policy of calling the Comp­
troller General’s attention to such matters 
as I  thought would be of interest and value 
in the conduct of his office. I  do not doubt 
but that this was largely responsible for 
events which followed. A t any rate, follow­
ing the 1913 Session of the Legislature, when 
Hon. A. W. Jones, then Comptroller Gen­
eral, secured a modest appropriation for 
county audits and investigations, to be made 
at his direction, he almost simultaneously 
placed me in charge of the field work, as an 
independent auditor—employed either on a 
per diem or a straight contract basis. Ten 
years have passed, my friends, and several 
political upheavals have taken place in the 
meantime. That splendid old fighter, af­
fectionately known to his . many friends 
throughout South Carolina as “Dolph” 
Jones, has since forced the creation of a 
State Tax Commission through an antago­
nistic and a doubting Legislature. He has 
advocated various reform measures, in his 
characteristic and able style, and has grown 
weary and retired; Carlton Sawyer, his suc­
cessor as Comptroller General, one of the 
best loved men who has held public office in 
the State, has gone to his reward; “Rut” 
Osborne has left his stamp of energy and 
fire; Wilbur Sutherland has gained a repu­
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tation as the most efficient clerical man the 
State of South Carolina has ever elected or 
employed, and Walter Duncan, the present 
able, progressive and popular Comptroller 
General, has piled up the biggest vote ever 
cast for a State officer, with opposition in 
South Carolina. I  have had the honor of 
representing each of these men in his turn, 
on many occasions. It  has been my privi­
lege and my pleasure to watch their progress 
and to study their methods, each in his own 
way, to serve his State and his people. I  
have been continuously retained and am now 
actingi as head of the field accounting force 
that covers the State of South Carolina, year 
after year, and accomplishes things in spite 
of inadequate appropriations for the work. 
We do not mind admitting that there are 
many things yet to be done. It  is impossible 
to do much constructive work, when the 
funds available are not enough to cover the 
actual auditing program. In fact, it takes 
hard work and fast work to carry out the 
schedule. It  would, nevertheless, surprise 
you, perhaps astound you, to learn of the 
hundreds of thousands of dollars recovered 
or saved, through these regular audits, on 
account of shortages and losses from various 
causes.
I  want to say, in passing, that I  think that 
you will find in the offices of Comptroller 
General and of State Treasurer, co-operation 
and efficiency which will compare favorably 
with the accounting department of any State 
in the country. I  have yet to find any sys­
tem of tax accounting which surpasses the 
methods employed by the various counties of 
South Carolina. Without collusion between 
two officials, it would be impossible for the 
County Treasuer (or tax collector) to cover 
a shortage in his accounts, so far as the taxes 
are concerned. And this, as a general prop­
osition, might apply to all funds passing 
through the treasury, because our audits are 
based upon reconciliation of the Treasurer’s 
accounts with various other departments 
and sources of revenue.
In South Carolina, the County Auditor 
acts in the capacity of Tax Assessor. He 
takes the returns of the taxpayers and pre­
pares the digest, in duplicate form, from 
those original records. The County Treas­
urer is the collector—and the taxes are 
placed in his hands, through the tax dupli­
cate, for which he signs an abstract, certify- 
ing that he has examined each and every 
item; that he has compared the Treasurer’s 
duplicate with the Auditor’s tax book, page 
by page; that he has verified the calculations 
and the additions, and that the amount 
specified in the abstract represents a true 
and correct summary of all taxes placed in 
his hands for collection. And the same 
method applies to penalties on delinquent 
taxes and to reecipts from every source 
whatsoever. The County Auditor is charged 
with the duty of verifying all funds for 
which the County Treasurer is held respon­
sible.
One of the strongest and most interesting 
features of our accounting system is the fact 
that the law requires the Treasurer to abso­
lutely close his books annually, and to ren­
der a final and complete accounting for all 
funds and for every tax item placed in his 
hands for collection. The funds can not be 
legally disbursed except on warrants issued 
by some other designated official.
The general law provides that under date 
of March 15, of each year, the Treasurer 
must close the tax books, and that he shall 
issue an execution, directed to the Sheriff of 
the County, for each and every tax item 
which has not been collected prior to this 
date. In this manner, the delinquent taxes 
pass entirely out of the Treasurer’s hands 
and control with this result: The Sheriff 
signs an abstract, certifying to each and 
every item shown by the Treasurer’s tax 
execution book, and prepares a duplicate 
tax book, for his own use, involving the same 
accounting principles followed in the office 
of County Treasurer. Through verification 
of the abstract of executions, the Treasurer 
automatically admits that he has received,
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in cash, the difference between the original 
total charge and the amount of tax execu­
tions, and he is held responsible for this 
cash, accordingly. The statutes further pro­
vide that the Sheriff shall make a full return 
and a settlement with the County Treasurer, 
for all tax executions, designating such 
items as have been collected and such as 
may be nulla bona and non est, etc., within 
ninety days from the date of issue thereof. 
It is seen, therefore, that all taxes levied are 
accounted for as carefully and as finally, 
within a definite accounting period, as if the 
total assessment represented actual cash in 
hand.
The fiscal accounting period, in the office 
of County Treasurer, closes as of date June 
30, and every transaction passing through 
the Treasurer’s department, during the 
twelve months thus ended, is covered by the 
annual settlement sheets—three in number, 
representing separate balance sheets for 
State, County and School funds, respec- 
tively. All county funds are verified and 
certified by the County Supervisor (or Chief 
Commissioner), who controls the Legisla­
tive budget and fills the position of purchas­
ing agent and disbursing officer, in connec­
tion with other duties. The School funds 
are, likewise, controlled and verified by the 
County Superintendent of Education, while 
State taxes are remitted direct to the State 
Treasurer, as collected, and are covered by 
formal vouchers signed by this officer. The 
settlement sheets are signed and certified by 
the County Auditor and the County Treas­
urer, and all annual settlements are wit­
nessed by the Comptroller General and by 
the foreman of the Grand Jury. The field 
auditors, representing the Comptroller Gen­
eral, of course, audit the records in detail, 
and compare these settlement sheets directly 
with the books of account.
Such are the safeguards provided by law 
for protection of the public treasury, and 
while there have been shortages and losses, 
from time to time, and may be in the years
to come, the fact remains that the ultimate 
and the early apprehension of the county 
official who misappropriates funds, in South 
Carolina, is just as certain as death.
No one who knows accounting and who 
has had an apportunity to examine county 
records in this State can fail to note the 
crude methods followed by certain officials, 
in some particulars, and in this defensive 
outline of our general system, I do not at­
tempt to excuse carelessness or inefficiency 
on the part of anyone. We know, however, 
that as long as the election system of any 
State or community does not contemplate 
efficiency, the officials of that State or com­
munity will be, and will continue to be, to a 
considerable extent, unprepared for the 
work which they have asked the people to 
intrust to their care. This is an unfortunate 
problem, not easily solved—and, perhaps, 
the only chance of improvement may lie in a 
future policy of Civil Service requirements. 
It is to be hoped that this may come in time. 
However badly the general plan may be car­
ried out by some individual officers, it is, 
nevertheless, true that the fundamental 
principles of our accounting system are 
modern, sound and correct—and, if prop­
erly applied, compare favorably with any 
that I have seen.
I am trying, and I will continue to try, if 
the opportunity remains, to encourage con­
structive changes— and I  trust that I  may 
have the support of other accountants in my 
efforts to persuade members of the Legisla­
ture that we not only desire to help, but 
that, by virtue of our special training and 
practice, along this route, we are better pre­
pared to work out an effective and a pro­
gressive form of State and other municipal 
Government, in a good many respects, than 
could be worked out by any other element to 
whom they might turn for counsel and ad­
vice.
Because of the fact that accountants re­
siding within a State are in closer touch 
with conditions in their midst and more
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familiar with the personnel and the charac­
teristics of the officials involved, I  believe 
that they are in a better position to serve 
their people in connection with local taxa­
tion and accounting methods based upon the 
Statutes of such States, than could be ex­
pected of accountants from without the 
State. A  few months past, a Legislative 
Committee on efficiency and economy en­
gaged the services of a firm of so-called 
“ Efficiency Engineers” from Chicago, with 
a view to improving conditions generally, 
and especially financial control. The work 
in this connection represented a cost of ap­
proximately $25,000, with practically noth­
ing as a net result. I f  my memory serves 
me right, the report of these engineers in­
cluded much praise of a negro college, at 
Orangeburg; condemnation of the methods, 
cost, etc., as to administration of the Citadel 
 at Charleston; many impracticable sugges­
tions and recommendation of certain tax 
measures which had been advanced by mem­
bers of the Legislature on various occasions 
long before this survey was ever attempted. 
I  will venture to assert that I  can name a 
committee of South Carolina Accountants
• who could have, and who would have, given 
the State fifty times as much value received 
for the same amount of money, if they had 
been called upon to conduct this work.
South Carolina is testing out several new 
revenue measures, at the present time, and 
will continue to progress in this respect; 
but new measures and new policies are 
always approached by a majority of our 
Statesmen with more or less uneasiness. In 
this connection, I think that one might aptly 
quote from Hamlet’s “ Soliloquy on Death” 
in part:
“ To be or not to be, that is the question:
Whether ’tis nobler in the mind to suf­
fer the slings and arrows of out­
rageous fortune,
Or to take arms against a sea of 
troubles, and by opposing end them?
To die,—to sleep,—no more; and by a 
sleep, to say we end the heartache, 
and the thousand natural shocks 
that flesh is heir to— ’tis a consum­
mation devoutly to be wished.
To die,—to sleep,—to sleep! Per­
chance to dream,—ay, there’s the 
rub;
For in that sleep of death what dreams 
may come when we have shuffled off 
this mortal coil, must give us pause: 
There’s the respect that makes ca­
lamity of so long life. . . .
For—who would fardels bear, to grunt 
and sweat under a weary life;
But that the dread of something after 
death,
The undiscovered country, from whose 
bourn no traveler returns, puzzles 
the will; and makes us rather bear 
those ills we have than fly to others 
that we know not of?
Thus conscience does make cowards of 
us all, and thus the native hue of 
resolution is sickled o’er with the 
pale cast of thought;
And enterprises of great pith and mo­
ment, with this regard, their cur­
rents turn awry, and lose the name 
of action.” . . .
In this review one might pause to reflect 
whether or not it is nobler in the mind to 
“ suffer the slings and arrows of outrageous 
fortune” in public affairs “or to take arms 
against a sea of troubles and by opposing 
end them.” The question is a broad one. At 
least the Legislators of our State and of 
our Country, in a large majority, I  believe, 
doubt the wisdom of any radical change; 
and it seems that they would rather “Bear 
those ills we have,” and continue to face the 
iniquities of an obsolete system, in many 
respects, than to take a chance on something 
that they “know not of.” “ Thus conscience 
does make cowards of us all.” Is it not true 
that conscience fails to guide most public
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men safely through the difficulties of sound 
and progressive government, but rather 
seems to meet with a measure of cowardly 
response in their thoughts, which “ turns 
awry the currents of those enterprises of 
great pith and moment,” which a State 
should foster for the good of her people, and 
thus “ They lose the name of action.” Herein 
lies our opportunity for splendid service— 
and by this service, I  mean unselfish thought 
and action. The accountant, because of his 
daily and his intimate touch with modern 
business and modern methods, is best 
equipped to analyze the situation and to 
suggest the remedies to meet the needs of 
the day:
“For necessity needs must have a man 
to front the aspects of alarming 
times” . . .
One who—
“Claims not a line stretched backward 
beyond, Nimrod’s time—
t
Nor calls on Caesar or Cimmaramus 
to answer for a weak or daring 
son” . . .
Let me say in closing, that South Carolina 
is, materially and essentially, an agricul­
tural State; the major portion of our real 
wealth lies in this direction. It  might be 
added, also, that in spite of our great indus­
trial development, America is, in a mate­
rial sense, an agricultural nation. In our 
thoughts of advancement, and in our advo­
cacy of new revenue-producing measures 
and new policies, therefore, let us not forget 
this fact; because, in my humble judgment, 
it does not seem the part of wisdom to get 
too far away from a property tax, as it 
affects a class of tax-payers who do not, and 
who will not, keep books, nor reckon profit 
and loss according to the rules and stand­
ards which our clients among the various 
and the varied business interests of the 
country are forced to accept.
This, Mr. President and gentlemen, is my 
analysis of the subject which I have been
requested to discuss. Of course, there are 
many other things which I  would be glad to 
submit for your consideration, but I  am not 
inclined to trespass further on the time or 
the patience of this convention. I  only trust 
that what I  have said has been of some in­
terest and some value. I  care not that others 
may differ with my view, so long as the 
great business public continues to look with 
favor and with faith upon my profession— 
as you, my constituents, accept this simple 
motto :
“Unselfish, helpful service.”
And with a closing thought, I  leave this 
question with you:
“What is a man profited?”
“What is a man profited, even if he shall 
gain the whole world?”
except that his good fortune might redound 
to his everlasting credit and to the help of 
others?
THE TRIALS AND TRIBULATIONS OF 
THE FAITHFUL
August 12, 1923. * 
Mr. W. L. Harrison, Secretary,
American Society, C. P. A.’s.,
Washington, D. C.
My dear Mr. Harrison:
Please pardon delay in replying to your letter 
of July 27th. I have been busy in the eastern part 
of the State.
I regret I cannot give you anything for your 
paper for August and probably not before October 
— for this reason:
The------------  Society is going through a process
of reconstruction at this time, and I cannot get 
any body to move— have a kind of faction fight on, 
an apathetic President, a board of directors who 
do not or will not “Direct” and committees that 
will not “commit”— and altogether, as Secretary, I 
am at a standstill.
The annual general meeting will be held in 
October; if conditions do not change, they will 
have to get another Secretary.
With best wishes.
Very truly yours,
( Signed) --------------— ,
Secretary.
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Announcements and Changes of Address
The Knoxville, Tennessee office of Scott, 
Charnley & Company announce their re­
moval to 302 W. Church Avenue.
Wing & Lucas announce the removal of 
their offices to suite 308 Smith Building, 
Washington, D. C.
Announcement is made of the formation 
of the firm of Davidson, Elsholz & Grundy, 
suite 1824 Dime Bank Building, Detroit, 
Michigan.
Guy Irving Colby, C. D. Beebe and Stan­
ley D. Tilney, C. P. A.’s, announce the for­
mation of the firm of Colby, Beebe & Tilney, 
with offices at 29 South LaSalle Street, 
Chicago, Illinois, for the general practice of 
public accountancy.
Paul K. Owen, C. P. A., announces the 
opening of offices at 2 Rector Street, New 
York City and 20 Branford Place, Newark, 
New Jersey, for the practice of public ac­
countancy.
George T. Rosson and Walter K  Smith,
C. P. A.’s, announce the formation of a part­
nership for the practice of public account­
ancy with offices at 317-19 City Bank Build­
ing, Mobile, Alabama.
George T. Rosson, W. K. Smith and V. 
R. Pritchard, Mobile, Alabama, announce the 
dissolution of the firm of Rosson, Smith & 
Pritchard, effective as of July 1, 1923.
Hoenig & Hoenig announce the opening 
of an office in the American Mechanic Build­
ing, Trenton, New Jersey, with Samuel Leo­
pold manager.
Bowers & Dillingham announce that they 
are now located at 149 Broadway, New York 
City.
Henry Varay and Otto F. Taylor an­
nounce the formation of a partnership 
for the practice of public accounting under 
the firm name of Taylor & Varay, 50 Broad 
Street, New York City.
William C. Etgen and Harold S. Mem­
hardt, C. P. A., announce the formation of 
a partnership for the general practice of 
public accounting under the firm name of 
Etgen & Memhardt, with offices at 305 
Broadway, New York City.
Alexander & Taylor announce the opening 
of offices for the practice of public account­
ing with offices in the Lamar Building, 
Augusta, Georgia.
Edward Brady, formerly of 70 Fifth 
Avenue, New York, is now located at 615 
Pacific Mutual Building, Los Angeles, Cal.
Victor E. Buron, formerly of the State 
National Bank Building, Texarkana, Texas, 
is now located at the Security Building, 
Third and Hazel Street, Texarkana, Arkan- 
sas-Texas.
Roy E. Chase, C. P. A., and Edward L. 
Gaunt, C. P. A., announce the continuance 
of the practice of Chase, Wallin & Gaunt, 
Public Accountants, under the firm name of 
Chase & Gaunt, Certified Public Account­
ants, Exchange Bank Building, Little Rock, 
Arkansas.
The firm of Joyce & Mattis, Accountants 
and Auditors, announce the removal of 
their offices to 100 East 42nd Street, Persh­
ing Square Building, New York City.
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State Society and Other News
ALABAM A.
The annual meeting of the Alabama 
Society of Certified Public Accountants 
will be held in Montgomery, Alabama, on 
September 3, 1923. This will be the fifth 
annual meeting of the Society, and many 
matters of special interest to Alabama ac­
countants will be discussed.
LO UISIANA .
At the annual meeting of this Society held 
on August 9, 1923, the following officers 
were elected: George A. Ruhl, President; 
Henry J. Miller, Vice-President; George A. 
Treadwell, Secretary (third term) ; Curtis
F. Scott, Treasurer. The foregoing, together 
with the following, who were also elected,
 comprise the Executive Committee: G. R. 
Green, R. J. LeGardeur and Thomas A. W il­
liams.
MASSACHUSETTS.
The Massachusetts Association of Certi­
fied Public Accountants is holding no meet­
ings during the summer months. They are, 
however, holding a series of weekly golf 
games open to all members of the Society. 
The games are played at different Clubs 
each week with some member serving as 
nominal host. It is a healthy sign when you 
see accountants “playing together.”
NE VA D A .
At a meeting of the State Board of Ac­
countancy of Nevada, held July 10, 1923, the 
following officers were elected: D. J. Sulli­
van, President, Carson City, Nev.; C. F. De 
Armond, Vice-President, Elko, Nev.; E. S. 
LaTourrette, Secretary, Box 30, Reno, Nev.
OREGON.
As announced in our last issue, a joint 
meeting of the Oregon and Washington 
State Societies of Certified Public Account­
ants and the Institute of Chartered Ac­
countants in British Columbia, was held on 
June 23, 1923, in Portland Oregon. The
delightful program, as outlined in the July 
issue, was carried out. More emphasis was 
given to social enjoyment than to profes­
sional purposes, the speeches being brief in 
character. Mr. J. P. Dawson, vice-president 
of the Oregon Society, welcomed the visitors, 
with Mr. J. P. Robertson speaking on behalf 
of the Washington Society, and Mr. J. 
Hayden Young speaking on behalf of the 
visitors from Canada.
W E S T  V IR G IN IA .
The annual meeting of the Association of 
Certified Public Accountants of West Vir­
ginia will be held at Charleston, W. Va., on 
August 16, 1923, at 10 o’clock A. M.
WHAT OUR READERS SAY
Charlotte 
August 
Sixteenth 
Twenty-three 
Mr. W. L. Harrison, Secretary,
American Society of C. P. A.’s.,
Washington, D. C.
Dear Mr. Harrison:—
Under the heading of “Announcements and 
changes of address” of the next issue of the Certi­
fied Public Accountant, will you please announce 
the removal of our Charlotte office to the Commer­
cial National Bank Building; and the opening of 
an office at Winston-Salem at 220 N. Main Street.
We wish to congratulate you upon the progress 
you are making in the publication of our official 
organ, and I am sure that as the Society becomes 
stronger financially, you will be in position to 
make it the foremost accounting magazine in the 
country.
With kindest regards and best wishes, I am 
Yours very truly,
(Signed) G eo . H. A d a m s ,
C. P. A. (N. C.).
IN  MEMORIAM  
F. S. Fuller, C. P. A., of Washington, died on 
July 7, 1923, in Seattle, Washington.
W . G. Langdon, California C. P. A. No. 24, dated 
1901, died on June 11, 1923, in New York City.
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Constitution and By-Laws of The American Society of 
Certified Public Accountants
AS Amended by Mail Ballot July 1, 1923.
CONSTITUTION.
A r t ic l e  I.
The name of this organization shall be The 
American Society of Certified Public Accountants.
A rt ic l e  II.
The object of this society shall be to protect 
and foster the certificate of Certified Public Ac­
countant, as granted by the States and political 
subdivisions of the United States of America.
A rt ic l e  III.
The membership of this society shall consist of 
certified public accountants. Every member shall 
be the legal holder of a C. P. A. certificate issued 
by a State, or political subdivision of the United 
States of America.
A rt ic l e  IV.
Any certified public accountant may be admitted 
to membership upon application, supported by 
such evidence as may be considered satisfactory 
by the board of directors as establishing his law­
ful possession of a C. P. A. certificate granted by 
a State or political subdivision of the United 
States of America.
A rt ic l e  V .
Upon admission every member shall be entitled 
to a certificate of membership in this society, and 
each member shall agree in writing, prior to re­
ceipt of such certificate, to surrender the same to 
this society in the event of withdrawal or ter­
mination of membership for any cause except 
death.
A rt ic l e  VI.
The members of the society shall be classified 
by States according to residence.
The members from each State shall elect from 
their number a representative or representatives 
for that State and shall be entitled to one repre­
sentative for each 50 members. Each State 
whose membership is less than 50 shall be entitled 
to one representative. A State which has more 
than 50 members shall be entitled to one represen­
tative for any membership remainder which is a 
major fraction of 50.
The States shall be grouped into districts as 
follows:
The first district shall be composed of the 
States of Maine, New Hampshire, Vermont, Mas­
sachusetts, Rhode Island, and Connecticut.
The second district shall be composed of the 
States of New York and New Jersey.
The third district shall be composed of the 
States of Pennsylvania, Maryland, and Delaware, 
and the District of Columbia.
The fourth district shall be composed of the 
States of Ohio, Michigan, Indiana, Kentucky, and 
West Virginia.
The fifth district shall be composed of the 
States of Illinois and Wisconsin.
The sixth district shall be composed of the 
States of Tennessee, North Carolina, South Caro­
lina, Mississippi, Georgia, Florida, Virginia, and 
Alabama.
The seventh district shall be composed of the 
States of Washington, Oregon, Wyoming, Idaho, 
and Montana.
The eighth district shall be composed of the 
States of California, Nevada, Arizona, Colorado, 
Utah, and New Mexico.
The ninth district shall be composed of the 
States of Texas, Oklahoma, Arkansas, and 
Louisiana.
The tenth district shall be composed of the 
States of North Dakota, South Dakota, Minne­
sota, Iowa, Nebraska, Missouri, and Kansas.
The representatives of the States of each dis­
trict, except the second district, shall elect from 
their number one director annually: Provided, 
however, That no member who is a resident of 
the same State as the retiring director may be 
elected director except by unanimous vote of all 
the representatives of the States of that district. 
The representatives of the States of the second 
district shall elect three directors annually.
The governing body of the association shall be 
the board of directors, consisting of the directors 
elected by the State representatives by districts 
for a term of one year and until their successors 
shall have been elected and qualified, and such 
officers elected by said board of directors who are 
not regularly elected members of the board.
A rt ic l e  VII.
The directors shall elect annually from the 
membership of the society a president, five vice- 
presidents, a secretary, and a treasurer, all of
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whom shall serve for a period of one year and 
until their successors have been elected and 
qualified and all of whom shall be members of 
the board of directors by reason of such election.
A r t ic l e  VIII.
Amendments to the Constitution or By-Laws of 
this society, which have been recommended by 
not less than twenty-five members, or a majority 
of the Board of Directors, shall be submitted to 
the members for a mail vote, and when approved 
in writing by a majority shall be declared by the 
president to be effective.
BY-LAWS.
A r t ic l e  I.
It shall be the duty of the board of directors to 
conduct the affairs of the society. It shall be 
their duty to perform such acts as shall protect 
and foster the C. P. A. certificate as granted by 
the States, or political subdivisions, of the United 
States of America. To this end, they shall super­
vise the publication of a monthly magazine, to be 
known as “The Certified Public Accountant” ; they 
shall take cognizance of all present and proposed 
legislation relative to the granting of the C. P. A. 
certificate and shall take such action in respect 
thereto as in their judgment will further the ob­
jects of the society; they shall collect and con­
sider evidence indicating that any holder of a
C. P. A. certificate granted by a State board has 
committed any act which would be a cause for 
the rescinding of his certificate, and if the evi­
dence in their opinion justifies, take action to as­
sist the State boards in securing a trial and de­
termination of the case; they shall collect and 
consider evidence concerning the violation of any 
statute regulating the granting of C. P. A. certifi­
cates, and if, in their opinion, the evidence jus­
tifies, take action to assist the State boards in 
forwarding the prosecution of such violation.
A r t ic l e  II.
DUTIES OF OFFICERS.
It shall be the duty of the president to preside 
at all meetings. The duties of vice-presidents, 
treasurer, and secretary shall be those usually 
appertaining to such office.
A r t ic l e  III.
MEETING OF THE BOARD OF DIRECTORS.
The president shall call meetings of the board 
of directors whenever he considers it advisable, 
and upon written request signed by four directors 
the secretary shall call such meeting. A quorum 
shall consist of seven members of the board.
A r t ic l e  IV.
GENERAL MEETINGS.
Conventions and meetings of the members or 
representatives shall be held as the board of direc­
tors may consider desirable, or they shall be held 
on the written request of fifteen representatives 
or fifty members, ten of whom shall reside in ten 
States. The annual meeting shall be held in the 
month of September.
A r t ic l e  V.
ELECTION OF REPRESENTATIVES, DIRECTORS,
AND OFFICERS.
For the purpose of individual membership ac­
tivity and expression in the business of this 
society, each State shall be considered a distinct 
unit. The membership of each State shall during 
the month of June in each year nominate by mail, 
on ballots furnished by the society, the number of 
representatives to which the State shall be en­
titled.
The membership of each State shall during the 
month of July of each year elect from among the 
nominations so made the number of representa­
tives to which the State is entitled. The election 
of representatives shall be by mail on ballots 
furnished by the society.
During the month of August the elected repre­
sentatives of the States in each district shall by 
mail vote, on ballots provided by the society, elect 
a director (in the second district three directors) 
from among their own number.
On the last day of the annual meeting in each 
year the newly elected directors shall convene at 
the headquarters of the society and elect the offi­
cers of the society and transact such other busi­
ness as may be necessary. The retiring board of 
directors shall hold a meeting the day previous 
for the purpose of closing up the affairs of the 
year and preparing its annual report.
In  voting for directors each representative shall 
indicate his first, second, and third choices. In  
case no person receives a majority of first choice, 
the votes shall be counted with a value of three 
points for first choice, two points for second, and 
one point for third choice.
A r t ic l e  VI.
AUDITORS.
Three auditors shall be nominated and elected 
annually by the membership at the same time and 
the same manner as the State representatives. 
The duties of the auditors shall be not only to 
audit the accounts of the society, but also to audit 
the elections.
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A rt ic l e  VII.
This society shall maintain offices in the city of  
Washington, D. C., and such other place or places 
as may be determined by the board of directors.
A rt ic l e  VIII.
FEES AND DUES.
The initiation fee, which shall include dues 
for that year to be paid by each member upon ad­
mission, is twenty-five dollars, until such time as 
the board of directors see fit to reduce it, and no 
application for membership shall be considered 
unless it is accompanied by this fee.
The dues to be paid by each member are fifteen 
dollars per year, until such time as the board of 
directors see fit to reduce it, payable during the 
month of January for that year. The dues shall 
include an annual subscription to “The Certified 
Public Accountant.”
A rt ic l e  IX.
EXPULSION.
Any member whose dues shall remain unpaid 
thirty days after the last day for payment as pro­
vided in Article V III may be dropped from the 
membership rolls one month after written notice 
has been given. His membership status may be 
restored by a two-thirds vote of the board of 
directors.
The board of directors shall expel any member 
whose C. P. A. certificate has been rescinded by 
any State.
The board of directors may by a two-thirds vote 
revoke the certificate of any member for sufficient 
cause after written notice to the holder thereof 
and a hearing thereon. The secretary shall issue 
such notice whenever requested by three directors 
or five members of the society.
VISITORS IN WASHINGTON FROM 
JULY 1 TO AUGUST 20
Adolphe Rafter, New York City.
George P. Ellis, Chicago, Illinois.
David A. Jayne, Charleston, West Vir­
ginia.
John F. Hartmann, New Orleans, La. 
Jesse L. Cramer, Parkersburg, West Vir­
ginia.
H. R. George, Chicago, Illinois.
Roy T. Bell, Youngstown, Ohio.
Earl S. Clark, Providence, R. I.
Wm. H. James, Atlanta, Georgia. 
Emanuel Engel, New York City. 
George M. Graffam, Portland, Maine. 
Milton Leight, New York City.
S. S. Webster, New York City.
J. S. M. Goodloe, New York City. 
Victor Markwalter, Augusta, Georgia.
E. G. Shorrock, Seattle, Washington. 
H. L. Scott, Seattle, Washington. 
Reuben Pollowitz, New Haven, Conn. 
W. J. Henderson, New York City.
M. H. Rothman, New York City.
Thos. H. Evans, Detroit, Michigan.
Mr. Holmes, Detroit, Michigan.
Alonzo Richardson, Atlanta, Georgia. 
W. C. Jackson, Atlanta, Georgia.
John M. Daly, New York City.
Harold B. Barnett, New York City. 
Charles H. Hubbell, Cleveland, Ohio. 
W. A. Coy, Cleveland, Ohio.
Carl J. Batter, Glendale, Long Island. 
Frederick D. Utley, Chicago, Illinois.
CERTIFIED BOOKKEEPERS
An echo of the National Association of 
Certified Public Accountants appears in the 
American Society of Certified Bookkeepers 
with headquarters in the Providence Build­
ing, Duluth, Minnesota. This organization 
has as its president Philip P. Holzberg and 
as its secretary, W. E. Halter, both of whom 
are members of the National Association of 
Certified Public Accountants. The original 
application blanks provided for a member­
ship fee of $10.00, but in order to secure a 
large early enrollment the fee was cut to 
$3.00. The organization announces that it 
will establish a national employment bureau 
and issue a bulletin at regular intervals. 
The form of the blank sent out reminds one 
of the earliest blank sent out by the National 
Association.
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American Society of Certified Public Accountants 
Annual Meeting, September, 1923
H eadquarters and Meeting Place  
HOTEL McAl p i n , NEW  YORK
PROGRAM
WEDNESDAY, SEPTEMBER 12, 1923
10:00 A. M.—Directors’ Meeting.
THURSDAY MORNING, SEPT. 13, 1923
9 :00 A. M.—Registration.
10:00 A. M.—Address of Welcome—F. W.
Lafrentz, President, New 
York State Board of Cer­
tified Public Accountants.
10:30 A. M.—Report of President—Frank 
Wilbur Main.
Report of Treasurer — Carl 
Penner.
Report of Secretary—Wilbur 
L. Harrison.
11:15 A. M.—Report of D. W. Springer, 
C h a i r m a n ,  Legislative 
Committee.
11:45 A. M.—General Discussion of Report 
led by Mr. Springer.
12:30 P. M.—Adjournment.
THURSDAY AFTERNOON AND EVENING
Trip up the Hudson River to 
Bear Mountain as guests 
of the New York Certified 
Public Accountants. ( The 
Committee has chartered a 
steamer exclusively for the 
use of the members of the 
American Society and their 
guests. A Shore Dinner 
will be served at Bear 
Mountain and there will be 
music and dancing on the 
return trip in the evening).
FRIDAY MORNING, SEPTEMBER 14, 1923
10:00 A. M.—Address “Functions of State 
Boards”—Dr. Augustus S. 
Downing, Director of Pro­
fessional Education, State 
of New York.
10:30 A. M.—General Discussion of State 
Board matters led by Dr. 
Downing.
11:00 A. M.—Address, “The Relations of 
Credit to Sound Bank­
ruptcy Practice”—Mr. J. H. 
Tregoe, Secretary-Treas­
urer, National Association 
of Credit Men.
11:30 A. M.—Report of Homer A. Dunn, 
Chairman, Committee on 
Relations with State So­
cieties.
12:00 Noon —General Discussion of State 
Society Functions a n d  
Responsibilities led by Mr. 
Dunn.
12:30 P. M.—Business Session.
1:00 P. M.—Adjournment.
FRIDAY AFTERNOON, SEPT. 14, 1923
2 :00 P. M.—Address, “The Certified Pub­
lic Accountant and His 
C iv ic  Responsibility”— 
Lewis E. Pierson, Chair­
man of Board, Irving Bank 
—Columbia Trust Com­
pany, and President, Mer­
chants Association of New 
York.
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2:30 P. M.— General Discussion as to the 
responsibility of the Certi­
fied Public Accountant to 
his local Chamber of Com­
merce, his State Chamber 
of C o m m e r c e  and the 
 Chamber of Commerce of 
the United States, as well 
as all other civic and phil­
anthropic organizations.
3 :00 P. M.—Address, “Certified Public 
Accountants as Receivers, 
Trustees and Administra­
tors”—-James J. Wilson, 
Esq., Asst. District Attor­
ney of New York County.
3:30 P. M.—General Discussion of Mr. 
Wilson’s address.
4:00 P. M.—Report of A. C. Upleger, 
Chairman, Committee on 
Code of Ethics.
4:30 P. M.—Discussion on Report, led by 
Mr. Upleger.
5:00 P . M.—Adjournment.
FRIDAY EVENING
7:30 P. M.—Banquet.
SPEAKERS:
Senator Royal S. Copeland, 
New York, “The Certi­
fied Public Accountant 
and Public Affairs.” 
James G. Blaine, Jr., Vice- 
President, New York 
Trust Company, “The 
Certified Public Account­
ant and the Banker.”
Dr. John T. Madden, Asst. 
Dean, New York Univer­
sity, School of Com­
merce, Accounts and Fi­
nance, “The Future of 
the American Society— 
A Prophecy.”
11:00 P. M.—Adjournment.
SATURDAY
10:00 A. M.—Organization Meeting of New 
Board of Directors.
CONVENTION COMMITTEE
The following committee has been ap­
pointed by President Main to serve as the 
Convention Committee. Mr. Alexander S. 
Banks has been elected Chairman of this 
committee:
Alexander S. Banks of Leslie, Banks & 
Co. 
Alexander Aderer of Alexander Aderer & 
Co.
Thomas W. Byrnes of Byrnes & Baker.
Homer A. Dunn of Haskins & Sells.
Archibald Bowman of Marwick, Mitchell 
& Co.
Edward R. Burt of Edward R. Burt & Co.
Fred G. Colley of Arthur Young & Co.
A. S. Fedde of A. S. Fedde & Co.
F. L. Gilbert of Ern st & Ernst
C. D. Giles of C. D. Giles & Co.
J. S. M. Goodloe of Loomis, Suffern & 
Fernald.
Harold D. Greeley.
Eugene R. Hudders.
Thomas R. Lill of Searle, Oakey & Miller.
John T. Madden of Madden & Reass.
Charles S. McCulloh of F. W. LaFrentz 
& Co. 
Richard E. Niederwiesen of Richard E. 
Niederwiesen & Co. 
E. E. Rossmoore.
F. M. Schaeberle of Pace & Pace.
Fred. W. Squires of Squires & Co.
Fred. L. Main of Main & Co.
A. H. Wahn of A. H. Wahn & Co.
Philip J. Warner.
Harold R. Cronin of Cronin & Cronin.
Charles Hecht of Charles Hecht & Co.
Frank G. DuBois.
Make your plans to attend the Annual 
Meeting of The American Society of Certi­
fied Public Accountants in New York City,
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The C. P. A. in Private Practice
D urand  W . Springer.
The purpose of C. P. A. legislation has 
been to establish a standard for public ac­
countants and to offer a method by which 
persons or concerns desiring the services of 
competent public accountants might obtain 
them for the ranks of the certified public ac­
countants.
Most of the state laws provide that before 
being certified as a public accountant the 
candidate must have had practical public ac­
counting experience varying from one to five 
years. The time selected by the largest num­
ber of states for this preliminary require­
ment has been three years. Most states re­
quire that this period of experience shall 
precede the examination for a certificate. 
Some states permit the examination to be 
taken prior to the experience, the certificate 
of a successful candidate to be given him 
when the service experience has been com­
pleted.
Private business has been and is continu­
ally bidding for the services of those who 
have secured their C. P. A. certificates, so 
that large numbers of certified public ac­
countants are not practicing as such, but are 
engaged with business organizations in vari­
ous capacities where an ability similar to 
that demanded of a proficient public ac­
countant is required.
In this respect the practical workings of 
accountancy do not differ much from those 
of the other professions. Many a lawyer for­
sakes the public practice of law for the pur­
pose of accepting a professorship in a law 
school, a judgeship in either the State or 
Federal courts, or employment with a busi­
ness organization requiring the services of a 
regularly trained lawyer. Many a doctor 
finds that the public practice of medicine is 
not as alluring to him as a professorship in a 
medical school, where in some cases he is re­
quired to devote his entire time to school 
work, eliminating himself entirely from pub­
lic practice. Other doctors find it advisable 
to associate themselves with large hospitals 
under such conditions as that they are with­
drawn from public practice. Other doctors 
associate themselves with civic bodies as 
city physicians, school physicians, etc., with 
the same result so far as their relationship 
to public practice is concerned.
In fact one can not conceive of any pro­
fession in which, for the advancement of the 
profession itself and for the maintenance of 
the correct relation between the profession 
and society, it is not necessary for individ­
ual members of the profession to withdraw 
themselves from its public practice in order 
that the private demands may be properly 
met.
With the other professions, due to the fact 
that in their terminology the word “public” 
does not appear in any of the terms by which 
they are known, no question has ever arisen 
as to the relations existing between those 
who are practicing their profession in the 
ordinary manner and those who may have 
withdrawn themselves from the generally 
considered normal line of work. The lawyer 
was a member of his county bar while 
practicing and retains his membership after 
his withdrawal and he does not consider 
changing his membership in the state bar 
association or in the American Bar Asso­
ciation merely because he has ceased to be­
come an active court practitioner. In the 
same way the doctor maintains his member­
ship in his county, state and national medi­
cal associations and considers himself just 
as much a member of the medical profession 
in the new relation as in the other.
In accountancy, there has been a tendency 
to differentiate between the certified public 
accountant in active public practice and the 
certified public accountant privately em­
ployed. Some societies automatically change 
a man who has been a practicing public ac­
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countant from the class of membership he 
then occupied to another class of member­
ship when he ceases to be a practicing 
public accountant, while other societies 
limit certain privileges of membership to 
those who are in public practice. Some cer­
tified public accountants, as individuals, 
feel that when they have ceased to practice 
as public accountants they should lose in­
terest in organizations established for certi­
fied public accountants. This attitude on 
the part of either society or individual indi­
cates a wrong interpretation of the relation­
ship of the individual to the profession of 
which he is a member or the relation of the 
profession of which the individual is a mem­
ber to him.
The more certified public accountants, 
representing qualified accountants, are en­
gaged by private business enterprises, the 
better it will be for the profession of ac­
countancy as a whole. The stronger the pro­
fession of accountancy becomes as the result 
of its practicing public acountants, the more 
valuable will the services of the individual 
certified public accountant be to the private 
 business with which he may be associated. 
The C. P. A. engaged in private work should 
feel a responsibility for the maintenance of 
the ideals of the profession of accountancy 
just as strongly as the C. P. A. who may be 
actually practicing as a public accountant. 
I f those who are public accountants so con­
duct themselves as to lower the standard, 
there will be a reflection on the privately em­
ployed member. I f the privately employed
C. P. A. does not advance with the profes­
sion, there will be a reflection on the profes­
sion as a whole.
The standing of professions is usually 
measured by the reputation of their organi­
zations, for therein is reflected the collective 
results. The older professions have naturally 
secured better working associations than the 
newer ones. Since the organization of the 
American Society of Certified Public Ac­
countants we have been trying to consistly 
set before every certified public acountant in
the United States, whose address we could 
secure, the necessity in the interest of 
strengthening the profession, of maintaining 
strong state societies of certified public ac­
countants and a strong national society 
whose chief objective should be to maintain 
the integrity and futher the interest of the
C. P. A. certificate. There are many hold­
ers of such certificates who have done noth­
ing since obtaining them to show their in­
terest in their state or national organiza­
tions. The individual as such, has no influ­
ence but the individual, in an organization, 
has much influence if he desires to utilize it.
The certified public accountant privately 
employed, whether in educational work or 
in a business organization, should bear in 
mind that in all probability the possession 
of a C. P. A. certificate was one of the im­
portant factors in providing the opening 
which he accepted. There is therefore in­
cumbent upon him a responsibility to assist 
in maintaining and as far as possible improv­
ing the standards of accountancy. It should 
also be borne in mind that many certified 
public accountants have left public practice 
and then returned to the same at a later 
date.
This is a plea to every holder of a C. P. A. 
certificate, whether practicing publicly or 
privately, if he has not already done so, to 
associate himself with his state society, if 
there is one, and with the American Society 
of Certified Public Accountants. I f there is 
not a state society, one should be organized. 
It is true that in some states the number of 
certificate holders is so small that it might 
be felt that an effective organization could 
not be maintained, but it is also true that an 
organization once effected would have much 
more influence with business interests in es­
tablishing the proper status of the certified 
public accountant than the individual mem­
bers, operating as individuals, could possi­
bly have. The organization stands for a 
community of interests, for co-operation, 
and for standards, and without these three 
factors a profession does not exist.
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The Significance of Treasury Stock
(Haskins & Sells Bulletin, July.)
In the somewhat remote past the term 
treasury stock was used to mean either 
stock authorized and unissued, or stock once 
issued for value and subsequently reac­
quired, depending on one’s concept of the 
term. Time, thought, and a better under­
standing generally of accounting terms 
have served to clarify this conflict of usage, 
so that today treasury stock has come to 
mean but one tiling, namely, the capital 
stock of a corporation reacquired by the 
corporation after once haying been issued 
for value.
Consideration of the matter of treasury 
stock need involve little discussion of the 
motives which prompt the acquisition. The 
effect of such procedure rather is of the 
more importance. The law generally does 
not require that a company acquiring its 
own capital stock shall cancel that stock. 
Legally the purchase by a corporation of its 
own stock does not effect a reduction of its 
capitalization, or its capital.
 Economically there is at least a sugges­
tion of reduction in the capital since, in 
cases where the stock is purchased, assets of 
the business, and usually cash, have to be 
taken to pay back to certain stockholders, 
capital contributed or earned by them either 
in theory or fact. Whether the stock was 
issued originally for bona-fide values or 
values based on fiction and convenience, 
seems to have little bearing on the effect 
when the. stock is reacquired. Any stock 
outstanding represents, both legally and 
economically, share ownership in the net 
assets of the corporation, on whatever basis 
the net asset value may be fixed. The act by 
the corporation of taking up any of its 
shares must of necessity, be accompanied by 
the complementary act of parting with or 
reducing some of its assets. Except the cor­
poration elects to cancel the shares so ac­
quired, they are substituted in the list of 
assets in place of those surrendered in. ex­
change for the stock.
Here, then, is. a sort of wheel within 
wheel; the carrying of an asset which is off­
set by stock, the proprietary value of which 
rests in the company’s net assets exclusive 
of the treasury stock. But, it is contended, 
the treasury stock may be sold and replaced 
by cash. This is all true enough, as is also 
the rejoinder that if the limit of authorized 
capital has not been reached new stock 
might be sold at the same rate. The fact re­
mains that the condition of the treasury 
would be the same prior to the sale whether 
the stock sold is called unissued stock or 
treasury stock. And apparently, treasury 
stock is a sort of myth which is made possi­
ble  by an offsetting credit in the capital 
stock account.
There can be no objection to carrying an 
account on the financial books for treasury 
stock any more than for unissued stock. As 
a matter of record and convenience, it seems 
good practice to do so. Treasury stock fre­
quently is received as a result of donation. 
A  separate account on the books facilitates 
keeping track of it. Likewise, such stock is 
sometimes bought by a corporation for pur­
pose of resale or distribution as a bonus or 
award in connection with other profit-shar­
ing schemes to employees. Under such con­
ditions, with activity in the transactions 
giving rise to frequent charges and credits, 
it would be obviously unwise to mix such 
transactions with capital stock accounts.
 Again, treasury stock may be acquired as 
a means of reducing capital to conform to 
the needs of the business without the legal 
formality of obtaining authorization from 
the state. This expedient has the advantage 
of keeping the stock available for re-sale in 
the event conditions change and it becomes
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desirable to again increase the capital fund 
required for the needs of the business. Un­
der such circumstances a treasury stock ac­
count on the books is not only convenient 
but logical.
Setting up treasury stock on the books in 
order to facilitate keeping track of it and 
placing a value on it for balance sheet pur­
poses are two different things. One may 
concur in the propriety of the former and 
have grave doubts as to the latter. Funda­
mentally treasury stock measures, so long as 
it is held in the treasury, an effective reduc­
tion of the capital fund employed in the 
business. The figure at which it is carried 
is but the measurement of this reduction.
The value of treasury stock is entirely 
potential. The potentiality lies in the pos­
sibility of selling or transferring it to some­
one at a price. Strictly speaking, it has no 
investment value to the corporation even 
though it is sometimes classified among in­
vestments. Marketability alone gives the 
only semblance of authority for such classi­
fication. Any theory of return on invest­
ment falls of its own weight when the ab­
surdity of paying dividends on treasury 
stock is considered. Safety of principal 
must be admitted if one admits the existence 
of principal. But the search for value seems 
to end with the discovery that there is no 
value except that which the possibility of 
sale suggests. All this may be maintained 
notwithstanding the fact that treasury stock 
is sometimes included with investments in 
outside companies, presumably only, how­
ever, where the amount involved is small 
and its inclusion does not practically distort 
the value of the investments when consid­
ered in their relation to the total assets.
The fact that treasury stock is frequently 
acquired at some figure per share other than 
par need not stand in the way of treating it 
in the balance sheet as a deduction from 
capital stock. Obviously, under such cir­
cumstances the surplus must be adjusted 
to the extent of the difference between par 
and the acquisition price, crediting surplus
where acquired below par; charging surplus 
if acquired at a premium. The adjusted 
treasury stock will then be on the same basis 
as the capital stock and the proper deduc­
tion may be effected.
In no sense is this an argument in favor 
of applying or washing the treasury stock 
against the capital stock outstanding and 
leaving no trace of the potential asset on the 
balance sheet. Nor is it to be taken as favor­
ing the elimination of a treasury stock ac­
count on the books. It is rather an attempt 
to raise for consideration the question of 
whether balance sheets would not more 
nearly represent the facts where treasury 
stock is involved therein were such stock to 
be shown as a deduction from the capital 
stock outstanding rather than as an asset.
One who considers the matter philoso­
phically cannot escape the conviction, it 
seems, that with regard to the treatment of 
treasury stock many of those who have to do 
with the preparation of balance sheets have 
fallen somewhat thoughtlessly into a prac­
tice which has the sanction of considerable 
usage instead of the authority of sound 
theory.
TIME OR SERVICE?
(Haskins & Sells Bulletin, July.) 
A discriminating sense of value might 
prompt any business man who retains a pub­
lic accountant to inquire with due propriety 
as to what he may expect to receive in ex­
change for the liability which he incurs. 
The answer to the query is likely to depend 
on the concept of accountancy held by the 
public accountant to whom the question 
might be put.
The claim is made for accountancy that it 
is a profession. This being so, it is required 
of practitioners that they shall be persons of 
education, training and experience, possess 
skill in the matter of accounting, and offer 
their services to the public.
Unlike some other professions, whose mem­
bers charge for what they do, the compensa­
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tion of public accountants has come to be 
based largely on time and rates. The future 
will doubtless see fees determined by the 
amount of knowledge and judgment re­
quired, skill displayed, and the importance 
of the service rendered in the execution of an 
engagement. Today, unfortunately, time is 
accorded too much consideration by both 
parties to the engagement.
Who will say that accountants’ services, 
of bona-fide high type, resulting in a gain to 
a client of three-quarters of a million dol­
lars, are justly compensated by a fee which, 
calculated on a time basis, amounts to five 
or six thousand dollars? On the other hand, 
who can fail to sympathize with a client who 
is charged twenty thousand dollars for time 
consumed in work the judgment in doing 
which is open to serious question ?
The accountant who sells time is treading 
on dangerous ground. He is getting out of 
the professional field into the province of 
trade, which makes scant distinction be­
tween time and commodities. Labor, with­
out casting any reflection thereon, takes ac­
count largely of time and is actuated by the 
motive of wage. The laborer may be worthy 
of his hire, but it is not expected of him that 
he will possess or apply the qualifications 
essential to the practice of a profession.
The word service admittedly has been 
overworked, but its significance applies none 
the less to accountancy. The time-consum- 
ing process of a verifying unimportant de­
tails, copying the client’s books, making 
painfully precise analyses which have little 
or no practical bearing on a situation, are 
not service. They are devices for selling a 
client time; frankly, a waste of his money.
Service requires as a step precedent, a 
study of the client’s needs; a survey of the 
tentative financial condition and operating 
results; reflection over comparisons; con­
sideration of tendencies; discovery of things 
which point the need of careful and thorough 
investigation; all these practically before 
any intensive work is started. Time taken 
for these maters is never wasted. It lays the
foundation for application of intelligent 
effort to the problems which the engagement 
presents.
The secret of success in accountancy is 
service. A  discriminating sense of value on 
the part of clients demands it. What better 
way is there of building good will than ren­
dering satisfactory service to all clients?
ANDERSON CONGRESSIONAL REPORT
Much controversy has been entered into 
with reference to the responsibilty for the 
high cost to the consumer of food stuffs and 
finished products as contrasted with the low 
prices received by the farmer and the pro­
ducers of raw materials. Various organiza­
tions have studied the subject, but the most 
extensive inquiry ever made with reference 
to the problem was that conducted by the 
Joint Congressional Commission of Agricul­
tural Inquiry, of which the Honorable Syd­
ney Anderson, member of the House from 
Minnesota, was chairman.
The Nation’s Business, in a recent issue, 
published an interesting article by the chair­
man on the results of the Commission’s 
work. They reached the conclusion that 
there was no single factor in the complex 
modern structure which could be said to be 
principally responsible for the wide differ­
ence between producers’ and consumers’ 
prices. There appears to be a demand on 
the part of consumers for an increasing 
number of varieties, kinds, styles and sizes 
of commodities and unless this can be 
checked in some manner there must neces­
sarily be a wider divergence between pro­
ducers’ and consumers’ prices due to the in­
creased cost to the dealer of carrying the 
larger stocks required by these demands. In 
connection with this suggestion it is inter­
esting to note that at the last meeting of the 
National Paving Brick Manufacturers’ As­
sociation an agreement was reached for one 
standard size, which will eliminate in that 
industry at least much of this excess cost. 
The Division of Simplified Practice in the
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Department of Commerce has been doing 
valuable work with national associations in 
endeavoring to secure their active co-opera­
tion in lessening the number of styles, sizes, 
varieties and kinds of similar goods.
The investigation showed that a great 
part of the business of the country is not 
being properly safeguarded by adequate 
business methods. The Commission reports 
that only 9 per cent of the country’s manu­
facturers have cost systems and that but a 
small percentage of the producers, manu­
facturers, or distributors were able to sup­
ply accurate date based on their own ex- 
perience. The Commission reached the con­
clusion that if all business enterprises were 
as efficient as those now operating on the 
lowest cost basis a great reduction in living 
costs would be possible. In other words, the 
large profits which individual concerns may 
be making are not necessarily due to exhor- 
bitant charges, but are more likely to indi­
cate efficient management. Until a majority 
of the required production of any commodity 
is supplied by the low-cost producers, they 
are necessarily reaping the benefit of their 
ability.
D. W. Springer .
Buffalo Evening News, July 31, 1923
ACCOUNTANTS HELP PLAN U. B. COURSE
COUNSEL OF PRACTICAL EXPERIENCE  
ADDED TO THEORY
The University of Buffalo committee, through 
Dean Clarence S. Marsh, called a conference of 
public accountants in the Chamber of Commerce 
this noon. Discussion centered around the ac­
counting courses to be given in the evening 
classes of the university. The accountants ex­
pressed opinions as to the course best adopted to 
the needs of the city. Mr. Edwin E. Leffler of 
Haskins & Sells, will head the accounting depart­
ment in the evening session.
Among the courses considered for next term in 
this department are: Introductory accounting, 
principles of accounting, intermediate accounting,
C. P. A. review, introductory cost accounting, ad­
vanced cost accounting, and federal tax account­
ing. Courses will be open to adults.
RECENT C. P. A. CERTIFICATES ISSUED
IN D IA N A
M arch  23, 1923 
Reciprocity.—Ernest Wm. Bell, William 
Charles, George Lutz, M. E. J. Papke, Louis 
Peterhous, Herbert O. Phillips, Theodore H. 
Sterling, Arthur John Atter.
A p r i l  18, 1923 
Reciprocity.—Harry L. Covonaugh, Ragi- 
nald H. A. Green, Nathan G. Oglesbee, 
Thomas G. Watson.
Ju n e  5, 1923 
Reciprocity.—K. Warner Heyer, Bernard 
M. Gordon, Richard M. Moroney, Wm. D. 
Patterson, Raymon C. Reik.
J u n e  21 , 1923 
jExamination.—Robert O. Brosius, Walter
E. Uthe, Edward R. Wurgler, Fritz A. 
Bordeker, Alonzo Bradford Bryan, Wil­
liam Thomas Clarke, John E. Keough, Don­
ald E. Curriro, Cecil L. Hall, James Harry 
Hall, Herald A. Zimmerman, Ralph F. 
Mateen, Hilary H. Osborn, Edward I. 
Sproull, Herbert McArly, Rudolph Muhl- 
stock, Frank Bonta, George A. Norton.
TEXAS.
J u n e  23, 1923 
Max Killough, Palestine, Texas; James 
Rudolph Isleib, Belton, Texas; William 
Moore Lynn, Dallas, Texas; Raymond I. 
Mehan, Galveston, Texas; Ernest V. Becker, 
Dallas, Texas; Leroy L. Fuller, Los Angeles, 
California; Frank L. Wilcox, Waco, Texas; 
Francis N. Jones, Dallas, Texas; Otho G. 
Roquemore, Dallas, Texas; Herman A. 
Barsun, San Antonio, Texas.
CONNECTICUT.
May, 1923 
Examination.—Earl S. Shook, 945 Main 
Street, Bridgeport, Conn; John H. Reid, 
750 Main Street, Hartford, Conn; George
F. Campbell, 38 Willys Street, Hartford, 
Conn.; J. E. Kellner, 31 Elizabeth Street, 
Bethel, Conn.
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Membership in the American Society of Certified 
Public Accountants
(Continued from the June Number.)
(Continued)
E rn est D. Hilton.......................... ...
Dameron Black.................................
Arthur W. C arey.............................
Anthony G. H ollis............................
S. R oger Mitchell................... .........
Archibald Bowman..........................
Jam es Hall....................................
R. S. McIv er ....................................
H erbert D aw son..............................
H enry W. Sweeney..........................
William L e ftw ich ............................
Daniel E. K now les................. .........
William Sutherland...........................
H arry Boyack..................................
Jam es P . M cGregor..,...................
Thomas West Branch...................
Edward R ichardson ......................
Joseph Lipshie..................................
V ictor M arkw alter........................
Edward W. Hooke.................... ......
Adolphe R after ................................
Stanley Spurrier..............................
W. F . Ostendorff.............................
F. J. Huey.........................................
Allen H. Eidson................................
H erbert R oe G eorge......... .........
Emanuel Engel ...............................
Andrew Stew art.............................
Samuel Duncan P atterson .........
John, W. Sparling............................ .
H. E. Gooding......... .......................
Isidore Schlanger...........................
R. J. G eorge Oliver........ ..............
Farquhar J. M acRae......................
C harles F . W erber........................
Thomas Joseph Cook.................
Samuel F ox ........................................
Wilfred L . H agerty.......................
G eorge W. R o sse tte r ..................
Claude F erguson .............................
Max Rolnik.........................................
Roy Thomas B ell..........................
Ralph Frederick  M ateer..............
T. Coleman A ndrew s...................
G eorge M. Thompson...................
Edward Louis B a r e tte ................
John A. Conlin....:...........................
Jacob B. Elkins..............................
Gordon M. Will
Chicago .................
Atlanta ........ ...........
B oston  ................. ...
N ew  York
N ew  Y o rk .............
N ew  Y o r k ..............
Chicago ..................
Greenville .............
Chicago ..................
Madison ...................
N ew  O rleans.........
Chicago ........ ..........
Chicago ..................
Chicago ........... ......
Chicago ...................
Atlanta ...................
Atlanta ....................
N ew  Y o rk .............
Augusta ..................
Duluth ....................
N ew  Y o r k ..............
Wichita .....................
Charleston ...........
C isco .......................
Atlanta ..................
Chicago ..................
N ew  Y o r k ..............
N ew  Y o rk ..............
N ew  Y ork..... ........
Seattle ................. .
Columbia ................
N ew  Y o r k ..............
Devon ................ .
N ew  Y o r k ..............
N ew  Y o r k ..............
Lakewood .......... .
N ew  Y o r k ..............
Providence ...........
Chicago ..................
Paw tucket ...........
N ew  Y o rk .............
Youngstown .........
Youngstown .........
Richmond ...............
L os A ngeles......... .
L os A ngeles..........
N ew ark ..................
N ew  Y o r k .............
N e w  O r l e a n s
Illinois 
Georgia 
M assachusetts 
N ew  York  
N ew  York  
N ew  York  
Illinois
South Carolina
Illinois
Wisconsin
Louisiana
Illinois
Illinois
Illinois
Illinois
Georgia
Georgia
N ew  York
Georgia
Minnesota
N ew  York
K ansas
South Carolina 
T exas  
Georgia 
Illinois 
N ew  York  
N ew  York 
N ew  York  
Washington 
South Carolina 
N ew  York  
Connecticut 
N ew  York  
N ew  York  
Ohio
N ew  York  
Rhode Island 
Illinois
Rhode Island
N ew  York
Ohio
Ohio
Virginia
California
California
N ew  Jersey
N ew  York
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THE
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C o n v e n t i o n  C o m m i t t e e
LESLIE, BANKS & CO. 
Alexander S. Banks, Chairman 
ALEXANDER ADERER & CO. 
Alexander Aderer 
BYRNES & BAKER 
Thos. W. Byrnes 
HASKINS ft SELLS 
Homer A. Dunn 
MARWICK, MITCHELL & CO. 
Archibald Bowman 
EDWARD R. BURT & CO.
Edward R. Burt 
ARTHUR YOUNG & CO.
Fred. G. Colley 
A. S. FEDDE & CO.
A. S. Fedde 
ERNST & ERNST 
F. L. Gilbert 
C. D. GILES & CO.
C. D. Giles 
LOOMIS, SUFFERN & FERNALD J. S. M. Goodloe 
WALTON SCHOOL OF COMMERCE 
Harold D. Greeley 
EUGENE HUDDERS 
SEARLES, NICHOLS, OAKEY & LILL 
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C O N V E N T IO N  H E A D Q U A R T E R S
To Every C ertified  Public Accountant: 50 c h u r c h  s t r e e t
The Convention Committee desires to extend to you a 
most cordial in v ita tio n  to attend the Annual Convention of the 
American Society, which w ill be held a t  the Hotel McAlpin, in  
New York C ity, Thursday and Friday, September 13th ., and 14th .,
1923.
The Convention Committee is  planning in  every way possib le 
to care for your comfort and convenience while in  the c i ty . The New York Members o f the Society w ill ac t as hosts on the occasion 
of a  three-hour t r ip  up the Hudson River to Bear Mountain, where 
a shore dinner w ill be served. Music  and dancing w ill  enhance 
the pleasure of the re tu rn  t r ip ,  which, under any circumstances, 
is  d e lig h tfu l—----- -one o f the most beau tifu l t r ip s in  the Ea s t.
The program w ill include a welcoming address by Mr. F. W. 
Lafrentz , P resident of the New York State Board of Examiners; a 
review of the le g is la tiv e  s itu a tio n  in  the various s ta te s  by 
V ice-president D. W. Springer; a  d iscussion on S tate Society 
functions and re sp o n s ib ilitie s  led by Vice-president Homer A.
Dunn; an address Mr. Lewis E. Pierson, P resident of the Merchants 
Association o f New York, the o ldest Chamber o f Commerce in  the 
United S ta tes, on the subject o f, " The C ertified  Public Accountant 
and h is  Civic Responsibility  an address by Dr. Augustus S. 
Downing, Commisioner o f Professional Education in  Hew York S ta te , 
on the subject of the, ” Functions o f S tate Boards " ; an address 
by U. S. Senator Royal S. Copeland o f New York, on the subject o f,
" The C ertified  Public Accountant and Public A ffairs " ; an address 
by Mr. J .  H. Tregoe, secretary  and treasu rer o f  the national 
Association o f Credit Men; an address by Mr. James G. Blaine J r . ,  
v ice-president of the New York Trust Co., on the subject o f ,
" The C ertified  Public Accountant and the Banker an address by 
Dr. John T. Madden, A ssistant Dean, School o f Commerce* Accounts , 
and Finance, New York University, and other talks and addresses.
While the entertainment w ill be the best we are able to give 
you, and the program as sa tisfy ing  as can be arranged, we fee l th a t, 
a f te r  a l l ,  the most valuable part o f the Convention w ill be the 
fellowship of accountant with accountant. We need to be b e tte r  ac­
quainted with one another.
Alexander S. Banks/WLY. Chairman, Convention Comm ittee
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"A successful man is one 
who has tried, not cried; 
who has worked, not dodged; 
who has shouldered respon­
sibility, not evaded it; who 
has gotten under the burden, 
not merely stood off, looking 
on, giving advice and philos­
ophizing on the situation ” 
— Elbert Hubbard.
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AS FAR BACK AS 
THE BEGINNING
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Firm ___ _____________ . Position______ _________
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POST-GRADUATE COURSE
O U R  post-graduate coaching course has been de- 
signed to prepare candidates by quick 
intensive training for the Examination. Now  
is an opportune, time for those who wish to take 
the Institute Examination, and who feel the need 
of this work. This course takes up practically all 
the points that may come up on the Examination  
and shows the candidate how to get his answer on 
paper, how to cover the important points, within 
the time limit; it also helps him to interpret the 
problems correctly, a point on which so many good 
accountants are w eak .
C. P. A. COURSE
For those not ready for the next Institute Exam i­
nation, our C. P. A. Course is recommended. No 
knowledge of bookkeeping is necessary, but a high 
school education, or at least a complete gram mar 
school education, with business experience, is es­
sential. W e start a. man a t  the beginning  and 
carry him step by step through to his goal.
High School and College Preparatory 
H igh School and College Preparatory Courses a re 
now ready and may be taken for those who do not 
have the high school educational requirements.
These courses, as well as the C. P. A. Courses 
and the Post-Graduate Course, are practically the 
same as those conducted so successfully for 9 years 
by R. J. Bennett, C. P. A., in evening resident 
school. His C. P. A. Course was at that time ac­
credited by the State Board of Pennsylvania. W rite  
for catalog.
Elective Course: Accountancy, Auditing, Law , Costs,
Bookkeeping, Junior and Senior Accountancy.
Our Courses are Adapted to Resident School U se
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PRESIDENT BANKS’ MESSAGE
A fte r  th a t even t 
(A nnual M eetin g)  
nobody can honest­
ly  say  th a t w e  are  
not 'good fellow s' ; 
nor can an ybody  
accuse us of being  
unable to co-oper­
ate. W hen w e don’t 
co-operate it is be­
cause w e do not try , 
w h atever the rea­
son m ay be; a l­
though, personally , 
I think no reason is 
a good excuse for  
such failure.
Public education  
as to  th e  'hum an- 
ess' of accountants, 
ought to  be one of 
our g rea t aim s, in­
d ividu ally  and m u­
tu a lly .
Com prom ise i s  
the essence of civil­
iza tion  — com pro­
m ise and unselfish­
ness. There m ust be 
a sacrifice, a true  
foregoing, in every ­
body's life,  now  
and then . The man  
w ho never com pro­
m ises ch ea ts; he 
takes m ore than his 
s h a r e ; he g e ts  
som ething for noth­
ing, and genera lly  
he g e ts  w h a t an­
other g i v e s  up  
ra th er than be so 
sm all.
Is t h e r e  any  
need for dissension  
am ong grow n up  
m en and wom en?
FROM my first message to you I can find no more inspiring keynote than 
the thought so impressively stated by Mr. Frank Wilbur Main in his re­
port delivered at our recent annual convention.
‘It is my trust,” said Mr. Main, “that our society should be an organization 
of open minded and disinterested service.’’ This is a keynote thoroughly in harmony 
with the spirit of the times ;and this thought is big enough to be our whole foundation for 
the program of the coming year. If we consider Mr. Main’s expression to be our creed 
and imbue ourselves with the spirit that prompted its utterance we can make this year a 
year of growth; of growth in service, growth in numbers, in understanding and in our 
faith in our profession and all of its members.
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Every member of the American Society of 
Certified Public Accountants, and indeed 
every certified accountant in this nation, is 
indebted to the builders of our society, to 
our officials, our committees and all active 
workers, for the foundation they have laid; 
and unless we make the most of that founda­
tion, we shall be lacking in ordinary grati­
tude, intelligent appreciation and ambition. 
It is necessary to our personal success, I sin­
cerely believe, that we realize this fact.
Is there any honest or overwhelming 
reason why our next annual meeting cannot 
represent a body of twice as many members? 
Or why we can not make great strides be­
tween now and then in the vital work of 
teaching the public, the business world and 
other professions what service they can have 
from us. Certainly we know better than 
others do, what we can do for them?
As your president I  want to invite and 
urge and challenge every one of you to do 
his full share in the future, to make our so­
ciety a living and helpful force to every­
body in it. I  put upon you a direct obliga­
tion to make your contributions in every 
way you can devise, and for every purpose 
which you know to be a part of our aim and 
our ideal goal.
I f  you believe in the Society enough to 
belong to it you ought to believe in it to the 
extent of doing something in its name, to the 
extent of adding to its membership. The 
achievements of the Society are the deeds 
of its members, singly and collectively.
I believe we have now come to the time 
when we need a slogan to serve as a sort of 
mental ‘flag’ ; and we need to repeat, to our­
selves and to others, as often as possible, the 
definitions of our aims. We must have defi­
nite expressed aims; and discuss them, and 
add to them, and impart them to account­
ants outside our walls, so that the Society 
will represent faithfully, in deeds and num­
bers, the responsibility and power-for-service 
of the profession as a whole.
It seems to me that one of the best things 
our members could do immediately to stimu­
late even greater interest than has been de­
veloped in the past year, would be to resolve 
to contribute at least once during the com­
ing year, something to our magazine, The 
Certified Public Accountant, a news or per­
sonal note, a technical article—or opinion, 
a brief letter expressing an opinion, or ap­
proval of points made in its articles. Our 
secretary and editor, Mr. W. L. Harrison, 
has worked hard and successfully to keep 
our headquarters, our national ‘heart’, ef­
ficient and active, and to make the magazine 
a source of information and inspiration. He 
deserves every co-operation we can give him.
But let us not stop even there. Let us 
devote a certain percentage of time and 
thought, seriously to the advancement of the 
Society and profession. Let that thought and 
spirit pervade all our work for clients and 
our public acts, so far as we can. There are 
thousands of good turns which only account­
ants can do, for individuals, for clients, for 
the governments of which we are voting con­
stituents.
People need to know what an accountant 
is. They need to know; but even more, we 
need to have them know. Too many people 
think of accountants as austere, reserved, 
machinelike men and women; and when an 
accountant is a certified public accountant to 
them it seems that he is even more set apart 
from the world of customary human feel­
ings and desires, they don’t realize that 
even though our profession requires con­
stant carefulness and precision we can satis­
fy those requirements and still be living 
breathing, walking, thinking human beings.
Even more serious is another danger 
which grows out of the same popular mis­
conception of the humanness of our voca­
tion, namely that thousands of men who 
would be eager to have our advice and our 
counsel, if they knew how vital are the facts 
to be deduced from our investigations—that 
these thousands look upon us as different 
from bookkeepers only in the matter of of­
ficial responsibility.
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Here is one of the biggest of the problems 
which confront us. Every advantage that 
can come to us through friendship and all of 
the benefits that would derive from a frank 
and hearty spirit of co-operation among us 
depend upon our learning the art of making 
friends; upon our understanding of the hu­
man side of business. We can’t draw the line 
between those whose good opinion is indis- 
pensible and profitable and those who do not 
matter, because everybody matters! We 
need to make the whole public realize clearly 
that we are a profession which is serving it 
constantly in a vital manner. By changing 
the general public’s present impression of 
us we shall earn greater respect in all fields.
It was a very great pleasure to take part 
in our recent annual convention in New 
York. I  am afraid that many of our fellow 
members who were not there will not appre­
ciate, for many months to come, what a reve­
lation was there made of the social charms 
and fun-capacity of accountants. After that 
event nobody can honestly say that we are 
not ‘good fellows’ ; nor can anybody accuse 
us of being unable to co-operate. When we 
don’t co-operate it is because we do not try, 
whatever the reason may be; although, per­
sonally, I  think no reason is a good excuse 
for such failure.
Public education as to the ‘humaness’ of 
accountants, ought to be one of our great 
aims, individually and mutually.
Coming next, in importance, and very 
closely next, is another objective that will 
benefit us in every way; and this objective is 
also educational. I  mean the need of teach­
ing business men the scope of C. P. A. Serv­
ice. In the Virginia Society of Public Ac­
countants magazine ‘The Accounting and 
Business Quarterly’, for September, T. Cole­
man Andrews, C. P. A., says “ It has been 
truly said that a profession puts service 
above all else.” And on the preceding page 
he makes this very forceful assertion, which 
includes nothing new, but which ought to be 
hammered home irresistible into the under­
standing of every client and prospect in 
every business in the country.
‘There was a time when public account­
ants were generally regarded as useful only 
for checking up defalcations. Such is not 
the case now. Mere checkers of figures are 
of little use in the modern accounting or­
ganization. To be a successful public ac­
countant today one must have a thorough 
understanding of the principles of eco­
nomics, public finance, taxation, business ad­
ministration, organization, banking, busi- 
ess law and other kindred subjects; and he 
should be somewhat familiar with business 
tendencies and the politco-economic condi­
tion of his country.’
We are not men who deal in dead and dry- 
as-dust statistics, as many people think, but 
we are the scientific ‘understanders’, the 
men who bring figures to life and make 
known their relation to fundamental facts 
of business health, of actual business 
strength; our findings have a bearing, a di­
rect relation, to every phase and thought and 
every emotion and man concerned in every 
corner and office of any enterprise that 
spends money for itself or others,
I want to speak a special word for our 
juniors, for our younger members, and for 
the accountants who are not yet certified, 
for the C. P. A.’s who are not yet members 
of the American Society. ‘In union there is 
strength’. We have the strength of union; 
but it not a possession so much as a trust, 
a public obligation, and an opportunity for 
a service that will be more distinctively 
American in Character, I feel, than almost 
any other profession could give. We must 
use all our strength and intelligence and in­
fluence for the benefit of those whose aims 
are mutual with ours; otherwise we will have 
abused our strength. The abuse consists not 
in doing wrong, so much as in not using it 
deliberately and consciously to do the big 
things we know we can do for the common 
good.
As I get close to the end of my first mes­
sage to you I  am reminded of a letter print­
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ed in the Certified Public Accountant re­
cently, which was headed by our editor ‘The 
Trials and Tribulations of the Faithful’. It 
spoke of a state society in which disagree­
ment and dissension is putting an absolute 
stop to all construction work and co-oper­
ation. Is there any need for dissension 
among grown up men and women—especial­
ly among highly trained men who are sup­
posed to be adept in understanding peculiar 
viewpoints and individual preferences, and 
in making delicate adjustments. Such a 
state of affairs would be impossible, is im­
possible wherever the leading minds are 
agreed upon a definite and crystallized pro­
gram and goal. Compromise is the essence 
of civilization—compromise and unselfish­
ness. There must be a sacrifice, a true fore­
going, in everybody’s life, now and then. 
The man who never compromises cheats; he 
takes more than his share; he gets some­
thing for nothing, and generally he gets 
what another gives up rather than be so 
small.
This message of mine is not technical; nor 
does it take direct note of many of the ques­
tions that are before us. But it does con­
tain thoughts which have been long in the 
minds of your chief builders. I f we can do 
a tenth of what has been urged we can easily 
double our membership, or more, in the next 
year, and we shall find more business and 
added respect for the profession and for 
each of its members, coming from very unex­
pected sources.
I said we needed a slogan. I have one to 
sugest: “With a C. P. A., You’re Safe”— 
and I think that thought about “bringing 
figures to life’ is a good one to remember. I 
will be grateful for other suggestions; and 
I  intend to let you hear from me quite often, 
as definite plans and ideas are shaped.
Lastly I hope to hear from all of you, as 
often as you have a thought for the good of 
the American Society of C. P. A.’s, whose 
voice this message really aims to be, rather 
than the solitary thoughts of a single mem­
ber who chances to be your president.
E D I T O R I A L
INTOLERANCE.
A few thousand years ago, every commun­
ity and village had its own leaders and 
rulers. Each village had its own gods, and 
was jealous and intolerant of its neighbors. 
Each believed that it was divinely favored 
and that its gods were superior to and with, 
in many cases, adverse interests to those of 
its neighbors. The result was constant war­
fare and stagnation of progress. In Pales­
tine, smaller than many of our state coun­
ties, there were the twelve tribes of Israel 
and a dozen or so other races. In the Bal­
kan States of Europe, a somewhat similar 
condition still exists.
Intolerance has done more to hold back 
political advancement, the sciences and true 
religion than any one cause.
Mankind has been slow to learn that while 
every individual and every group of indivi­
duals is distinctly different from every other 
individual and every other group of indivi­
duals, yet at the same time we are all moved 
by the same common impulses and there can 
be no permanent material advance by any of 
us, that is not based upon kindliness and 
considerateness of others.
Every accountant, worthy of the name, 
desires not only to assist in advancing the 
profession, but to increase his own business 
along legitimate lines. Very few account­
ants will, however, agree as to the best ways 
to increase their own business.
Probably more accounting business is con­
trolled through financial connections than in 
any other way. Many a small accountant 
has wondered why when his large client had 
loans to make, it was compelled to engage 
some nationally known firm. The reason, 
no doubt, was that the firm obtaining the 
work did so through financial connections.
Many firms depend upon club and social 
connections for the obtaining of new busi­
ness.
( Continued on page 255.)
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Annual Meeting Proceedings Reported
The second annual meeting of the Ameri­
can Society of Certified Public Accountants 
wa s  held in the Colonial Room, Hotel Mc­
Alpin, New York City, Wednesday, Thurs­
day, Friday and Saturday, September 12 to 
15, 1923. One hundred and twenty-three 
registered, representing twenty-three states 
and the District of Columbia and 242 non­
members were in ateridance. This was a 
larger number and a larger number of states 
represented than at the meeting a year ago. 
All of the sessions were marked by enthu­
siasm and the general feeling was that the 
American Society had in the two years of its 
existence demonstrated that there was a 
place for a national organization of certified 
public accountants.
The Directors meeting, held Wednesday 
morning, September 12th, was attended by 
Messrs. Main, Dunn, Springer, Harrison, 
Pride, DuBois, Goodloe, Willison, Ellis, 
Searson, Upleger and Hammarstrom. The 
reports of the officers and committees which 
were to be presented at the general meetings 
were considered and matters discussed re­
lating to the regular program.
Wednesday evening at eight o’clock there 
was a meeting of the Legislative Committee, 
with six persons present, at which time the 
recommendations which were to be present­
ed were discussed and modified in some 
particulars.
Thursday morning the meeting was open­
ed by an address of welcome by F. W. La- 
frentz, President Of the New York Board of 
Examiners of Certified Public Accountants. 
This was followed by the reports of the 
President, Secretary and Treasurer. The 
address and reports appear elsewhere.
The report of the Legislative Committee, 
which will be printed in full in a later issue, 
was presented by the chairman, D. W. 
Springer, Secretary, Michigan State Board 
of Accountancy, Ann Arbor, Michigan. The
other members of the committee being: 
Daniel B. Lewis, Secretary, State Board of 
Massachusetts; John J. Wall, Chairman, 
State Board of Rhode Island; Charles S. 
McCulloh, Secretary, State Board of New 
York; James K. Eagan, Secretary, State 
Board of Maryland; Fred B. Hill, Chair­
man, State Board of Virginia; H. W. Hen- 
negin, President, State Board of Arkansas;
F. H. Elwell, former member, State Board 
of Wisconsin; Douglas N. Wilson, Chair­
man, State Board of Montana; Walter D. 
Batchellor, Member, State Board of Wyo­
ming; Theodore J. Witting, Secretary, State 
Board of Colorado and T. E. Allday, Mem­
ber, State Board of Texas.
After the report had been presented it 
was agreed that the suggestions which it 
contained should be discussed and acted 
upon one at a time. The recommendation 
that the secretary be instructed not to en­
roll, until further orders, any holder of a 
Tennessee certificate granted under the re- 
cenit amendment clause was concurred in. 
The recommendation that state boards be re­
quested to, as far as possible, place a copy 
of the decision of the Court of Appeals in 
the hands of each holder of a National 
Association certificate was agreed to with 
the further suggestion that in case any state 
board would not desire to send copies of the 
decision to the members the American So­
ciety should do so. The meeting concurred 
in the principle that in the judment of the 
Legislative Committee conditions were such 
in any state that financial assistance was 
needed the Legislative Committee should 
ask the financial assistance of certified pub­
lic accountants from other states in order 
that neither litigation nor legislation should 
be neglected wherever or whenever it was 
necessary. Mr. Willison from Pennsylvania 
raised the question at this point as to 
whether it would not be wise to ask for 
donations in advance which should be credit­
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ed to a special fund to be used by the Legis­
lative Committee when needed. The general 
consensus of opinion was that it would not 
be well to make a public appeal for funds 
at this time as an exact knowledge of the 
needs was not known. However, during the 
meeting volunteer contributions to an 
amount of approximately $1,000.00 were 
made.
The meeting ratified the suggested pro­
visions which should be recommended to 
state boards and state societies for their 
consideration when discussing prospective 
amendments to their state C. P. A. laws. 
On motion of Mr. Palm of South Carolina 
the committee was instructed to draft sug­
gestive phraseologies covering the points 
recommended for discussion and furnish 
them to the boards and societies at a later 
date.
The suggestion concerning which there 
was the most discussion was the one relating 
to reciprocal agreements. The suggestion 
which the committee presented followed 
closely the recent action of the New York 
authorities and seems to be a practical solu­
tion of the individual detailed difficulties 
which have always presented themselves 
when states have tried to work out detailed 
reciprocal ararngements. If this suggestion 
is carried out every applicant for a register­
ed certificate must meet the requirements of 
the law in the state where he is to be regis­
tered, but the validity of his examination 
taken in the state from which he secured his 
original certificate will be recognized pro­
vided, that state acted independently in the 
marking of the papers of the examination. 
In the opinion of many who are versed in 
legal matters the delegating to an outside 
body of the right to mark and grade exami­
nation questions exceeds the power of a state 
board.
At the close of this discussion, question 
was raised as to the right of a member of the 
American Society of Certified Public Ac­
countants, who might be residing in a state 
from which he had not secured a certificate,
to sign himself as a member of the American 
Society of Certified Public Accountants, 
thereby implying that he was a certified 
public accountant of that state. The con­
sensus of opinion of those taking part in 
the discussion was that until courts had 
passed upon any questionable point it was 
unwise for certified public accountants to do 
anything which might be looked upon as cre­
ating a false impression or which might 
in any way lessen the possibility of early 
adjustment of the whole problem of recipro­
cal relations between states. In other 
words, the slight temporary advantage 
which might be obtained by the individual 
should not be considered of as much im­
portance as the possibility of obtaining per­
manent understandings between state 
boards as to the extent to which state grant­
ed certificates may be used in other states 
than those originally granted them.
Thursday afternoon 250 members and 
friends were the guests of the New York 
certified public accountants in a trip to Bear 
Mountain and return, with a shore dinner 
served at the Bear Mountain Inn. While 
this was primarily a form of entertainment, 
and a very pleasant one, it gave the members 
an opportunity to informally discuss their 
various problems in a way that was extreme­
ly satisfactory.
Friday morning the first report was pre­
sented by Homer A. Dunn on “The Relations 
between the American Society of Certified 
Public Accountants and State Societies of 
Certified Public Accountants”. This report 
will appear in full. Following the reading 
of the report proper, Mr. Dunn spoke as fol­
lows: “From the spirit should come the 
works. I  have made some suggestions, no 
other interpretation of which could be ap­
plied than a need for some changes in our 
constitution and by-laws. So I have applied 
myself to the consideration of those changes. 
In that application I have recognized the 
fact that the membership basis in this so­
ciety should in no way be affected, but I 
( Continued on page 249.)
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President’s Annual Report
F r an k  W ilbu r  M a in , C. P. A.
Delivered at Convention September 13, 1923
On December 16, 1922 with but two days’ 
warning, I was taken from the ranks of ordi­
nary citizens and elevated to the Presidency 
of the American Society of Certified Public 
Accountants. With a promise from retiring 
President, D. W.
Springer and Vice- 
President Homer A.
Dunn that they 
would continue to 
give of their time 
and of their strength 
to the advancement 
of the Society, the 
work for the fiscal 
year, which has just 
closed, was imme­
diately planned.
The first step was the appointment of a 
Legislative Committee, headed by Vice-Pres­
ident D. W. Springer. The work assigned 
to this committee included, among other 
things, the carrying to completion of the liti­
gation against The National Association, 
the passage of the Capper bill, and such as­
sistance to the various State Boards and 
State Societies, in respect to local legisla­
tion, in the several States, as said Boards 
and said Societies might find desirable. 
How well this important work has been car­
ried out, will be told in the report of the 
Chairman.
The second step was the appointment of 
a Committee of one on Relations of the 
American Society with State Societies, said 
committee consisting of Vice-President 
Homer A. Dunn, who is a host in himself. 
He has rendered exceptional service and will 
tomorrow morning present his report and
lead the discussion on “State Societies, 
Functions and Responsibilities.” One of the 
cardinal principles in our Society is the up­
holding and maintaining of the State So­
ciety as the one proper agency for carrying
on all matters per­
taining to the pro­
fession within the 
State, aside from 
those matters, which 
of necessity, belong 
to the State Board. 
In other words, we 
believe that the 
future of the Cer­
tified Public Ac­
countant lies in 
t h e  h a n d s  
of the State Board and the State Society and 
 that there should be every, co-operation be­
tween these two agencies. This, we are glad 
to state, is the case in practically every 
State. In Minnesota, we understand, dur­
ing the year, the State Society has ceased 
to function. This we regret very much.
The third matter taken up by the new 
administration was the arranging for larger 
quarters and enlarged clerical staff in order 
to carry forward the work so ably begun by 
the preceding administration.
This meant not only the enlarging of head- 
quarters and the increasing of the staff but 
the conversion of the Certified P ublic  A c­
co u n tant , which as has been said was of 
necessity a monthly newspaper during the 
first year, into a f ull fledged and enlarged 
magazine. Your officers have endeavored 
during this past year to make the Certified 
P ublic  A cco untant  not only interesting
“Realizing also that our profession is 
in a particularly advantageous posi­
tion to serve organized business, and 
that it has a very definite responsi­
bility to do so, your officers have en­
couraged in various ways the certified 
public accountants of the country to 
take a more active part in all civic and 
philanthropic activities in their vari­
ous communities and States."
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and instructive but a real vital force in the 
profession. The correspondence on file at 
the office would indicate that we have had 
some measure of success. However, we be­
lieve that as the years go on, our official 
organ will be very greatly improved.
Every Society feels the need of a code of 
ideals. A Committee to work out such a 
code was, at the very beginning of the ad­
ministration arranged for and we have been 
very fortunate in having as Chairman of this 
important committee, Director A. C. Upleger 
of Texas, who has given unsparingly of his 
time and who will report to you tomorrow 
afternoon.
Membership matters and finance have 
taken no little thought of this administra­
tion. You have all heard from us time and  
time again. These matters will also be 
covered in the reports of our treasurer and 
secretary, which will immediately follow.
Knowing that the profession of State 
licensed accountants has become more and 
more interstate, your officers have been par­
ticularly concerned in the encouragement 
of the working out of reciprocal arrange­
ments between the various States. For a 
number of years the State Board of Penn­
sylvania has been in conference from time 
to time with the State Board of New York, 
with the thought in mind of working out a 
definite reciprocal agreement between these 
two States. During the past year I am glad 
to state that New York State has adopted a 
definite policy which will entitle not only all 
Pennsylvania Certified Public Accountants 
coming to New York to obtain an endorse­
ment of their certificates, but extending the 
same privilege to holders of the certificate 
of Certified Public Accountant from all 
other States, under, of course, proper and 
necessary restrictions. This policy has been 
followed by Pennsylvania for many years, 
and I believe will be the policy which will 
be adopted by an increasingly larger number 
of States as time goes on. This, to my 
mind, is one of the greatest advances which 
has yet taken place in our profession.
Appreciating the fact that the future of 
the profession as well as our own Society 
rests to a no inconsiderable extent upon the 
shoulders of the University Schools of Ac­
counting, the officers of the American So­
ciety have, during the past year, been in 
touch with many of the leading accounting 
educators of the country, and have, given 
no little thought to the working out of prac­
tical plans of co-operation and assistance to 
such educational work. In this connection, 
I am expecting that there will be introduced 
at our business session a resolution paving 
the way for definite and practical co-opera­
tion.
Realizing also that our profession is in a 
particularly advantageous position to serve 
organized business, and that it has a very 
definite responsibility to do so, your officers 
have encouraged in various ways the certi­
fied public accountants of the country to 
take a more active part in all civic and phil­
anthropic activities in their various com­
munities and States.
It is not enough that a man is a good 
husband and father and provides well for 
his family. It is not enough that an account­
ant does his work according to the standards 
of his profession and is respected by his fel­
low citizens. There is a still more impor­
tant duty that every man of every pro­
fession and every walk of life must perform.
I pause here to make this as impressive 
as is possible for one of my limited ability 
as a public speaker, because I feel it in every 
fibre of my mind and body. It is no particu­
lar credit to a man that he is good to his 
family and works hard at his profession, if 
that is his whole life’s story; that is com­
monplace. Every one of us, in addition to 
good family and professional life, must be 
a good citizen. We must do something for 
the city, county, state and country in some 
way to make up what we take from them—  
something that we are not paid for, some­
thing that does not offer seen rewards, some­
thing, I might say, idealistic. Unless we do 
(Continued on page 237.)
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Address of Welcome at Annual Meeting
By F. W. L a f r e n t z , C. P. A., President,
New York Board of Examiners of Certified Public Accountants.
It is said, and rightly, I think, that “Wel­
come ever smiles,” and so I ween and trust 
that my face has already indicated what I 
am about to say to you on behalf of the 
practitioners hereabouts, but more particu­
larly those of them 
who are members 
of your Society,— 
that you are most 
welcome, and that 
our best wishes at­
tend you as you are 
about to enter upon 
your deliberations, 
coupled with the 
hope that whatever 
conclusions you  
reach will prove of 
real and lasting 
value to the frater­
nity.
My friends, you are assembled in a city 
that must be considered holy ground by men 
of our calling, since here was founded the 
American Association of Public Account­
ants,—the first body created in this country 
to promote the interests of the public ac­
countant. Here stood the cradle of our pro­
fession ; here it was nurtured by devoted 
disciples throughout its infancy; here was 
sought and obtained for it the first legisla­
tive recognition. Less than a decade 
elapsed between the date of the organization 
of the Association and the enactment of the 
statute referred to. Immediately thereafter 
the accountants of other states busied them­
selves, and now every state of the Union, as 
well as the District of Columbia has upon 
its statute books a C. P. A. law. Some of 
these laws leave much to be desired, to be 
sure, but a foundation has been laid every­
where. Truly a wonderful achievement 
within the short space of a generation ! 
Yea, verily, “Great oaks from little acorns 
grow!” What a pity that all of the men of 
that earlier period could not have lived to
see the result of 
t h e i r  forethought 
and work! Most of 
them have  gone 
ahead to present 
their final account. 
Like Moses of old, 
they saw the prom­
ised land from afar, 
but, were not per­
mitted to enter it.. 
Peace to their ashes! 
May they rest in 
the assurance that 
their labors were 
not in vain.
In the course of time the American Asso­
ciation became the American Institute, and 
when this change took place it was thought 
that the reconstituted institution would 
suffice to protect and foster the interests of 
the practitioners eligible to membership 
therein, certified or not. Needless to say 
the Institute has been a very great factor in 
bringing the profession to its present high 
estate: In fact, the progress recorded C6uld 
not have been achieved without it. How­
ever, it was deemed expedient to create 
another body (your Society) in the interest 
of the certified public accountants, to the 
exclusion of all others. In the limited, 
period of its existence, your Society has be- 
come a power, and seems to fill a real need, 
judging by the numbers that are flocking to 
its standards.
“In the limited period of its exist- 
ence, your Society has become a 
power, and seems to fill a real need, 
judging by the numbers that are flock- 
ing to its standards.
“ We who are charged with safe­
guarding the profession, by taking 
care that only those who can show 
cause are given the certificate of C. P. 
A ., welcome the aid that you are in 
position to extend to us in our en­
deavor to keep high the standard that 
has been set.”
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We who are charged with safeguarding 
the profession, by taking care that only 
those who can show cause are given the cer­
tificate of C. P. A., welcome the aid that you 
are in position to extend to us in our en­
deavor to keep high the standard that has 
been set.
We labor under many difficulties, as you 
doubtless know. There are many ways in 
which persons obtain sufficient technical 
knowledge to pass the examinations, con­
sequently so many came forward to sit— 
without having had sufficient practical 
training—that we found ourselves obliged 
to ask the Board of Regents to allow only 
those who had had three years’ of account­
ing experience, to take the examinations. 
That keeps back a great many who would 
otherwise apply. But in many instances 
our troubles begin when an applicant is 
notified that he has been successful in his 
examinations, for he then seeks to have us 
waive the requirement of two years’ service 
with a certified public accountant of this 
State and accept in lieu thereof proof of 
practice on his own account. All manner of 
pressure is brought to bear upon us to bring 
about the desired result. We cannot, of 
course, set aside the rules of the Regents of 
the University of the State of New York 
and would not ask for a modification in any 
case, as we believe them to be necessary and 
proper. We believe with Armstrong that 
“ the superior advantage of apprenticeship 
over technical instruction is, first and 
chiefly, that element of reality which gives 
force and meaning to life; the interest in 
work, habits of carefulness, accuracy, 
thoroughness that come from this element; 
the strength born of purpose and responsi­
bility of being put in touch with business 
tests and business standards.”
 We hope that those who receive our cre- 
dentials will join your ranks and become 
imbued with the principles you espouse, to 
the end that they may become believers 
therein, and continue to be, a cerdit to them­
selves, your Society and the profession at
large. In doing this you will be rendering 
a great service to all concerned. Not only 
will it benefit the members of your Society, 
but the general public as well, for you will 
be spreading a protective net over all. 
Aside from this, there is of course much to 
be done in widening the scope of endeavor 
for the accountant, and to facilitate his 
progress.
Without going into details I want to 
point out that it will be necessary to bring 
the laws and regulations of the various 
Commonwealths into the closest possible 
harmony. It is a pity we could not have 
had uniform laws the country over. Unless 
the standards set are the same, it will be 
impossible to work out an acceptable basis 
for reciprocity. We believe in the doctrine, 
but under our law and the ruling of our 
educational department we cannot succeed 
in any other way than as indicated. The 
force of this argument must be obvious to 
you all, therefore gradually raise the stand­
ards.
In conclusion, my friends, I want to point 
out something that is really self-evident; 
namely, that you are met in a great city; 
the first on this Continent; the one that is 
destined to be the foremost urban com­
munity in the world.
Here you will find practically everything 
you may desire save only rest, and for that 
you have not come. Here are fostered music, 
drama, literature, the arts and the sciences. 
Within the confines of the municipality are 
located houses of worship of every denomi­
nation, noble abodes of charity, renowned 
institutions of learning, splendid temples of 
amusement, innumerable hostelries, and 
spacious resorts for out-of-door sports of all 
descriptions. Here are great terminals of 
rail and water lines of transportation, all 
connecting with the vast net-work of inter- 
urban lines. Here are famous marts of trade 
and of finance. In fact, everything is car­
ried on on a gigantic scale, and of necessity 
must be.
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Doubtless each one of you will find 
something to take home with you, for future 
thought and reflection. With so much to 
attract, what wonder people are drawn 
hither; either temporarily, to enjoy the 
many diversions afforded; or permanently 
to become part and parcel of the life of this 
cosmopolitan metropolis.
There is a seamy side to our situation of 
course, but why dwell upon it. Let us look 
upward, not downward, and enjoy what is 
good, noble and enduring. I  am sure that 
our homeguard will do their utmost to show 
you about; the program indicates their good 
intentions. And let me express the hope 
that when you fold your tents and return to 
your own firesides, there will reverberate 
within you these words: “Farewell goes out 
sighing.”
PRESIDENT’S ANNUAL REPORT
(Continued from page 234.) 
this, we have not set ourselves the proper 
standard, and our Society intends, aside 
from accounting only, to hold up this larger 
standard for all of its members.
The future of the American Society is 
bright indeed. I am,however, concerned that 
we should not lay too much stress upon 
purely material successes. Numbers and 
well organized finances are necessary. How ­
ever, we are prone to think too much of re­
sources and great wealth and too apt to 
judge a man’s success by the money that he 
has made and an accountant by the same 
yard stick, also an accounting organization.
It is my trust that our Society should be 
an organization of open minded and disin­
terested service. That we will always be big 
enough and courageous enough to be courte­
ous and considerate, and in particular be 
sure enough of the soundness of our own 
position, to be generous with those who may 
not agree with us.
I have been a member of many Boards 
and it has been my pleasure to know many 
important men. I have never been associ­
ated with any group of men bigger, broader 
or more self-sacrificing than the members 
of our own official family, where diverse 
opinions were more freely and frankly ex­
pressed and yet, where there has never been 
a time when the fullest respect and con- 
sideration has not been given to the view­
point of the others.
My report would not be complete without 
an expression of deep gratitude to our opti­
mistic and tireless secretary who has given 
without stint to the work of his office. A 
word should also be said of the very faithful 
chief office assistants, Miss Lile and Miss 
Arliss.
In conclusion, I  trust that our Society 
may always encourage a free and open ex- 
pression of opinion and that its policy of. 
one year term of office may bring into its. 
official family accountants of varied opin- 
ions, for I  am certain that if open minded­
ness is riot always maintained and the op­
portunity given for free expression, that we 
will not be able to render the full service 
that we should to our profession.
N. A. MEMBERS WARNED OF LAW  
VIOLATIONS.
Title of C. P. A. must come from State Accountancy 
Board.
Persons practicing accountancy in Indiana and 
representing themselves as certified public ac­
countants are violating the law if they have ob­
tained their certificates from sources other than 
the State Board of Accountancy, Attorney-General 
U. S. Lesh pointed out today in an opinion sent 
to Lawrence F. Orr, chief examiner of the State 
Board of Accountancy. Orr, in requesting the 
opinion, said several hundred accountants were 
practicing in the State on the strength of certifi­
cates obtained from a firm in Washington, D. C. 
He said they styled themselves as certified public 
accountants, National Association. Lesh said it 
was illegal for a firm to advertise itself as certi­
fied public accountants when either member of the 
firm lacked the State’s requirements and certifi­
cates.
(The Indianapolis Times, September 7, 1923.)
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Report of the Secretary
September 13, 1923. 
To the Board of Directors and Members of 
The American Society of Certified Public 
Accountants:
G e n t l e m e n :
It is my pleasure to submit a report as 
Secretary, of the American Society of Certi­
fied Public Accountants, for the period be- 
ginning December 15, 1922 and ended Sep­
tember 13, 1923.
The membership of the Society at the time 
of the last annual meeting was 637. Since 
that date, 198 members have been admitted, 
16 persons were elected between the annual 
meeting and the report of the auditors as 
published in the magazine.
During the year the following have died:
C. H. Highley, Ga., Charles A. Pierce, I a.,
E. B. Jacobs, Va., Frank A. Smith, Pa.
The following members have resigned 
during the year: Ira S. Harris, Texas, Wm. 
J. Magee, Mass., Jas. P. Robertson, Wash.,
G. A. Ruhl, La., Ralph C. Miller, Mich., 
Hubert E. Smith, Wash., Wm. E. Bishoff, 
Va., Eldon E. Dadson, Mich., John H. 
Baker, Col. 
This makes a total membership, today, of 
822 (as of October 1, 1923).
Tabulation of C. P. A. Certificates Issued 
By State.
As of October 1, 1923.
On our Our 
STATE C.P.A.’s mailing Member-
issued. list. ship.
Alabama . . . . . . . . . .  40 32 2
Arizona ................ 9 7  4
Arkansas . . ....... .. 44 14 4
California . . . . . . . . .  324 229 26
Colorado . . . . . . . . . .  114 66 8
Connecticut . .........  134 79 7
District of Columbia 0 109 42
Delaware . . . . . . . . . .  12 7 1
Florida . . . . . . . . . . . .  21 14 1
Georgia ................  100 71 20
On our Our
STATE    C.P.A.’s mailing Member-
 issued. list.   ship.
Idaho . . . . . . . . . . . . . .  28 18 2
Illinois ............ . .. 300 332 81
Indiana ................  489 172 11
Iowa .......... 42 19 3
Kansas . 16 8 3
Kentucky .............. 54 19 5
Louisiana . . . . . . . . . .  221 63 11
Maine ............ . . . .  51 25 3
Maryland . . . . . . . . . .  82  51 23
Massachusetts . . . . .  292 323 33
Michigan ......-----  192 146  57
Minnesota ............. . 131 46 4
Mississippi ...........  90 56 3
Missouri ............... 148 89 3
Montana ............... 42 33 8
Nebraska . .  . . . . .  30 21   4
Nevada .................  15 7 2
New Hampshire..... 342 8 1
New Jersey...........  191 135 20
New Mexico. . . . . . . .  3 6 0
New York.. . . ------ 1,308 1,338 188
North Carolina. . . .  204 38  21
North Dakota.........  15 8 0
Ohio ......................  342 243 28
Oklahoma ............ . 155 52 26
Oregon ......... ........ 86 64 7
Pennsylvania . . . . .  . 312 262 55
Rhode Island.. . . . .. 46 29 8
South Carolina....... 47 33 11
South Dakota....... 5 5 2
Tennessee ........ 55 50 12
Texas........ ...... . . .  143 95 14
Utah ....... .............  28 17 0
Vermont ................  6 3 1
Virginia ................ 47 44 11
Washington ......... . 146 113 4
West Virginia.. . . . .  35 25 10
Wisconsin . . . . . . . . .  183 67 27
Wyoming ..............  23 16 1
Foreign . . . . . . . . . . .  0 20 3
Total..........!... 7,043 4,727 821
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Recapitulation.
Total C. P. A. certificates issued... 7,043
On our mailing list............... 4,727
Dead and Revoked........... 344
Duplicate Certificates*.........  1,521
Unable to locate................. . 906
Total.............................. 7,043 7,043
* C. P. A. with more than one certificate.
The growth of the Society since the last 
annual meeting has been, in my opinion, of 
a decidedly healthy character. Many of the 
new members taken in are men of long 
experience and well known standing in the 
field of public accountancy, so that today we 
are on a more solid basis, from the stand­
point of membership, than we were last 
December.
The work of this office has been largely 
devoted to building up our records pertain­
ing to the C. P. A. certificates issued by the 
several State Boards and editing the month­
ly official organ, THE CERTIFIED PUB­
LIC ACCOUNTANT, It consumes con­
siderable time to gather material of a diver­
sified character from all over the United 
States which will be read by the certified 
public accountant, Your Secretary is not 
an experienced editor and therefore this 
particular type of work consumed more time 
this year than it should consume after a 
period of experience. Each month 7000 
copies of THE CERTIFIED PUBLIC 
ACCOUNTANT have been printed and dis­
tributed; approximately 600 copies of it are 
forwarded to the secretaries of chambers of 
commerce and trade associations through­
out the United States; several hundred col­
lege libraries are on our mailing list and 
receive the publication monthly. We have 
mailed the magazine, monthly, during the 
year to every member of the American Asso­
ciation of University Instructors in Ac­
counting who is not a certified public ac­
countant, those who are certified public 
accountants receiving it through the regular 
mailing list. There are, today, approximate­
ly 4000 certified public accountants who are 
not members of the American Society who 
are receiving the publication monthly. This 
 free distribution of our official organ has 
been rather expensive but, in my opinion, 
has been well worth the money invested 
judging from reports and comments on the 
work which we are doing. Every day ac­
countants come to Washington from the 
several parts of the United States. Quite a 
few of them find time to drop in at our 
offices and it has been a pleasure of the 
rarest kind to discuss with them the situ­
ation as it exists in their states and have 
their suggestions for improvement and con- 
serted action on the part of the profession. 
I find that there is a leaven at work in the 
profession and that public accountants and 
especially, C. P. A.’s, are coming more and 
more to see the necessity for organized effort 
among themselves. They are coming more 
and more to an agreement as to what is and 
what is not best for the profession. I  be­
lieve that the time is ripe for drawing them 
more closely into a national organization 
than at any time in the past.
During the last few months we have be­
gun in a conscientious manner the authen­
tication of all of our C. P. A. lists from 
the several  states and a consolidation of 
these figures as of September 10, 1923, shows 
that we have verified our lists to the extent 
of 6,654 names. In other words, we have the 
names, from official sources, of 6,654 persons 
who have been granted C. P. A. certificates 
by the various State Boards in the United 
States. Quite a few of these are duplicates, 
that is to say, where the man holds a certifi­
cate from more than one state; several hun- 
dred are dead and about six or seven hun­
dred we are unable to locate but We have on 
our mailing list, today, approximately 4800 
persons who are the. legal holders of C. P. A. 
certificates and who are receiving our publi­
cation.
(Continued on page 242.)
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SECRETARY'S ANNUAL REPORT
(Continued from page 239.)
The year that has passed has been a stren­
uous one. Many things have not been done 
because of lack of time and money but the 
time and work has been altogether pleasant. 
My association with our President, Mr. 
Main, has broadened my viewpoint and use­
fulness as have very few associations done 
for me and I  shall always look upon it as one 
of the most profitable periods of my experi­
ence and association. I would not overlook 
the fact that the entire official family has 
contributed largely in the work which we 
have been doing this year, as they have given 
untiringly of their time and have constantly 
lent their advice and counsel as well as man­
ifesting their hearty interest in the future 
welfare of our organization. The several 
State Society officials and State Board mem­
bers have heartily co-operated with this 
office in verifying our records and assisting 
us in their preparation. A great number of 
the members of the American Society are 
intensely interested and are working in 
season and out of season, building it into a 
strong organization. This report would not 
be complete without mentioning the consci­
entious and faithful services of those in the 
office.
TREASURY STOCK ENTRIES.
By F r a n k l i n  W. R ic h a rd s o n , C. P. A.
There should be no difference of opinion 
as to the proper book entries for treasury 
stock. These are as follows:—
First :—Donations are a charge to treas­
ury stock (an account for which is opened
on general or private ledger ) and a credit to 
surplus for an amount representing its par 
value or if no par value at its book value on 
date of issue. 
 Second:—Purchases are a charge to treas­
ury stock account at the valuation as stated 
above and if price paid is more or less than
such valuation the difference is a corres­
ponding debit or credit to surplus.
Third:—When treasury stock is sold, 
whether for cash or in exchange for proper­
ty, the difference between selling price and 
amount at which it was carried as an asset 
is, in case of a profit, a credit to profit and 
loss but in the event of loss a debit to surplus.
Note:—Rare exceptions to the above are 
only in connection with treasury stock ac­
quired previous to March 1, 1913.
Fourth:—In no instance except cancella­
tion is treasury stock an offset or deduction 
against capital stock and should appear as a 
separate entry in the assets of a balance 
sheet and not be included with such assets 
as plant or securities as in some published 
statements of listed corporations.
To love one’s friends, to bathe in life’s 
sunshine, to preserve a right mental atti­
tude— the perceptive attitude, the atti­
tude of gratitude—-and to do one’s work—  
these make up an ideal life.—Elbert Hub­
bard.
IN MEMORIAM
Bert C. Braman, N. Y. C. P. A. No. 573, 52 Wall 
Street, New York City, died on September 23, 1923.
Clarence L. Ebbels, N. Y. C. P. A. No. 219, 31 
Nassau Street, New York City, died on August 4, 
1923.
Frank Simpson Smith, Pennsylvania C. P. A., 
Dec., 31, 1918 and Ohio C. P. A. No. 290, Feb. 25, 
1922, 6333 Glenview Place, Pittsburgh, Pa., died on 
September 6, 1923. Mr. Smith was a Charter mem­
ber of the American Society of Certified Public 
Accountants.
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Announcements and Changes o f Address
George W. Alexander, Accountant and 
Auditor, 189 Monteague Street, Brooklyn, 
N.  Y. announces the merger of the practice 
of George W. Alexander & Co., with that of 
Samuel Newberger & Co. and that he will 
continue the practice of accountancy as an 
Associate of Samuel Newberger & Co., with 
offices at 38 Park Row, New York.
Robert G. Severance and Edgar G. Lucker 
announce the opening of an office under the 
firm name of Lucker & Serverance, Certified 
Public Accountants, 1051 Ellicott Square, 
Buffalo, N. Y. 
Stewart A. Steen, C. P. A., (Va & N. C. ) 
announces his withdrawal from the partner­
ship of Robinson, Kinney, Kling and Steen, 
to became a member of the firm of J. H. 
Wren & Company, with offices at Norfolk, 
Va., Bluefield W. Va., and Bristol, Tenn.
The firm of Zumwalt, Willson & Garnett, 
Tulsa, Oklahoma, having been dissolved, E.
F. Zumwalt announces the maintenance of 
the following offices for the practice of pub­
lic accountancy: 918-19 Kennedy Building, 
Tulsa, Oklahoma, 318 Kellogg Building, 
Washington, D. C., 215-16 Simpson Build­
ing, Ardmore, Oklahoma, 15 William Street, 
New York City. The New York office will 
be under the management of Mr. George C. 
Williams.
M a r w ic k , M itch ell  & Co., Accountants 
and Auditors, announce that they have ad­
mitted to partnership in their firm Mr. John 
Watt, C. P. A. Mr. Watt for several years 
has been manager of their Pittsburgh Office 
at 248 Fourth Avenue, and will remain there 
as resident partner. 
Roy T. Bell, Charles S. Alverson and 
Ralph F. Mateer announce the formation of 
a partnership under the firm name of Roy 
T. Bell & Co., with offices in the Wick Build­
ing, Youngstown, Ohio. 
Fred. Haberstroh, C, P, A., announces 
the removal of his office to 15 Park Row, 
New York City.  
Charles T. Haines, Tax Counsellor and 
Consulting Accountant, announces the open­
ing of offices at 705-710 Transportation 
Building, 17th and H Streets, N. W., Wash­
ington, D. C.
George F. Meitner, C. P. A., announces 
that he is now located at 717 California 
Bank Building, 629 South Spring Street, 
Los Angeles, California.
Samuel W. Webster, C. P. A., announces 
the establishment of offices for the practice 
of public accountancy at 136 Liberty Street, 
New York City.
F. A. Morrison & Co., announce the open­
ing of an office for the general practice of 
accountancy at 237 Tube Concourse Build­
ing, Jersey City, N. J:
Henry W. Sweeney, C. P. A., formerly of 
the University of Wisconsin is now connect­
ed with Columbia University, New York.
The man who thinks out what he wants 
to do, and then works and works hard, 
will win, and no others do, or ever have, or 
can— God will not have it so.— Elbert Huh-  
bard.
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VISITORS IN WASHINGTON FROM 
AUGUST 21 TO OCTOBER 1.
Wm. E. Mason Chicago, Illinois
David A. Jayne, Charleston, West Virginia
H. M. Pond, Chicago, Illinois
Reuben Pollowitz, New Haven, Connecticut
Isidore Schlanger, New York City
Henry M. Solomowitz, New York City
Mark V. Larned, Atlanta, Georgia
Carl Dietze, Milwaukee, Wisconsin
Geo. G. Scott, Charlotte, North Carolina
J. R. Mayes Louisville, Kentucky
Chester M. Foss, Portland, Maine
E. M. Blaylock, Idaho Falls, Idaho
Geo. P. Ellis, Chicago, Illinois
Leo Wasserman, Boston, Massachusetts,
D. B. Saunders, Boston, Massachusetts 
Wm. B. Isenberg, Detroit, Michigan
S. Earl Shook, Bridgeport Connecticut 
Frank Wilbur Main, Pittsburgh, Penna.
D. W. Springer, Ann Arbor, Michigan 
J. B. Tanner, Chicago, Illinois 
Alexander Aderer, New York City
W. A. Coy, Cleveland, Ohio 
A. H. Hammarstrom, Clinton, Iowa 
Thomas H. Evans, Detroit, Michigan 
Earl S. Clark, Providence, R. I.
John M. Palm, Greenville, South Carolina 
Alexander S. Banks, New York City 
Chas. Hecht, New York City
E. A. McAllister, New York City 
Alonzo Richardson, Atlanta, Georgia 
John Zimmerman, New York City 
J. S. M. Goodloe, New York City 
Frank G. Du Bois, Newark, N. J.
A. C. Upleger, Waco, Texas 
Wm. A. Ullrich, Dayton, Ohio 
Walter H. Shultus, Grand Rapids, Mich. 
James I. Mason, New York City.
PHARMACISTS REGISTRATION
( Washington Post, September 4, 1923.)
Asheville, N. C., Sept. 3
Recommendations that a national certifi­
cate be adopted to prepare the way for reci­
procal relations between the States for the 
admission of pharmacists to practice and
that the curricula of the standard pharmacy 
schools of the country be strengthened to a 
three-year minimum course with degree, 
were outstanding features of addresses made 
by the president of the National Association 
of Boards of Pharmacy and the American 
conference of pharmaceutical faculties, aux- 
ilary organizations of the American Phar­
maceutical association at the opening of 
their annual convention here today.
The meetings of the pharmacy boards and 
the pharmaceutical faculties organizations 
precede a general session of the American 
pharmaceutical association which starts to­
morrow night at 8 o’clock at a local hotel 
where all sessions of the allied bodies are 
being held and will continue simultaneous­
ly throughout next Friday.
A meeting of the council of the general 
pharmaceutical association, the executive 
body, which conducts the business of that 
association between conventions, also was 
held. Samuel L. Hilton of Washington,
D. C., chairman of the council, presided, and 
committee reports on business transacted 
during the past year were taken up and 
adopted. __________
THE KNOCKER’S CREED
I am the guy that knocks everything in 
town.
I take great delight in cussing the town 
when I have to wait a few minutes for a 
street car or subway train.
I warn every stranger not to move here.
I tell him taxes are high, water is poor 
and the merchants are robbers.
I never vote, especially if it is a city elec­
tion.
I don’t care who is elected, for I always 
knock whomever is elected.
I never subscribe to any community fund.
I am not a member of the Chamber of 
Commerce.
I am Knocker.
( Flatbush Chamber of Commerce Bulletin.)
In a world where death is, there is no 
time to hate.— Elbert Hubbard.
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State Society and Other News
COLORADO.
At the annual meeting of the Colorado 
Society of Certified Public Accountants held 
September 19, 1923, the following were elect­
ed as officers for the coming year: President, 
T. R. Young, 722 U. S. National Bank Bldg.; 
1st Vice-President, L. C. Linck, 434 U. S. 
National Bank Bldg. ; 2nd Vice-President,
F. H. Bentley, Colorado Fuel & Iron Co.; 
3rd Vice-President, George Best, 622 Ex­
change Building; Treasurer, W. J. Thomp­
son, 1232 1st National Bank Bldg.; Secre­
tary, T. J. Witting, 1030 Foster Building; 
Auditor, J. L. Butler, 1030 Foster Building; 
Directors: George Best, W. H. Sprenkel, 
Clem W. Collins, Louis C. Linck, Ralph B. 
Mayo, T. R. Young, T. J. Witting, R. T. 
Redington, F. H. Bentley.
MASSACHUSETTS.
Massachusetts Board of Examiners will 
hold an examination for certified public ac­
countants on Nov. 20 and 21, 1923, at Ford 
Hall, Boston, Mass.
TEXAS.
The Texas Society of Certified Account­
ants will meet in conjunction with the 
Texas Chapter of the American Institute of 
Accountants on October 26th and 27th, 
1923, at Dallas, Texas. An attractive pro­
gram of addresses and papers is being pre­
pared.
V IR G IN IA .
The following is copied from The News 
Leader, Richmond, Va., Saturday, Septem­
ber 8, 1923.
“The election of officers will be the main 
business before the Virginia Society of Pub­
lic Accountants at this morning’s session of 
a two-day meeting of the society now being 
held at Hotel Richmond. The afternoon ses­
sion will open at 2.30 o’clock with an address
by I. J. Marcuse, president of the Richmond 
Chamber of Commerce. The convention will 
close this afternoon.
At yesterday’s sessions, nine new mem­
bers were elected to the society, and general 
matters of interest to public accountants 
were discussed. C. S. Goldston, president 
of the Virginia Society,presided at the meet­
ings.
Following the election of, new members, 
addresses were made by W. F. Augustine, 
president of the Richmond chapter, and B. 
A. McKinney, auditor of the F. S. Royster 
Guano Company of Norfolk.
Mr. Augustine told how the accountant 
can co-operate with the banker and Mr. Mc­
Kinney dealt with the problems of treatment 
of repairs and depreciation in certain in­
dustries.
After the business session this morning, 
Wilbur L. Harrison, secretary of the Ameri­
can Society of Certified Public Accountants, 
will make an address on “The C. P. A. Sit­
uation.” I. J. Marcuse, president of the 
Richmond Chamber of Commerce, will speak 
at the afternoon session which opens at 2.30 
o’clock.
W A S H IN G T O N .
At the annual meeting of the Washington 
Society of Certified Public Accountants held 
on August 25, 1923, the following officers 
were elected :President, Jas. M. McConahey; 
Vice-President, Wm. McAdam; Secretary- 
Treasurer; C. S. Cowan. These gentlemen, 
together with J. P. Robertson and A. S. 
Hansen, constitute the Board of Directors. 
Herbert W. McIntosh was elected Auditor.
Once we thought work was a curse; then 
it came to us that it was a necessary evil; 
and yesterday the truth dawned upon us 
that it is a blessed privilege— Elbert Hub­
bard.
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N E W  YOR K
The New York State Society of Certified 
Public Accountants had a most interesting 
and instructive All-Day Meeting on Tues­
day, September 25, 1923, in the Journalism 
Building, Columbia University, the princi­
pal matters under consideration being the 
report of the Committee on Furtherance of 
the Objects of the Society and the report 
of the Committee on Legislation. Both of 
these Committees presented exhaustive and 
enthusiastic reports which created much 
discussion. Th members present adopted a 
resolution approving the reports and in­
structed the Committee on Legislation to 
proceed to draft a bill looking towards com­
pulsory registration and licensening of all 
practicing public accountants in the State. 
The proposed accounting law is to be model­
ed along the lines of the licensening of pro­
fessional engineers and land surveyors, 
Chap. 581, General Business Law of New 
York.
The call for the Conference stated the 
purposes of the Conference “to present, dis­
cuss and clarify the purposes, objects and 
future policies of the New York State So­
ciety.”
The Legislation Committee submitted a 
definition of public practice of accountancy, 
reading as follows:
Definition of Public Practice of Accountancy: 
A person engages in the public practice of Ac­
countancy within the meaning and intent of this 
act who, holding himself out to the public as a  
qualified practitioner of Accountancy, offers for 
compensation to perform, or who does perform, on 
behalf of clients, work that requires the verifica­
tion of financial transactions and accounting 
records; the preparation and certification, on the 
basis of such verification, of financial and related 
statements for credit and publication purposes; 
and, in general, and as an incident to such work, 
the rendition of professional assistance in all 
matters of principle and detail directly related to 
accounting, financial, business, and organization 
procedure. 
The attendance was most phenomena] in 
that during the day approximately 250 were 
present. This number was increased during
the afternoon and evening sessions to be­
tween 300 and 400, including members of 
the Society and public accountants in prac­
tice, not members of the New York Society.
MORNING SESSION. 10 :45 A. M.
1. OPENING ADDRESS: AIMS AND PURPOSES 
OF THE CONFERENCE.
By the President, Mr. Robert H Montgomery.
2. REPORT ON THE ANNUAL MEETING OF 
THE AMERICAN SOCIETY OF CERTIFIED  
PUBLIC ACCOUNTANTS IN 1923.
By Mr. John T. Madden. 
3. REPORT ON THE ANNUAL MEETING OF 
THE AMERICAN INSTITUTE OF ACCOUNT­
ANTS IN  1923.
By Mr. Joseph J. Klein.
4. ADDRESS: THE CREDIT MAN AND T HE 
CERTIFIED PUBLIC ACCOUNTANT.
By Mr. J. L. Medler, President of the New 
York Credit Men’s Association.
 Questions arid Discussion. 
AFTERNOON SESSION. 2:30 P. M.
1. ADDRESS: THE LAWYER AND THE CERTI­
FIED PUBLIC ACCOUNTANT.
By Mr. Joseph M. Hartfield, of White & Cage, 
Attorneys-at-Law.
Questions and Discussion.
2. PAPER: THE BANKER AND THE CERTI­
FIED PUBLIC ACCOUNTANT.
By Mr. A. E. Van Doren, Vice President, 
Irving Bank-Columbia Trust Company.
Questions and Discussion.
3. REPORT OF THE COMMITTEE ON FUR­
THERANCE OF THE OBJECTS OF THE SO­
CIETY.  
Discussion and Action on the Report.
4. PRESENTATION OF THE REPORT OF THE  
LEGISLATION COMMITTEE.
(To be considered at the Evening Session.)
EVENING SESSION. 7 P. M.
1. CONSIDERATION OF THE REPORT OF THE 
LEGISLATION COMMITTEE.
The best preparation for good work to­
morrow is to do good work today; the best 
preparation for life in the hereafter is to 
live now.— Elbert Hubbard.
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D. C. RECIPROCAL CERTIFICATES
We are taking the liberty of attempting 
to clear up a misunderstanding that appears 
to be in the minds of so many certified pub­
lic accountants who desire reciprocal certifi­
cates under the District of Columbia Ac­
countancy Law. We do not wish to be un­
derstood as speaking officially but with only 
a desire to set forth the ordinary procedure 
necessary to placing the machinery of reci­
procity into operation. 
The District of Columbia Accountancy 
Law provides “That the Board of Account­
ancy may, in its discretion, waive the exami­
nation and issue a certificate as certified 
public accountant to any person * * * * 
who is the holder of a certificate as certified 
public accountant issued under the laws of 
any State or Territory 'which extends simi­
lar privilege to certified public accountants 
of the District of Columbia, provided the re­
quirements for such certificate in the State 
or Territory which has granted it to the ap­
plicant are, in the opinion of the board, 
equivalent to those herein required.” It will 
be observed from this provision of the law 
that reciprocity can only be consummated 
through the official concurrent acts of the 
District of Columbia Board and the state 
board with which the District reciprocates.
So far the District Board’s time has been 
taken up with the question of waiver certifi­
cates. The next step is to give an examina­
tion and set a standard. The Board has 
announced an examination for December 5,
6, and 7, next. Until the District Board has 
set a standard by examination and adminis­
tration of the waiver clause, no state in the 
Union can, with propriety, recognize the 
standard of the District of Columbia be­
cause none exists.
There is also an additional phase to this 
question and that it, the District Board has 
not now any outstanding certificates which 
it might desire to have recognized by some 
foreign Board. The initiative in this mat­
ter must come through the Board and the 
applicant desiring reciprocity.
We hope that this simple statement will 
make it clear that up to this time, it has not 
been possible for reciprocal certificates to be 
issued or even be considered by the District 
of Columbia Board.
SATURDAY EVENING POST EDITORIAL
The following editorial on “Personal- 
Audit Habit” , which appeared in The Sat­
urday Evening Post of September 8, 1923, 
has elicited much adverse criticism from 
certified public accountants throughout the 
country.
“Physicians in many cities note with gratifica­
tion the increasing number of office visits they 
receive from business and professional men of all 
ages who want to know once a year just where 
the stand physically.
“Periodical audits of one’s bodily resources are 
not less useful to the individual than the inquisi­
tions of bank examiners and chartered accounts 
ants are to depositors or corporation stockholders. 
There is a close parallel between the two, and the 
only wonder is that keen men of affairs who 
always know their bank balances to a penny and 
carry accurate mental pictures. of the condition 
of the condition of the concerns in which they are 
interested should have been so slow to perceive 
the substantial value of the services that their 
medical advisers can render them even in periods 
of seeming good health................... ”
It is the occasion for no little surprise 
that the Saturday Evening Post is not aware 
of the American public accountant’s title 
“C. P. A.” made legal by law' in every state 
in the Union, the District of Columbia, 
Hawaii and the Philippines during the past 
twenty-five years. 
U. S. CHAMBER COST WORK
A pamphlet on “The Acceptance and In­
stallation of Uniform Methods of Cost Ac­
counting” has recently been published by 
the Fabricated Production Department of 
the Chamber of Commerce of the United 
States. Single copies of this pamphlet can 
be obtained by addressing Mr. E. W. McCul­
lough, Manager, Fabricated Production 
Department, Chamber of Commerce of the 
United States, Mills Building, Washington,
D. C.
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Recent Certified Public Accountant Certificates Issued 
on Examination and Through Reciprocity
CALIFO R NIA .
August 22, 1923, Examination.
W. J. Nichols, Los Angeles.
L. B. Cartwright, Glendale.
G. A. Savage, Hernlossa Beach.
V. B. Espinoza, Hollywood.
J. F. Prior, San Francisco.
W. N. Harris, Oakland.
M. J. Gillis, Jr., Pasadena.
J. C. Thomson, Hollywood.
H. S. Noble Los Angeles.
W. D. Black, Sausalito.
A. H. Higgard, San Francisco.
L. H. Penney, San Francisco.
T. D. Skinner, San Francisco.
H. R. Plimsoll, San Francisco.
A. F. Sherman, Oakland.
R. W. Burton, Berkeley.
I. N. Frisbee, San Francisco.
Reciprocity, August 22, 1923.
J. W. Boies, Oakland.
C. E. Cree, Los Angeles.
F. Johnson, San Francisco.
F. G.Butts, Washington, D.C.
E. L. Riley, San Francisco.
J. H. Jorgenson, San Francisco.
C. W .Collins, Denver, Colo.
T. J. Witting, Denver, Colo.
E. M. Wilson, Medford, Oregon.
W. Wolf, Dayton, Ohio.
E. Fuller, New York, N. Y.
A. E. Keller, Los Angeles.
R. S. Webster, Los Angeles.
COLORADO.
A pril, 1923 
Examination.-—H. N. Rigg.
J u l y , 1923 
Examination.— 
C. E. Deatherage, 401 U. S. National Bank 
Building, Denver
W. L. Pitcaithly, Jr., 722 U. S. National 
Bank Bldg., Denver 
R. B. Easton, 4406 West Hayward Place, 
Denver
W. E. Nissen, 2320 High Street, Denver
H.  M. Fancher, 730 St. Paul Street, Denver 
Carl H. Arnold, 203 Customs House, Denver
GEORGIA.
May, 1923 
Miss Mabel E. Hall, Mason; J. B. Meyer, 
Macon; R. L. Holland, Savannah; C. B. 
Wray, Macon; R. J. Sauls, Atlanta; Mark 
V. Larned, Atlanta; G. C. Carson, Savan­
nah.
LOUISIANA .
C. P A. Certificates Issued as a Result of 
the May, 1923, Examination
Raymond P. Meyers, New Orleans, La.
H. E. Nettles, Monroe, La.
Victor Canfield, New Orleans, La.
M AINE .
November 17, 1922 
Examination.—Stephen W. Sawyer.
M ay 18, 1923 
Examination.—- Wm. Webster McCann, 
Max E. Silverman.
M AR YLAND .
M arch  5 ,  1923 
Joseph Oliver, Baltimore; Samuel Law­
rence Ensor, Baltimore; Frederick Earl 
Reuwer, Baltimore; John Raymond Hut­
son, Baltimore; Ambrose H. Bailey, Balti­
more.
M INNESOTA
(July 13, 1923)
Harry E. McGinty, Minneapolis 
Arthur E. Haslund, St. Paul 
Arthur C. Brude, Virginia 
Leonard J. Byers, Rochester 
Fred J. Hartmann, Minneapolis
NE B R A SK A
May, 1923 
Examination.—Alfred L. Adams.
T H E  C E R T I F I E D  P U B L I C  A C C O U N T A N T 249
ANN UAL MEETING PROCEEDINGS
( Continued from page 232.) 
do believe, as I have previously stated, that 
if we are going to move forward we must 
have our representation from the states on a 
little different basis, on a more restricted 
basis, and it must come out of the state so­
cieties, because their interest is in the field 
where the most labor and the most effective 
work can be done.
It is all very well to criticize, but criticism 
that isn’t constructive is meaningless, worse 
than chaff, so I have prepared something 
constructive, which it is my intention to try 
to get the new Board of Directors—and I 
believe it is the proper thing for the new 
Board—to consider and to place before you 
certain proposed amendments to the consti­
tution and by-laws.
I am submitting this to you for the pur­
pose of enabling you to crystallize your 
ideas, not for any purpose of any action 
here, because under the constitution that is 
impossible. Under the constitution the 
amendments must be submitted by the 
Board of Directors or twenty-five members 
of the Society. I f  twenty-five members of 
the Society wanted to sign this, it would be 
in position to go out as a mail ballot, but I 
wanted to pay the new Board of Directors 
the courtesy of laying this before them, 
subject to any changes that they might think 
proper, in their judgment.”
President Main in announcing that dis­
cussion of the report would have to be post­
poned until afternoon referred to the chair­
man of the committee as follows: “Mr. Chair­
man, we appreciate this masterpiece that 
you have given us. Your retirement from 
business and professional life is not only 
going to be a great loss to our profession, 
but a particular loss to our own organiza­
tion. I trust and I  believe, Mr. Chairman, 
that we will continue to have your advice 
and counsel, because without that this So­
ciety will not be able to continue to make 
the progress that it should. Your services 
have been invaluable.”
Mr. J. H. Tregoe, the Secretary-Treasurer 
of the National Association of Credit Men 
spoke, on the subject: “The Relations of 
Credit to Sound Bankruptcy Practice.” 
This will be printed in full.
President Main introduced the next 
speaker as follows: “Once upon a time, to 
be exact—and an accountant ought always 
to be very exact—some twenty-seven years 
four months and twenty-nine days ago, there 
was adopted in New York what is known 
as the law to license accountants. The term 
chosen for those licensed at that time might 
have been “chartered accountants”, “ licen­
sed accountants” , “recognized accountants” , 
or any other term. Like all New Yorkers, 
however, those who framed this law be­
lieved in being original, if there was any 
good purpose in so doing, and so the term 
“certified public accountant” was provided 
to indicate those who are certified by the 
Board of Regents.
Fortunately, for this profession of Certi­
fied Public Accountants, Pennsylvania a 
few years later adopted a similar law, and 
saw fit to use the same designation. Since 
that time, one state after another has adopt­
ed similar laws until we have these laws on 
the statute books of all of our states.
As we look about and realize the high 
pace which the profession has attained. I 
think we are prone to forget the sacrifices 
and the efforts which have been put forth by 
those who desired to foster this certificate.
The attacks on the certificate have been of 
three characters: first, the effort to relegate 
the certificate to a secondary place; second, 
the efforts to eliminate the certificate entire­
ly. Most of our states, at some time or 
other, have had to combat efforts for the 
repeal of the statute. Third, efforts to com­
mercialize the certificate as exemplified by 
the work of the National Association.
To no group of accountants can be given 
the entire credit for bringing about the pres­
ent conditions and the present high recog­
nition. However, I  believe that the group 
which should receive the largest credit is
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the New York authorities; and in referring 
to the New York authorities, I  refer not 
only to the State Board of Examiners, but 
also to the Board of Regents, and also to its 
very capable and efficient Director of Pro­
fessional Education, Dr. Augustus S. Down­
ing. Dr. Downing’s address will appear in 
has been my pleasure to come to know Dr. 
Downing, and as I have come to know him, 
I have not only admired and respected him 
for his great courage and fearlessness, but 
even more so for his remarkable vision and 
constructive viewpoint.
Our profession has many friends, none 
greater than our good friend, Dr. Augustus 
S. Downing, who will now address us on 
“Functions of State Boards” . Dr. Down­
ing.” Dr. Downing’s address will appear in 
full.
The morning session adjourned at 1:15 
and the afternoon session convened at 2:00. 
President Main introduced the first speaker 
as follows: “Gentlemen, I will ask you to 
please come to order. New York City at 
the present time has a population of some 
eight millions. The bringing together of 
this many human beings into such a small 
area as the five boroughs raises problems of 
transportation and other civic problems, the 
complexities of which are almost, if not en­
tirely beyond comprehension. Fortunately, 
for New York City, for New York State, for 
the rest of the country, New York has devel­
oped not only a large number of business 
and financial giants, but no small number 
of business and financial giants with a pas­
sion for service.
I believe, however, that if a vote were 
to betaken by those who are informed as to 
the most useful of citizens of New York 
from the standpoint of civic activity, that 
practically the unanimous choice from such 
a vote would be Mr. Louis E. Pierson, the 
Chairman of the Board, of the Irving Bank- 
Columbia Trust Company, and the Presi­
dent of the oldest and the most influential 
of our Chambers of Commerce of this coun­
try, the Merchants’ Association of New 
York.
We are indeed fortunate in having Mr. 
Pierson as our speaker at this time. There 
is no doubt that our profession has lagged 
behind in the part that it should take in 
civic activities. Mr. Pierson is going to 
speak to us on the subject: ‘The Certified 
Public Accountant and His Civic Responsi­
bility’ ” .
Mr. Pierson prefixed his prepared address, 
which will appear in a later issue, as fol­
lows: “Well, gentlemen, that sounded more 
like a nominating speech to me than any­
thing else, but I know it was well-intended, 
and I appreciate it very much, and it cer­
tainly is very pleasant to be with you here 
today.
New York is always glad to welcome these 
conventions. We are always glad to have 
you come here and give us an opportunity 
of seeing something of you. True, it is a 
busy city and we don’t get much chance. 
We are somewhat busy ourselves, and we 
know that when you get into these conven­
tions you are so busy yourselves that you 
don’t get much chance to visit around.”
Following Mr. Pierson’s address Mr. 
Palm of Greenville, S. Carolina spoke on 
“ the value of the Chamber of Commerce to a 
small city” and emphasized the part which 
accountants should play in sustaining their 
local chamber.
The next speaker was James J. Wilson, 
Assistant District Attorney for New York 
County, who spoke on the subject: “Certi­
fied Public Accountants as Receivers, Trus­
tees and Administrators” . His address will 
also apear in full at a later date.
The report of the committee on a Code of 
Ethics was presented by the chairman, A. C. 
Upleger, member of the State Board of Ac­
countancy of Texas; Alexander Aderer, New 
York City; Lewis Allen, Buffalo, N. Y .; 
Harold Dudley Greeley, New York City; 
Thomas H. Evans, Detroit, Mich.; E. G. 
Shorrock, Seattle, Wash.; John B. Tanner, 
Chicago, Ill.. Mr. Upleger prefixed his pre­
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pared report which will appear in full later 
by the following statement. “ It gives me a 
great deal of pleasure to present this report, 
particularly so, because I had so little to do 
with it.
The motion as originally made has been 
generally ascribed to me, but I had nothing 
to do with the original motion, but the job 
was settled on me and I have done the best I 
could under the circumstances. I  feel par­
ticularly indebted to Harold Dudley Greeley 
of New York, Louis Sattern of Buffalo and 
Ray Havens, the Past President of Interna­
tional Rotary, who have all given me sug­
gestive items to put into this code or state­
ment of ideals. I feel that what we have to 
present is more in the nature of a statement 
of ideals than it is a code of ethics. It is 
rather difficult to establish a definite code 
that will last over a period of years in a pro­
fession as new as ours. There necessarily 
will be changes made as we have new view­
points of our profession.
Therefore, we suggest that this report be 
simply brought before the attention of the. 
membership of the Society, and that any 
action be deferred until such a time as will 
give us more time to work the matter out 
and arrive at a definite set of rules.” He 
followed the report with the following state­
ment. “We feel that as a statement of ideals 
it covers about everything, covers more than 
perhaps we want to include. There are many 
objectionable features in the report, and it 
is those features that we would like to see 
eliminated, but we would like the advice of 
the entire membership of the Society.
One of the things that to my mind is ob­
jectionable is the word ‘secret’. That word 
implies something sinister to a good many 
people, and we feel that perhaps there is an­
other word that might be substituted. There 
are other points that we feel are weak. The 
statement is too long, but we put it all in 
because it is easier to cut out sometimes 
than it is to add to. I  would like to have 
someone express himself in regard to this 
matter. We have purposely refrained as far
as possible calling it a code, because it is not 
a set of rules by which we are to be guided.” 
The report as presented brought out con­
siderable discussion, some of the points in 
which follow. Mr. Castenholz of Chicago, 
said, “Lets’ get out of this holier-than-thou 
attitude that I know a certain institution 
with which I am connected seems to profess, 
and let’s all be a bunch of good fellows. I 
have nothing particular to contribute to this 
discussion except that I like that kind of a 
report. We have too much law in this 
United States, and if we have too many defi­
nite rules in an organization of this kind we 
are going to get this fear of God into our 
system so that we will never be able to 
think freely or act freely. I like a general 
statement of purposes, such as your report 
has outlined, and if individual infringe­
ments of those ideals appear, let’s deal with 
them when they come up, rather than formu­
late a code of Moses for this institution, and 
say, ‘Thou shalt not.’
Let’s be a bit more positive than that, and 
I think your report is a positive report in its 
nature and not, ‘Thou shalt not.’ ”
Mr. Dunn of New York said “ I would 
like to suggest that the Committee be given 
latitude along the line of an expression by 
the chairman of that committee, before it be 
put into printed form. One item is in regard 
to the use of the word ‘secret’. I  would sug­
gest for the approval of the committee the 
word ‘confidential’. That is the thing we 
are looking for.
The other is its redundancy, if I may call 
it such. The statement of ideals, as the 
chairman has recognized, does repeat itself 
in a few places. I  think we can say the com­
mittee has done so much that it should have 
careful consideration before it appears in 
print. Somebody might read it and say, 
‘Oh, well, they said too much ; said it in too 
many ways.’ There is an old adage, ‘Once 
said is better than twice said.’ ”
Mr. Miller of Louisiana spoke as follows: 
“ I just want to say a word before we pass 
that. I was not a member of that commit­
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tee, but I think that a point was particular­
ly well brought out in the closing ideals 
stated in the report.
I think that a better spirit has been en­
gendered and should be fostered among cer­
tified public accountants of bearing with the 
faults of the other man and concealing 
minor faults; well, not concealing, but deal­
ing more charitably with his weak spots for 
we may all be some day subject to similar 
ones. I think the note in that report which 
appealed to me more was that idea of friend­
ly co-operation and friendly help to each 
other.”
At the conclusion of the discussion the re­
port was received, ordered printed, and the 
committee was continued with the request 
that as suggestions come to them changes in 
phraseology be made by them and that the 
committee be requested to present a final 
report next year.
At this point discussion was entered into 
of the report presented by Mr. Dunn at the 
morning session. Mr. Welch, president of 
the New Jersey State Board, asked the ques­
tion : “Who of us is doing anything in a 
constructive way to develop and encourage 
the younger men who must come before the 
state boards for examination ?” He believed 
that every member of a state board would 
agree that they find a lack of executive grasp 
of the problems that are put before the can­
didates. “The practical question is: what 
does the young practitioner secure from the 
experience he obtains as an employee of re­
putable accounting concerns? Are we, as 
accountants, doing anything in our business 
offices to develop and to help young men to 
the ideals and principles that we want them 
to follow? It seems to me that we are all 
asleep at this point. Perhaps those who are 
not on state boards do not realize it as well 
as we who are obliged to sit down and look 
over the examination papers.”
At this point Mr. Dunn closed the discus­
sion as follows: “That is the spirit; that is 
exactly the spirit that will win. Before this 
matter is closed, I want to emphasize to all
of you and I want you to carry the message 
to every one you know, that there is a warn­
ing to be had from the Minnesota situation.
I don’t want to see any more Minnesota sit­
uations develop. Now, if you visualize back­
ward instead of forward, you will see the 
purpose that there has been in the examina­
tion policy of the American Institute. The 
fruit of that purpose has been gathered from 
Minnesota; the substitution of the chapter 
of the American Institute for a Minnesota 
Society of Public Accountants which no 
longer exists. Let’s don’t have any more 
states with the disbanding of the state so­
ciety if we can help it. The regulation is 
going to be and is going to remain, until our 
national constitution is changed, at least, in 
and under the powers of the states. And 
when the states pass restrictive legislation 
such as they have in the practice of law, 
medicine and dentistry and sometimes chiro­
pody, no other certificate is going to be avail­
ing than the state certificates and I  am not 
so sure in looking into the future with what 
vision I can, that that is not something 
which should be fostered by the certified 
public accountant, all within reason, of 
course, because we have had some situations 
which were unreasonable. We had one in 
Utah which was unreasonable. In Utah we 
had a reasonable director in the Department 
of Registration, and right in line with what 
Dr. Downing said this morning, it was 
through his instrumentality that the law 
was changed, so that any one now with the 
proper qualifications can go and locate him­
self, or he can locate himself elsewhere, and 
have an office in the State of Utah, which he 
couldn’t do before, and thereby become 
qualified to receive recognition from  ^ the 
State of Utah. Previous to that he had to 
live there, actually reside there, and the Di­
rector of the Department of Registration 
recognized the fact that that wasn’t good for 
the development of the State.”
At this point the Secretary presented a re­
port on the election of state representatives 
showing that in twenty-five of the states
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changes had been made in the representa­
tives, thus carrying out the spirit of the So­
ciety which endeavors to pass around not 
only the honors but the responsibilities as 
well.
Mr. Ellis of Chicago moved that the re­
port presented by Mr. Dunn be received and 
the recommendations regarding the changes 
in constitution and by-laws be recommended 
to the Board of Directors for favorable ac­
tion. Motion was seconded by Mr. McCul- 
loh of New York and carried.
Mr. Castenholz of Chicago raised another 
subject, speaking as follows: “We have 
been talking a great deal about ideals. Now, 
ideals, unless they lead to productive results 
—that is, unless they are fertilized—don’t 
mean very much. Now, the process of fer­
tilization of ideals is education. I have been 
interested in education for quite a number 
of years, and I have contributed a few tire­
some books to that field. The same problem 
comes up in the state examinations. You 
say people don’t seem to have a grasp of the 
situation that confronts them in the exami­
nations. They are either deficient in Eng­
lish or deficient in interpretation, and those 
thing sare due to lack of general education 
or lack of specific accountancy education.
It appears to me that an organization of 
this kind that is primarily interested in 
building up a large membership should look 
to the young men for their recruits, and 
should, therefore, endeavor to do whatever 
they can of a constructive nature to interest 
the younger generation in taking up the 
work in which we are more or less already 
settled, and presumably somewhat expert. 
Whether or not we can get this profession on 
the same basis as a learned profession which 
possibly requires the possession of a college 
degree, or the completion of a college course, 
is neither here nor there. That may come 
eventually. I  hope it does, for because until 
we do something like that, I  am afraid we 
can5t compare ourselves with the learned 
professions. A medical man must, before 
he practices, go through an extensive course
of instruction at some unicversity even be­
fore he is entitled to take his examination. 
That is an ideal. Then that ideal is pro­
tected by law because no one can practice 
medicine unless he has a license. That con­
dition does not exist in accountancy because 
any one can hang up his hhingle as a public 
accountant, irrespective of his training. I 
am looking forward to that portion of the 
ideal which will limit the practice of public 
accounting to only those that are licensed 
by the respective states, so that every one 
would have to be a C. P. A. before he could 
practice accounting. I f  we do that we are 
coming into the field of pure professionalism 
and pure professionalism should, in that 
way, be protected.
The whole thing, however, is a matter of 
education, in my opinion, and I would like 
to charge the new officers of this body with 
the appointment of a comittee to make a sur­
vey, an impartial survey, of the educational 
situation, and to, as a result of that, publish 
in bulletin form a compendium which will 
include the various resident schools, the 
various night schools that are giving courses 
in accountancy, to which schools I am sure 
we will have to look for the further educa­
tion of our profession. Now, let that com­
mittee be composed of men that know noth­
ing about education or let it be composed 
of men who are connected with education 
work. I  care not as long as they are com­
petent to make that survey.
Personally I  think that committee should 
be composed of men who are interested in 
education and we will have to assume that 
those men are broadminded enough not to 
attempt to utilize any specific information 
they have for their own advantage.
Now, my object is not to get a recognition 
of any school that I am connected with or 
Mr. Tanner is connected with or Mr. Spring­
er is conected with, but merely to produce 
an informational bulletin which will out­
line the courses in accountancy that are 
given by the various resident schools, by the 
various correspondence schools, indicating
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the scope and the available field of instruc­
tion that is open to our juniors who are the 
people that we have to hope to get into this 
organization. I want young men in here. 
I don’t want any fossils. I hope the morn­
ing officers will appoint a proper commit­
tee.”
He was followed by Mr. Coy of Ohio who 
added to the discussion the following: 
“Partly to refute the idea of the gentleman 
who thought all the rest of us were tongue- 
tied, and give him a different idea, I want 
to give you an illustration. I read recently 
of a successful business man who said that 
if you keep your nose too close to the grind­
stone you can see nothing but the grind­
stone. I think most of the professional ac­
countants are seeing only the grindstone.
I think we have had more constructive 
suggestions today in this meeting than I 
ever heard offered in any meeting of any ac­
countants’ society I have ever attended, and
I have attended a good many in the last fif­
teen years. I f you give people something to 
work for some big ideal, for illustration, 
they will work. In our Ohio society session 
this summer we passed a resolution asking 
the Securities Commission to accept no bal­
ance sheet except those signed by certified 
public accountants. There was a semblance 
of enthusiasm in that meeting. They had 
struck something original. Now, the ad­
dress of Mr. Pierson: It is a big thing, a 
big idea, that we have civic responsibilities. 
Why, that is like the foreigner again. No­
body ever said so before. We ought to get 
our noses far enough away from the grind­
stone to see some other things.
In Ohio they say, ‘Why should I join the 
thing? What good does it do? Where do 
you go?’ Don’t go anywhere. We used to 
get one communication a year, ‘Please re­
mit your dues.’ We went to the annual 
meetings if the weather was favorable. In 
the last three years we have been issuing 
bulletins, and you would be surprised at the 
different feeling. Here comes a bulletin 
from the President and Secretary with some
suggestions. We know who the officers are. 
Very remarkable. Then some suggestions 
as to this Security Commission. It is a new 
thing in education, something to work for.”
Mr. Baines of New Jersey raised the 
question as to accounting experience in the 
following manner: ‘We have heard most 
everybody criticize education, accounting 
education, and the employers for failing to 
train their juniors, but it occurs to me that 
we have never defined what a junior i s. 
Doesn’t the blame possibly rest with the 
boards themselves at this point? We know, 
for instance, right here in New York that 
three years’ experience or two years’ ex­
perience isn’t bad? Isn’t it true in the 
larger concerns, that so-called accounting 
experience consists, as it did in my case, of 
six months checking inventories? That is 
about fourth grade grammar school, but 
nevertheless it constituted part of four 
years. Nobody attempts to say what con­
stitutes accounting experience. Shouldn't 
there be some definition as between a junior 
accountant and a senior accountant?
As a means to an end I suggest—it isn’t 
my suggestion, it is Mr. Welch’s—that some 
committee be formed within the state so­
cieties or within the states, independent of 
the state society, through which we can get 
some individual or individuals to help train 
these people, separate from the school, sep­
arate from all schools, not necessarily teach­
ing them English, but be sure that they have 
had proper accounting training that would 
make them good C. P. A.’s and not juniors 
that suddenly get attached to the name C. 
P. A., the thought being that we will get 
volunteers within the state to determine 
whether they are competent accountants be­
fore actually turning them over to the state 
board.”
Mr. Dunn of New York replied as fol­
lows : “All right except one feature, and I 
stand by this proposition first, last and all 
the time, that it is not a function of this so-  
ciety to enter into any state activity. I f  you 
want to incur the enmity and opposition of
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the state organizations, that is a sure road. 
The idea is all right, but not the process. 
You go into the state independent of the 
state. I tell you that will not do. If you 
are going to get the support the cohesion 
and cooperation that we should have from 
the state organization, encourage the idea 
for the state organization to do that work. 
That is all right, but don’t let the American 
Society appoint any committees in the state 
to function in that way. What we need in 
the state is cohesion and cooperation be­
tween the state C. P. A. organization and 
the State Board of Examiners, and a com­
plete and thorough understanding between 
them.
Mr. Welch of New Jersey said that Mr. 
Dunn was stealing the thunder of New Jer­
sey for New Jersey had one President for 
the Board and the Society. Mr. Baines in­
dicated that that was the point he was try­
ing to get at; namely, that there was such a 
close connection between the state board 
and the state society that the average appli­
cant would not go near and that there 
should be someone on the side, independent 
of these who would be a confidential adviser.
On motion the meeting officially expressed 
its opinion that the local convention com­
mittee had operated on a 100% basis of ef­
ficiency and extended to it the thanks of all 
present. President Main made the closing 
announcements and the meeting adjourned 
at half past five.
Friday evening was given over to the ban­
quet. At the proper time President Main 
reported on the election of directors show­
ing that while elections had not yet occurred 
in the 7th, 8th and 10th districts there were 
six new directors on the board for the com­
ing year. He then introduced Alexander S. 
Banks, the chairman of the local convention 
committee as toastmaster. The speakers 
were Royal S. Copeland, United States 
Senator from New York, who discussed 
“The Certified Public Accountant and Pub­
lic Affairs” ; Walter Drey, Vice-President of 
Forbes Magazine, who discussed the “New
Partnership Between Advertising and Ac­
counting” ; John T. Madden, Assistant Dean 
of the New York University School of Com­
merce, Accounts and Finance, who spoke on 
“The Future of the American Society.” Each 
of these addresses will appear in full.
AUDITOR’S REPORT
It is regretted that on account of the lack 
of time it is not possible to print the audi­
tor’s report in this issue. The Board of Di­
rectors instructed the auditors to make the 
examination as of September 30, 1923. It 
is sufficient to say at this time that the so­
ciety has no unpaid accounts payable on 
Oct. 1, 1923. The report will be published 
in the November issue.
INTOLERANCE
( Continued from page 230.)
Others believe that the best method is 
through the publishing of texts on account­
ing and tax subjects. Some believe, in ad­
dition to publishing texts, in the supple­
menting of the same with pamphlets of an 
educational value; while, others believe in 
general publicity of an educational value.
Certain firms believe in the publication of 
cards of limited size; while, others believe 
in cards of larger size.
It is certain that in some way or another, 
the accountant must take definite steps to 
let others know that he is prepared to serve 
his particular public.
The important point is not the exact 
method of obtaining additional work, but 
rather the spirit which actuates the said 
accountant.
A man may neither smoke, chew tobacco 
nor drink intoxicants and may have none of 
the so-called major or minor vices and yet, 
he may be narrow, bigoted and contemptible. 
Another man may have many of the short­
comings that human nature is heir to, but 
may exert an influence that is kindly and 
helpful.
“And why ‘beholdest thou the mote that is 
in thy brother’s eye and considereth not the 
beam that is in thine own.”
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Report on American Institute Meeting
The annual meeting of the American In­
stitute of Accountants was held in the ball 
room of the Washington Hotel, Washington,
D. C., September 18th and 19th. The usual 
program of entertainment was enjoyed by 
the persons present. Papers on the follow­
ing subjects were presented and discussed: 
“ The Relation Between the Accountant and 
the Income Tax Unit” ,“ Institute Publicity” , 
“Need for Accountants as Receivers and 
Trustees”, “Accountants and Bankers”, 
“What Further a National Budget System 
Can Accomplish”, “Application of the Ethi­
cal Principles”, “Standard Curricula for 
University Courses and Accounting.”
Of the several amendments proposed only 
one was of special interest to other than 
members of the Institute. That proposed 
amendment read as follows:
“After April 30, 1924, no applicant shall be 
admitted as a member or an associate and no 
associate shall be advanced to membership who 
is not the holder, in good standing, of an unre- 
voked C. P. A. certificate, issued to him by the 
proper authority of a state whose laws provide 
for the certification of accountants and the ad­
ministration of such laws are approved by the 
Institute board of examiners.”
This amendment had been submitted by 
the committee on constitution and by-laws 
in their report with a recommendation that 
it be adopted. It recognized a principle 
for which The American Society of Certified 
Public Accountants has been standing since 
its organization. The Council of the Insti­
tute voted to submit the amendment with­
out recommendation. When the amendment 
was submitted to the general meeting, it was 
opposed by some members on the ground 
that the American Institute stood for the 
control of accountancy by the profession 
as represented by the Institute and this 
amendment would take away that control 
and place it in the local state government,
as this amendment would officially recognize 
the state boards. The first amendment sub­
mitted was to strike out all of the amend­
ment beginning with the word “issued”. 
This would make the matter of election to 
the Institute an individual matter as here­
tofore and would not require the Board of 
Examiners of the Institute to pass upon the 
standing of any state law or administration. 
The next objection raised to the amendment 
was that the time indicated was too short as 
there were still a good many accountants 
who should become members of the Institute 
but who were not certified public account­
ants, and a second amendment was offered 
to substitute 1925 for the year 1924. A 
third objection to the proposed amendment 
was that it would not recognize a certificate 
issued by a foreign country and it was pro­
posed to amend by adding after the word 
“certificate” the words “or a certificate from 
a foreign country” . Objection was raised 
to that amendment on the ground that the 
Institute should not recognize the certificate 
from a foreign country unless the foreign 
country would reciprocate and so a recipro­
cal provision was added. This left the 
amendment before the meeting in an unsat­
isfactory condition, so far as the majority 
of the members were concerned, and it was 
defeated. Before the vote was taken atten­
tion was called to the fact that the amend­
ment, as it finally stood, was rather absurd 
from an American point of view i n that it 
proposed to treat on a reciprocal basis with 
a foreign association but was not willing to 
recognize officially the American State 
Boards. Of course it is true that in all 
probability no foreign association would be 
willing to enter into reciprocal relations 
with the Institute but it looked to many who 
were present as a direct slap at the work 
of state boards when acting in their official 
capacity.
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s ig n ed  to  p rep are ca n d id a tes  b y  q u ick  
in te n s iv e  tr a in in g  for  th e  E x a m in a tio n . N ow  
is  an  o p p o rtu n e  t im e  fo r  th o se  w h o  w ish  to  ta k e  
th e  In s t itu te  E x a m in a tio n , and w h o  fe e l th e  need  
o f  th is  w ork . T h is  co u rse  ta k e s  up p r a c t ic a lly  a ll  
th e  p o in ts  th a t  m a y  com e up on th e  E x a m in a tio n  
and sh o w s th e  ca n d id a te  h ow  to  g e t  h is  a n sw e r  on  
paper, h ow  to  co v er  th e  im p o r ta n t p o in ts , w ith in  
th e  t im e  lim it;  i t  a lso  h e lp s h im to  in te rp re t th e  
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k n o w le d g e  o f  b o o k k e e p in g  is  n ecessa ry , b u t a  h ig h  
sc h o o l ed u ca tio n , or a t  le a s t  a  co m p lete  gram m ar  
sc h o o l ed u ca tio n , w ith  b u s in e ss  exp er ien ce , is  e s ­
se n tia l. W e s ta r t  a  m an a t  th e  b e g in n in g  and  
c a rry  h im  ste p  b y  s tep  th r o u g h  to  h is  go a l.
High School and College Preparatory
H igh School and College Preparatory Courses are 
now ready and m ay be taken for those who do not 
have the high school educational requirements.
T h ese  co u rses, a s  w e ll  a s  th e  C. P . A. C ourses  
and th e  P o st-G ra d u a te  C ourse, a re  p r a c t ic a lly  th e  
sam e a s  th o se  co n d u cted  so  su c c e ss fu lly  fo r  9 y e a r s  
by  R. J. B e n n ett , C. P. A., in  e v e n in g  r e s id en t  
sch oo l. H is  C. P . A. C ourse w a s  a t  th a t  t im e  a c ­
cred ited  b y  th e  S ta te  B oard  o f  P e n n sy lv a n ia . W rite  
fo r  ca ta lo g .
E lective Course: Accountancy, Auditing, Law, Costs,
Bookkeeping, Junior and Senior Accountancy.
Our C ou rses a re  A d ap ted  to  R e s id e n t  S ch ool U se
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E D I T O R I A L
THE BOARD OF DIRECTORS’ RESO­
LUTION CONCERNING MEM­
BERSHIP FEE
The Board of Directors of the American 
Society has passed a resolution which 
provides that all applications for member­
ship received between September 15 and 
December 31, 1923, be credited with dues 
for 1924, as well as dues for 1923. In 
other words, this resolution provides that 
a payment of $25 covers all charges of the 
Society to January 1, 1925.
TYPOGRAPHICAL ERRORS IN THE 
LAST ISSUE
The indulgence of our readers is re­
quested on account of the numerous typo­
graphical errors in the October issue of 
T h e  C e r t if ie d  P u b l ic  A c c o u n t a n t . All 
corrections were made on the printer’s 
proofs, but through an error in the shop, 
were not made before going to press. 
Eternal vigilance is the price we must pay 
for copy that comes through correctly. 
Printer’s errors are not such things as are 
corrected by fasting and prayer.
THE BOARD OF DIRECTORS’ MEETING 
ON SEPTEMBER 15
The Board of Directors of the American 
Society met in New York on September 15, 
1923, and elected for the ensuing year the 
officers whose names appear on the direct­
ory page of this issue of T h e  C e r t if ie d  
P u b l ic  A c c o u n t a n t .
THE AUDITOR’S REPORT
Due to the illness of one of the members 
of the Auditing Committee, the Auditor’s 
report was not completed in sufficient time
to appear in this issue. We regret our in­
ability to fulfil our promise, made in the 
last issue, to publish the report at this time.
NOTED LAWYER TELLS NEW JERSEY
ACCOUNTANTS BUSINESS MEN 
SHOULD WRITE LEGISLATION 
IN SIMPLE LANGUAGE
Caustic criticism of courts and their 
methods of interpreting law was delivered 
recently by Frank H. Sommer, dean of the 
New York University Law School and mem­
ber of the bar, in an address to members of 
the New Jersey Society of Public Account­
ants.
He ridiculed the practice of courts in tak­
ing a certain stand because “some judge 
took the same stand several hundred years 
ago.” And he blamed lawyers and courts 
for the failure of the few attempts made to 
procure uniform legislation by states.
“There are too many lawyers in our legis­
latures,” he declared. “ It seems they can­
not, with their involved style, write laws in 
language that would admit of only one in­
terpretation. And not being experts in busi­
ness, they are not fitted to make statutes 
governing industry. The men in business, 
the real experts who know what industry 
needs, should frame in simple business Eng­
lish the statutes with which they must deal.”
At present, Dr. Sommer asserted, at least 
two interpretations, and sometimes more, 
are put on a statute. It all depends on who 
is interpreting it and who the interpreter’s 
favorite “authorities” are.
“And every time several states get to­
gether and pass a ‘uniform law’ it goes be­
fore different judges in different states and
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different interpretations are placed upon it, 
immediately destroying the uniformity,” de­
clared Dean Sommer.
The arbitration act of New Jersey and 
similar acts in other states will do much to 
relieve the congestion and the confusion, ac- 
clared Dean Sommer.
“Seventy per cent of the cases clogging 
the courts involve no question of law, only 
fact, yet they drag along on technicalities 
and are finally decided by juries,” he said. 
“Such cases placed before an arbitrator are 
decided speedily by experts and unless fraud 
has entered into their decision, it must be 
confirmed by a court and accepted by the 
litigants.
“ Industry is no longer a local affair, and 
it is time there were uniform laws on valid­
ity of contract and such other issues as in­
volve industry,” concluded Dean Sommer. 
“And, so,while they’re so busy amending our 
Constitution to take care of our morals, they 
might amend it to allow for the enactment 
of laws to be interpreted in all states as the 
framers of the statute intended.”
CLIPPING FROM THE NEW ORLEANS 
DAILY
Sunday, October 21, 1923
ACCOUNTANTS ARE TOLD OF MEETING OF 
N A T IO N A L  BODY.
At the regular monthly meeting of the Asso­
ciated Accountants’ of New Orleans Saturday 
night Henry J. Miller, of Derbes, Cabballero & 
Miller, delivered an interesting address on his 
observation at the annual convention of the 
American Society of Certified Public Accountants 
held last month in New York city.
Mr. Miller, a director of the American Society, 
stated in detail the past accomplishments of the 
Society in the interest of accountancy and out­
lined its present ideals and aims.
In speaking of the help the American Society 
offered the various state societies engaged in liti­
gation or legislation aimed to elevate the stand­
ards of the certified public accountant degree, he 
said that the American Society, apart from send­
ing literature, suggestions, advice and its officers, 
is even willing to aid financially through its mem­
bership, if the state societies of certified public 
accountants are unable to meet their obligations.
Mr. Miller also stated that the members of the 
American Society, in a majority of cases, indorse 
the work of organizations whose members are 
made up mostly of accountants who have not 
obtained the degree of C. P. A.
PRENTICE-HALL SERVICE PLACED IN 
SECRETARY’S OFFICE
Through the courtesy of Prentice-Hall, 
Inc., New York City, we now have on file 
in this office, 421 Woodward Building, 
Washington, D. C., their Income Tax Ser­
vice for the use of our members and other 
certified public accountants while in Wash­
ington on business.
It is hardly necessary on our part to ex­
plain the value of Prentice-Hall tax service. 
Their service is very complete and covers 
the law, regulations, rules and court deci­
sions in a thorough manner. We hope that 
the certified public accountants will feel 
free to make use of this service in our offices 
on any and all occasions while in Wash­
ington.
Maryland Joins Probe of “Diploma Mills”
(From Washington Times, Washington, D. C., Mon­
day, Oct. 22, 1923.)
St. Louis, Mo., Oct. 22.—With investiga­
tions under way today in seventeen States 
the probe of the ramifications of the Mis­
souri medical diploma ring, exposed by the 
St. Louis Star last week has become nation­
wide.
Governors, State boards of health and 
boards of medical examiners of California, 
Kansas, Iowa, Michigan, Minnesota, Ohio, 
Wisconsin, Connecticut, Maryland and 
other States today were following Mis­
souri’s lead in inaugurating immediate 
probes to determine to what extent the di­
ploma “mill” operated in these States.
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Report on Relations with State Societies
H omer A. D u n n , C. P. A.
Read before the Annual Meeting in New York, September 14, 1923.
Mr. President and Fellow Members:
In the program I am represented to ap­
pear before you as Chairman of a Commit­
tee on Relations with State Societies. There 
has been no such committee, a condition for 
which your president is in no way at fault, 
it was made to de­
volve upon me to 
nominate a mem­
bership for the com­
mittee, and that 
was not done. When 
asked to assume the 
chairmanship of a 
Committee on Rela­
tions with State So­
cieties, I  visualized 
difficulties standing 
in the way of ef­
fective functioning 
by or through a 
committee, a n d  
I hav e  not  
yet been able to solve the problem of how 
to overcome them. To have composed the 
state representatives into a committee would 
not have been effectual.
During the year 1922 I had traveled about 
the country to a considerable extent, and it 
seemed that such activity might continue, 
but it has not, and my opportunities for 
coming in contact with state societies have 
been limited during the present year to 
four states. Recently I was unfortunate in 
having to defer an arrival in Seattle until 
too late to be present at the annual meet­
ing of the Washington State Society, as I 
was in 1922.
Experience and observation have forced 
me to two conclusions, viz.: that the rela­
tions between The American Society and
state societies cannot be dealt with nearly 
so effectively through the medium of cor­
respondence as through personal contact; 
that, in consequence, state representatives 
are in a position to do the most effective 
relation work. But state representatives
cannot work effec- 
t i v e l y for the 
establishment o r  
strengthening of re­
lations between The 
American Society 
and state societies 
unless they are 
members of the lat­
ter. From the be­
ginning, we have 
had too many situ­
ations of non-mem­
bership in state so- 
cieites on the part 
of state represen­
tat i ves.  In the 
sense of fullness, no member can properly 
serve you as a state representative unless 
he is, or until he becomes, a member of the 
society of his own state. In a minor way 
this fact is exemplified by the absence of 
anything in THE CERTIFIED PUBLIC 
ACCOUNTANT under “State Society and 
Other News” in relation to my visits to two 
state societies. There might have been a 
similar paucity of news from New York if 
I had not supplied that which appears in 
the June, 1923, number of our official organ 
and which doubtless you have read with 
some interest. In this connection, it may 
not be inappropriate to mention that since 
our last annual meeting New York State 
has produced 48 American Society members, 
with some incident accessions to its own
There is no national body so founded 
so organized, and so spirited to pro­
tect, promote, and advance the in­
terests and welfare of the Certified 
Public Accountant as is The American 
Society. After all is said, the spirit 
counts most in the doing. He who 
knew and understood man best of all 
advised His disciples, “By their works 
shall ye know them.” A  fair concep­
tion of this expression must be that 
“ works” constitute a proof of spirit. I 
charge The American Society with be­
ing guilty of the spirit, and leave the 
verdict to the certified public account­
ants of the whole of this great country.
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society membership. Of this number, 16 
have come in since the annual meeting of 
The New York State Society in May of this 
year. This goes to show that constant agi­
tation of a good cause will produce results.
Inasmuch as I will have retired from pro­
fessional and active business life before an­
other annual meeting of this organization 
and will not again appear before you, this 
may be considered a valedictory. Therefore, 
I desire now to impress upon you this deep- 
seated conviction; that The American So­
ciety cannot exist as a thriving organization 
or as a properly representative organization 
of the certified public accountant profession 
at large unless membership therein becomes 
based on state society membership, and un­
less the state representatives in The Ameri­
can Society are elected out of and by the 
state societies. I do not mean to be under­
stood as having any notion that such a con­
dition can be brought about today or tomor­
row, or next week, or next month, but if it 
is not set as a constructive goal, to be labor­
ed for and accomplished early. The Ameri­
can Society will not come into its possibili­
ties. There is no such thing as standing 
still. It is axiomatic that any organization 
must move forward or it will slip backward. 
It is possible for the state societies, through 
a common membership, to make of The 
American Society what they will, and I 
would say to every member of a state society 
that, if he does not give heed to that fact, 
he will be derelict in his duty to himself, 
his duty to his state society, and his duty 
to the profession of certified public account­
ant.
The president of The New York State 
Society of Certified Public Accountants, 
Col Robert H. Montgomery, belongs to that 
class of men who have the courage of their 
convictions. His courage is admirable, and 
he commands now, as always, my personal 
respect and regard. In the pursuit of his 
convictions, Col. Montgomery has assumed 
a brief for the American Institute of Ac­
countants and, in his annual report to the 
members of The New York State Society for 
the fiscal year ended March 31, 1923, he un­
dertakes to argue a case of American Insti- 
tute vs. The American Society, in a cause 
which he titles “National Organization’’, 
and this is what he says:
“At the present time there are two national 
bodies of professional accountants, the American 
Institute of Accountants, which is the successor 
to the American Association of Public Account­
ants, organized in 1887, and the American Society 
of Certified Public Accountants, organized in 1921.
“It is as great a mistake to attempt to build up 
two strong and representative national organiza­
tions as it would be to maintain two equally 
strong State organizations. If  the membership in 
two national bodies were the same we could right­
fully be accused of wasteful duplication of effort 
and money. If the membership is not the same, 
each member naturally will be loyal to his own 
organization. It will never be possible to induce 
the public to devote enough time and patience to 
the study of the subject for it to understand why 
two national bodies should be maintained, even if 
to the practitioners there may appear to be suffi­
ciently good reasons. We would be convicted of 
inefficiency in our own household and our sug­
gestions to clients to eliminate unnecessary time 
and money in their affairs would inevitably lose 
much of their force. There is no shadow of excuse 
for two national bodies with similar aims in the 
same profession. There is little excuse for two 
national bodies with different aims. The reason­
able aims of all practitioners, members of the 
same profession, must be the same. To say that a 
public accountant with a large practice who en­
joys the confidence of his clients and the esteem of 
his fellow practitioners should be debarred from a 
national body, and a young and inexperienced ac­
countant who has just passed the C. P. A. ex­
amination (of any State) and received his degree 
should be at once admitted to such a body is to 
utter an absurdity.
“The professional accountants of the United 
States form one group, and in order to retain our 
present prestige and extend it, we must maintain 
in each State one dominant society and in the 
nation, one dominant national body. Nothing
 would be more prejudicial to our standing than a 
charge that we who profess to advice others in 
organization methods do not ourselves know how 
to organize. If  there were to grow up two 
national bodies, each with expensive offices, each 
duplicating most of the efforts of the other, with 
( Continued on Page 277)
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The Future of the American Society— 
A  Prophecy
J o h n  T. M a d d e n , C. P. A.
Assistant Dean, New York University School of Commerce, Finance and Accounts. 
Address at American Society of Certified Public Accountants’ Banquet,
Hotel McAlphin, September 14, 1023
When Mr. Main first proposed that I re­
spond to the toast that has been assigned 
to me, I demurred on the ground that I was 
not rated an accomplished after-dinner 
speaker, at least in a prohibition era. I 
might have passed for one in the pre-Vol­
stead days, provided I was sufficiently well 
down on the program of the evening. Mr. 
Main strongly insisted that I appear here, 
and I as weakly agreed to comply. Of course, 
I also had in mind this fact: Senator Cope­
land, Dr. Down ing and Mr. Drey did not 
pay for their dinners, and I have paid for 
mine—they had to make good by delivering 
fine speeches. I f I did not come up to 
scratch on the speech-making, at least, the 
Society would not be out of pocket on that 
account. On the other hand, if the applause 
which I anticipate will be forthcoming act­
ually materializes, I shall inquire into the 
state of the treasury and file a claim for 
rebate on form. I realize that I will have 
some difficulty in convincing either Mr. 
Banks or Mr. Aderer that they ought to part 
with any funds coming into their possession 
upon a claim of such doubtful validity, but 
if I fail to receive payment I will be entitled 
to deduct the amount as a total loss in my 
income tax return.
I feel duty bound to correct a mistake that 
crept into the convention announcement. I 
have not yet convinced the faculty of any 
university that my scholarly attainments are 
such as deserve the title of “doctor.”  My 
principal job is on the administrative side 
of the university work, and I suspect that 
the Chancellor of the university is rapidly 
learning how little I know about university 
administration. Of course, you are safe in
addressing a university man by the title 
“doctor,” because if he is one, you have made 
no mistake, and if he is not one, you have 
flattered him. As a matter of fact, I am 
merely one of those assistant deans who are 
getting to be as numerous as generals in the 
Mexican army and who are about equally 
as important.
Having accepted the invitation to speak 
to you, I next endeavored to discover if I 
had the gift of prophecy. Here was another 
dilema. I recalled that Colonel Montgomery 
once said that an auditor was not a prophet. 
If I proved to be a good prophet, the infer­
ence might fairly be drawn that I was not 
a good auditor (an admission which my 
modesty forbids me to make) and on the 
other hand if I made a poor prophecy, it 
would rise to confront me in the future. 
The problem seems to resolve itself into 
this— how to make a good prophecy and at 
the same time preserve whatever reputation 
I may have as an auditor. It was clearly 
evident that I would have to take some ex­
traordinary precautions. It is proper for 
the auditor to take reasonable precautions 
in his work and to advise his clients to do 
likewise. Sometimes precautionary meas­
ures are extraordinary, as was the case of 
the two partners who went into the notion 
business on the lower East Side of New 
York. After a period of time these partners 
went out of business by way of the bank­
ruptcy court. The attorney for the creditors 
was searching through the safe of the firm 
and he came across the partnership contract 
which the two merchants had drawn up 
when they started to engage in commerce. 
The thirteenth clause of the contract struck 
his eye forcefully; it read as follows:
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“ In the event of failure, the profit shall 
be divided equally,” so that some measure 
of precaution was necessary.
As I continued to think about my prob­
lem I came to the conviction that prophecy 
was not mere guessing, although I recalled 
a statement made by Cicero that the best 
guesser was to be accounted the most saga­
cious prophet. But there is another kind of 
prophecy—one that is based upon a reason­
able interpretation of facts and on the 
basis of which we may reasonably predict 
events as they will develop in the future. A 
prophet, they say, is without honor in his 
own country. Miller was Attorney General 
in Harrison’s Cabinet.
During the last three decades we have 
witnessed an increasing amount of legis­
lation in matters relating to life and prop­
erty. These laws were the necessary con­
comitant of our complex civilization.
For the most part the laws were sound 
and wisely administered. The justification 
offered for control of this character is that 
the state has a duty to protect its citizens 
in those things which concern life, health 
and property rights.
During this same period, beginning with 
this commonwealth, the several states have 
passed laws providing for the issuance of
C. P. A. certificates under certain condi­
tions. The principle that supports our C. 
P. A. legislation is simply this—those who 
offer their services as accountants in a pro­
fessional capacity ought to be possessed of 
a certain degree of skill and proficiency; 
they ought to meet certain tests and re­
quirements which the circumstances of the 
community and the nature of their work 
demand. Restrictive legislation of this sort 
is often objected to on several grounds. 
Some say that it creates a quasi-monopoly 
and interferes with the freedom of the indi­
vidual; that the principal beneficiaries of 
it are a certain favored class in the com­
munity. It is true that a quasi-monopoly 
is created, and it is equally true that the 
freedom of the individual is circumscribed.
But if the restrictions are reasonable, if 
the same opportunity to qualify is open to 
all, if the monopolistic grant is not used 
solely in the private interests of the bene­
ficiaries and last, but not by any means the 
least, if the public interest and welfare are 
promoted, no reasonable person will object.
Now if legislation of this character is 
justified at all it follows as a necessary 
corollary that those who do not meet the 
tests which the state demands shall be pro­
hibited from practicing in a professional 
capacity. The omission of such a prohibi­
tion does not fully protect the public in­
terest because it still leaves the field open 
to all comers, whether professionally quali­
fied or not. The principal aim and end of 
the legislation is defeated. Moreover, se­
rious injustice is done to those who meet 
the requirements, which the law demands. 
In our own case it is as if the state had 
said: “You must have or secure a certain 
amount of secondary education; you must 
possess or obtain a certain amount of tech­
nical knowledge and equipment; you must 
obtain a minimum of practical field experi­
ence and pass a rigid written examination. 
After you have done all this we will give 
you a certificate, a work of the engraver’s 
art, and you may use the title “Certified 
Public Accountant,” but we do not prevent 
competition from others who may or may 
not have the secondary education; who may 
have more or less techincal knowledge and 
equipment ; who may or may not have had 
the same amount of rigid apprenticeship, 
and who have not passed written examina­
tions. These men may not use the title 
“Certified Public Accountant,” but they 
may still practice as public accountants or 
as accountants and auditors, or what not, 
so long as the word “certified” or the let­
ters C. P. A. are not employed. The salu­
tary restrictions that serve to prevent the 
unlicensed practice of medicine, law or den­
tistry are absent in our case.
( Continued on Page 273)
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The Certified Public Accountant and 
His Civic Responsibility
An Address by L e w is  E . P ie rso n , Chairman of Board, Irving Bank-Columbia Trust 
Company, and President Merchants’ Association of New York, before the 
American Society of Certified Public Accountants at the Annual 
Convention in New York City, September 14, 1923.
Civic responsibility is the necessary at­
tribute of the citizen. A  man may shirk the 
duty he owes the state, but the duty never­
theless remains.
There are certain duties which the state 
imposes equally on every citizen, such as 
obedience to law. There are other duties 
which the state imposes on all, but in vary­
ing degrees, such as the payment of taxes. 
Over and above such prescribed duties and 
responsibilities, there is still a third class 
of duties which are based upon the fact that 
by natural talent and intensive training 
certain citizens are equipped to make special 
contributions to the welfare and the prog­
ress of the state.
This fact was strikingly shown in the 
recent war, when the nation called to its 
aid, in the name of national safety, the 
special capacities and talents of individual 
citizens. The young man, in the full flush 
of vigorous youth, was called to active duty 
at the front. The older man was sought for 
non-combatant duty behind the lines. The 
scientist was asked to contribute his knowl­
edge to the perfection of means of offense or 
defense; the physician was asked to devote 
himself to the sick and wounded; the man­
ufacturer was invited to give the govern­
ment the benefit of his executive and techni­
cal experience; the banker was asked to aid 
the government in raising the huge sums 
demanded for the war.
In the presence of a public emergency the 
state established a simple standard of civic 
duty. It required from each and every 
citizen service according to his capacity and 
ability.
This measure of civic responsibility rests 
upon each one of us in peace no less than 
in war. Over and above the ordinary duties 
of citizenship, each man owes to the com­
munity and to the nation whatever aid he 
can render in promoting the progress of the 
state as a whole.
In the ordinary sense there is no differ­
ence between the civic responsibility of the 
Certified Public Acountant and that of any 
other good citizen. But in the broader con­
ception of civic duty there are many ways 
in which the knowledge and experience of 
the trained accountant are of intense impor­
tance to orderly government. Therein lies 
the civic responsibility of which I wish to 
speak.
We are living in an age when the prob­
lems of business and of government are 
growing more and more complex. Today 
the administration of a city is more difficult 
than was the government of a nation a cen­
tury ago.
Modern inventions, higher standards of 
living, increasing efforts of government to 
provide conveniences for the public, and 
with all this a steadily growing population 
have all combined to complicate the ma­
chinery of government.
The change from comparatively simple 
methods in business and government to 
highly complex methods has come upon the 
modern world with a rush. It has not been 
spread over two or three centuries, or even 
over two or three generations. It is the 
product of events which have occurred in 
the space of a single lifetime.
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No better illustration could be found of 
the rapidity with which this change has 
been accomplished than that presented by 
the expansion of the City of New York. Here 
in tabloid form has been enacted the drama 
of progress, which in varying degree, has 
been duplicated in every city in the country.
For 200 years after New Amsterdam was 
made a city the problems of city govern­
ment changed only in degree and not in 
kind. Horse-drawn vehicles remained the 
standard means of transportation. Volun­
teer companies continued as the city’s pro­
tection against fire. Local wells and streams 
constituted the sole sources of water supply. 
Privately owned vessels continued to be the 
only means of crossing the rivers which sur­
round the city.
W ith the construction of the Brooklyn 
Bridge in 1870 a great change began in the 
whole scheme of city life and government. 
A  paid fire department had been organized 
five years before, but the bonds which were 
issued while Brooklyn Bridge was building, 
some of which are still outstanding, were 
the forerunners of the tremendous debt bur­
den which the present generation of citizens 
is carrying, and which was accumulated in 
the effort to make New York a modern city.
Since the Brooklyn Bridge was started, 
the city has erected six large spans across 
the rivers at a total cost of more than 100 
million dollars; it has invested 293 million 
dollars in the construction of subways 
traversing the city from end to end; it has 
spent hundreds of millions on new sources 
of water supply and other millions on 
schools, streets, docks and ferries, so that 
today the gross funded debt of the city has 
reached one billion, 700 million dollars.
With this expansion of modern facilities 
has come a corresponding increase in the 
difficulty and complexity of administering 
city affairs. The building of bridges com­
pelled the creation of a new city department 
to keep them in repair. The construction 
of a new water supply system made neces­
sary the maintenance of another important
department. The supervision of the city’s 
transit system required a commission with 
its staff of engineers and draftsmen. And 
as the city has grown, the demand for teach- 
ers, policemen, firemen and street cleaners 
has built up an army of more than 90 thou­
sand city employees, carried on the city’s 
payroll. The net result of all this is that 
New York’s city government is today cost­
ing almost a million dollars a day.
The huge city debt and this heavy daily 
expenditure has brought the city face to 
face with a serious problem.  
The State Constitution provides that a 
city’s debt cannot exceed ten per cent of its 
assessed valuation and also provides that 
the tax rate in any city cannot exceed, for 
current city expenses, two per cent of the 
assessed valuation.
According to the City Controller present 
proposals and commitments will carry New 
York beyond its constitutional debt limit; 
and last year city appropriations were hur­
riedly reduced because it was discovered 
that the constitutional tax rate limitation of 
two per cent had already been exceeded.
In other words, future public improve­
ments in New York City can be made 
neither by borrowing the necessary funds, 
nor by increasing the tax rate, but can only 
be undertaken as assessed valuation in­
creases or as the present outstanding debt 
is paid off. I call these specific facts to your 
attention because they strikingly illustrate 
a situation which is wide-spread throughout 
the country.
Every city which has endeavored to pro­
vide itself with modern facilities in the short 
space of time since these modern facilities 
became available is finding itself today in 
the same situation as New York, and what is 
true of American city government is true 
in a somewhat less striking degree of our 
state and national governments.
The official statement has been made that 
the total taxes paid by the people in the 
United States in 1922 were divided as fol-
( Continued on Page 283)
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Report of Legislative Committee.
D. W. S p r in g e r , C. P. A., Chairman.
Your Legislative Committee would re­
spectfully report that their activities have 
included both legislation and litigation, as 
the two subjects are very closely related.
Since our last meeting, C. P. A. laws have 
been passed for the District of Columbia 
and the Philippine Islands. Not many state
C. P. A. laws were amended. The one vic­
ious amendment which was made was en­
acted in the State of Tennessee, where the 
law was amended by adding the following: 
“Provided, that the Board shall, upon ap­
plication in writing to the Board for such 
certificate, waive the examination of any 
person possessing the qualifications stated 
in Section 2 of this Act, who has for five 
years next prior to the passage of this 
amending Act been a citizen of the State of 
Tennessee, and has for at least three years 
of such five years prior been engaged in 
auditing or accounting work for or in any 
department, branch, bureau of the State of 
Tennessee, or of the United States of Amer­
ica; provided, such application is accom­
panied by affidavit or affidavits, or certifi­
cates of such employment for or in any such 
department, branch or bureau of said State, 
or of the United States’, or other proof show 
such employment; or provided that such 
proof as such employment is presented to 
said Board in person, or by oral testimony, 
by such applicant and further provided, 
that nothing herein shall barr any such ap­
plicant who has been so employed for a 
period of three years, but resigned volun­
tarily from such employment to become en­
gaged in auditing or accounting work on his 
own account.”
Your committee has satisfied itself that 
this amendment did not have the support of 
the members of the State Board of Account­
ancy; that it did not have the support of
the State Society of Certified Public Ac­
countants; that it was not favored by the 
certified public accountants of the state, 
whether members of the society or not, but 
that it was enacted as the result of agita­
tion by persons who had not been actively 
engaged in the practice of public account­
ing. The effect must naturally be to weaken 
the standing of the state C. P. A. law, in 
that the amendment carried no fixed date 
after which waiver certificates would not 
be issued, although the amendment does not 
appear to carry any rights to persons who 
may have been engaged in governmental 
work hereafter. It is evident that the 
amended provision is class legislation, as it 
did not open the waiver provision to any 
but those engaged in governmental account­
ing and restricted its provisions to those 
who had been so engaged for the preceding 
five years. It is understood that fourteen 
certificates have been issued under the pro­
vision. It is also understood that the valid­
ity of the provision is being tested in the 
courts. W e believe that the membership of 
the American Society should stand back of 
the holders of regular certificates issued by 
Tennessee in their efforts to have the amend­
ment declared invalid. W e recommend that 
the Secretary of the American Society of 
Certified Public Accountants be instructed 
not to enroll as a member of the American 
Society any holder of a Tennessee certificate 
granted under this amendment until further 
action by the American Society through its 
annual meeting or its Board of Directors.
In the field of litigation the validity of the 
contentions of State Boards has been upheld 
in every state where action has been started 
except in Illinois, where a decision on the 
appeal has not yet been reached. In addi­
tion to this, the Court of Appeals of the Dis­
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trict of Columbia confirmed the injunction 
granted by the Supreme Court of the Dis­
trict of Columbia against the degrees issued 
by the National Association. This decision 
was printed in T h e  C e r t i f ie d  P u b l i c  A c­
c o u n t a n t  for July.
The present activities of the National As­
sociation seem to be confined to advising 
their members to sign themselves as “Mem­
ber of the National Association of Certified 
Public Accountants,” thereby carrying the 
implication to the public that they are cer­
tified public accountants. The National 
Association has never given the court deci­
sion to its members in full. W e believe that 
many of the members honestly imagine that 
they have something in the certificate of 
membership which has a legal value. We 
therefore recommend that each State Board 
be requested to send a copy of this decision 
of the Court of Appeals to each holder of 
a National Association certificate in their 
respective states, whose membership and 
address is known, together with a letter stat­
ing the facts as they are.
As indicated in the last issue of T h e  C e r ­
t i f ie d  P u b l i c  A c c o u n t a n t ,  a new organiza­
tion has developed in the form of the Certi­
fied Bookkeepers, with headquarters in Du­
luth and officered by two members of the 
National Association. The Minnesota Board 
notified them that the use of the designation 
“N. A. C. P . A .,” following the names of the 
officers, was a violation of the Minnesota 
law. The Wisconsin Board has also issued 
an official notice to that effect.
A  request was sent to the various State 
Boards for general information concerning 
the present activities of the Institute of 
Chartered Accountants of California and 
the National Association of Certified Public 
Accountants. Replies were received from 
thirty-five states, and from those replies it 
is evident that each organization is feeling 
its way in the hopes that it may maintain its 
existence. A  letter was sent out to the 
membership of the National Association in 
August by its officers, reading as follows:
“The National Association with its membership 
of 3227 first class practical professional account­
ants makes this the largest organization of pro­
fessional accountants in America. The indica­
tions are that when the membership roll reaches 
5000 it will be closed and then members desiring 
to be reinstated or applicants desiring admission 
will be put on a waiting list, therefore, it behooves 
you not to lose your membership in the National, 
however, no organization can carry members who 
are in arrears in the payment of their dues, and I 
am sure you do not want us to notify the other 
3226 members that you have been dropped from 
membership for the non-payment of your dues. It 
costs money to run any organization and as this 
Association is maintained by each member paying 
his dues we are asking you to send in your check 
to balance the enclosed statement. The yearly 
dues are small and should be paid promptly.
The subscription price for the C. P. A. Bulletin 
is $2 per year. The Bulletin is the official publica­
tion of the National Association, and in order to 
keep yourself informed on what is going on within 
the Association, you should be a subscriber.
National members who desire to be bonded may 
be bonded through the Association under a $1000 
honesty bond for the year 1923 for the small 
premium of $5, however, it is not necessary to be 
bonded to be in good standing in the Association. 
Should you desire to be bonded, add $5 to the 
enclosed statement, and as soon as your name is 
accepted by the bonding company a bond card will 
be issued to you. You can then add to your 
designation Bonded Accountant or Bonded Public 
Accountant, Member of the National Association 
of Certified Public Accountants, Washington, D. C.
May we hear from you?”
In September another letter was sent out 
as follows:
“At the annual meeting of the Association held 
June 4, 1923, the members present adopted a 
resolution in which all members in arrears were 
to be notified that dues for the year 1923 must be 
paid within ninety days. If  after notification, 
members remain delinquent, they were to be 
dropped from the roll of the Association.
According to the record of the Association’s 
files, you have not paid your dues for 1923, 
amounting to $10. The first notice was sent to 
you on June 26, 1923; the second during August, 
and this is the third and final.
You need the Association and the Association 
needs your aid and support. It costs money to 
maintain an organization, therefore, it is neces­
sary to call your attention to the above amount.
( Continued on Page 282)
T H E  C E R T I F I E D  P U B L I C  A C C O U N T A N T 269
Remarks Made on Floor at the Annual Convention
T h e  N eed  f o r  M o re  C. P. A .’s.
Mr. W e lc h : We have heard some re­
marks here today to the effect that the regis­
tration ought to be passed into the states, 
that only C. P. A .’s should make the balance 
sheets. W ill you kindly tell me where in 
the name of reason we can find one-tenth of 
the certified public accountants that would 
be needed to do this in any of the states? 
Let’s make some. (Applause.)
Mr. D u n n  : That was not in my mind 
when I expressed it, as a thing for the im­
mediate future. There would have to be de­
velopment. I think I see it in the future. 
It is coming, if we are going to be a profes­
sion. If it does not come we will not be a 
profession. We have to have legal recogni­
tion in order to become a recognized pro­
fession as such.
There are a few accountancy organiza­
tions in this country who have given a con­
siderable amount of thought and who have 
done a considerable amount of work in the 
very direction in which both of the preced­
ing gentlemen have spoken. It is within 
the ability of every accountant or account­
ing organization to do something for the 
junior, to inject something of enthusiasm 
into the junior by putting the matter before 
him to which he can apply himself, and by 
carrying the conviction in his mind that if 
he does not apply himself to that he will 
never become a professional accountant.
It is only by personal application. There 
is too much of this sort of thing going 
through the world today of “the easiest 
way,” and only good things are accom­
plished in a hard way.
Mr. Miller of Louisiana presented another 
phase of the subject as follows: “I just
want to give a little idea from experience. It 
struck me that it has not been so many years 
ago that I was working for my certificate and 
I felt just the need of what these gentlemen 
have been bringing up, and I resolved at 
that time that if I ever passed the examina­
tion and obtained a C. P. A. certificate, I 
would not forget my associates who were 
going through the university with me. After 
passing the examination, I took a very ac­
tive, and I still take, a very active interest 
in an organization called the Association of 
Accountants of New Orleans. It is not an 
association of certified public accountants; 
it is an association of men interested in ac­
countancy. The main quality necessary to 
become a member is that they understand 
double entry bookkeeping.
Now, I believe that the state societies and 
the certified public accountants of the states 
would do well to take an interest in socie­
ties of this class and by personal contact 
with future applicants teach them and show 
them the certified public accountant’s view­
point in such a way that they will see it 
favorably. This Association of Accountants 
in New Orleans is seven times stronger than 
the Louisiana State Society of Certified 
Public Accountants. You can realize that 
in legislative fights, in C. P. A. contests of 
all sorts, including litigation against false 
use of certificate, etc., that the opinion of a 
body of men of this kind carries more weight 
in the legislature than does the work of the 
certified public accountant himself. Each 
certified public accountant should make it 
his duty to get associated with this class of 
an organization, to lead them in correct 
channels, to show them that we are not a 
closed corporation, that we are willing to 
cooperate, that we want more members, but 
that we want men fitted to hold the certificate.
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Now, it is a selfish motive, too, you might 
say, that prompts this action, because your 
activity among men who are not certified, 
who are bookkeepers, etc., inevitably brings 
credit and even brings business to your firm. 
You benefit by it materially and you benefit 
by it professionally, in the uplifting of the 
standards of the profession, and I do not 
know of any work along educational lines 
that could be of more assistance to the indi­
vidual states than association or societies of 
this kind, under the direction of certified 
public accountants.
Now, of course, I realize that there is lots 
to be worked out about that. I have been 
criticized and lots of us will be criticized 
and possibly the method is wrong. The C. 
P. A. sometimes does not care to become 
identified with these bodies. Sometimes he 
is laid open to criticism on the grounds that 
he is trying to run or domineer the associa­
tion, but it is a very good enterprise to have 
some connection with the lectures and by 
advice and personal contact, which to my 
mind is the biggest thing in the world for the 
applicant to have, to form a favorable opin­
ion of our profession. I did not know many 
certified public accountants personally when 
I first became ambitious to follow this 
profession and it was a mighty nice tiling to 
meet some of them at this association. There 
were several certified public accountants 
connected with this association and by 
meeting and speaking to them and talking 
to them, I got the impression that the ex­
amination was not a bugbear and that the 
certified public accountants were not the 
closed corporation that they were supposed 
to be. That is a prevalent idea in every 
candidate’s mind, and the best way to dis­
abuse him of it is to work with him and tell 
Mm it is not so, and show him what they 
are.”
T h e  N ee d  fo r  S t a t e  S o c ie t ie s
Mr. Ellis of Chicago emphasized the point 
brought out in the paper which stressed that 
members of the American society should
also become members of the state societies. 
Attention was called to a practical difficulty 
existing in some states where the state so­
ciety was not willing to recognize all of the 
certificates issued by its own state board, to 
say nothing of recognizing certificates is­
sued by other state boards. In such cases 
the only practical solution is to increase the 
membership in the state society by those 
who have different ideas from those who 
may be temporarily in control.
Mr. D u n n : Before this matter is closed, 
I want to emphasize to all of you and I want 
you to carry the message to every one you 
know, that there is a warning to be had 
from the Minnesota situation. I do not 
want to see any more Minnesota situations 
develop.
Now, if you visualize backward instead of 
forward, you will see the purpose that there 
has been in the examination policy of the 
American Institute. The fruit of that pur­
pose has been gathered from Minnesota; the 
substitution of the chapter of the American 
Institute for a Minnesota Society of Certi­
fied Public Accountants which no longer 
exists. Let us not have any more states 
with the disbanding of the state society if 
we can help it.
The state regulation is going to remain, 
until our national constitution is changed, 
at least, in and under the powers of the 
states. And when the states pass restric­
tive legislation such as they have in the 
practice of law, medicine and dentistry and 
sometimes chiropody, no other certificate is 
going to be more availing than the state cer­
tificate, and I am not so sure in looking into 
the future with what vision I can, that that 
is not something which should be fostered by 
the certified public accountant, all within 
reason, of course, because we have had some 
situations which were unreasonable. We 
had one in Utah which was unreasonable. In 
Utah we had a reasonable Director in the 
Department of Registration, and right in 
line with what Dr. Downing said this morn­
ing, it was through his instrumentality that
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the law was changed, so that any one now 
with the proper qualifications can go and 
locate himself, or he can locate himself else­
where, and have an office in the State of 
Utah, which he could not do before, and 
thereby become qualified to receive recogni­
tion from the State of Utah. Previous to 
that he had to live there, actually reside 
there, and the Director of the Department 
of Registration recognized the fact that 
that was not good for the development of 
the State.
E d u c a t in g  A c c o u n t a n t s
Mr. Tanner of Chicago spoke as follows: 
“I would like to say a word regarding the 
original suggestion of Mr. Castenholz, which 
I think Mr. Welch very clearly supported. 
I am quite in agreement with Mr. Dunn also, 
but I happen to know a very little about the 
educational matters around the country. 
For many years I have firmly believed that 
there isn’t anything any more important 
affecting this profession than education, and 
I  am going to say that so far as my observa­
tions go there isn’t any one thing in this 
country that has been sidestepped quite so 
consistently and completely as the matter 
of education.
I  know of another organization that 
started to do something and started ten 
years ago, and nothing has ever been done. 
I happen to know there are about as many 
crooks in the matter of education as in any 
profession in the United States. There are 
something over three hundred educational 
institutions of college grade, or better, 
that profess to teach accounting, and I am 
satisfied that half of the three hundred 
do not know what the word means, and do 
not know anything about the profession of 
public accounting. Outside of these three 
hundred of college grades or better there are 
probably at least three hundred more that 
are either known or unknown, that have 
some standing or none, and there is more 
fraud perpetrated under the guise of edu­
cation and under the plea that we will make 
you a C. P. A. than in any line I know. 
Selling gold bricks has nothing at all on 
some organizations in this country.
This American Society has done some­
thing in two years. Some fellows today have 
said that this was a sort of a militant or­
ganization. I hope it is, and when it ceases 
to be that, I am through. I expect to join 
the cemetery some day, but I am not going 
to pay dues to it in advance. The matter of 
education is absolutely important and this 
society has an opportunity of a lifetime to 
get busy and do something worth while. So 
far as Mr. Castenholz and I are concerned, 
we ask no favors and those who know me I 
think will grant we haven’t any axe to grind.
I claim any organization that is worthy of 
success will get it. Unfortunately the rain 
falls alike on the just and the unjust. I 
know of a lot of people who ought not to 
succeed, yet do apparently. I think it is 
high time that we took some steps to pro­
tect the young accountants in this country 
and some of the older ones too who are 
spending good money for something that is 
of no value to them and who are helping to 
support institutions that are absolutely 
malicious and are operating entirely under 
false pretenses.
Mr. President, I hope the Board of Direc­
tors will appoint a real, honest-to-goodness, 
militant committee, an impartial commit­
tee, and that that committee will work, (and 
if it does not work it ought to be fired) and 
that it will take some real, active part in 
finding out what is being done by the vari­
ous educational institutions all over the 
country, so any fellow who wants to study 
accountancy in resident schools or by corre­
spondence can write to this committee and 
get reliable information and unprejudiced 
information, which is vital.
I think it is one of the biggest things that 
has been decided to be done, and I hope the 
directors will appoint a committee and that 
they will get busy.”
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Recent Certified Public Accountant Certificates Issued 
on Examination and Through Reciprocity
OHIO .
Daniel Badger, Jr., 2033 Land Title Bldg.  
Philadelphia, Pa.
J. H. Baldwin, 545 Linwood Avenue, Colum­
bus, Ohio.
Don D. Battelle, 806 Dayton Savings & 
Trust Bldg., Dayton, Ohio.
Roy T. Bell, 139 Park Avenue, Youngstown, 
Ohio.
H . A. Blankenship, 666 Schiller Avenue, 
Akron, Ohio.
D. S. Bolon 14 Twelfth Avenue, Columbus, 
Ohio.
William E. Brunck, 601 Guarantee Title & 
Trust Bldg., Columbus, Ohio.
Edmond S. Chod, 1049 Montrose Avenue, 
Chicago, Ill.
Lester W. Coate, 930 Linwood Street, Day­
ton, Ohio.
Clinton Collins, Jr., 2 Collins Place, Cincin­
nati, Ohio.
L. R. Dodson, 806 Dayton Savings & Trust 
Bldg., Dayton, Ohio.
Clinton E. Gardiner, 1730 Holman Street, 
Covington, Ky.
L. A. Gates, 13524 Mann Avenue, East 
Cleveland, Ohio.
Charles W. Gleason, 1548 E. 82nd Street, 
Cleveland, Ohio.
A. W. Hagemann, 440 Fullerton Avenue, 
Chicago, Ill.
George W. Kelsey, 3444 Euclid Heights 
Blvd., Cleveland, Ohio.
William L. King, 10106 Baltic Road, Cleve­
land, Ohio.
Herman L. Leeson, 66 Halleck St., Youngs­
town, Ohio.
F. A. Linden, 1400 Hanna Bldg., Cleveland, 
Ohio.
R. B. McCleary, West Liberty Street, Hub­
bard, Ohio.
C. C. McConkie, Plain Dealer Bldg., Cleve­
land, Ohio.
Martin F. McQuilkin, 666 East 120th Street, 
Cleveland, Ohio.
Charles A. Morgan, 397 Cloverdale Avenue, 
Akron, Ohio.
James Mulroy, 320 First National Bank 
Bldg., Cincinnati, Ohio.
Howard C. Nern, Caswell Apartments, 
Parkersburg, W. Va.
Everett B. Parker, James Bldg., Columbus.
D. C. Peabody, 1049 E. 147th Street, Cleve­
land, Ohio.
John D. Rusk, 2200 Prospect Avenue, Cleve­
land, Ohio.
Charles Schnackel, 217 West Market Street, 
Akron, Ohio.
Harry C. Senour, 1249 Brookley Avenue, 
Lakewood, Ohio.
Joseph Severn, 1218 E. 131st Street, East 
Cleveland, Ohio.
John Shotwell, care Goodyear Tire & Rub- 
ber Co., Akron, Ohio.
Howard B. Speyer, 3817 H oies Avenue, 
Toledo, Ohio.
Anna D. Stare, 26 North Fifth Street, New­
ark, Ohio.
Walter E. Streng, 3670 Outlook Avenue, 
Cincinnati, Ohio.
Jesse C. Swonger, 1620 Holmden Avenue, 
Cleveland, Ohio.
Horace B. Terry, 409 Edgewood Avenue, 
Dayton, Ohio.
Lawrence H. Willig, 535 Woodlawn Avenue, 
Cincinnati, Ohio.
William H. Wilson, Prudential Bldg., Buf­
falo, N. Y.
Carl A. Zink, 806 Mercantile Library Bldg., 
Cincinnati, Ohio.
R H O D E  IS L A N D
J u l y , 1923 
Examination. —  Miss Adele M. Emin,
Ben I. Robinson, Claude E. Ferguson, Geo.
B. Clegg, Jr., Wilfred L. Hagerty, all of
Providence.
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THE FUTURE OF THE AM ERICAN  
SOCIETY— A  PROPHECY
(Con tinued  from  page 264)
Now during this same period hundreds 
of men have met the varying standards of 
their local states. Universities and colleges 
have provided courses of training for those 
who looked forward to public work. Pri­
vately owned schools of excellent repute 
were established. To this extent the C. P. 
A. laws encouraged higher standards of 
attainment on the part of all and the com­
munity profited accordingly. State socie­
ties were organized and serious attempts, 
more or less successful, were made to de­
velop higher standards of ethical conduct, 
promote mutual welfare, prosecute viola­
tions of the C. P. A. laws and develop pro­
fessional spirit.
Owing to the absence of prohibitive legis­
lation and in spite of the increased oppor­
tunity afforded to comply with the require­
ments of the C. P. A. laws, others have 
come into the field and set themselves up in 
public practice without any state license 
or certificate. Many of these do not pos­
sess the secondary education required by 
the law; others were men who had failed 
in the written examinations, while others 
were not certified for one reason or another. 
The result of this all is that today we have 
the extraordinary situation of more un­
licensed practitioners than licensed, and the 
state puts a premium on lack of education, 
absence of techincal training, and we have 
practically no measure of control in a field 
of endeavor where control is a paramount 
necessity in view of the property rights in­
volved. It is small wonder, then, that our 
state societies have not flourished; that they 
have not drawn into their fold all of the 
licensed practitioners or that the legisla­
tures of the several states have not felt the 
cogent force of a united action looking to 
the correction of the abuses to which this 
condition gives rise. The business man 
often judges of accountants as a class by 
his experience with untrained men. He
does not always understand the significance 
of the words “Certified Public Accountant.” 
Accountants are accountants to him and 
that is all there is to it.
We will meet the statement that some 
men who do not possess the certificate are 
more fully qualified than those who do 
possess it. Granting that this be true in 
some cases, it has no bearing upon the ques­
tion.
The point of it all is this: If the state 
sees fit to regulate the practice of any pro­
fession or vocation for the protection of the 
public, it must not only set standards by 
which fitness shall be judged, but it must 
go further and require that none shall prac­
tice the calling, whatever it may be, until 
the requirements (whatever they may be) 
are complied with. Halfway measures not 
only fail to protect the public, but they also 
put a premium on incompetency and incom­
plete training. Either throw all the C. P. A. 
legislation on the junk heap and scrap the 
efforts of twenty-five years, or place the 
profession in a truly professional status 
and protect its properly qualified and legiti­
mate practitioners.
In the meantime, the agitation for uni­
form examinations increased and at first 
blush it presents attractive features. Many 
have taken these examinations in good faith 
and upon passing them have received C. P. 
A. certificates. It is not my purpose to pick 
flaws in the examinations that have been 
set. I have had enough experience in pre­
paring examinations to realize the difficult­
ies that beset the men who prepare them. 
But even if the successful candidates of 
the uniform examination did not receive 
C. P. A. certificates, their positions insofar 
as the unlicensed practitioners are con­
cerned, is the same as the holders of the 
C. P. A. certificate.
During the last eight or ten years a large 
percentage of the American people have 
become obsessed with the popular supersti­
tion that national control is the panacea 
for all the ills that flesh and the body poli­
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tic are heir to. There is a widespread no­
tion that the Federal Government should 
interfere more and more in local affairs. 
And so we have proposed Federal co-opera­
tive plans in education, in maternity and 
child welfare, and so on.
A  national registration law has been se­
riously proposed, as though it will be a cor­
rective of many of the ills under which we 
labor. How the proponents of such a meas­
ure expect that it will function in a sov­
ereign state— New York, for example— is 
not explained. Congress may pass laws 
providing for registration from now until 
doomsday, but in the absence of an amend­
ment to the Constitution of the United 
States or adoption by this state, the law has 
no force or effect. It is only necessary to 
point out the fact that the National Asso­
ciation was put out of business in this state 
through the work of the New York State 
Society and state authorities, and no little 
success of the work in the District of Co­
lumbia was through pressure brought by 
the accountants upon their representatives 
in Congress, and by the work of this society. 
In this state our present law was tested on 
some points, and it cost a tidy sum in time 
and money to protect ourselves from the 
vicious movements inaugurated in Wash­
ington. Every effort to deprecate state 
control; any movement that will have the 
effect of weakening a state society; any 
attempt to belittle or supplant the C. P. A. 
certificate; any proposal that divides the 
ranks of the reputable practitioners in any 
state; any surrender by a State Board of 
its duties and responsibilities; any and all 
of these weaken the whole profession. Some 
unfortunate views have been expressed; 
some unfortunate action has been taken, all, 
no doubt, well intentioned, but ill-conceived. 
I am a member of every professional organ­
ization of accountants that I have a right to 
belong to, and some of you can go me one 
better by membership in more than one 
state society. I am not conscious of any 
bias or special interest that is apt to cloud
my vision. I am convinced that mature re­
flection on the part of broad-visioned men 
will disclose unanimity of opinion on these 
points:
(1 ) Any society may set its own 
tests for admission into its association, 
but an examination leading to member­
ship in a society must be distinguished 
from an examination held under the 
laws of a sovereign State.
(2 ) Every sovereign state must make 
its own laws with respect to regulation 
of accountants and appoint its own 
boards to administer the duties and 
responsibilities which the law entails.
(3 ) The regulation of accountancy 
is a local function clearly within the 
jurisdiction of the state, and each state 
must consider its own special problems 
and needs in this respect.
(4 ) The members of the state boards 
have no right to relegate their respon­
sibilities and duties. They must stand 
or fall on their own merits. Each state 
board must set its own examinations, 
control wholly and entirely the conduct 
of its examinations and the examina­
tion papers. The action of a state 
board in delegating its responsibility 
and its duties is either a confession of 
intellectual bankrupty or an admission 
of sheer laziness.
(5 ) These United States cover a 
wide extent of territory with citizens 
of widely divergent interests and re­
quirements, and plain common sense 
forces us to recognize these facts and 
accept the consequences which grow  
out of them.
(6 ) If we are a true profession, our 
personal interests are in complete ac­
cord and harmony with the public 
interests. At no point will they clash. 
W e will have no selfish aims. But eter- 
nal vigilance is the price of liberty and
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security and the common weal. Organ­
ized and unselfish effort is needed to 
protect the public interest. State socie­
ties are the logical media for organized 
effort. Every responsible practitioner 
should join his state society and con­
tribute his due share of time, effort and 
money— as a member of a profession 
he has no other course of action.
(7 ) The increasing importance of 
accountancy and the increase in the 
number of those who are practicing 
publicly demand a corresponding in­
crease in the measure of control by the 
state.
Hence, it is that I prophesy that this 
Society will be the agency through which 
we will get back to sanity and common 
sense. Already evidences of a return to 
normalcy are familiar to us all. Some 
clear-headed men realize the mistaken pol­
icy that has tended to ignore conditions as 
they exist. Men of this type realize that 
the C. P. A. certificate cannot be ignored 
or simply pushed aside. But it required 
the organization of this society to drive 
home that fact, and it will continue to be 
the mission of this organization to convert 
those who are still unbelievers. I have been 
told that the interests of the C. P. A. cer­
tificate have been properly protected, but 
the convincing answer to that argument is 
the fact that this Society has received the 
support in responsible quarters that it has 
and that many who like myself were not 
charter members of it are giving it encour­
agement.
Out of evil much good often comes. Time 
is a great solvent. “What none of the gods 
dared to promise to thy prayers, lo time, 
as it rolls on, has bestowed of its own 
accord.”
It is not to be expected that we shall es­
cape the trials and tribulations which other 
professions have encountered. Surgery was 
once monopolized by barbers, and it is true 
that barbers are excellent surgeons at times.
But in overcoming our difficulties we must 
adopt rational methods. I have read a lot 
of brilliant nonsense about national regis­
tration acts and national control. I submit 
that the rational method of procedure is 
through our local state societies, the mem­
bers of which are familiar with local condi­
tions and requirements and are in a posi­
tion to secure, through legislative action, 
the necessary remedies.
No more patent agency can be devised 
for the prevention of malpractice and the 
discipline of accountants who deserve it 
than an energetic grievance committee of a 
strong state society. The society has a duty 
to investigate the complaints against ac­
countants arising either from fellow-mem- 
bers or from the public. It should prepare 
the evidence at its own cost and its counsel 
should take such steps as are necessary 
under the law and the circumstances. Un­
fortunately we have our own percentage of 
men in accountancy who are not what they 
ought to be. In this respect we are not 
unlike the doctors and lawyers, for some 
lawyers are more suitable candidates for 
the electric chair than the judge’s bench, 
and some doctors are disciples of Charon, 
proprietor of the Styx Navigation Com­
pany, rather than followers of St. Luke. 
Moral delinquents we always have with us 
and our problem is to remove them forth­
with from all opportunity of injuring the 
public.
President Main told me that my prophecy 
ought to have an educational flavor. It is 
my conviction that before we attack this 
question we must solve some problems in 
self-education. Since the passage of the 
first C. P. A. law our educational facilities 
have increased by rapid strides. Our uni­
versities and some high-class private enter­
prises have endeavored to meet the demands 
upon them as satisfactorily as conditions 
permitted. One of the objectionable things 
we contend with is the lurid advertising of 
some who convey the impression that the 
royal road to wealth is through this profes­
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sion and that any one who enrolls for a 
course of study will become a C. P. A. and 
draw a salary in the five figures. It is true 
that some accountants have become wealthy, 
so have some doctors and some lawyers. But 
I tell the young men who come to me that 
if they are to practice accountancy as a pro­
fession and not as a business, the chances 
of becoming wealthy are not great. They 
may enjoy a modest income and acquire a 
reasonable competence; they will be en­
gaged in an honorable calling, opening up 
many opportunities for valuable service and 
delightful personal relations. The difficult­
ies of establishing a practice are no less 
than in the medicine and the law.
In view of the growth of educational fa­
cilities there seems to be no valid reason 
why those who were serious in these de­
sires to comply with the requirements of 
the present laws should not have done so. 
For some there may be valid excuses, but 
for many there is no excuse. Nor do I see 
any reason why one who has passed the 
examinations in one state may not be re­
quired to pass those of another in which he 
desires to practice. This is a matter which 
the state boards may easily handle without 
waiting for reciprocity agreements. I see 
nothing to prevent any state board from 
setting a special examination to meet the 
emergency which additional restrictions 
will create. Make the examination as se­
vere as you will, but allow fully adequate 
time for its solution. What we are after is 
not the ability to speed up, but rather to 
know the fitness of the candidate in the 
practical work of the accountant.
I am already on record before this Society 
on the subject of education. Professor E l­
well, of the University of Wisconsin, a prac­
titioner as well as a member of a state 
board, whose examinations have always 
been of the highest standard, has added to 
the discussion. I can assure you that all 
of those who are concerned with education, 
whether university or private school men,
will co-operate whole-heartedly with you in 
our joint problems.
No university man, and I am sure, also, 
no private school man, will contend for a 
moment that we are doing the best job that 
it is possible for us to do. Intelligent crit­
icism and helpful suggestions are appre­
ciated by all right thinking men. No sys­
tem of education now in use will prevent 
square pegs from getting into round holes. 
Until we are in possession of more data 
than we now have on job analysis; until 
we devise better methods for determining 
aptitudes than are now available; until we 
discover some way by which we can more 
readily adapt the college man to his busi­
ness or professional environment, it is to 
be expected that loss of time and energy 
will result. The responsibility of directing, 
advising and training young men is a tre­
mendous one and as I reflect upon the re­
sponsibility and upon the inadequacy of 
our resources— yes, even almost utter help­
lessness— I am inclined to be discouraged. 
The only saving thing about the whole busi­
ness is that most of our boys seem to feel 
that we have been helpful and the fact that 
they send others to us after graduation stim­
ulates us to further endeavor. What nobler 
work could you engage in than that of help­
ing us of the classroom in this great ad­
venture; checking us up on the results, 
counseling with us and with our young men 
and perhaps raising an endowment for the 
purpose of promoting scientific research 
into some of the larger and as yet unsolved 
problems.
This Society was organized in the stress 
of great emergency, at a time when an un- 
principalled and unparalleled attack was 
being made upon the C. P. A. certificate; 
when we suddenly discovered that there was 
no organized group of national scope whose 
principal interest it was to protect the gains 
that had been won at such tremendous cost. 
This Society recognizes frankly our national 
traditions and customs; it takes cognizance 
( Continued on Page 281)
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the same apparent aims, no matter how important 
the issues between them might appear to be to the 
members, the public— our clients—will never 
recognize the line distinctions we see, but will con- 
dem us, and properly so, for inefficient and ex­
pensive methods. And it might be embarrassing 
in many respects. W hat possible excuse could 
there be for two national codes of ethics? Or two 
national committees on standards of professional 
practice?
“I am discussing the matter from the sole point 
of view of our State Society, and from what I 
hope is an unprejudiced point of view. I have 
discussed the subject with some of the directors 
and members of the New York State Society, and 
I am convinced that a frank discussion of this 
subject is in order at this time.
“The New York State Society has 699 members; 
of these 290 are members of the American Insti­
tute of Accountants, 72 are members of the Ameri­
can Society of Certified Public Accountants, and 
35 are members of both national organizations.
“Looking at the matter from a coldblooded and 
selfish viewpoint, the members of the New York 
State Society should belong to no national organi­
zation at all unless they get the worth of their 
money, and if they decide that it is worth while 
to join a national body, they should join the one 
which stands the highest throughout the nation 
and which maintains the highest professional 
standards. The members of the New York State 
Society have been largely responsible for the pres­
ent standing of the American Institute. It is the 
successor to the American Association of Public 
Accountants, a New York corporation. Since the 
organization of the Institute in 1916 the New York 
State Society members have comprised 71 per 
cent. of its elected Executive Committees. It has 
purchased a building in New York City and main­
tains therein an extensive library, access to which 
is as necessary and valuable to local members as 
is the library of the Bar Association to lawyers. 
The Institute has been accused of maintaining too 
high a standard of professional qualifications, but 
this concerns residents of states other than New 
York, because the accountant who passes the New 
York C. P. A. examination is not required to take 
any examination to join the Institute. In some 
states the C. P. A. standard has been and still is 
so low that owing to the influence of New York 
certified public accountants in past years, many 
of those who secured certificates from sub­
standard states were debarred from membership
in the Institute unless and until they could in­
dividually qualify. In other words, the New York 
members took the position that a national body of 
professional accountants must be representative of 
the profession. So far as I know this situation 
still exists. The Institute does require a high 
standard of professional qualifications. In my 
opinion, we as Certified Public Accountants of 
New York should commend the Institute in its 
restrictive measures, and we should decline to 
affiliate with any national body which receives as 
full members those who are not reasonably quali­
fied as professional public accountants.”
I am thankful for this text and shall un­
dertake reply to Col. Montgomery’s princi­
pal points.
First, the American Institute of Account­
ants properly cannot lay claim to organiza­
tion in 1887. It was organized in 1916. In 
its plan of organization and in its manner of 
functioning it has not been a true successor 
of the American Association of Public Ac­
countants. The organization of the latter 
came before there were any Certified Public 
Accountants. It had no examination as a 
condition for membership; a candidate had 
only to pass muster with a membership com­
mittee. Merely because professional ac­
countancy Avas little practiced at that time 
by persons residing outside of New York 
State, the original membership of the Amer­
ican Association of Public Accountants 
came largely from that source. Under the 
waiver clause many of its members became 
New York State C. P. A .’s. It may be with­
in the recollection of some of you that at the 
time of the organization of the American 
Institute of Accountants in 1916. effort was 
made to procure real recognition or status 
therein for certified public accountants. 
That effort failed because there were not in 
attendance at the meeting a sufficient num­
ber of certified public accountants, and some 
bitter feeling resulted. The manifest pur­
pose of those who dominated that meeting 
was to create an organization and build up 
a professional body that would be super and 
above the regulating laws of any state. De­
sire then obscured vision of the obstacles
27:8 T H E  C E R T I F I E D  P U B L I C  A C C O U N T A N T
that would be encountered. Self preserva­
tion has brought about a shifting of ground 
from time to time. The organization and 
work of The American Society has served to 
accelerate the shifting. Probably it will be 
within the recollection of more of you that a 
few years later an effort was made to reor­
ganize the American Institute of Account­
ants into an American Institute of Charter­
ed Accountants, privileged and empowered 
to grant chartered accountant certificates. 
Fortunately, in contrast with unfortunately 
in the preceding case, this effort was made 
also by a minority and failed in consequence. 
In 1916 the American Institute of Account­
ants took over from the American Associa­
tion of Public Accountants little more than 
an initial membership; substantially noth­
ing in the way of precepts or principles. 
There is no well-founded basis on which to 
claim for the American Institute of Ac­
countants anything prior to its own organi­
zation in the year 1916.
Second, neither public nor clients are 
likely to take concern over whether or not 
there is more than one national organiza­
tion, more than one national code of ethics, 
or more than one national committee on 
standards of practice. In New York State 
firms and individuals enjoy large practice 
who are not certified public accountants of 
the state, and some who are not certified 
public accountants of any state. It has re­
cently been proposed in that state, and the 
subject is being considered by The New 
York State Society, that there be statutorily 
created two classes of accountants: certified 
public accountants and licensed public ac­
countants, with prohibition against the 
practice of accountancy in the state by all 
others. The public is not likely to concern 
itself with such a classification. The Amer­
ican Society and all state societies, however, 
should be concerned over the education of 
the public to an understanding that the 
holding of a state C. P. A. certificate con­
stitutes evidence of professional qualifica­
tion. Why throw into a junk heap all the 
ground-work that has been laid and the 
labor already expended?
Third, reference is made to the possible 
debarment from a national body of a public 
accountant having a large practice, the con­
fidence of his clients, and the esteem of his 
fellow practitioners, in contrast with the 
admission of an inexperienced accountant 
who has just passed the C. P. A. examina­
tion and received the certificate of his state 
board. If the Institute should change its 
basis of admission, as is being proposed, it 
would not be long until it could be embraced 
in this criticism. But why such invidious 
comparisons or unconstructive criticisms? 
One might be made just as well over why the 
public accountant had not qualified as a cer­
tified public accountant in some state, or 
why no state would so qualify him. In draw­
ing a contrast with the newly arrived and 
inexperienced certified public accountant, 
Col. Montgomery must have ignored or over 
looked the preliminary professional require­
ment for his own state, which appears on 
the next to the last page of the same year 
book in which his report is contained. Simi­
lar, if not so rigid, professional require­
ments prevail generally with state boards of 
accountancy. The preliminary professional 
requirement of the Regents of the Univer­
sity of the State of New York to which I 
refer, is as follows:
“A candidate must present satisfactory evidence 
of five years’ satisfactory experience in the prac­
tice of accountancy, at least three of which must 
have been completed prior to his admission to the 
written certified public accountant examination, 
and at least two of the five years’ experience 
shall have been in the employ of a certified public 
accountant in active practice, in no less grade 
than that of a junior accountant or the equivalent 
thereof.”
Fourth, it is urged that the professional 
accountants of the United States should 
form one group and that, in order to retain 
and extend the present prestige of that 
group, there should be maintained in each
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state one dominant society and in the union 
one dominant national body. The states 
have their dominant societies, with an ex­
ception to which I shall presently refer. It 
is within the power and province of those 
dominant state societies to create a domi­
nant national body composed of their collec­
tive membership, just as has been done in 
the legal and medical professions. The ex­
ception intimated has arisen recently in the 
State of Minnesota, where, by reason of the 
large proportion of American Institute 
members in the State Society of Certified 
Public Accountants, it has been possible for 
the American Institute to bring about a 
disbandment of the latter and the substitu­
tion of a chapter of the Institute. From 
this eventuation you may be able to visualize 
an objective, viz., an Institute chapter as 
the dominant state organization.
Fifth, it is not of great moment now that 
only 72 members of The New York State So­
ciety were then members of The American 
Society. If such a statement were made as 
of today, the number would have to be con­
siderably increased, and we have hopes for 
the future.
Sixth, the members of The New York 
State Society are advised to join no national 
organization unless sure they will get the 
worth of their money and, if deciding to join 
a national body, to join the one which stands 
the highest throughout the union and which 
maintains the highest professional stan­
dards. There can be no better way provided 
for working to the end of equalizing the pro­
fessional accountancy standards of the sev­
eral states than through the medium of a 
national organization containing in its 
membership those who constitute the state 
professional organizations. The accomplish­
ment of such an end will be slow enough at 
best, but it can be brought about much more 
rapidly through reaching the state certified 
public accountants, who now number nearly 
5,000, than by debarring the majority of 
them from encouragement and assistance
in the direction of raising their standards.
I refer to the debarment of a majority be­
cause of having noticed recently a statement 
that the membership of the American Insti­
tute consists of 1,447 members and 376 as­
sociates, whereas the doors of The American 
Society are open to all C. P. A.'s of the states 
and territories. The only condition which I 
would impose that is not now imposed is 
affiliation with a state certified public ac­
countant society.
Seventh, the statement is made that the 
Institute has been accused of maintaining 
too high a standard, but that this does not 
concern New York State certified public 
accountants because of their not being re­
quired to take any examination to join the 
Institute. It is observed that the rules of 
the Institute Board of Examiners do not so 
read, but provide only that, in their discre­
tion, any individual applicant may be ap­
proved to the council for admission as an 
associate upon “a certificate as a certified 
public accountant of any state of the United 
States the laws of which are held by the 
Board of Examiners of the Institute to be 
adequate and well administered, * * * pro­
vided that such applicant shall have received 
such certificate * * * after adequate exami­
nation, and that he shall have been in prac­
tice as a public accountant or in the employ 
on the accounting staff of a public account­
ant for a period of two years next preceding 
the date of his application, and provided 
further that he shall be recommended for 
admission by three members of the Institute 
residing near the place of residence of the 
applicant, such members to be selected by 
the Board of Examiners without the knowl­
edge of the applicant and to report to the 
Board of Examiners upon the applicant’s 
professional qualifications, character, and 
reputation.” This does not appear to afford 
an open sesame to the certified public ac­
countants of any state, and other conditions 
must be fulfilled before voting membership 
can be attained. The national organization
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of law practitioners and medical practition­
ers do not draw such lines of distinction. 
They raise only the question of whether or 
not the candidate is a member in good stand­
ing of the state organization. Nothing more, 
within the bounds of reason, need be re­
quired for qualification to admission into 
a national organization of professional ac­
countants.
Eighth, the author further states that in 
his opinion the certified public accountants 
of New York State should commend the In­
stitute for its restrictive measures, and that 
the members of The New York State Society 
should decline to affiliate with any national 
body which receives as full members those 
who are not reasonably qualified as pro­
fessional accountants. “Reasonably quali­
fied” is a relative term. Reasonable quali­
fication in Arizona or Idaho necessarily 
would not be reasonable qualification in 
New York or Pennsylvania. Those of ex­
perience in various regions of this country 
will recognize the fact that the same profes­
sional standards are not needed in agricul­
tural or mining states as in those states 
where the preponderance of commercial 
activity lies in industrial and financial 
operations.
Certified public accountants come into be­
ing through the operation of state laws. 
Their legal status is fixed in like manner. 
The right of a state to set the conditions 
under which professional or technical work 
may be carried on within its borders is not 
open to question from any source. States 
now debar lawyers and doctors from prac­
tice within their borders until they have 
qualified according to fixed conditions. A  
few states have by law similarly debarred 
public accountants from practice within 
their borders unless and until they have 
qualified within the state as certified public 
acocuntants thereof. It is within the pri­
vilege of every state in the union to raise a 
like barrier. Under such a condition, affili­
ation with any certificate granting organi­
zation, the membership in which is not 
founded on a state license, would be of no 
avail. Intimation of the possibility of a 
similar course being followed by the State 
of New York, probably has not been without 
effect. It appears that the American Insti­
tute recently has had laid before it, for 
consideration and action, an amendment to 
its constitution providing that,
“After April 30, 1924, no applicant shall be ad­
mitted as a member or an associate and no as­
sociate shall be advanced to membership who is 
not the holder in good standing of an unrevoked 
C. P. A. certificate issued to him by the proper 
authority of a State whose laws providing for the 
certification of accountants and the administra­
tion of such laws are approved by the Institute 
Board of Examiners.”
The proponents of this amendment evi­
dently have not considered the situation of 
a fully qualified professional accountant 
who might be so unfortunate as to be lo­
cated in a state debarred by unacceptability 
of its standards to the Institute’s Board of 
Examiners.
If this amendment should prevail, appar­
ently the examination functions of the In­
stitute's Board of Examiners would come to 
an end, excepting as it might procure the 
privilege of conducting examinations for 
state boards of examiners. However, some 
of the state boards have found themselves 
in the position of having illegally delegated 
that function to the Institute’s Board of 
Examiners, and some have been advised of 
the invalidity of certificates issued upon 
other than their own examinations and rat­
ings of candidates. With this condition be­
coming widespread throughout the states, 
the relation of the Institute’s Board to ex­
aminations would be confined to the supply­
ing of questions to those state boards of 
examiners who would be disposed to use 
them. Granting that standardization and 
unification of examination questions is a 
desirable thing, there is no function in that 
relation which cannot be successfully car­
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ried on by The American Society, and it is 
already on record with state boards of ex­
aminers as to its readiness and willingness 
to co-operate with them in any acceptable 
plan. Bear in mind that all this relates to 
the creation of certified public accountants. 
If the Institute’s Board of Examiners were 
to be divested of examinations and the prep­
aration of examination questions, its func­
tion would be resolved into those of a com­
mittee on admissions. The law of self preser­
vation inherent in human nature has car­
ried the proponents of this amendment a 
long way— so far, in fact, as to warrant 
doubt of its adoption.
In this proposed amendment we find the 
simulation of an attitude which well might 
be taken by a superorganization similar to 
that of the National College of Physicians 
and Surgeons— an organization into wh ich 
membership may be attained only by invi­
tation and on the ground of demonstrated 
superior accomplishments as a practitioner 
or author or in the advancement of the pro­
fession. If the Institute would substitute 
the idea for the simulation and proceed to 
function according to the methods ordinar­
ily accompanying that idea, no certified 
public accountant could have cause for ob­
jection or complaint. In some such way it 
might become a more effective instrument 
in the advancement of the profession.
There is no national body so founded so 
organized, and so spirited to protect, pro­
mote, and advance the interests and welfare 
of the Certified Public Accountant as is 
The American Society. After all is said, 
the spirit counts most in the doing. He who 
knew and understood man best of all advised 
His disciples, “By their works shall ye know 
them.” A  fair conception of this expression 
must be that “works” constitute a proof of 
spirit. I charge The American Society with 
being guilty of the spirit, and leave the ver­
dict to the certified public accountants of 
the whole of this great country.
THE FUTURE OF THE AM ERICAN  
SOCIETY— A  PROPHECY
( Continued from, page 276)
of the fact that this is a nation of sovereign 
states which still have left to them— thank 
God— some measure of local jurisdiction 
and authority.
We should not have two national organi­
zations of accountants in this country. I  
have a confident hope and belief that the 
day will come when there will be but one 
society that will recognize conditions as 
they exist and frankly face them, adjusting 
the mechanism of organization not to the- 
ories of what ought to be, but to facts as 
they are.
This Society is organized under a repub­
lican form of government, which permits 
the widest possible freedom of action and 
full scope for the individual members imme­
diate and effective expression of opinion. It 
had and still has a mission to perform. It 
still has work enough to do which will de­
mand time and energy on the part of all 
of its members. I firmly believe that it 
will continue to be a potent force for good—  
not for ourselves alone, in a selfish, self- 
seeking way— but ever holding before our 
eyes the fine ideals of a profession— let us 
labor together solely for the purpose of ren­
dering the full measure of service to the 
public, confident that in due time we shall 
see our fondest aspirations realized. I f  
what is for the public good shall benefit us, 
well and good; if what is for the public 
good costs us sacrifice also, well and good. 
“May God be with us and the devil agin us.”
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REPORT OF LEGISLATIVE COMMITTEE
( Continued from page 268)
Kindly send in your check, payable to E. Long, 
treasurer, for $10, covering your dues, or make it 
$12, covering your dues and subscription to The 
Bulletin. Upon receipt of same your identifica­
tion card, which will place you in good standing, 
and a receipt covering the subscription to The 
Bulletin for one year, will be sent to you.”
During the two years’ legal fight with the 
National Association suits of various types 
were actually entered in ten states and the 
District of Columbia. In some cases the 
expense was not heavy. In others it was 
really more than the local body of Certified 
Public Accountants should be called upon 
to pay, for litigation in any state assisted 
the general cause. Your committee raises 
the question as to whether, if it is possible 
to determine the total cost of this litigation, 
it would not be feasible to ask certified pub­
lic accountants in states where no expense 
was incurred to help share in the expenses in 
those states where the fight was made.
We would respectfully recommend that 
each State Board and State Society should 
be asked to co-operate in determining what 
amendments, if any, should be presented to 
the next session of the State Legislature in 
order that a united campaign may be made 
when the legislature meets, if amendments 
are agreed upon.
We would respectfully suggest that the 
Boards and Societies might consider the ad­
visability of amendments covering the fol­
lowing points, in case they are not already 
provided for by the law in their state:
1. A  provision requiring full citizen­
ship of all candidates for C. P. A. cer­
tificates.
2. A  provision requiring every prac­
ticing public accountant in the state to 
be registered with the State Board of 
Accountancy, even though not certified. 
It is understood that New York and 
Maryland have practically agreed to 
ask for such an amendment.
3. A  provision defining a public ac­
countant in somewhat the same manner 
as doctors and lawyers are defined in 
the laws governing the medical and 
legal professions.
4. A  provision making the relation 
between the certified public accountant 
and his client a confidential one, so that 
he may not be required to testify in 
court to matters that were really privi­
leged any more than the lawyer or the 
minister may be compelled to testify.
5. A  provision to the effect that the 
possession of a regularly granted and 
unrevoked state C. P. A. certificate is 
prima facie evidence of the right of the 
holder to testify in court as an expert.
6. Such a change in the provisions 
regarding reciprocal relations as that 
any State Board may recognize a cer­
tificate issued by another state or for­
eign country, provided the Board issu­
ing the certificate actually rated the 
papers upon which the certificate was 
issued, and provided further, that the 
person whose certificate is to be recog­
nized would have been eligible in the 
state which is to recognize the certifi­
cate at the time when the original cer­
tificate was secured.
7. Provisions relating to the educa­
tional and experience qualifications 
should be placed upon a more nearly 
equal status than at present.
In closing this report, we desire to remind 
all that the highest type of law, poorly ad­
ministered, is less beneficial to a profession 
than a less desirable law well administered. 
The personal element can never be elimi­
nated. The attitude of the State Boards 
should at all times be sympathetic and no 
person should accept an appointment on a 
State Board who is not willing to sacrifice 
both time and money.
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THE CERTIFIED PUBLIC ACCO UNTANT  
A N D  HIS CIVIC RESPONSIBILITY
(Continued from page 266)
lows: For Federal taxation three billion, 
565 million; for state and local purposes 
three billion, 648 million, or a total of seven 
billion, 213 million dollars.
The local taxes in 1922 were greater than 
the total taxes in 1914, that is to say, it cost 
more to run the cities of the country in 1922 
than it cost to run the cities, states and the 
nation in 1914. Similarly the per capita 
taxation in 1914 was $22.93 for every man, 
woman and child in the country; in 1921 the 
corresponding tax for every inhabitant 
totaled $79.15.
The public at large is not interested in 
questions of finance. There is a rather wide­
spread notion that public credit is inex­
haustible and the only test applied by the 
general public to governmental expenditures 
is whether the object sought is desirable 
without inquiring too closely whether it is 
feasible as well.
The attitude of the public in this connec­
tion is not unlike that of the lady who wrote 
indignantly to her bank, which had returned 
some of her checks marked “No funds.” She 
declared that the bank was mistaken, and 
that she had plenty of checks left in her 
check book.
Our country has grown so fast, our na­
tional wealth has increased so rapidly that 
the American people have come to believe 
that no waste of public money and no in­
crease in taxation can stem the tide of 
national prosperity.
In that fact lies a grave danger. As is 
evident in the case of New York City, we 
have reached the point where, in order to 
go forward with necessary public improve­
ments and maintain in proper working 
order our present machinery of government 
it will be necessary during the next fifty 
years to proceed cautiously and with pru­
dence if we are to avoid a breakdown. Sim­
ilarly in our national affairs the widespread
demand for the government to take over 
functions properly belonging to private busi­
ness and to engage in lavish and ill-consid- 
ered expenditure of public funds can only 
result in impairing our national prosperity.
While our national government is carry­
ing the tax burden created by the recent war 
and while our cities are loaded down with 
debt and taxes because of their attempt to 
provide their citizens with modern facilities 
only the closest attention to economy and 
the most judicious use of public money can 
maintain our national and local govern­
ments at anything like their present stand­
ards of usefulness.
I am not one of those who believe that 
modern government is too expensive for the 
modern citizen to maintain, or that the time 
is coming when the citizen cannot produce 
enough to support himself and his govern­
ment at the same time. No man who knows 
the history of his country or the sound com­
mon sense of the American people can be 
a pessimist on the future of this nation. On 
the other hand no thinking man can shut 
his eyes to the fact that at the present mo­
ment the problem of financing governmental 
expenditures is particularly grave and that 
only the most skillful management backed 
by intelligent public opinion can bring us 
through the next quarter century without 
serious inconvenience.
It is in this connection that I would meas­
ure the civic responsibility of the Certified 
Public Accountant. No other class or pro­
fession has so intimate a knowledge of the 
principles underlying sound business and 
finance; no other group of citizens so clearly 
perceives the effect upon industry of exces­
sive taxation or better realizes that by hand­
icapping American industry through exces­
sive taxation American government is re­
ducing the ability of the tax payer to pay 
his taxes.
To the Certified Public Accountant the 
pages of a financial report, whether of a cor­
poration, a municipality or a state, are com­
paratively easy reading, while to the average
284 T H E  C E R T I F I E D  P U B L I C  A C C O U N T A N T
citizen they represent an incomprehensible 
maze of statistics. In discharging his civic 
responsibility, therefore, the Certified Pub­
lic Accountant has a wide sphere of public 
usefulness. He can not only constitute him­
self an unofficial observer of the progress of 
city, state and national finances, but he can 
interpret what he observes to those of his 
fellow-citizens, who have not had the ad­
vantage of technical training and experience 
in financial matters.
What you can do as individuals, you can 
also do in a larger degree as an association. 
It would be a splendid thing, for instance, if 
your organization could make it a stated 
part of your regular meetings to discuss in 
some informative way the problems of gov­
ernmental finance as they appeal to the 
accountant. I can assure you that nothing 
you can do would be of more value to the 
general public. Nothing will more firmly 
fix the standing of the Certified Public Ac­
countant or better illustrate the importance 
of his contribution to good citizenship than 
for you to make yourselves the center from 
which will radiate to your fellow-citizens a 
sense of the importance of watching public 
finances, a conception of the universal need 
for prudence and economy in the spending 
of public money and a realization that na­
tional progress and national foresight must 
go hand in hand.
ANNOUNCEM ENTS A N D  CHANGES OF 
ADDRESS
W. S. Dent, C. P. A., announces the open­
ing of offices in the Foster Building, Denver, 
Col., for the practice of public accountancy.
The firm of Kinard & Olcott, Certified 
Public Accountants, announce the removal 
of their offices to Suite 16, Marks Building, 
El Dorado, Ark.
Kell, Seeger and Rivers, Certified Public 
Accountants, 1010 Candler Building, At­
lanta, Ga., announce that M. F. Pixton, 
C. P. A., has become a member of the firm.
Frederick B. Hill & Co. announce the re­
moval of their offices to 341-347 Law Build­
ing, Norfolk, V a. Their North Carolina 
offices have also been removed to the Na­
tional Bank of Rocky Mount Building, 
Rocky Mount, N. C.
Collins, Morris, Keller & Co., Foster 
Building, Denver, Colorado, announce the 
change in their firm name to Collins, W it­
ting, Keller & Co., Foster Building, Denver,
J. H. Jorgenson, C. P. A., and Lloyd P. 
Luckham, C. P. A., announce their associa­
tion in partnership under the firm name of 
Jorgenson & Luckham, Certified Public Ac­
countants, for the practice of public account­
ing, with offices at 821 Market Street, San 
Francisco, Cal.
John A. Simmers and Harry B. Mills, 
Certified Public Accountants, announce the 
combination of their practices and the ad­
mission to partnership of Edward H. Adsit, 
Certified Public Accountant. A  general 
accounting practice will be carried on under 
the firm name of Simmers, Mills & Adsit, 
1201 A. G. Bartlett Building, Seventh at 
Spring Street, Los Angeles, California.
W H A T  OUR READERS SAY
I would be pleased to receive each month a 
complimentary copy of the “Certified Public Ac­
countant” for our department library.
Last year I received complimentary copies 
while I was on the faculty of Washington Uni­
versity, St. Louis, Mo., which numbers I thor­
oughly enjoyed. If  you are still mailing copies 
to that address, perhaps you had best make the 
change I have suggested.
Orton W . B oyd, 
Professor of Accounting and Finance.
University of Florida, Gainesville, Fla.
I have read with pleasure and profit the con­
tents of the October issue of “The Certified Pub­
lic Accountant.” I shall be glad to read the ad­
dresses of the different officers and committees 
that are to be published in the coming numbers, 
and I trust that I may have the pleasure of re­
ceiving these issues.
W m . A. U llric h , Dayton, Ohio.
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State Society and Other News
ILLINO IS
The Illinois Society of Certified Public 
Accountants was organized in May, 1904. 
Only holders of a state granted C. P. A. cer­
tificate are admitted to membership. At the 
present time the Society’s membership num­
bers 227. The annual meeting is held on the 
second Tuesday in September of each year. 
Other meetings are held on the second Tues­
day in December, March and June. The 
present officers of the Society are as fol­
lows: President, W. M. LeClear, 708 Mar­
quette Building, Chicago, I ll.; Vice-Presi­
dent, Geo. E. Frazer, 208 S. LaSalle St., 
Chicago, Ill. ; Secretary, C. E. Jarchow, 606 
Michigan Ave., Chicago, I ll.
M ICHIGAN.
At the annual meeting of the Michigan 
Association of Certified Public Accountants, 
held on October 4, 1923, the following were 
elected directors for the ensuing year: 
Thomas H. Evans, P. A. Kerr, J. Lee Boothe,
E. T. Ashman, W. F. G. Ross, W. T. McCon­
nell and P. B. Price.
,At the meeting of directors, held on Octo­
ber 9, the following officers were elected: 
President, Thomas H. Evans; vice-president, 
P. A. Kerr; treasurer, E. T. Ashman; and 
secretary, Philip B. Price.
MISSOURI.
The Missouri Society of Certified Public 
Accountants was organized in 1912. Only 
holders of the state granted C. P. A. certi­
ficate are admitted to membership. The 
present membership is 72. The annual 
meeting of the Society is held on the second 
Friday in June of each year. There are no 
other meetings except those held by the So­
ciety Chapters. The present officers are as 
follows: President, Page Lawrence, Grand 
Avenue Temple, Kansas City, Mo.; Vice- 
President, E. H. Wagner, 1136 Arcade Bldg., 
St. Louis, Mo.; Secretary, F. A. Wright, 816 
Lathrop Bldg., Kansas City, Mo.; Treasurer,
E. W. Gottenstrater, 1136 Arcade Bldg., St.
Louis, Mo. NORTH CAROLINA
The fourth annual general meeting of the 
North Carolina Society of Public Account­
ants was held at the O. Henry Hotel, Char­
lotte, N. C., on Saturday, October 20, with 
Claude B. Vestal presiding.
The changes in the Constitution and By- 
Laws, as submitted at the April meeting 
were ratified by the members present and 
the Society will now be known as the North  
Carolina Association of Certified Public Ac­
countants. The following officers were 
elected for the ensuing year: President, 
George H. Adams, Charlotte, N. C .; Vice- 
President, J. D. Hightower, Greensboro, N. 
C.; Secretary-Treasurer, George E. Wood, 
Charlotte, N. C. The above-named officers, 
together with J. J. Bernard and S. G. Gard­
ner, both of Raleigh, constitute the Board of 
Directors.
A meeting will be held in Charlotte on 
Saturday, December 1, concluding with a 
banquet in the evening, at which the Certi­
fied Public Accountants of the state, with 
their associates, will be the guests of the 
Certified Public Accountants of Charlotte.
PENNSYLVANIA.
The Pennsylvania Institute of Certified 
Public Accountants was organized in 1897. 
Only C. P. A’s holding a certificate granted 
by the State of Pennsylvania are admitted 
to membership in the Institute. There are 
today 176 members. The annual meeting is 
held on the third Monday in April of each 
year. Other meetings are held monthly. 
The officers of the Institute are as follows: 
President, John R. Lynn, Commercial Trust 
Bldg., Philadelphia, Pa.; Vice-President, 
Henry C. Magee, Stephen Girard Bldg., 
Philadelphia, P a .; Secretary, Robt. J. Ben­
nett, Land Title Bldg., Philadelphia, Pa.; 
Treasurer, Wm. R. Main, 1104 Finance 
Bldg., Philadelphia, Pa.
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SOUTH CAROLINA.
The South Carolina Association of Certi­
fied Public Acountants was organized on 
September 15, 1915. Its membership is com­
posed exclusively of holders of the C. P. A. 
certificate issued by the State of South Car­
olina. Their present membership is 21. 
Their annual meeting is held in October of 
each year, usually a mid-year call meeting 
is held in June. The present officers of the 
Association are: President, John M. Palm, 
Greenville, S. C.; Vice-President, Oscar TV. 
Schleeter, Charleston, S. C.; Secretary- 
Treasurer, Louis A. Searson, Columbia, 
S. C.
N E W  JERSEY.
The regular meeting of the New Jersey 
Society of Certified Public Accountants 
was held on Tuesday, October 9, at the 
Downtown Club, 790 Broad Street, New­
ark, N. J. Dinner was served at 7 P. M. 
to members and candidates. The feature 
of the evening was a talk by Mr. Frank 
H. Sommer, dean of New York University 
Law School, who discussed the relation of 
accountants to the new arbitration act of 
New Jersey and their relation and service 
to members of the bar.
OHIO.
The Ohio Society of Certified Public Ac­
countants held its annual meeting at the 
Hotel Winton, Cleveland, on Saturday, 
October 13, 1923. The program was as 
follows:
M o r n in g  S e s s io n
10 o’Clock— Subject, “ The Office of Cuy­
ahoga County’s Auditor” ; Speaker, Mr.  
John A. Sangerle, County Auditor, Cuya­
hoga County.
10:45 o’Clock—Subject, “ Pre-Determined 
Costs” ; Speaker, Mr. George Rea, with 
Touche, Niven & Co., public accountants, 
New York.
11:30 o’Clock— Subject, “The American 
Society of Certified Public Accountants” ;
Speaker, Mr. W. A. Coy, Certified Public 
Accountant, Cleveland.
12 o’Clock—Business Session.
A f t e r n o o n  S e s s io n .
2 o’Clock— Subject, “Economics and the 
Certified Public Accountant” ; Speaker, 
Prof. Irving Fisher, Yale University.
3 o’Clock — Subject, “Capital Stock 
Without Par Value” ; Speakers, Mr. Charles 
Follett, of Messrs. Dustin, McKeehan, 
Merrick, Arter & Stewart, of the Cleveland 
Bar, and Mr. F. H. Hurdman, of Messrs. 
Hurdman & Cranstoun, certified public ac­
countants, New York.
E v e n in g  S e s s io n
6 o’Clock—Dinner; Toastmaster, Mr. 
L. G. Battelle; Speakers, Mr. D. C. Wills, 
chairman of the Board, Cleveland Federal 
Reserve Bank, and Mr. Thomas V. Hen­
dricks, Adams Bag Company. Subject, 
“Cornin’ Through the Wry.”
VISITORS IN W ASH ING TO N DURING  
MONTH OF OCTOBER
H. R. George, Chicago, I l l.; J. S. M. 
Goodloe, New York City; W. A. Coy, 
Cleveland, Ohio; W. L. Elkins, Richmond, 
Va.; W. T. McConnell, Detroit, Mich.; 
Max Rolnick, New York City; L. L. Bland, 
Memphis, Tenn.; D. B. Griffith, Memphis, 
Tenn.; J. B. McCabe, Wilmington, N. C.; 
Harry Harper, Minneapolis, Minn.; Alex-- 
ander S. Banks, New York City; W. M. 
Madden, Indianapolis, Ind.; E. S. Elliott, 
Memphis, Tenn.; C. L. Vann, Charleston, 
S. C.; C. R. Dawson, Atlanta, Ga.; P. B. 
Price, Detroit, Mich.; A. Rafter, New 
York City; R. E. Fuqua, Norfolk, Va.; 
J. L. Elliot, Charlotte, N. C.; D. B. Saun­
ders, Boston, Mass.; Otis R. Ewing, Mem­
phis, Tenn.; M. D. Bachrach, Pittsburgh, 
Pa.; Robert T. Ronaldson, Beaumont, 
Texas; F. B. Perrigo, Grand Rapids, 
Mich., and A. B. Sanders, Wichita, Kan.
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VIR G IN IA .
The Virginia Society of Public Account­
ants was organized on October 6, 1909. In 
the present membership there are 29 C. P. 
A ’s and 61 non C. P. A ’s. The annual meet­
ing is held on the first Saturday in Septem­
ber of each year. Other meetings are held 
at call. Officers of the Society are as fol­
lows: President, B. A. McKinney, c/o F. S. 
Royster Guano Co., Norfolk, Va.; Vice- 
President, Wm. L. Elkins, Box 1716, Rich­
mond, Va.; Secretary-Treasurer, Wm. R. 
Tolleth, Bank of Commerce Bldg., Norfolk, 
Va.
W E ST  V IR G IN IA .
The Association of Certified Public Ac­
countants of West Virginia was organized 
in 1919. Its membership of 15 is composed 
exclusively of holders of the C. P. A. certi­
ficate issued by the State of West Virginia 
or by a state having reciprocal laws with the 
State of West Virginia. The annual meet­
ing of this Association is held on the third 
Thursday in August of each year. Other 
meetings are held only on call. The officers 
of the Asociation are as follows: President, 
David A. Jayne, Charleston, West Virginia; 
Vice-President, Okey K. Hayslip, Hunting­
ton, West Virginia; Secretary, John P. 
Vaughan, Charleston, West Virginia; Treas­
urer, Norman S. Fitzhugh, Charleston, West 
Virginia.
REPORT ON NEW  YORK STATE  
SOCIETY MEETING
At the meeting of the New York State 
Society of Certified Public Accountants, 
held at Columbia University on Tuesday, 
September 25, 1923, a very interesting paper 
on the above subject was read by Mr. Van 
Doren, vice-president of the Irving-Colum- 
bia Trust Company.
In the discussion which followed the read­
ing of the paper Mr. Charles Hecht, of 
Charles Hecht & Co., 300 Madison Avenue, 
spoke of the pleasure it gave him to be able 
to discuss a subject which “had been so ably 
handled by perhaps the foremost commercial 
banker in the United States, Mr. Van Doren. 
Mr. Van Doren has seen the Irving Bank 
grow to be one of the leading financial insti­
tutions in the country, and his special forte 
has been the examination of statements from 
borrowers. He therefore has seen the weak­
ness and strength which lie in audited state­
ments, and his opinion is entitled to the 
greatest respect.”
Among other things, Mr. Van Doren said: 
“New York is the commercial center of the 
United States. It attracts accountants from 
all over the country who cannot practice as 
C. P. A ’s in this state, because of state regu­
lations. Knowing the stringency surround­
ing the practice of licensed accountants in 
this state, we naturally look for the C. P. A. 
on audit statements. This does not mean 
that we do not recognize those whose names 
are appended to statements, who have not 
the degree, but it does mean that we want 
to know something about them.
Again, have we the machinery to disci­
pline the C. P. A ’s who are recreant to their 
trust?
I would suggest that the banker should 
require credit agencies to disclose the date 
of the audit and the names of the auditors 
on their reports.
Also, that bankers should refrain from 
suggesting to prospective borrowers the 
names of accountants of their own designa­
tion, except when the request for such comes 
from the borrower.”
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Membership in the American Society of Certified 
Public Accountants
(Continued from the August-September Number)
NAME
Jesse Arthur Greenfield...
R. W. E. Cole....................
Martin Dowd......................
James Hawley Youtsey.....
Daniel W. Quinn, Jr............
Arthur H. Anderson.........
Mark Vernon Larned........
Moe Morris ......................
John Franklin Horton......
Samuel L. Spritzer.............
George E. Dement.............
John P. Toole................... .
Ernest William Bell............
Samuel D. Leidesdorf.........
Edward Augustus Kracke.
H. Ivor Thomas................
James Rudolph Isleib.........
Arthur W. Hutchinson........
Philip Sohmer ....................
John L. Riemer..................
William C Kottemann..........
George A. Treadwell........
Henry L. Seidman..............
Harry R. Howell...............
Willis S. Whittlesey..............
Daniel Greenhalgh ............
Emanuel Rothman .............
Noah Adler .......................
Virgil E. Bennett...............
Chester M. Foss................
Henry C. Lang..................
Vivian Harcourt ................
S. Earl Shook.......................
Charles Frost ....................
Lewis Sagal .......................
Albert J. Grundy................
Leon A. Dubois...................
Frederick Juchhoff .............
Chesley S. Goldston............
Valentine B. Espinoza.........
Joel Morgan Bowlby.............
J. A. D. Parrish.................
William Harry Wilson..........
John M. Besemer................
J. F. W. Heinbokel...............
W. M. Madden........................
Edward S. Elliott...............
Daniel Badger, Jr................
Richard L. Heverle..............
C. C. McConkie....................
Francis P. Kirk................ .
Paul Joseph Esquerre..........
Robert Dysart......................
Andrew E. Merkle................
C IT Y
Los Angeles... 
Los Angeles 
Grand Rapids.
Dayton............
Dayton............
Los Angeles....
Atlanta............
New York......
Los Angeles....
Brooklyn.........
Lynchburg......
Detroit............
New York......
New York......
Chicago...........
Los Angeles....
Waco...............
Glendale..........
Atlanta............
Los Angeles...
Los Angeles.... 
New Orleans...
New York.......
Charleston......
New York.......
Chicago............
Los Angeles...
Stamford..........
Pittsburgh.......
Portland.......... .
Brooklyn..........
New York.......
Bridgeport.......
New York.......
New Haven.....
Detroit..............
Philadelphia.....
Washington.......
Richmond.........
Los Angeles....
Chicago............
Norfolk.............
Buffalo..............
Detroit.............
Scranton...........
Indianapolis......
Memphis............
Philadelphia......
Philadelphia......
Cleveland..........
Boston..............
New York........
Boston..............
Dallas...............
STATE
California.
California.
Michigan.
Ohio.
Ohio.
California.
Georgia.
New York. 
California.
New York.
Virginia.
Michigan.
New York.
New York.
Illinois.
California.
Texas.
California.
Georgia.
California.
California.
Louisiana.
New York.
West Virginia.
New York.
Illinois.
California.
Connecticut.
Pennsylvania.
Maine.
New York.
New York. 
Connecticut.
New York. 
Connecticut.
Michigan.
Pennsylvania.
District of Columbia. 
Virginia.
California.
Illinois.
Virginia.
New York.
Michigan.
Pennsylvania.
Indiana.
Tennessee.
Pennsylvania.
Pennsylvania.
Ohio.
Massachusetts.
New York. 
Massachusetts.
Texas.
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Bound Volume, No. 2
OF
THE
CERTIFIED PUBLIC ACCOUNTANT 
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(WITH COMPLETE INDEX)
will be ready for shipment 
on December 15th, 1923
Place your order now as the 
supply will be limited
Price $5.00 per Copy 
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WANTED
Senior Accountant
Firm of Certified Public Accountants 
in progressive Southern City wishes 
to employ High Grade Senior Account­
ant. Eight man will be taken into 
partnership as soon as it is mutually 
agreeable. State full particulars in 
confidence.
Address Box 59
Care of 
THE
CERTIFIED PUBLIC ACCOUNTANT 
421 Woodward Building 
Washington, Dr C.
WHEN ANSWERING ADVERTISEMENTS MENTION THE CERTIFIED PUBLIC  ACCOUNTANT
T H E  A U D I T
By Berton Braley
Just what are you worth? Did you ever consider 
What you might assay to a cold-blooded bidder?
Did you ever take stock of yourself— figure out 
Your value, the way that an auditor would 
Who had to appraise you correctly? No doubt 
The showing you made would be perfectly good,
But why not look over the data at hand
And strike off a balance and see how you stand?
Now what are your assets? How much can you show 
O f Energy, Industry, Quickness and Go;
How high can you estimate what you possess 
O f Honesty, Pluck and Stick-to-it-iveness?
Ambition, Foresightedness, Humor and Health 
(These qualities count as a part of your wealth),
How much of them have you? Look over the lot 
And set down quite honestly just what you’ve got!
And now— Liabilities; put them down, too—
Bad habits, for instance, how many have you?
Then— Procrastination and Thoughtlessness, yes,
And lack of assurance which hampers success;
Foot up all your faults to the proper amount 
And set them down there in that private account.
And then if you’ve calmly and coldly surveyed 
This list of your qualities, neatly arrayed,
And tested the figures and found they’re correct 
And fit for an auditor's eye to inspect 
You’re ready to cast up the balance and see 
Just what your unpadded net value w ill be.
The total may please you, and then— it may not,
But anyhow, brother, you know what is what,
And when you've learned that, and you’ve got it quite clear, 
You’ll make up your mind to do better this year.
THE CERTIFIED 
PUBLIC ACCOUNTANT
OFFICIAL ORGAN OF THE AMERICAN SOCIETY OF CERTIFIED PUBLIC ACCOUNTANTS
VOLUME II 
NUMBER 12 DECEMBER, 1923 $2.00 PER YE AR  20 CENTS THE COPY
T HE life of duty, not 
the life of mere 
ease or mere plea­
sure, that is the 
kind of life which 
makes the great man as 
it makes the great nation."
— Theodore Roosevelt.
DEVOTED TO TH E  INTERESTS OF THE C. P. A., HIS CLIENT AND THE PUBLIC WELFARE
BUSINESS EXPENSES....................150 items
FORMS ......................... .................. 100 “
DEPRECIATION ........ ...................300 “
DIVIDENDS .................................... 400 “
CAPITAL .........................................200 “
REFUND .........................................  80 “
REORGANIZATION ........................ 50 “
The above references—a mere handful out 
of thousands—are all located because of their 
ALPHABETIC arrangement instantly in the
FEDERAL
I NCOME TAX INDEX
Because reference is given to every OFFI­
CIAL source of information—Law— Regulations 
— Ruling— Treasury Decision— Court Case—and
Because reference extends as far back as 
the beginning of income tax legislation in 1909.
Nothing can be fuller or more complete.
 Kept up-to-date by cumulative Supplement 
Service.
SOME AC C O U N TA N T  SUBSCRIBERS
Aderer, Alexander & Co. 
A ndersen, Arthur & Co. 
B rash & Blanchard 
Byrnes & Baker 
Clabaugh, William & Co. 
Evans, Thomas H. 
Hecht, Chas. & Co. 
L eslie, Banks & Co. 
Loomis, Suffern & Fernald 
National Tax Service 
Bureau
C. P. A. 12-23
Income Tax Index Service, Inc. 
9-15 Clinton St., Newark, N. J.
Ge n t le m e n  : Please send me without obliga­
tion on my part full information about the In­
dex and other features of I. T. I.
Name _____
Address______
Firm ___________________ Position_
L ike  A M icroscope
Boyce Standard System of Accounting
Shows up 
 Hidden Losses
Boyce Service
Means More 
Than Merely Selling Merchandise.
It means the saving of hours for you on each 
installation and the saving of many dollars 
for your client.
ACCOUNTANTS — try our plan on your
next installation. Send us a brief description 
of the business to be served, with a list of 
the revenue and expense accounts.
W ITH OUT COST OR OBLIGATION
on your part, we will mail you a folder 
containing the Boyce Standard Forms suit­
able, with a typical Chart of Accounts applied.
Write for catalog of B O YCE  B E T T E R  B IN D E R S  and 
B O YCE S T A N D A R D  S Y S T E M S  OF A C C O U N T IN G
A. E. BOYCE COMPANY
“The Accountant’s Supply House”
321 Boyce Bldg. MUNCIE, IND.
POST-GRADUATE COURSE
O U R  post-graduate coaching course has been de- 
signed to prepare candidates by quick 
intensive training for the Examination. Now  
is an opportune, time for those who wish to take 
the Institute Examination, and who feel the need 
of this work. This course takes up practically all 
the points that may come up on the Examination 
and shows the candidate how to get his answer on 
paper, how to cover the important points, within 
the time limit; it also helps him to interpret the 
problems correctly, a point on which so many good 
accountants are weak.
C. P. A. COURSE
For those not ready for the next Institute Exam i­
nation, our C. P. A. Course is recommended. No 
knowledge of bookkeeping is necessary, but a high 
school education, or at least a complete grammar 
school education, with business experience, is es­
sential. W e  start a man at the beginning and 
carry him step by step through to his goal.
High School and College Preparatory
H igh  School and College P reparato ry  Courses are  
now  ready and m ay be taken fo r  those w ho  do not 
have the h igh  school educational requirem ents.
These courses, as well as the C. P. A. Courses 
and the Post-Graduate Course, are practically the 
same as those conducted so successfully for 9 years 
by R. J. Bennett, C. P. A., in evening resident 
school. His C. P. A. Course was at that time ac­
credited by the State Board of Pennsylvania. W rite  
for catalog.
Elective Courses Accountancy, Auditin g, L aw , Costs,
Bookkeeping, Jun ior and Senior Accountancy.
Our Courses are Adapted to Resident School Use
BENNETT ACCOUNTANCY INSTITUTE
S. E. Corner Broad and Spring Garden Sts., Dept. 351 
P H IL A D E L P H IA , PA .
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*D e c e a se d .
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E D I T O R I A L
GROW TH OF STATE SOCIETIES
W. L. Harrison, Secretary of the Society, 
had a very pleasant visit with the North 
Carolina Association of Certified Public Ac­
countants at Charlotte on December 1. 
There was a business session in the after­
noon and the meeting closed with a banquet 
in the evening.
During the course of his remarks that 
evening, Mr. Harrison presented a chart 
showing the present membership of the state 
societies. These statistics are so remark­
able, in that they show that the state so­
cieties have more than doubled their C. P. A. 
membership within the last six years, that 
this exhibit is shown below:
MEMBERSHIP IN STATE PUBLIC  
ACCOUNTING  ORGANIZATIONS
Data Compiled December 1, 1923
Non
C. P. A.’s *C. P. A.’s 
Members Members 
Alabama Society of Certified Pub­
lic Accountants ........................ 32 0
Arizona State Society of Public
Accountants..............................  6 14
California State Society of Certi­
fied Public Accountants............ 105 1(a)
Colorado Society of Certified Pub­
lic Accountants ........................ 51 57
Connecticut Society of Certified
Public Accountants .................  101 0
District of Columbia Institute of
Accountants..............................  22 1
Florida Society of Certified Pub­
lic Accountants . . . ...................  7 0
Georgia Society of Certified Pub­
lic Accountants.........................  41 9
Idaho Association of Certified
Public Accountants................... 14 9
Iowa Society of Certified Public
Accountants..............................  17 0
Illinois Society of Certified Pub­
lic Accountants.........................  227 0
Indiana Association of Certified
Public Accountants..................  44 0
Society of Louisiana Certified
Public Accountants .................  45 0
Maryland Association of Certified
Public Accountants..................  47 0
Non
C. P. A.’s *C .P.A .’s 
Members Members 
Massachusetts Society of Certified
Public Accountants..................  132 12
Michigan Association of Certified
Public Accountants..................  89 0
Minnesota Society of Public Ac­
countants .................................  22 2
Missouri Society of Certified Pub­
lic Accountants.........................  72 0
Mississippi Association of Certi­
fied Public Accountants............ No information as
to membership.
Montana Society of Certified Pub­
lic Accountants......................... 22 0
The Society of Public Accountants
of Nebraska . . . . . ......................  10 18
Society of Certified Public Ac­
countants of State of N. J........  107 10
New York State Society of Certi­
fied Public Accountants............ 693 19(b)
North Carolina Association of Cer­
tified Public Accountants......... 22 16
The Ohio Society of Certified Pub­
lic Accountants ........................ 111 0
Oklahoma Society of Certified
Public Accountants................... 75 0
Oregon State Society of Certified
Public Accountants .................. 31 0
Pennsylvania Institute of Certified
Public Accountants................... 185 0
Rhode Island Society of Certified
Public Accountants................... 18 4
South Carolina Association of Cer­
tified Public Accountants.........  21 0
Tennesse Society of Certified
Public Accountants...................No information as
to membership.
The Texas Society of Certified
Public Accountants...................No information as
to membership.
Utah Association of Certified Pub­
lic Accountants.........................  17 0
Virginia Society of Public Ac­
countants .................................. 29  61
Washington Society of Certified
Public Accountants..................  90 0
Association of Certified Public Ac­
countants of W. Va................... 15 0
Wisconsin Society of Certified
Public Accountants .............  36 2
Total ..............................  2556 226
(a) honorary member.
(b) one honorary member.
No information from the following States: Ar­
kansas, Delaware, Kansas.
In the following States according to our informa­
tion, there are no State societies: Kentucky, Maine, 
Nevada, New Hampshire, New Mexico, North Dakota; 
South Dakota, Vermont and Wyoming.
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AUDITOR’S REPORT.
REPO RT O F TH E TREASURER, 
AMERICAN SOCIETY OF C ER TIFIED 
PUBLIC ACCOUNTANTS  
Jan u ary 1st, 1923, to September 30th, 1923
R EC EIPTS  
Balance at Beginning of Year:
From  George P. Ellis, outgoing treasu rer. $264.92
Current Year Receipts :
Membership fees and dues:
Membership fees $4,675.00  
Annual d u e s .. .  7 ,948.00
 $12 ,623 .00
l ic accountants before the State Association
of Certified Public Accountants in Indian- 
apolis on the evening of December 8.
Contributions by members
and others........................ .
The Certified Public 
Accountant:
Subscriptions . . $  171.60  
Bound Volumes. 18.75 
Advertising . . . .  298 .15
Miscellaneous: 
Exchange of
checks ......... ..
Expense refund.
28.00
1.66
2,310.00
488.50
29.66
Total current year receipts............. 1 5 ,4 5 1 .1 6
Total .........................................................$ 1 5 ,7 1 6 .0 8
DISBURSEMENTS
Treasurer’s checks issued in payment of 
approved vouchers, numbers 1 to 166, 
in c lu s iv e ............... .. .......................................  15 ,530.20
  C. P. A.’S IN PUBLIC LIFE
  The following remarks made by Secretary 
W. L. Harrison to the North Carolina Asso- 
ciation of Certified Public Accountants at 
Charlotte on December 1, bear such a close 
relationship to the account on the next 
page, namely, a record of The First Certified 
public Accountant in Congress, that they 
re copied below:
  “The Certified Public Accountant, by train­
ing and experience, becomes the possessor 
of extraordinary and unusual qualifications. 
He, in his capacity as a business doctor, 
 learns to diagnose the afflictions of business 
and prescribe the necessary remedy to alle­
viate these troubles. He spends his life, 
his time and his energy trying to correct 
business errors. Is it not then a remark­
able fact that this great supply of unusual 
ability is so little used by the community, 
state and nation? Is it not astonishing that 
 few certified public accountants have ever 
become mayor of their city or taken an ac- 
tive part in the finances of their commu­
n ity ?  Is it not equally strange that only 
 three or four of these state licensed ac­
countants have gone into the halls of the 
 Legislature of their states and there helped 
  to right the blunders that are so often made 
 in government? Is it not reasonable to ex-
 pect that some of these men would have 
reached the halls of Congress and there 
found their services almost indispensable 
to the national government because of their 
specialized training? I have come to the 
conclusion that the community, state and 
nation is a loser to a marked degree on ac­
count of the reticence of the state licensed 
accountant. The certified public account­
ant has not contributed his share to better 
government. He has not helped to remedy 
unsound financial programs in his city, 
state and nation. I, here and now, charge 
him with neglect of duty in this matter.”
Balance in bank, as per certificate of 
Marshall and Ilsley Bank hereto
attached ................................................$ 185.88
CARL PENNER, 
Treasurer, American Society of 
Certified Public Accountants.
W e have audited the report of the Treasurer 
an d  find the above statement to be correct.
WM. CLABAUGH,
W. R. MAIN,
FRANK E. WEBNER,
Auditors
PRESIDENT BANKS SPEAKS BEFO R E  
STA TE SOCIETIES IN MIDDLE W EST j
Mr. Banks has just returned from a trip 
through the Middle West. He spoke before 
a meeting of certified public accountants in 
Chicago on the evening of December 5.
On Friday, December 7, he was guest of 
the Michigan Association of Certified Public 
Accountants and addressed that meeting.
He also spoke to the Indiana certified pub­
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Certified Public Accountant in Congress
Mr. Wilson 
is the first 
Certified 
Public 
Accountant
To Reach 
the 
Halls of 
Congress
W ILLIAM  E. WILSON, Democrat, of 
Evansville, Ind., the son of Jay W. and 
Mary (Chaffin) Wilson, was born at Mt. 
Vernon, Ind., March 9, 1870; received his 
early education in the grade schools at Mt. 
Vernon; at the age of 17 he came to Evans­
ville, where he graduated from the Evans­
ville Commercial College; after taking a 
special course, he later held the position of 
teacher, principal, and owner of this col­
lege for 16 years; on June 12, 1900, he mar­
ried Miss Nettie Cook, of Evansville, daugh­
ter of Stephen H. S. and Esther (Jarvis) 
Cook; has two children, Isabelle and W il­
liam E., Jr.; after retiring from college 
work he became an accountant for a whole­
sale hardware firm, and later secretary- 
treasurer of an insurance company; ap­
pointed deputy county auditor, 1910; 
elected clerk of the Vanderburgh Circuit 
Court, 1912, the first Democrat to be elected
to this office in 32 years; re-elected in 1916; 
while serving as clerk, he became a certified 
public accountant, licensed by the State of 
Indiana; during the war he was the ex­
plosive license agent for Vanderburgh 
County, and a member of the Limit Club; 
was the unanimous choice of the Demo­
cratic party for Congress in 1920; was 
elected to the Sixty-eighth Congress by one 
of the largest majorities ever given a candi­
date from the First District—6,986 votes 
(unofficial). In all political campaigns in 
which Mr. Wilson has taken part he has led 
his ticket. Mr. W ilson is a thirty-second 
degree Scottish Rite Mason, a Shriner, a 
member of the Knights Templar and the 
Knights of Pythias, a Presbyterian, a mem­
ber of the Chamber of Commerce, a Ro- 
tarian, and a Turner.—From Congressional 
Directory.  
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A  STUDY IN THE USE OF SALESM AN’S 
TIME
The Metropolitan Life Insurance Com­
pany of New York is issuing, from time to 
time, a little booklet, entitled “Business 
Leaflets.”  A  recent one of these was de­
voted to “Methods of Organizing Salesmen’s 
Time.” It gives the following very interest­
ing information:
ONE STUDY OF DISTRIBUTION OF SALES­
MAN’S TIME SHOWS:
In travelling...................................................40%
In waiting to see prospects...................15 to 20%
Miscellaneous clerical work...........................25%
In actual contact with customer...................15%
ANOTHER STUDY SHOWS THE FOLLOW ING:
1—that his cost per call was $18.70
2—that he called upon one agent once who bought 
not $1.00 worth of merchandise from the com­
pany during the entire year
3—that a town in which no sales were made had 
been visited seven times at an expense of $131
4—that one account was called on fifty-two times 
at a selling expense greatly in excess of the 
proceeds made on the account
5— that one agency was called on once, the sales 
from which amounted to $18.20 and the cost 
of the call amounted to $18.70
6—that another agency buying $1,850 worth of 
merchandise was called on once and
7—that another customer buying $208 was not 
called on at all.
ANOTHER TABULATION SHOWS THE FOL­
LOW ING RELATIVE TO THE NUMBER  
OF SALES MADE TODAY BY SALES­
MEN IN  A VARIETY OF BUSINESSES :
Average
How Often Calls Per
Business Class of Trade Visited Day
Adding Machines.... ..Users.................. ..90 Days........ 6
Air Compressors...Jobbers................ .Monthly......... 4
Bakers’ Machinery. Users.................. ..Semi-annually 12 to 20
Candy.......... ....... ...Jobbers............... ...Every 60 Days 15
Tools.....................Jobbers, Dealers, 4 to 12 times
Consumers........ . a year........ 8
Chewing Gum....... ..Retailers............. .Every 60 Days 20 to 40
Dairy Products.... .Grocers, Retailers,
Druggists.......... .Variable........ 25
Disinfectants.........Jobbers and
Retailers........... . Monthly......... 15
Food Products..... .Retailers............. .90 Days........ 18
Ventilators.............Dealers, Users..... .Variable........ 1 to 2
Hardware............ Jobbers................ .60 Days........ 3 to 5
Pencils(automatic) Retailers............. .Variable........ 7
Radiators “ Jobbers, Repair
Shops................ ..Once only...... 1 to 2
Soap.................... ..Jobbers, Retail 30, 60 or 90
Large Users...... . Days......... 15 to 20
Toilet Articles...... .Retailers.............. .Monthly........ 25
THIS BOOKLET SUMMARIZES TEN POINTS 
COVERING PRACTICES IN  SUCCESSFUL 
BUSINESSES FOR THE EFFECTIVE  
USE OF THE SALESMAN’S T IM E :
1. Relieving the salesman of all possible clerical 
work.
2. Giving the salesman adequate information of 
past requirements of customers.
3. Carefully routing the work of salesmen.
4. Reducing the size of territories so that they 
can be covered economically.
5. Training the salesman to give quick demon­
strations and concise selling talks.
6. The use of the advance notice card wherever 
advantageous.
7. Endeavoring to have a customer set aside a 
definite time for the salesman. (This is now 
being done by department stores.)
8. Making the call effective when the customer is 
out or busy by giving a demonstration, fixing a 
window display or securing credit information.
9. The use of the automobile for small town 
work.
10. Always stressing the element of service.
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M ONTH OF DECEMBER
Gilbert S. Gilbertson, Fort Smith, Arkan­
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Chas. H. Hubbell, Cleveland, Ohio. 
Mortimer A. Davis, Chicago, Illinois.
Elkin Moses, New Orleans, Louisiana.
L. H. Woodley, Birmingham, Alabama. 
William E. Mason, Jr., Chicago, Illinois 
Frank Wilbur Main, Pittsburgh, Pennsyl­
vania.
H. Ely Goldsmith, New York City.
Robert H. Eaton, Savannah, Georgia.
Henry J. Miller, New Orleans, Louisiana. 
Samuel A. Blustein, Charleston, W. Vir­
ginia.
Lowell B. Curwin, South Bend, Indiana.
J. B. Tanner, Chicago, Illinois.
C. R. Dawson, Atlanta, Georgia.
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The Certified Public Accountant and 
Public Affairs
By Senator R o yal S. Copeland
An Address Before the Annual Banquet of The American Society of C. P. A.’s. New
York, September 14, 1923.
Mr. Toastmaster and Friends:
The most popular man in this State is our 
Governor who is known to all of his friends 
as “A l Smith.” Soon after his election he 
went down to Sing Sing to visit the institu­
tion. I  may say to you that is the seat of 
our State Prison. After being shown the 
buildings by the Warden, the Governor was 
asked to speak to the inmates. He was em­
barrassed; he never had addressed the in­
mates of a prison before and didn’t know 
quite how to begin. Finally, he said “Fel­
low Citizens” ; then he remembered that 
when one goes to Sing Sing he isn’t a citizen 
any more. So the Governor was more em­
barrassed and stammered, “My Fellow Con­
victs” . That didn’t seem quite right, so he 
said, “Well, anyhow, I am glad to see so 
many of you here.” (Laughter and Ap­
plause. )
Well, I am glad to see you. I was much 
impressed by what the Toastmaster said 
about hanging together. (Laughter and 
Applause.)
I remember that Ben Franklin said, as he 
signed the Declaration of Independence, that 
“we will all hang together or we will all 
hang separately” . So I suppose that ac­
countants are like other people, and it is 
well to hang together.
But you know what the Toastmaster said 
about frauds. For years he was an account­
ant at the hospital where I  was Chief-in- 
Command. I  was glad he was there “ to pre- 
vent fraud and not discover i t !”
I see at the guest table some friends. Here 
at the end is my friend Springer. I want to 
say, my friends, Charlie Murphy and Tam­
many Hall have nothing on Springer. (Ap­
plause and Laughter.) I  have always said 
that Springer could come down here and 
give the politicians cards and spades and 
beat them. ( Laughter.)
Then, here’s my friend Dr. Downing. He 
has caused me more tears and grey hairs 
than all the other people I ever knew. When 
I was nominated for Senator, he wrote and 
asked me “Are you going to be damned fool 
enough to take it?” (Laughter.)
I want to have a serious talk with you 
Public Accountants. I  have the feeling that 
we need in this country a whole lot of men 
who have the training you possess in order 
that we may correct many of the abuses 
which exist. We have just had a coal strike 
and through the very worthy efforts of the 
Governor of Pennsylvania, that strike has 
been settled.
I am reminded of the man who was a great 
fit doctor. Whenever he got a patient and 
didn’t know what was the matter with the 
patient, he threw him into fits and then 
cured the fits. (Laughter.)
Perhaps Dr. Pinchot has cured the pa­
tient, but the operators are having fits and 
the miners are not entirely satisfied. I f  we 
can believe the morning papers, the retail 
dealers in coal are having fits and I  know the 
public is having a fit because it doesn’t want 
to pay the additional price for coal.
W ill you tell me how we are going to find 
out what is a fair price for coal? There 
isn’t any Governor or any President who 
ever lived who can find out. We must find 
out through the efforts of the experts in your 
line and if I had my way I  would have some
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expert, accountant find out the original cost 
of mining, of manufacturing, of distributing 
the coal of this country, in order that we 
might know whether the price is fair or not, 
and if it isn’t fair, to provide the argument 
so that the price can be established at a fair 
rate.
You know you have to read the trade jour­
nals to know just what manner of man you 
are. I think the most tactless editors in the 
world are the editors of some trade journals. 
I f  I had the time, I would tell you about 
some of my experiences with them when I 
was Commissioner of Health.
This is what a Coal Journal Editor had to 
say about me: “Another feature that the 
industry needs to consider is the presence in 
the Senate of former Health Commissioner 
Copeland, a man of extremely radical views, 
whose main idea is service to the public, 
peace at any price and all that sort of thing.” 
(Laughter.)
Now, friends, if I am rightly advised, the 
word “radical” comes from a Latin word 
“radix” meaning root, and if a radical is a 
man who desires to go to the root of things, 
I want to be radical; I am that kind of a 
radical. (Applause.)
I don’t know that you can complain about 
a man wh ose main idea is service to the pub­
lic. That isn’t so bad, is it, but the “peace 
at any price”—
 Listen! I have Irish blood in me. You 
remember about the Irishman who came 
along and saw two men fighting. He strip­
ped off his coat and said, “ Is this a private 
fight or can anybody get in.” (Laughter.)
Don’t anybody accuse me of seeking peace 
at any price. I am for peace if you have to 
fight for it. That is the only kind of peace I 
really like! (Applause.)
I want to have the expert accountants go 
into this coal business.
I didn’t know what a graph was until I 
went down into the Health Department, but 
I know about graphs now. I have a chart 
here made by an expert accountant showing 
the relation of freight charges on coal as
compared with ore. We may not know much 
about coal or ore, but we know that coal and 
ore are carried in the same kind of cars and 
here’s the rail rate on coal from Pittsburgh 
to Cleveland and the rate on ore carried in 
the same cars from Cleveland to Pittsburgh. 
That is just as long as it is broad, isn’t it? 
Just look at this chart. Back in 1901-2-3 
the rates on ore were higher than coal, but 
they were very close together; but beginning 
in 1908, see where the coal rate has gone. 
The coal rate is up $2.10 while the ore rate is 
down to $1.10. You don’t have to be an ex­
pert accountant to know there is something 
rotten in that sort of thing.
I am not for peace at any price. I am for 
the biggest kind of a row if need be. The 
United States public demands that the coal 
of this country be furnished at a reasonable 
price. We want labor decently paid. We 
want the owners and operators to make a 
fair profit, but coal is a thing which is close 
to the public. It is an absolute necessity to 
human welfare. The American public has 
something to say about a thing which is a 
human necessity and it is our purpose to 
know how much it is worth to deliver coal. 
The operators can have coal put in their cel­
lars over in Wilkesbarre at six dollars and 
fifty cents; but when I have any put in my 
cellar, it is sixteen dollars and fifty cents. 
Who gets the ten dollars?
We are not going to have peace at any 
price. We are going to have a real fight be­
cause we are going to find out what becomes 
of that money. Perhaps the public will get 
some of the “gravy” before we get through.
The only persons in the world wh o can 
settle this thing are expert accountants and 
some of you will soon be engaged, if I have 
my way and if I  guess rightly, in finding out 
about this thing.
For five years, I was Commissioner of 
Health in this city. I wonder what you 
know about this city. We have one square 
mile in New York—think of a square mile 
somewhere in the country where you were 
born—where live five hundred thousand per­
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sons; a half million in one square mile! 
There isn’t anything like that in India, 
China, or in the Isles of the sea. I can take 
you to thousands of so-called homes in that 
mile where twelve live in three rooms; where 
four human beings sleep in the kitchen and 
where hundreds live in inside rooms without 
light or ventilation.
These homes are not heated by central 
plants. They have little stoves. You know 
anthracite coal takes care of itself. I f  you 
were to force these people to burn soft coal, 
hundreds and thousands of our people would 
be asphyxiated, would be poisoned by the 
gases. They have no place to store coal; 
they buy in peddler’s lots, one hundred 
pounds at a time, and keep it in the house.
Don’t you think it makes a lot of differ­
ence to thousands of families in this city 
whether coal is six dollars and fifty cents or 
sixteen dollars and fifty cents? Why, my 
friends, this is a thing clothed with a public 
use and I  want you to know that the citizens 
of this community and of this section of the 
country demand to know what has become of 
the difference between six dollars and fifty 
cents and sixteen dollars and fifty cents. 
This is where the certified public account­
ants are going to render an important serv­
ice.
It isn’t that you are going to do it with 
reference to this one thing alone. You are 
going to do it with reference to a lot of 
things of interest to the general public.
I  was at a dinner given by Mr. Otto Kahn 
to Lord Robert Cecil. Mr. Kahn told this 
story. There was a small boy in school and 
the teacher asked him “ Is the world round 
or flat? What is the shape of the world?” 
He answered, “ I don’t know teacher, but pa 
says it is in a hell of a shape.” (Laughter.) 
That story describes a terrible situation.
Since I  have been elected Senator, every 
friend I  have has been sending me a book to 
read. They have been bound to educate me! 
I f  I  read all the books I will be the best in­
formed man on economics on the face of the 
earth. I  have read some of these books and
I have reviewed things I  dimly remembered. 
Going back to school days, between the end 
of the Revolution and the adoption of the 
Constitution, there was a terrible time in 
this country.
We had an influenza epidemic last year. 
The newspaper boys came to see me about it, 
and I  predicted the day that it would reach 
the maximum and the day of the end of the 
epidemic. They said, “How do you know 
that?”
I said, “You come in at the end of it and 
I will tell you.” I was right about the peak 
and the end of the epidemic. How did I 
know? Because the experts in our depart­
ment in what we call the “Division of Vital 
Statistics,” men who are expert in account­
ing as it relates to human life and human 
illness, have been keeping these records for 
years, and we were able to compare these 
epidemics. We discovered that they always 
run a certain definite course.
I  do not mean to infer that history repeats 
itself just that way, but you take a chart of 
what happened at the end of the Revolution 
and compare it with world conditions today, 
and you have almost the same condition. Ex­
cept for men like Washington, Hamilton and 
Jefferson, I  don’t know what would have 
happened. It is a wonder England didn’t 
come back and take possession of us during 
those years. Each State was in for itself. 
We had a row between New York and New 
Jersey. New York used to tax the firewood 
and garden truck raised in New Jersey, and 
New Jersey retaliated by taxing New York 
eighteen hundred a year for maintaining a 
lighthouse down on the banks of the harbor 
on the Jersey side. So, each state was in for 
itself.
I do believe in the present situation in the 
world that we have economic conditions, re­
lating to the question of reparation, the 
question of national debts, we have all these 
problems which are problems not unlike epi­
demic conditions and conditions in America 
after the Revolution. The certified public 
accountants should assist in solving these
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problems , first by studying them and then 
by charting or classifying them for the bene­
fit of the economists.
We may differ utterly as to our belief in 
the League of Nations. I believe Mr. Hard­
ing was right when he said that the League 
of Nations, at present, certainly, is as dead 
as slavery. I believe this country is opposed 
to a League if Nations. I believe it is op­
posed to a World Court, but does that mean 
that America can not take leadership in the 
calling of an economic conference, in order 
that Europe may be rehabilitated and world 
commerce may be restored?
My friends, to me our course is as plain as 
day. Proof comes to me officially almost 
every day.
The other day a committee came from the 
Garment Workers. Have you any idea how 
many people in this city make woolen garm­
ents for women? We have a million needle- 
workers in this city who are making women’s 
garments. These garments are made now in 
the most beautiful lofts; sanitary, airy, well- 
ventilated, sunshiny lofts. There are a mil­
lion engaged in this business today in New 
York City.
The other day a committee came to see me. 
Why? Because a cargo of women’s garm­
ents had come in from Europe made by the 
women of Czecho-Slovakia working for a 
penny a day. I  know it is true. I  saw them 
there.
These garments can be sold at a profit in 
New York for forty dollars. It costs seventy 
dollars to produce them by machinery in 
New York. That means if our people must 
compete with the labor impoverished by the 
war, very soon tens of thousands will be out 
of employment. There is only one way to 
prevent such a disaster and that is to im­
prove conditions over there so that foreign 
labor will be decently paid and compete on 
terms of fairness with American labor. In 
all this, we need the help of certified account­
ants.
I f  I  had my way, these experts wouldn’t 
be employed to take care of this thing only.
Presidents are killed by the work they have 
to do. Why not place at the disposal of the 
President of the United States some men 
trained in accounting so that they might 
work out for him some of these problems?
As I see it, you have the most abundant op­
portunity for public service. It isn’t alone 
that you are preventing fraud, as the Toast­
master said; it isn’t alone that you are look­
ing after commercial concerns, but you have 
it within your power to so improve world 
conditions, national conditions, state condi­
tions, municipal conditions, so that the pub­
lic welfare will be advanced by reason of 
your activities. I  hope that through this 
organization and through the influence of 
the organization, by giving publicity to what 
can be accomplished by men and women in 
your profession, the country will use the 
good judgment to make use of this skill in 
order that our country may benefit.
What a shame it is in any industry to have 
certain operations run at a loss simply be­
cause the owner doesn’t know he is doing this 
operation at a loss. He can only find it out 
when checked up by an expert in your line. 
For the same reason, in national government 
and in world affairs, we need your help.
So, I believe you have it within your 
power to render a great public service and I 
wouldn’t think any man was worth while 
unless he was doing something, no matter 
how humble, to make the world better. The 
world ought to beb better because of the ac­
tivities of every person who has lived in it 
and done his part to make it better.
I thank you. (Applause.)
THE TEST
You never can tell just how good a certi­
fied public accountant is until you have seen 
him balance up a rhum score.
And, by the way, Horatius kept the bridge, 
but I wonder if he ever tried to keep a bridge 
score?
— ( Doug Malloch.— Oriental Consistory 
Magazine.)
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The Relations of Credit to Sound 
Bankruptcy Practice
J. H . T regoe .
Before the American Society of Certified Public Accountants in New York City, on Sep­
tember 14, 1923.
J. H. TREGOE, 
LL. B., Secretary- 
Treasurer, National 
A s s o c i a t i o n  of 
C r e d i t  M e n ,  41 
Park Row, N e w  
York, N. Y., has 
made the subject 
of credits his spec­
ialty during th e  
past thirty years. 
He is well known 
t h r o u g h o u t  the 
credit world as a 
writer and lecturer
on economic sub­
jects, and for eight 
years has been the 
managing director 
of the National As­
sociation of Credit 
Men, an organiza­
tion of thirty-odd 
thousand financial 
executives in th e  
leading banking, 
manufacturing and 
wholesale concerns 
of the country.
Mr. President and Members of the Conven­
tion :
Please pardon my nervousness. I am not 
an orator in the sense of that term as applied 
to some men. I am always long on promises 
and short on fulfillments. I  always like to 
accept an invitation if there is the barest 
chance in the world to do it. I was in In­
dianapolis on Wednesday two hours and a 
half and made four addresses.
In these days, may I  say to you we are in 
a constant turmoil of very perplexing and 
serious questions. As I run back in my own 
business life of forty years, even though
there is impressed and imbedded in my mem­
ory that distressing panic year of 1893, I 
cannot recall any time when people in busi­
ness or identified with business were con­
fronted with problems of such great moment 
and of such portentous significance as just 
at the present moment.
I want to say to you that it isn’t daunting 
me at all. I just love it. There is no satis­
faction or pleasure in going through life and 
having things exactly as you want them, in 
having the sea constantly smooth. Coming 
from Savannah last June on a perfectly 
smooth ocean, it grew monotonous. I wanted
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to see the sea in tumult; I wanted to see the 
foam as it broke on the crest of the waves; 
but to see that sea just as smooth as a floor— 
it was good for the stomach but bad for the 
nerves. (Laughter and Applause.)
Thus in business, it is a stormy period that 
makes men of us. I f  this nation of ours was 
not situated geographically as it is, and was 
not affected by storms and some times by the 
cyclonic winds, we should not have the 
energy that we have and America would not 
have been what she is.
The storm is beneficial to the human life, 
and the storm is beneficial to business, if we 
but absorb and understand its lessons. If 
we can just get the best out of these various 
problems, if we are but alert, tilings will go 
well.
As I sat here this morning, according to 
my custom as a credit man I watched you. 
Many a poor debtor has been under my scru­
tiny and he didn’t know it. I was wonder­
ing what you were thinking of. I was 
wondering how your souls were being affect- 
ed, how the spirit that is coming to you 
through this gathering is affecting you.
We must be alert. When I speak of alert­
ness, I always illustrate it by telling of an 
old Scotchman in Glasgow—old Sandy. He 
was very fond of his Scotch. One night he 
was out with some friends and he got too 
much of it. Sandy knew if the old lady ever 
saw him in that condition it would be the 
last chance he would have to get out with the 
boys. So when he arrived at home he took 
off his shoes and tiptoed up the steps. He 
peaked into the bedroom, and there was the 
old lady in bed, fast asleep. At the foot of 
the bed was their shaggy dog Fido, called 
Feedo, in the Scotch dialect.
Sandy tiptoed around the room. The old 
lady didn’t move—didn’t stir. At last he 
went over and touched the coverlet to draw 
it down gently and get into bed. She thought 
it was Feedo, and putting out her hand 
struck Sandy’s shaggy locks. She smoothed 
them down and said, “Lay down, Feedo. Lay 
down, Feedo.”
Sandy, telling his friends about it the next 
day, said, “And would you believe it, I licked 
her hand?” ( Laughter.)
You men are interested in figures, and so 
am I. Figures can never be divorced from 
credits. When men habituate themselves to 
certain things, it grows very funny in their 
old days to find the habit still with them. I 
was brought up on figures, becoming a book­
keeper in my eighteenth year, and a credit 
man when I was twenty-five, so far back I 
am ashamed to tell you; but the habits of 
those days are still with me, and I can’t sub­
due the involuntary inclination whenever I 
see a column of figures on a car or on an 
automobile to run them down into their last 
divisible point. Sometimes as a little recre­
ation—I don’t know why I should do it; it 
isn’t necessary—when I am sitting alone, I 
will say, “Eighteen times eighteen. Old fel­
low, what is it?”
I frequently have been surprised when 
confronting high school graduates to find 
that they require many times more time to 
answer that question with the figures on a 
piece of paper than I would to do it ment­
ally.
I am finding this, however, that as in al­
most every domain of life, figures have their 
mechanics and their science. Three plus 
three make six. That is the mechanics. But 
what three plus three may mean in relation 
to other things is the science.
We have in this world in every profession, 
in every walk of life, the bottom of the lad­
der crowded with people. As you pass 
through the streets of a city you will find a 
dozen men working in the streets, and but 
one engineer over them. The bottom of the 
ladder crowded and the space at the top va­
cant ! That is due, may I say to you, to this: 
that we centralize too much in what we are 
doing. Figures are figures, but figures are 
related to business. That is your domain, 
and the certified public accountant who 
doesn’t know something about business has 
neglected his education and will never be 
anything more than a mechanic.
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You know, I always speak plainly to such 
a gathering as this. I  always say when I 
come to a meeting like this, I was invited and 
I don’t have to come back again. (Laugh­
ter.) I  want to say to you frankly that it 
was one of the chief reasons why I forced 
myself to leave Indianapolis as early as I did 
to fulfill this appointment, to tell you that in 
regard to many phases of certified public ac­
countancy I  was growing absolutely dis­
couraged. I  knew there was too much me­
chanics about it. I have known that in the 
case of every accountant who went over the 
affairs of our office, it would have been a 
simple matter to throw that man off the 
track if I had cared to do so.
I  have been perfectly composed because 
there wasn’t anything for him to unearth. 
But it is the science of figures you account­
ants must know, what they mean in relation 
to other things. You can run up a column 
of figures; you can verify the accuracy of 
that addition; you can verify the accur­
acy of the check; you can say, “ I have 
gone over the books of this concern, and I 
find that they are in accord with the state­
ment of the treasurer.” But can you say, 
“ That treasurer was absolutely straight?”
Now, there is where the science comes in, 
and that is the position that I  am expecting 
certified public accountancy to reach. When 
I take up a financial statement as I do some­
times, though I am now out of actual credit 
work, the first thing I  want to know is this: 
does that reflect an inflated condition? What 
do I mean by inflation ? I  mean this: in any 
stress or circumstance will that enterprise 
liquidate sufficiently to meet its obligations?
Now, what must I  know? I must know 
something about the monetary value. I 
must know what it means to sell a stock at 
forced sale. I  must know what it means to 
try to collect the individual credits of an in­
solvent concern. I must have back of my 
judgment the experience of quickly dis­
covering in the comparison of figures with 
figures, whether that reflects a condition 
that is entitled to further credit.
You say that a great deal can be ascer­
tained from books. Granted. I have been a 
bookworm myself for many years. But 
Lord Brice, in his great monument, “Mod­
ern Democracies,” has made this terse state­
ment : “ It is thinking, not reading, that 
matters after all.”
By thinking is meant the ability to get at 
facts, and argue consecutively from them. It 
is training the reason, it is training the men­
tal faculties, it is training the mind, in ac­
countancy work and in credit work, to im­
mediately perceive the symptoms of fever, or 
the symptoms of a normal situation.
Credit has grown into a profession. I 
should think that accountancy was fairly on 
its way, but you can never get it there by 
keeping it as a mechanical process. You 
have to make it a scientific process.
What business suffers from in this coun­
try above all things is that lack of skillful 
administration. Business is made a me­
chanical process. A  man says, “ I  can buy 
commodities at one price and sell them for 
another and the difference is my profit.”
How foolish is that man! He hasn’t con­
sidered the emergencies of business, the de­
preciations of business, the inflations of 
business, the rapid turns that come, that 
might upset his calculations over night, but 
those are the things that the skillful man 
considers.
Nineteen twenty-one was the severest test, 
it was the first real examination that the 
business of this country was subjected to, 
and the failures were awful. We demon­
strated in 1921 that the leaders of American 
industry knew as little about economics and 
about credits as I do about Sanskrit, and 
they were swept off their feet in a tide of 
optimism thoroughly unjustified. There 
wasn’t a business man in this country who 
should not have known at the time that he 
couldn’t produce sufficient goods to execute 
his orders; that it was time for him to re­
trench and decline orders rather than ex­
pand his obligations and his plant.
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Now, men, here are the things that we are 
confronted with. I am appealing this morn­
ing to the better side of you. I f  you were to 
ask me to write my name just now you 
would be ashamed at the illegibility of my 
signature. I  always am. Physically I  can’t 
do anything, but I  am trying to build up the 
better side of me, and I  appeal to you to 
build up that better side of you, to make 
your occupation a real science, and to 
understand the real science of figures. We 
are very wasteful in this country. We are 
very extravagant with what we have and 
what we can get, and in this particular do­
main to which I have been assigned in this 
address, we are always distressed with the 
amount of waste that goes on. Is it not 
strange, we say, that the bankruptcy law 
cannot be administered with the skill and 
the economy that a committee of creditors, 
who get together, can administer that same 
statute?
The National Association of Credit Men 
is continually working over the Bankruptcy 
Act; we are continually thinking about it; 
we have now interested the federal judges 
in this question. Chief Justice Taft, at our 
solicitation, has appointed a committee of 
judges to consider the question. We don’t 
like waste. Why should the Nation waste as 
it does? In the field of credit, in 1921 and
1922, why should we have wasted one-half a 
billion dollars in bad debts.
Why do we allow our wealth to burn up 
to the amount of five hundred million dol­
lars a year? God has been very good to us 
American people, but if we continue along 
our extravagant lines, I  wonder how long 
He will continue His goodness to us.
Now, this matter of bankruptcy: you have 
asked the question, Why isn’t a receivership 
in bankruptcy a perfectly adaptable and 
practical position for a public accountant? 
Great Britain, I  understand, uses a public 
accountant in its business administration. 
I f  that old country can do it, why can’t we 
do it?
Bankruptcy administration calls for sev­
eral things, above all, a knowledge of merch­
andising. You could not in any circum­
stances undertake to conduct a bankrupt en­
terprise merely because you have a knowl­
edge of figures. You should be able to tell 
how the insolvency happened; but how to 
obtain results from that estate, how to liqui­
date the commodities and the accounts so 
that the creditors and also the bankrupt will 
have the maximum protection is a different 
matter. That is where I appeal to you, be­
cause I  want to say right here that, grant­
ing the proper conditions and proper equip­
ment, there is no reason why a public ac­
countant should not be available for such a 
position. But it means a knowledge of 
merchandising and it means, therefore, that 
you must understand the principles of busi­
ness. When you are studying accountancy, 
when you are endeavoring to imbibe the 
rules of accountancy, when you are trying 
to make yourself efficient in audits, I  beg of 
you to diversify that work and study a little 
about the real principles of business. Under­
stand how business should be operated. 
Understand when a business has a chance 
of success and when it is operating with 
every indication of failure. Then you will 
have the satisfaction not alone of qualifying 
yourself for this new kind of work, but also 
when you sit down to analyze a business, 
when you audit its affairs, as you look it 
over you can say, “Well, this concern is 
over-extended; it has too many outstandings 
for its capital; its ability to liquidate is 
jeopardized.”
Your advice may not be very welcome to 
those who employ you; but sometimes you 
will forget the fee and tell them the truth as 
it is.
I assure you that I  desire heartily to come 
to the point where I have a genuine admira­
tion for your occupation. I  have made the 
statement many times that I want to have a 
certification of a public accountant before 
accepting his certification of figures. I  have 
had matters come to me, certified by a public
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accountant that were an abominable lie and 
I  knew it. My own good faith required that 
that accountant should know it also.
Men of this organization, don’t stultify 
your souls. I f  you can’t live in this profes­
sion by being honest and decent, for God’s 
sake, get out of it and into some other. 
(Applause.)
Now, that is my appeal to you this morn­
ing. I f  I  remained on this rostrum for an 
hour or more I  couldn’t tell you more than 
I have told you. In these days mistakes are 
so easy to make. We must try to avoid 
them. When I  talk of mistakes, I  always 
think of a little incident that happened out 
in a Central West city. In that little city 
one-half of the city employes were on the 
civil list, and the other half were appointed 
by the administration. The dog pound 
needed a new superintendent, and old Jim 
Casey, faithful old political henchman, was 
slated for the job.
The mayor wanted him. You can imagine 
the mayor’s consternation on discovering 
that the superintendent of the dog pound 
was on the civil list and Jim would have to 
take an examination. The commissioners 
made it very simple. They wanted Jim to 
get the job, and yet they said, “Any one occu­
pying this position ought to know at least 
a little something about dogs.”
When the examination of candidates was 
over and the list of eligibles was called for, 
Jim’s name was missing. He had flunked. 
The mayor said, “Bring me Jim’s examina­
tion papers.”
He wanted to see if there was any way to 
repair the trouble and give the job to Jim 
Casey. The third question was this: “What 
are the rabies, and what would you do for 
them?”
Jim, like an old faithful Irishman, had 
answered, “ The rabies are Jewish priests, 
and I  wouldn’t do a damned thing for them.” 
( Laughter.)
Men of this convention, I  came under 
quite a strain, and I am going away quite
composed, because I  have told you in a body 
many things I  have thought of alone. I  
crave the best for your profession. I  crave 
your inteligence as an ally to credits. I 
crave your growth as an element of progress 
in American business. I crave your honor 
in your occupation. I  crave your honesty in 
everything you undertake, working together 
in this great body of business, for the glory 
of the country to make American business 
the most exalted thing on God’s earth, all 
together working for it, with the goal before 
us, though in the case of some of us with the 
best years behind us. May you be stimu­
lated, may you be encouraged, may you be 
uplifted, may you dedicate yourselves to this 
profession of yours and may it be exalted by 
what you do, and together we will bring 
blessings upon this land and upon the flag 
we love.
I  thank you. (Enthusiastic Applause.)
C. P. A. NAM ED AS RECEIVER FOR  
BIG FINANCE COM PANY.
The profession of accountancy is being 
more and more recognized by the courts in 
the appointment of receivers and trustees. 
The Dayton Daily News of November 19,
1923, carries an announcement of the fact 
that Judge E. T. Snediker, of the Court of 
Common Pleas, had appointed William G. 
Pickrel, attorney, and Daniel W. Quinn, Jr., 
certified public accountant, as receivers for 
the American Finance Company. This com­
pany is a Dayton corporation with book as­
sets of approximately one and a half million 
dollars.
Mr. Quinn is a certified public accountant 
of Kentucky and of North Carolina, and is 
a member of the American Society of Certi­
fied Public Accountants.
Max M. Feldman, Certified Public Ac­
countant, anounces that he is now located in 
the Worlds Tower Building, 110 West 40th 
Street, New York City.
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The American Society’s Attitude toward 
the Student of Accountancy
Remarks of Henry J. Miller, C. P. A., Before the Associated Accountants of New Or­
leans, October 18, 1923.
The purpose of these remarks is not to 
cover in detail the convention of the Ameri­
can Society of Certified Public Accountants 
at New York City September 12th to Sep­
tember 15th, but merely to point out those 
items, policies and aims of the American 
Society which are of interest to every 
C. P. A. in the United States, and more par­
ticularly, perhaps, to the C. P. A ’s and 
prospective C. P. A ’s in Louisiana.
To my mind the most important feature 
of the first session on Thursday, September 
13th, was not the accomplishments of the 
Society during its short life, as brought out 
by the president, Mr. Frank Wilbur Main, 
in his report—although one of its past per­
formances of fighting to a standstill the 
so-called “National Association of C. P. 
A ’s” (that organization which was selling 
wholesale C. P. A. degrees) would alone be 
sufficient to justify its continued existence 
as the best organization of Certified Public 
Accountants in these United States—nor 
was its continued growth, as shown by the 
report of the secretary, Mr. Wilbur L. Har­
rison, and the ever-increasing quality of its 
magazine, The Certified P ublic A ccount­
a n t ,  the most important feature of this ses­
sion, but the report of the chairman of the 
Legislative Committee, Mr. D. W. Springer, 
to my mind, was something so progressive, 
so necessary to C. P. A ’s that it stamped 
any organization that dared endorse it a 
most fearless leader and an undoubted 
friend of Accountancy in this country.
Briefly, the report holds out the follow­
ing seven points which the American So­
ciety is endorsing and will endeavor to 
assist any state in incorporating in its state 
C. P. A. law:
(1) Full citizenship a requisite of 
every holder of a C. P. A. Certificate.
(2) Registration of all Public Ac­
countants, whether certified or not.
(3) Proper definition of Public Ac­
countant in state statutes.
(4) Recognition by the courts of 
relations between client and C. P. A. 
as confidential.
(5) Possession of a C. P. A. Cer­
tificate sufficient to qualify without 
further proof as an expert accountant 
in court.
(6) Equalization among the states 
of educational qualifications.
(7) Reciprocal arrangements, pro­
vided examinations marked by State 
Boards themselves.
Every one of the seven points enumerated 
is a step upwards; is an advancement to­
wards an ideal than which there is none 
higher. The membership of the Society 
unanimously and with enthusiasm endorsed 
this report, and then went further; much 
further, and placed themselves on record as 
being so heartily the friend of Certified 
Public Accountants—regardless of state or 
section—that there could be no misconcep­
tion of their purpose.
It was resolved that the American Society 
was so greatly interested in the C. P. A. 
Certificate, its promotion and its standards 
that it would assist legislation as well as 
litigation which tended to uphold the best 
ideals of our profession in any state in the 
Union—not only by supplying the state 
societies with literature and the benefits of 
experienced advice and suggestions, but 
also by the presence of its officers and rep­
resentatives, and even financially, through
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its members, if the state society and the 
C. P. A ’s were unable to meet their bills out 
of their own funds.
Gentlemen, a society that will do this is 
beyond doubt, an active energetic benefac­
tor, and no matter what other highly de­
serving organizations are in existence, no 
matter what new associations may spring 
up, this American Society is one which 
should be supported by every Certified Pub­
lic Accountant who values unstinted and 
unselfish co-operation.
I do not wish to tire you with details of 
the many excellent and progressive meas­
ures advocated throughout the entire con­
vention. Friday’s session and banquet was 
marked by a number of interesting discus­
sions and papers. The most interesting 
talks were rendered by:
Dr. Augustus S. Downing, Director of 
Professional Education, State of New York.
Mr. J. H. Tregoe, Secretary-Treasurer 
National Association of Credit Men.
Homer A. Dunn, Chairman of Committee 
on Relations with State Societies.
Lewis E. Pierson, Chairman of Board, 
Irving Bank Columbia Trust Company and 
President of Merchants’ Association of New 
York.
James J. Wilson, Assistant District At­
torney of New York county.
Senator Royal S. Copeland, of New York.
Walter Drey, Vice-President of Forbes 
Magazine, and
John T. Madden, Assistant Dean, New 
York University School of Commerce.
Discussion followed each of these ad­
dresses, which brought out the ideals and 
aims of the Society and of its individual 
members, to make the profession bigger, 
better and on as high, if not a higher plane, 
than any other of the learned professions.
To my mind, however, the most impor­
tant feature of this day’s activity—which 
you might say was the pulse of the organi­
zation throbbing out the condition of the 
Society’s very life—was the report of Mr. 
A. C. Upleger, of Waco, Texas, chairman
of Committee on Code of Ethics, and since 
elected vice-president of the Society.
Here was a code, an enunciation of ideals, 
which all men could do well to follow, and 
yet not cramped into specific detailed in­
structions which could be twisted by the 
very exactness of their wording by an ac­
countant who might be so inclined.
Mr. Upleger’s code, adopted by the So­
ciety, could be briefly summarized into the 
Golden Rule of “Do unto others as you 
would be done by.” It proclaimed the 
ethics of fidelity to our clients and broth­
erly love to our fellow-accountants, and 
gentlemen, I maintain it is the only code 
which can be laid down for observance and 
which marks the character of the man.
I  have heard distinctions drawn between 
ethics and morals, and yet the two are as 
near one as can be possible. I  have seen 
various bodies, associations of accountants 
and associations of other professional or 
business men try to measure ethics by rule 
of thumb and lay down specific laws to be 
followed to the letter. They are and can 
be followed to the letter, and yet, if so 
desired, those who follow them, if they are 
so minded, can be as unethical as the rank­
est shyster: can be so unethical and yet 
never violate these rules of thumb regula­
tions. Such rules, while well intended, 
serve only to restrain those high-minded 
men of lofty ideals, who would not break 
the spirit of the law, from reaping the bene­
fits which are their just deserts, while other 
men not so finely constructed rush in and 
ethically (per rule of thumb) reap the har­
vest of their more honorable but less aggres­
sive brothers.
The American Society adopted this code, 
and I  believe it to be the only ethics prac­
ticable of enforcement without abuse. How­
ever, I  am no prophet, and the Society itself 
realized as a body that conditions may arise 
requiring a more definite determination of 
certain principles and rules of ethical con­
duct; but until such time as it is possible 
and practicable to enunciate and enforce
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without possible injustice fixed rules I be­
lieve the majority of the American Society 
will not advocate their adoption.
These remarks are intended merely to 
bring forth what in my opinion were the 
most striking features of the convention. 
Much more of importance could be said— 
the democratic system in vogue, the desire 
of the Society to co-operate entirely with 
the state societies, the help offered and co­
operation sought with the State Board of 
Examiners—but it is not my intention of 
dwelling at length on the numerous good 
points of the Society.
There is, however, something I  wish to 
say that is of interest to every member of 
our association.
The majority of our membership are not 
the holders of C. P. A. Certificates, but the 
majority of them will some day possess cer­
tificates. Naturally a question of prime 
importance is: What is the attitude of the 
American Society of Certified Public Ac­
countants toward the young men who are 
striving to gain the certificate?
The convention did not neglect this im­
portant subject, a very definite policy was 
formed and the members of the Society 
realize and are setting themselves the task 
of assisting and encouraging all students of 
accounting and aspirants to the C. P. A. 
degree in every way possible.
For instance, along the lines of education, 
Mr. Castenholz, of Chicago, ably seconded 
by Mr. Tanner, president of the Interna­
tional Accountants’ Society, advocated a 
committee to investigate all accounting 
courses and publish a bulletin showing just 
what educational advantages are open to 
students by all reputable schools.
Mr. Welch, of New Jersey, delivered a 
very strong address, calling upon every 
C. P. A. to do more than assist by recom­
mendation of courses, etc., but individually, 
to encourage and help in every way possible 
the young men who are preparing to become 
fellow-members of our profession.
Considerable discussion was then created 
concerning the part that C. P. A ’s should 
take in organization of accountants and 
students.
I  took the liberty of telling those present 
of our Associated Accountants of New Or­
leans, of our splendid membership and the 
valuable co-operation and assistance ren­
dered one another at our meetings. The 
idea seemed to strike a popular note, and 
I believe that other states and cities will 
start similar organizations.
I have touched upon this subject, not only 
because it interests you, fellow-members, 
but because it also proves that this Ameri­
can Society has not the fault which has 
been attributed, either justly or unjustly, 
to other organizations—namely, the fault 
of discouraging endeavor to obtain the 
C. P. A. certificate. The American Society 
not only does not possess this fault, but on 
the contrary, is ready at all times to en- 
courage and assist the student, realizing 
that the greater the number of reputable 
qualified C. P. A ’s the greater the possibil­
ities of the profession.
One thing more I  would like to say in 
closing, one point about something real, yet 
intangible:
There has arisen in our God-given land 
of this United States of America something 
common to East and West, to North and 
South; something of more value than any­
thing material; something which has made 
us the foremost country in the world. Some 
call it the “American Spirit” ; some call it 
the “American Energy,”  and some call it 
“ Plain American Pep,” but whatever be the 
proper name for this intangible wonder­
worker, it is rampant in the American So­
ciety of Certified Public Accountants; it is 
making the Society the most successful of 
all associations, and will carry it tirelessly, 
relentlessly onward, with justice and fair 
play to all, with high ideals, until this So­
ciety will make of the Certified Public Ac­
countant Certificate one of the highest 
earthly accomplishments.
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State Society and Other News
MISSISSIPPI
At the annual meeting of the Mississippi 
Association of Certified Public Accountants 
held in Jackson, Mississippi, on November 
24, 1923, the following officers were elected 
for a term of one year: President, Lewis E. 
Crook, Meridian; Vice-President, John A. 
Ross, Clarksdale; Secretary, L. A. Williams, 
Greenwood; Treasurer, J. D. Meadows, 
Meridian.
SOUTH CAROLINA
The South Carolina Association of Certified 
Public Accountants held its annual meeting 
on October 24, 1923. It was resolved that 
the membership shall be limited exclusively 
to Certified Public Accountants, and that 
there shall be but one class o f membership. 
The Society appropriated a scholarship fund 
to the Business and Accounting courses at 
the University of South Carolina, the 
scholarship to be awarded by a committee 
appointed by the President. Tentative plans 
were made to discontinue all forms of indi­
vidual advertisement and to concentrate on 
a collective form of advertisement in the 
most dignified and ethical way. It was also 
resolved that a Legislative committee be ap­
pointed to watch all legislation affecting the 
practice of public accounting and report on 
any proposed legislation to the society and 
to recommend to the society the acceptance 
or rejection of any proposed change in the 
laws. The following officers were elected 
for the ensuing year: President, Joseph J. 
Moorman, Columbia; Vice-President, B. C. 
Wallace, Jr., Greenwood; Secretary-Treas­
urer, N. E. Derrick, Columbia.
OHIO.
At the annual election of the Ohio Society 
of Certified Public Accountants the follow­
ing officers were elected for the ensuing 
year: President, L. G. Battelle, Dayton; 
Vice-President, C A. Gano, Cincinnati; Sec­
retary-Treasurer, R. A. Hurst, Toledo; Di­
rectors, E. A. Roden, Cincinnati; W. D. 
Wall, Columbus; W. E. Langdon, Colum­
bus ; W. F. Vieh, Cleveland.
GEORGIA.
At a meeting of the Georgia Society of 
Certified Public Accountants held on Satur­
day evening, November 24, 1923, this being 
the regular annual meeting, the following 
officers were elected for the ensuing year: 
President, Alonzo Richardson; 1st Vice- 
President, Joel Hunter; 2nd Vice-President, 
Edison F. Huff; 3rd Vice-President, Chas.
F. Seeger; Secretary, William C. Jackson; 
Treasurer, Marvin F. Pixton.
Considerable discussion was had as to the 
best and most feasible method of interesting 
accountants living outside the City of A t- 
lanta and inducing them to come into the 
society.
Among other things, it was suggested that 
the Constitution and By-Laws be so changed 
as to admit of the organizaton of chapters at 
Savannah, Macon, Augusta or other points 
in the State, and a committee was appointed 
to look carefully into the matter and sug­
gest such changes in the Constitution and 
By-Laws as are found necessary to accom­
plish that end. The following committee 
was appointed: Joel Hunter, Willis Chaf­
fee and Chas. F. Seeger.
NORTH CAROLINA
The North Carolina Association of Certi­
fied Public Accountants met in Charlotte, N.
C,. on December 1, 1923. After a short busi­
ness session in the afternoon the certified 
public accountants of Charlotte were hosts 
at a banquet held at the Chamber of Com­
merce, to their colleagues and invited guests. 
During the banquet, which began promptly 
at 7 :30 P. M., beautiful musical selections 
were rendered by The Troubadors Society 
Orchestra. After the address of welcome by 
Geo. H. Adams, President of the Associa­
tion, speakers were introduced as follows:
308 T H E  C E R T I F I E D  P U B L I C  A C C O U N T A N T
W. L. Harrison, C. P. A , Secretary of the 
American Society of Certified Public Ac­
countants,
SUBJECT —  “ The Certified Public Ac­
countant’s Place in His City, County and 
State.
William Paul Hilton, C. P. A., Norfolk, 
Virginia,
SUBJECT —  “ The Effect of Proper Cost 
and Production Control on Management.”
D. D. Carroll Dean, School of Commerce, 
University of North Carolina,
SUBJECT —  “ Education for Business ”
The splendid success of the meeting was 
due to the efforts of the following commit­
tee: Ellis L. Jackson, Chairman; R. C. 
Birmingham, D. H. McCullough, John B. 
Rodgers, Frederick Moore, Geo. E. Wood.
P E N N S Y L V A N IA .
The Pennsylvania Board of Examiners of 
Public Accountants, following its practice 
of rotating offices, has elected the following 
for the ensuing year: President, Joseph M. 
Pugh, C. P. A., Philadelphia; Vice-Presi­
dent, Horace P. Griffith, C. P  A., Philadel­
phia; Secretary, Frank Wilbur Main, C. P. 
A., Pittsburgh; Treasurer, Robert L. W al­
lace, Esq., Newcastle. A t the present time 
there is one lawyer vacancy, the Pennsyl­
vania State Board consisting of three certi­
fied public accountants and two lawyers.
A t the last session of the Pennsylvania 
Legislature the State Board of Examiners 
of Public Accountants was placed under 
the jurisdiction of the Department of Edu­
cation and the Superintendent of Public In­
struction was made an ex-officio member of 
this Board.
MEETING OF MIDDLE W EST C. P. A . ’S
On Wednesday evening, December 5, 
1923, Mr. Alexander S. Banks, President of 
the American Society of Certified Public Ac­
countants, addressed a large body of Middle 
West Certified Public Accountants, gath­
ered at the Hastings Tea Room, 159 W. 
Monroe Street, Chicago, I l l .
Mr. D. W. Springer, C. P. A., of Ann 
Arbor, Mich., a former President of the 
American Society, was chairman of the 
evening.
Short five-minute addresses were made by 
several prominent accountants.
SPECIAL MEETING OF ALL IN D IA N A  
ACCOUNTANTS
Severin Hotel, Indianapolis, Saturday 
Evening, December 8th, 1923
PROGRAM
5 :30. Registration.
6 :30. Dinner.
7 :30. Call to order.
Paul W. Pinkerton, C. P. A., Presi­
dent Indiana Association of Certified 
Public Accountants, presiding. 
Address by Alexander S. Banks, C. 
P. A., President American Society of 
Certified Public Accountants. 
Subject: “Humanness of Account­
a n ts”
Address by D. W. Springer, C. P. A., 
Secretary Michigan State Board of 
Accountancy.
Subject: “Responsibility of the Indi­
vidual C. P. A ”
Address by H. B. Hall, Manager of 
Contract Department, The American 
Appraisal Co.
Subject: “Property Control Through 
Property Knowledge ”
10 :30. Adjournment.
Elmer O. Stevens and Roland N. Tremble 
announce the formation of a partnership for 
the practice of public accounting under the 
firm name of Stevens & Tremble, with offices 
at 120 Liberty Street, New York City.
Abraham Karrnel announces the removal 
of his offices to 949 Broadway, New York 
City.
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Announcements and Changes of Address
Womack, Harper & Bansley, Certified 
Public Accountants, announce the removal 
of their offices to 1003-4 McGlawn-Bowen 
Building, Atlanta, Georgia.
A. M. Pullen & Company, 501-507 Atlantic 
Life Building, Richmond, Virginia, and 301- 
2-3 Citizens National Bank Building, Ra­
leigh, North Carolina, announce the addi­
tion to their Richmond staff of Mr. John J. 
Sellers, Jr., Certified Public Accountant of 
Virginia.
B. F. Holcomb, Certified Public Account­
ant, announces the opening of offices at 412 
Commercial National Bank Building, 
Bozeman, Montana, for the general practice 
of public accountancy.
Robert B. Vollum, Certified Public Ac­
countant, formerly of Vollum, Fernley and 
Vollum, announces the opening of offices 
under the firm name of Vollum & Vollum, 
Accountants, 894 Perry Building, 16th and 
Chestnut Streets, Philadelphia, Pennsyl­
vania
Elias Kraft & Co., Certified Public Ac­
countants, announce the removal of their 
offices to the Bush Building, 130 West 42nd 
Street, New York City.
M. Z. Ottenstein, Certified Public Ac­
countants, announce the opening of offices in 
the Singer Building, 149 Broadway, New 
York City, for the practice of public account­
ing.
David C. Gordon, Certified Public Ac­
countant, announces the opening of an office 
at 294 Washington Street, Boston, Massa­
chusetts, for the practice of public account­
ing.
H. Ivor Thomas, Certified Public Ac­
countant, announces the removal of his of­
fices to 1008-1009 A. G. Bartlett Building, 
Seventh and Spring Streets, Los Angeles, 
California.
Alexander J. Lindsay, Certified Public 
Accountant, announces the opening of an of­
fice in the First National Bank Building, 
Denver, Colorado, for the practice of public 
accounting.
Ernest L. Osborne, C. P. A., of New Jer­
sey, and a member of the American Society 
of Certified Public Accountants, announces 
the opening of an office to practice as a Man­
agement Research Engineer at 119 Water 
Street, Boston, Massachusetts.
E. M. Meyer & Company, Certified Public 
Accountants, anounce the opening of an of­
fice at 426 Exchange National Bank Build­
ing, Spokane, Washington, for the practice 
of public accountancy.
Isadore Amster, C. P. A , announces the 
removal of his office to 1400 Broadway, New 
York City, where he will continue his prac­
tice in accounting.
William J. Wilckens, C. P. A., announces 
that he is now located at 107 Hadley Ave., 
Clifton, New Jersey.
Frank Glenday announces that he is now 
located at 406 Century Building, Cleveland, 
Ohio.
Chester P. Child, Public Accountant and 
Auditor, National City Building, New York 
City, announces the opening of a branch of­
fice in the Waterbury National Bank Build­
ing, 193 Grand Street, Waterbury, Connec­
ticut, with George R. Young as manager.
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MEMBERS OF THE AM ERICAN SOCIETY  
OF CERTIFIED PUBLIC ACCOUNT­
ANTS W H O  ARE ON THE  
STATE BOARDS OF PUBLIC  
A CCO UNTANCY
Alabama State Board:
George T. Rosson, C. P. A., Member. 
Arizona State Board:
James M. Lawton, C. P. A., Secretary. 
Arkansas State Board:
H. W. Hennegin, C. P. A., President. 
California State Board:
Reynold E. Blight, C. P. A., Vice-Pres- 
dent.
William Dolge, C. P. A., Secretary-Treas­
urer.
H. Ivor Thomas, C. P. A., Member. 
Colorado State Board:
Theodore J. Witting, C. P. A., Secretary.
C. F. Helwig, C. P. A., Treasurer. 
Connecticut State Board:
Irville A. May, C. P. A., President. 
District of Columbia Board:
William Clabaugh, C. P. A., Secretary.
J. J. Miller, C. P. A., Member.
Georgia State Board:
C. R. Dawson, C. P. A., President.
Illinois State Board:
James P. McGregor, C. P. A., President. 
Iowa State Board:
A. H. Hammarstrom, C. P. A., Secretary- 
Treasurer.
William Guthrie, C. P. A., Member. 
Kansas State Board:
J. E. Caton, C. P. A., Member (deceased)
Kentucky State Board:
James H. Youtsey, C. P. A., Secretary.
J. W. R. Bradford, C. P. A., President
Louisiana State Board:
Rene J. LeGardeur, C. P. A., Treasurer.
Maryland State Board:
 Thomas L. Berry, C. P. A., President. 
James K. Eagan, C. P. A., Secretary- 
Treasurer.
Raymond C. Reik, C. P. A., Member.
Massachusetts State Board:
Edwin L. Pride, C. P. A., President. 
Daniel B. Lewis, C. P. A., Secretary. 
Patrick F. Crowley, C. P. A., Member. 
George L. Bishop, C. P. A., Member. 
James J. Fox, C. P. A., Member.
Michigan State Board:
Frederick A. Tilton, C. P. A., Chairman.
D. W. Springer, C. P. A., Secretary. 
Mississippi State Board:
W. Q. Sharp, C. P. A., Secretary-Treas­
urer.
Montana State Board:
Douglas N. Wilson, C. P. A., Chairman. 
A. J. Rowland, C. P. A., Secretary.
New York State Board:
Charles S. McCulloh, C. P. A., Secretary. 
North Carolina State Board:
J. D. Hightowner, C. P. A., President.
R. C. Birmingham, C. P. A., Vice-Pres- 
ident
S. G. Gardner, C. P. A., Secretary-Treas­
urer.
John E. Wilson, C. P. A., Member.
Ohio State Board:
L. W. Blyth, C. P. A., Secretary.
L. F. Ratterman, C. P. A., Member. 
Oklahoma State Board :
Fred Parkinson, C. P. A., President.
Tom D. Boydston, C. P. A., Secretary. 
Oregon State Board :
W. D. Whitcomb, C. P. A., Vice-Pres­
ident.
Pennsylvania State Board:
Frank Wilbur Main, C. P. A., Secretary. 
Rhode Island State Board:
John J. Wall, C. P. A., Chairman.
South Carolina State Board:
A. C. Clarkson, C. P. A., Secretary- 
Treasurer.
Tennessee State Board:
E. F. Leathem, C. P. A., Member.
Texas State Board:
A. C. Upleger, C. P. A., Member.
Charles S. Jones, C. P. A., Member.
T E. Allday, C. P. A., Member.
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Virginia State Board:
Fred B. Hill, C. P. A., Chairman.
A. M. Pullen, C. P. A., Secretary-Treas­
urer.
Washington State Board:
John W. Sparling, C. P. A., Chairman. 
West Virginia State Board:
David A. Jayne, C. P. A., Chairman.
W. O. Dickey, C. P. A., Secretary. 
Wisconsin State Board:
Carl Penner, C P. A., President. 
Benjamin A. Kiekhofer, C. P. A., Secre­
tary.
MEMBERS OF THE AM ERICAN SOCIETY  
OF CERTIFIED PUBLIC ACCOUNT­
ANTS W H O  ARE OFFICERS OF 
THE STATE SOCIETIES OF 
PUBLIC ACCO UNTANCY  
Arizona State Society:
W. H. Plunkett, C. P. A., President. 
John W. Wagner, C. P. A., Vice-Pres- 
ident.
James M. Lawton, C. P. A., Secretary. 
Arkansas State Society:
H. W. Hennegin, C. P. A., Treasurer. 
California State Society:
William Dolge, C. P. A., President.
R. W. E. Cole, C. P. A., Vice-President. 
Colorado State Society:
T. J. Witting, C. P. A., Secretary. 
Georgia State Society:
Alonzo Richardson, C. P. A., President. 
Charles F. Seeger, C. P. A., Third Vice- 
President.
Illinois State Society:
George E. Frazer, C. P. A., Vice-Presi­
dent.
Louisiana State Society:
George A. Ruhl, C. P. A., President. 
Henry J. Miller, C. P. A., Vice-President. 
George A. Treadwell, C. P. A., Secretary. 
Maryland State Society:
Edward J. Stegman, President.
Michigan State Society:
Thomas H. Evans, C. P. A., President.
P. A. Kerr, C. P. A., Vice-President. 
Philip B. Price, C. P. A., Secretary.
New Jersey State Society:
Thomas R. Lill, C. P. A., Vice-President. 
New York State Society:
Charles S. McCulloh, C. P. A., First Vice- 
President.
Willis S. Whittlesey, C. P. A., Treasurer. 
North Carolina State Society:
George H. Adams, C. P. A., President.
J. D. Hightower, C. P. A., Vice-President. 
Oklahoma State Society:
Homer C. Hammonds, C. P. A.,President. 
South Carolina State Society:
B. C. Wallace, Jr., C. P. A., Vice-Pres­
ident.
Virginia State Society:
William L. Elkins, C. P. A., Vice-Pres­
ident.
West Virginia State Society:
David A. Jayne, C. P. A., President.
Okey K. Hayslip, C. P. A., Vice-Presi­
dent.
John P. Vaughan, C. P. A., Secretary.
N. S. Fitzhugh, C. P. A., Treasurer. 
Wisconsin State Society:
Carl Penner, C. P. A., President.
Shepard E. Barry, C. P. A., Vice-Pres­
ident.
Hugo Kuechenmeister, C. P. A., Sec­
retary.
THE M ICH IGAN BOARD W ARNS  
N. A. MEMBERS
The National Association has, from the 
beginning, refused to acquaint its member­
ship with its actual and true status, from a 
legal standpoint, in the District of Colum­
bia. Their members have been misled from 
the very beginning as to what this so-called 
“C. P. A.” organization really is.
In order that there may be no misunder­
standing in the minds of members of the Na­
tional Association residing in the State of 
Michigan, the Michigan State Board has 
sent out a letter to each accountant in the 
state whom they have reason to believe holds 
membership in the National Association. 
This letter is very clear cut and to the point. 
It is as follows:
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M i c h ig a n  S t a t e  B o ar d  of  A c c o u n t a n c y .
Office of the Secretary.
Ann Arbor, Michigan, 
Nov. 1, 1923.
D e a r  S ir  :
We understand that you are the possessor 
of a certificate of membership in the Natio­
nal Association of Certified Public Account­
ants. This organization was established, as 
you know, for the purpose of granting de­
grees as certified public accountant to indi­
viduals, although at the time when it was in­
corporated every State in the Union had pro­
vided, by law, for a State Board of Account­
ancy and had authorized it under conditions 
named in the law to issue certificates to 
qualified applicants permitting them to prac- 
tice as certified public accountants.
Since the organization of the National 
Association, the Capper Bill has been passed 
by Congress at the request of the state-li­
censed certified public accountants of the 
country so that the District of Columbia is 
now provided with a C. P. A. law of the 
same general nature as those enacted in the 
several states.
Since the National Association was or­
ganized, litigation has been had in nine 
states and the District of Columbia, either 
against the Association as such or against 
individual members of the Association, and 
in every case, except one where an appeal is 
still pending, the decision of the courts has 
been favorable to the contention of the state 
boards of accountancy.
Injunction proceedings were instituted 
against the National Association by the U.
S. District Attorney in the courts of the 
District of Columbia and a temporary in­
junction was secured which was afterwards 
made permanent, the effect of which was to 
enjoin the National Association from issu­
ing any more C. P. A  degrees. An appeal 
was taken by the National Association to 
the Court of Appeals, which Court rendered 
a decision, a copy of which is enclosed, and 
we trust that you will read it carefully.
The Michigan State Board of Account­
ancy has never desired to unduly oppress 
citizens of the State of Michigan and 
during the pending of both litigation and 
legislation, as fast as we learned of resi­
dents in Michigan who had secured a certifi­
cate from the National Association we ac­
quainted them with the facts as we under­
stood them. With the passage of the Cap­
per Bill and the decision of the Court of 
Appeals matters of history, we are now 
notifying all whom we have reason to be­
lieve hold certificates granted by the Na­
tional Association that the Michigan Board 
of Accountancy considers that the exhibit­
ing of such certificates in the office of the 
holder, of the use of the initials “ C. P. A., 
N. A.” or “ N. A., C. P A.” , or the use of the 
designation “Member of the National Asso­
ciation of Certified Public Accountants” is 
a violation of the Michigan law and, having 
given notice of our interpretation to this ef­
fect, we must add to that notice the further 
statement that we shall be obliged to take 
action against any person in the State of 
Michigan who shall violate the law in these 
or any other ways by implying to another 
that he is a certified public accountant or 
possesses any specially granted authority by 
reason of his connection with said National 
Association of Certified Public Accountants.
We believe that better results are always 
obtained in matters relating to public af­
fairs when the game is played by both sides 
in the open. If, therefore, you are disposed 
to disagree with our conclusions, we would 
like a frank expression in order that we may 
know whether it is your intention to compel 
us to enforce the law by court action. This 
letter is sent after consultation with the A t­
torney General of the State of Michigan. It 
is registered in order that no question can 
be raised in the future as to its non-receipt.
Very respectfully,
MICHIGAN STATE BOARD
OF ACCOUNTANCY.
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Recent Certified Public Accountant Certificates Issued 
on Examination and Through Reciprocity
N E W  JERSEY
May Examination.
John A. Conlin, 33 Clark St., Hillside, 
N. J
I. Samuel Bendet, 790 Broad St., New­
ark, N. J.
Isadore Bressler, 9 Clinton St., Newark, 
N. J.
Edward E. Burke, 61 Concord St., Jersey 
City, N. J
Charles K. Etherington, 827 Avenue A, 
Bayonne, N. J
Samuel Klein, 207 Market St., Newark, 
N. J.
Walter L. Gallagher, 700 N. Rhode Island 
Ave., Atlantic City, N. J.
Harry Weinberg, 2695 Hudson Boulevard, 
Jersey City, N. J.
Sidney W. Peloubet, 351 Springdale Ave.,
E. Orange, N. J.
Walter A. Levy, 202 Bergen Ave., Jersey 
City, N. J.
Samuel I. Potter, 74 W. Cliff St., Somer­
ville, N. J
November Examination.
William B. Weinberger, 135 Garrison 
Ave., Jersey City, N. J.
Lawrence J. Klauder, 3915 Atlantic Ave., 
Atlantic City, N. J.
Henry Schimel, 14 Bishop St., Jersey 
City, N J.
Duncan K. VanCleef, 918 E. 19th St., 
Paterson, N. J.
Irving J. Trien, 169 Spruce St., Newark, 
N. J.
Joseph E. Freund, 55 Boyd St., Jersey 
City, N J.
J. B. Baerncopf, 3163 N. Illinois St., In­
dianapolis, Ind.
David Zuckerman, 143 W. Biglow St., 
Newark, N. J.
Maurice V. Genez, 710 High St., West 
Hoboken, N J.
Alfred M. Lust, 154 Belmont Ave., Jer­
sey City, N. J.
Louis Siegel, 229 Sixth Ave., Newark, 
N. J.
P H IL IP P IN E  ISLANDS
The Board of Accountancy of the Philip­
pine Islands announces that it has granted 
certificates of registration as Certified Pub­
lic Accountants, since the approval of Act 
3105 of the Philippine Legislature, March 
17, 1923, up to August 31, 1923, to the fol­
lowing persons:
Manuel Agregado, Batangas, P I.
Tomas Alfonso, Manila, P. I.
Ricardo C. Aquino, Pampanga, P. I. 
Enrique Caguiat, Pampanga, P. I. 
Edward G. Carrera, San Francisco, Cal. 
Charles M. Colton, Minneapolis, Minn. 
Jose Conde, Manila, P. I.
Edward Cook, Brooklyn, N. Y.
Francisco Dalupan, Manila, P. I. 
Domingo T. Dikit, Rizal, P. I.
Paciano Dizon, Pampanga, P. I.
Vincente Fabella, Laguna, P. I.
Ramon J. Gandionco, Cebu, P. I.
Marciano Guevara, Bulacan, P. I.
James Hernandez, Camarines, Sur.
Jose V. Hernandez, Manila, P. I. , 
William W. Larkin, Morristown, Tenn. 
LeRoy McCarty, Spottsville, Ky.
Timoteo Paez, Manila, P. I.
Raymundo Pangilinan, Cebu, P I.
Irineo J. Reyes, Occidental Negros, P. I. 
Nicanor Reyes, Manila, P. I 
Antonio M. Sanchez, Pampanga, P. I. 
Francisco Santiago, Manila, P. I. 
Galicano B. Tayag, Pampanga, P. I.
Felix Tiongson, Bulacan, P. I.
Artemio L. Tulio, Capiz, P. I.
George G. Wicks, Chicago, Ill.
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